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GAIL to connect gas fields with national grid

—
Rishi Ranjan Kala
New Delhi

State-run GAIL is working
on a project to connect isol-
ated gas fields to the national
grid, which will make avail-
able 3.5 million standard cu-
bic meters natural gas per
day (MSCMD) for CNG and
PNG customers at an eco-
nomical rate.

The initiative by the Min-
istry of Petroleum and Nat-
ural Gas (MoPNG), as partof
its first 100 days’ target, in-
volves procurement of com-
pressors and using them to
convert low pressure gas
from isolated fields to high
pressure gas, which can be
injected into the national gas
grid, a senior government of-
ficial said.

“The effective cost of the
increase is expected to be
only about 50 paisa per kg of
CNG for the final con-

This will increase the
availability of CNG and PNG

sumer,” he added.

DIP IN LOGISTICS COST

The official said that con-
necting isolated fields with
the main grid would increase
the availability of domestic
gas for CNG for transport
and piped natural gas (PNG)
used in households’ seg-
ments of the CGD sector. It
will minimise logistics cost
and swapping charges as well
as will complement the in-
tegration of the National Gas

Grid. A top government offi-
cial said, India will provide li-
quefied natural gas (LNG) to
Sri Lanka to run its power
plants.

State-run Petronet LNG
(PLL), and Sri Lanka’s LTL
Holdings have signed a MoU
for creating LNG infrastruc-
ture and supply chain to Sri
Lanka. It is focused on
providing solutions to sup-
ply LNG through a mul-
timodal ISO container sup-
ply chain
involving development of
unloading, storage, and re-
gasification facilities at Ker-
awalapitiya in Colombo.

“Under this MoU, PLL will
explore LNG supplies to fuel
the 230 megawatt (MW) gas
turbines at Kerawalapitiya
ensuring clean, reliable
and round-the-clock power
generation,” the official
added.

The Ministry has also
moved for amendments to

the Oil The Oilfields (Regu-
lation and Development)
Amendment Bill 1948 in the
Budget session. The Ministry
expects the amendments to
be passed by Parliament in
the upcoming session.

MINERAL OIL

The Ministry has proposed
‘petroleum lease’ and has ex-
panded the definition of
mineral oils to include crude
oil, natural gas, petroleum,
condensate, coal bed meth-
ane, oil shale, shale gas, shale
oil, tight gas, tight oil and gas
hydrate. Besides, it separates
mining operations from pet-
roleum operations.

“The changes will instil
confidence in potential bid-
ders for OALP X exploration
acreages being planned in
the next fiscal. The govern-
ment will also provide bene-
fits of these changes to win-
ning bidders in the OLAP IX
round,” the official said.
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ply LNG through a mul-
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the Oil The Oilfields (Regu-
lation and Development)
Amendment Bill 1948 in the
Budget session. The Ministry
expects the amendments to
be passed by Parliament in
the upcoming session.

MINERAL OIL

The Ministry has proposed
‘petroleum lease’ and has ex-
panded the definition of
mineral oils to include crude
oil, natural gas, petroleum,
condensate, coal bed meth-
ane, oil shale, shale gas, shale
oil, tight gas, tight oil and gas
hydrate. Besides, it separates
mining operations from pet-
roleum operations.

“The changes will instil
confidence in potential bid-
ders for OALP X exploration
acreages being planned in
the next fiscal. The govern-
ment will also provide bene-
fits of these changes to win-
ning bidders in the OLAP IX
round,” the official said.



ECONOMIC TIMES, Delhi, 20.9.2024

Page No. 4, Size:(14.54)cms X (10.05)cms.

T L L L R R R R R

Panel to Suggest Ways to Split Mktg and
Transport Cos, End City Gas Monopoly

LEVELLING PLAYING FIELD Panel expected to submit its report in three months

Sanjeev Choudhary

New Delhi: The Petroleum and
Natural Gas Regulatory Board
(PNGRB) has set up a commit-
tee to recommend ways to resol-
ve the two most contentious is-
sues in the domestic natural gas
sector: splitting entities that en-
gage in both transport and mar-
ketingof gasand ending the mo-
nopoliesof city gas distributors
where required.

The eight-member panel will
be led by Ajay Tyagi, former
chairman of marketregulator
Sebi, and it is expected to sub-
mititsreportin three months,

Several companies have
complained that bundling of
transportation and marketing
activity has been stifling
growth of the domestic gas
market as it doesn’t allow a le-
vel playing field. GAIL and

GSPC engage in both gas mar-
keting and transportation.

“Section 21 of the PNGRB
Act, 2006 mandates PNGRB to
ensureseparation of activities
related to natural gas marke-
ting and transportation,” the
regulator said inamemoanno-
uncing the setting up of the pa-
nel, which will analyse global
practices and hold larger con-
sultations with industry befo-
remaking recommendations.

The committee will “formu-
late recommendations for
PNGRB, including possible
models for separation of
transportation and marketing
activities in the natural gas
sector including ownership of
the pipeline, implementation
strategies, and measures to
address identified challeng-
es,” the regulatorsaid.

In addition fo separating
transport and marketing, “the

issue related to
exclusivity in
city gas distri-

bution(CGD)is

alsoo_f paramo-
Panelwillalso Ut importan-
recommend €€ Eﬁr opening
‘ aysfor Upthegasmar-
otraohi ket PNGRB
areawhere  said.
exclusivityfor A licence to
laying, distribute gas
building or in an area gi-
expansionof ves the distri-
CGDnetwork  hutor a mono-
has ended’

poly over lay-
ing pipeline
networks and using them for a
certain number of years. But
past attempts by the regulator
to end the monopolies and de-
clarecity gas networksas com-
mon carriers have found little
success and often ended in liti-
gation. The regulator wants
the committee to find a way

outof it.

The committee will provide
“actionable recommendations
for revising the exclusivity
framework in the city gas dis-
tribution (CGD) sector” and
“suggest measures to address
legal challenges and ensure a
fair and competitive market.”

Itwill alsorecommend “path-
ways for geographical area
where exclusivity for laying,
building or expansion of CGD
network hasended.”

Theregulator said it wantsto
“balance” the interest of dis-
tributors with that of consu-
mers. “The declaration of ge-
ographical areas asacommon
carrier or contract carrier is
essential for ushering in fair
competition and efficiency in
the city gas distribution sec-
tor, which may benefit the end
consumer as well as authori-
sed entity,” it said.



