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OMCs may report weak Q2 on lower refining margins

ARUNIMA BHARADWAI
New Delnl, Octoberds:

INDIAN OIL MARKETING compa-
nies (OMCs) are expected to report
muted numbers for the second
guarter,compared to the year-ago
period, owing to lower
gross refining margins,
analysts said. However,
the sequential earnings
trend showsa marginal
improvement.

“HPCL (Hindustan
Petroleum) is likely to
be impacted by a
potential $7.8 per bar-
relyear-on-yeardrop in
GRMs (55.9 perbarrel dropin Sin-
gapore GRM year-on-year), which
isafunction of both lower product
spreads as well as our assumption
of inventorylossin Q2FY25, partly
offset by strength in diesel and
petrol retail margins,” ICICI Secu-
rities said in its preview.

The Singapore GRM in the first
half of FY25averaged only §3.6 per
barrel, reflecting the effects of a
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subdued oil demand environment,
according to Motilal Oswal.

Indian Oil may see similar
trends, marked by a small
improvement in its petchem seg-
ment's earnings.

“Year-on-year performance
remains sharply lower,
owing to sharply lower
GEMs and higher
depreciation orinterest
costs,” the preview said.

ICICI Securities esti-
mates Ebitda, or the
profit after tax, for the
two  companies o
increase 26%and 78%
sequentially, but decline
549 and 71%, respectively, from
the corres ponding quarterlast year.

The upstream companies are
expected to witness a marginal
growth in their net crude realisa-
tions from the previous quarter due
toaslight laginwindfall tax adjust-
ments compared to changes in
prices of Brent crude.

“Due to a slight lag in windfall
tax adjustments in Q2FY25, rela-
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tive to changes in Brent crude
prices, net crude realisations are
set to show nearly $2 per barrel
improvement quarter-on-quar-
ter! ICICI Securities said,

The firm sees limited change in
effective gas realisations, with a
cap of $§6.5 per MMBtu. Oil India
and Qil and Natural Gas are
expected to deliver a similartrend
inoil and gas production, with
bothcompanies likely showing 1%
quarter-on-quarter improvement
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B ICICI Securities estimates
Ebitda, or profit after tax,
forHPCL and Indian Gil to
increase 26% and

78% sequentially

B It estimates decline of
54% and 71%, respectively,
from the corresponding
guarter last year

B City gas distribution
companies (CGDs) are likely
to show mixed results

inpil and gas output.

“Owverall, Ebitda for both the
upstream companies may improve
1% quarter-on-quarter and 1%
year-on-year, while the profit after
tax will likely improve by 4% on
aquarter-on-quarter basis with a
decline of 12% year-on-year,’ ICICI
Securitiessaid.

City gas distribution companies
({CGDs),on the otherhand, are likely
to show mixed results. While
Mahanagar Gas'volume may jump
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sequentially by 390 with an annual
growth at a robust 11%,
IndraprasthaGasislikely toreporta
muted growth in its volume
sequentially with a healthy annual
growth of 5% for the quarter.
“Asharp slowdown in Morbi vol-
umes and seasonal factors drive a
material 17% quarter-on-quarter
decline in volumes for Gujarat Gas,
but Ebitda/profit after tax are sup-
ported by stronger margins, due to
lower spot LNG offtake and moder-

ate LNG prices,” the brokerage said.

As per analysts at ICICI Securi-
ties, there could be some improve-
ment in the percentage of APM
allocation in the second quarter
which supports margins forall the
three CGDs.

“While Ebitda trends for
upstream (up 1% year-on-year) and
gas utilities (up 10% year-on-year)
are positive, profit after tax may
decline 12% and 6%, respectively,
due to lower other income and
higher interest costs,"it said.

The three gas utilities —Petronet
LNG, Gujarat State Petronet and
GAIL—show a mixed set of earn-
ings, withstrongannual growth for
GAIL and Petronet LNG, but weak
trends for GSPL.

“Higher transmission and trad-
ing volumes support GAIL's earn-
ings, butwe have conservatively fac-
tored in muted trading margins for
the quarter,” the brokerage said.
“The petchem segment could see
the benefit of lower gas costs and
the LPG segment may see weaker
realisations, dragging earnings”
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"ONGC explores mini-LNG plants
for efficient gas transportation

PTI M NEW DELHI

State-owned Oil  and
Natural Gas Corporation
(ONGC) is looking to set up
mini-LNG plants to evacuate
natural gas from wells located
in areas that are not
connected with pipelines.
The firm has identified five
sites in Andhra Pradesh,
Jharkhand and Gujarat for
setting up mini plants at
wellhead that will convert the
gas pumped out from under
the ground into liquefied
natural gas (LNG) by
supercooling it to minus 160
degrees celsius.

This LNG will be loaded on
cryogenic  trucks  and
transported to the nearest
pipeline where it will be
reconverted into its gaseous
state and pumped into the
network for supply to users
like power plants, fertilizer
units or city gas retailers.
ONGC has floated a tender
s e e k 1 n
manufacturers/service
providers to tap stranded
natural gas, according to the
tender.

The locations identified for
setting up mini-LNG plants
in the tender are two sites at
Rajahmundry in Andhra
Pradesh and one each at
Ankleshwar in  Gujarat,
Bokaro in Jharkhand and
Cambay in Gujarat.

ONGC in the tender
document said while the
country has an extensive
network of pipelines that
connect supply and demand

centres, there remains a
substantial volume of
stranded gas (non-

connected) that is required to
be tapped for enhancing

domestic  supplies and
meeting the needs of nearby
demand centres.

The stranded volumes, it said,
range from 5,000 to 50,000
standard cubic meters per
day that can be produced for
up to 5 years.

The tender called for bids
from manufacturers and
service providers to “set up a
small scale LNG plant on
BOO (build, own and
ogxerate) basis to produce
LNG, transport the produced
LNG by cascades / tankers to
consumption sites located
within a distance of around
250 kilometers, depressurize /
re-gasify the LNG and then
inject the gas into existing gas
distribution grids or supply
directly to bulk consumers.”
India produces over 90
million standard cubic
meters per day of natural gas
that is used to generate
electricity, produce fertilisers
or turned into CNG to run

automobiles and piped into
household kitchens for
cookin purposes.  But

domestic production meets
roughly half of the demand.

ONGC s India's largest crude
oil and natural gas producer
and has been investing
billions of dollars to boost

production to cut India's
reliance on imports.

Prior to floating of this
tender, it had entered into a
partnership with nation's
largest fuel retailer Indian Oil
Corporation (I0C) to setup a
small-scale LNG plant near
its Hatta gas field in
Vindhyan basin in Madhya
Pradesh.

The Hatta gas field is located
in Batiyagarh tehsil of
Damoh district in Madhya
Pradesh, approximately 45
km from Damoh town.

The initial LNG plant
capacity is planned for 32 to
35 tonnes, with 45,000
standard cubic meters per
day of gas coming from the
Hatta field.

As per that agreement, I0C,
which is conducting a
detailed feasibility stucFy of
the project, will bear the cost
of the small-scale LNG plant.
ONGC will sell gas to IOC.
The LNG plant will be
o(gerated and managed b

I0C and it will further sell
the gas to consumers.

Earlier in March this year,
state-owned gas utility GAIL
(India) Ltd had announced
setting up a small-scale LNG
plant at its Vijaipur LPG unit
in Madhya Pradesh.
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ONGC looks at mini-LNG plants
to evacuate gas from isolated fields

The Oil and Natural Gas Corporation has identified five sites in
Andhra Pradesh, Jharkhand and Gujarat for setting up mini plants

OUR CORRESPONDENT

NEW DELHLI: State-owned Oil
and Natural Gas Corporation
(ONGC) is looking to set up
mini-LNG plants to evacuate
natural gas from wells located
in areas thatare not connected
with pipelines.

The firm has identified
five sites in Andhra Pradesh,
Jharkhand and Gujarat for
setting up mini plants at well-
head that will convert the gas
pumped out from under the
ground into liquefied natural
gas (LNG) by supercooling it
to minus 160 degrees celsius.

This LNG will be loaded
on cryogenic trucks and trans-
ported to the nearest pipeline
where it will be reconverted
into its gaseous state and
pumped into the network for
supply to users like power
plants, fertilizer units or city
gas retailers.

ONGC has floated a tender
seeking manufacturers/service
providers to tap stranded natu-
ral gas, according to the tender.

The locations identified for
setting up mini-LNG plants
in the tender are two sites
at Rajahmundry in Andhra
Pradeshand one each at Ankle-
shwar in Gujarat, Bokaro in
Jharkhand and Cambay in
Gujarat.

ONGC in the tender doc-
ument said while the coun-

This LNG will be loaded on cryogenic
trucks and transported to the nearest
pipeline where it will be reconverted
into its gaseous state and pumped
into the network for supply
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» ONGC has floated
a tender seeking
manufacturers/service
providers to tap stranded
natural gas

The locations identified in
the tender are two sites at
Rajohmundry in Andhra
Pradesh and one each at
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Ankleshwar in Gujarat,
Bokaro

in Jharkhand and
Cambay in Gujarat

The stranded volumes, it
said, range from 5,000
to 50,000 standard cubic
meters per day that can
be produced for up to 5
years

try has an extensive network
of pipelines that connect sup-
ply and demand centres, there
remains a substantial volume of
stranded gas (non-connected)
that is required to be tapped
for enhancing domestic sup-
plies and meeting the needs of
nearby demand centres.

The stranded volumes, it
said, range from 5,000 to 50,000
standard cubic meters per day
that can be produced for up
to 5 years.

The tender called for bids

from manufacturers and ser-
vice providers to “set up a
small scale LNG plant on BOO
(build, own and operate) basis
to produce LNG, transport the
produced LNG by cascades /
tankers to consumption sites
located within a distance of
around 250 kilometers, depres-
surize / re-gasify the LNG and
then inject the gas into existing
gas distribution grids or supply
directly to bulk consumers”
India produces over 90 mil-
lion standard cubic meters per

day of natural gas that is used
to generate electricity, produce
fertilisers or turned into CNG
to run automobiles and piped
into household kitchens for
cooking purposes. But domes-
tic production meets roughly
half of the demand.

ONGC is Indias largest
crude oil and natural gas pro-
ducer and has been investing
billions of dollars to boost pro-
duction to cut India’s reliance
on imports. Prior to floating of
this tender, it had entered intoa

partnership with nation’s largest
fuel retailer Indian Oil Corpo-
ration (IOC) to set up a small-
scale LNG plant near its Hatta
gas field in Vindhyan basin in
Madhya Pradesh.

The Hatta gas field is located
in Batiyagarh tehsil of Damoh
district in Madhya Pradesh,
approximately 45 km from
Damoh town.

The initial LNG plant
capacity is planned for 32 to
35 tonnes, with 45,000 stan-
dard cubic meters per day of gas
coming from the Hatta field.

As per thatagreement, IOC,
which is conducting a detailed
feasibility study of the project,
will bear the cost of the small-
scale LNG plant. ONGC will
sell gas to IOC. The LNG plant
will be operated and managed
by IOC and it will further sell
the gas to consumers.

Earlier in March this year,
state-owned gas utility GAIL
(India) Ltd had announced set-
ting up a small-scale LNG plant
at its Vijaipur LPG unit in Mad-
hva Pradesh.

Officials said ONGC has
over 100 wells across the coun-
try where the volumes are very
small to make laying pipelines
economically unviable. This
gas is lying stranded or has to
be flared currently. Small LNG
plants can help tap this vital
resource, helping boost domes-
tic output.
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