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Analysts bullish on GAIL India after robust Q4 F'Y24 performance

KS Badri Narayanan
Chennai

Analysts have turned bullish
on the GAIL India stock,
with the company posting
strong financial perform-
ance for the fourth quarter
of FY24.

On a v-o-y basis, the
State-run company has re-
ported a multi-fold jump in
its consolidated net profit at
%2,474 crore, aided by the
strong contribution from
transmission services, liquid
hydrocarbons and petro-
chemicals. It had posted a
PAT of 643 crore in the
same year-ago quarter. How-
ever, the country’s largest
gas utility’s net profit fell 23
per cent  sequentially.

GAIL's consolidated total in-
come stood at ¥33,070 crore
(333,811 crore).

Shares of the Maharatna
company closed at 3204.80
on Tuesday at the Bombay
Stock Exchange, down 2.18
per cent.

For FY24, GAIL's consol-
idated net profit rose 77 per
cent y-o-y to 39,903 crore.
Consolidated total income,
however, fell to ¥1.35-lakh
crore in FY24 from ¥1.47-
lakh crore in FY23. “GAIL
India’s EBITDA/PAT was a
miss to our estimates largely
led by lower-than-expected
profit from gas marketing
business while petrochemic-
als surprised positively,”
said Systematix Research.

Emkay Global upgraded
GAIL to ‘Add’ from ‘Reduce’,
with a greater than 50 per

cent revision in TP to 220,
“as the company seems to be
in a sweet spot.” Despite its
strong run-up, the stock has
further positive triggers, it
said. In transmission, the
management slightly upped
its volume guidance and ex-
pects more tariff hikes once
the PNGRB takes up gas pri-
cing (about 12 per cent) and
capacity for consideration.

KEY TAKEAWAYS

In  marketing, EBITDA
would be at least T4,000-
4,500 crore in FY25, and,
given the FY24 numbers
(36,800 crore actual vs
3,500  crore initially
guided), EBITDA could log
much higher. Motilal Oswal,
which reiterated its ‘Buy’
rating with a target price of
¥235, said the key takeaways

from the analyst meeting
with the management were
that “the quality of guidance
has significantly improved,
and GAIL remains on track

to achieve the guided
volumes and profitability in
transmission and trading;
the strength of improve-
ment in petchem profitabil-
ity has surprised us/Street;
and key projects such as
PDH-PP remain on track for
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timelines.” GAIL CMD

Sandeep Kumar Gupta said
the robust performance dur-
ing FY24 is driven by better
physical performance across
all major segments despite
lower petrochems and liquid
hydrocarbons prices. “We
reiterate ‘Accumulate’ as
GAIL has run up 62 per cent
in the past three months,
partly factoring in strong gas

volume growth outloek, led
by accelerating CGD de-
mand and +150million
tonnes LNG export capacity
addition globally in CY24-
28,” said Elara Securitiesina
note. It hiked the target
price to T227 from T191.
“We are raising our EBITDA
estimates y by 2.9/3.7 per
cent for FY25E[FY26 and
raising TP to 3202 (¥182),
said Systematix while re-
taining its ‘Hold’ rating.

The management remains
confident of growth in trans-
mission and marketing
volumes backed by firm
long-term contracts, said
Centrum Broking. The ¢
brokerage retained its ‘Sell’
rating with a revised target
price of 148 (T140), as the
stock is trading at “high
valuations”.
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SCOPE-ILO release first of its kind
study on ‘Skilling for Future’

Standing
Conference of
Public
Enterprises
(SCOPE) and
International
Labour
Organization
I[ILEJ}' released
a joint study
titled 'Skilling
for future in PSEs: An ILO -SCOPE study on skills profiles in PSEs’
in the presence of Michiko Miyamoto, Country Director, ILO India;
Mr. Sandeep Kumar Gupta, Chairman, SCOPE & CMD, GAIL; Atul
Sebti, Director General, SCOPE; Rashmi Govil, Director (HR), 10€
and Mr. Ravindra Peiris, Senior Specialist on Employers’ Activities,
ILO. The study entailing recommendations on sector-specific
strategies was participated by CMDs, Directors and Senior
officials of Public Sector fratemity and senior officials from ILO
both physically and virtually.
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GAIL reports annual
revenue of Rs 1,30,638 crore

GAIL Ltd reported a PBT of Rs
11,555 in FY24, up 75 per cenl
from Rs 6,584 crore in FY23.
PAT in FY24 was Rs 8.836 crore
as against Rs 5,302 crore in
FY23, an increase of 67 per cent,
while Revenue from Operations
was Rs 1,30,638 crore in FY24
as against Rs 1,44,302 crore in
FY23. Quarter-on-quarter basis,
Revenue from Operations was
Rs 32,335 crore in Q4 FY24 as
against Rs 34,254 crore in Q3
FY24. PBT was Rs 2,842 crore in
Q4 FY24 against Rs 3,694 crore
during Q3 FY24. PAT was Rs
2,177 crore in Q4 FY24,
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GAIL reported Profit before Tax of Rs 11,555 in FY24, up 75 % from Rs 6,584 cr in FY23. Profit after
Tax in FY24 stood at Rs 8,836 cr as against Rs 5,302 cr in FY23, an increase of 67 %, while Revenue
from Operations stood at Rs 1,30,638 crin FY24 as against Rs 1,44,302 crin FY23. Quarter-on-Quarter
basis, Revenue from Operations was reported at Rs 32,335 crin Q4 FY24 as against Rs 34,254 crin Q3

FY24.
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EVYEING A CHUNK OF THE TRILLION-DOLLAR OPPORTUNITY

Gail may Line Up 350,000 crore
Capex in Big Petrochemical Bet

Starts work to check
feasibility of setting
up 1.5 mtpa ethane
cracking unitin MP

Kalpana.Pathak
@timesgroup.com

Mumbai: Gail (India) plans to in-
vest up to 50,000 crore to build a
1.5 million tonnes per annum et-
hane cracking unit at Sehore,
Madhya Pradesh, three officials
aware of the development told
ET. This is among the biggest
proposed capital expenditures by
the state-run gas utility:

The new facility is expected to
help Gail meet the robust do-
mestic petrochemicals demand,
which is expected to nearly tri-
ple to $1trillion by 2040.

Ethane is a component of natu-
ralgas. Anethanecracker breaks
down ethane into ethylene,
which is the key chemical input
for making plastics, adhesives,
synthetic rubber, and other pet-
rochemicals. “Gail is very bullish
on the petrochemicals segment.
This new facility is still in the
planning stage and will almost
double Gail’s existing 810 KTA

BUILDING ETHANE PLAY Signed tripartite
CAPACITY : Cotoimport | MoU with ONGC
Gail runs 1 ethane from US| and Shell for
810 KTA for feedstock | the import
petchem - - :
plant in UP Traditionally, |, Cracking ethane can yield
e petchem ( over 80% ethylene vs
toegm;lu.:;t)y players use 30% from naphtha
in 6 years Ethylene key for making

Will almost

(thousand tonnes per annum)
petrochemicals facility in Pata
near Kanpur, UB" said an official
aware of the development.
State-run Engineers India Ltd is
working on the detailed feasibili-
ty report for the project. “The fa-
cility will likely come up in the
next 56 years.” Gail did not re-
spond to ET’s mailed query un-
tilthepublicationof thisreport.
Last February, Gail said it
wants to import ethane, as a pet-
rochemical feedstock, from et-
hane-surplus countries and
transport it through Gail's pipe-
line systems to demand centers.

plastics, adhesives,
other

This March, the company sig-
nedatripartite memorandum of
understanding (MoU) with Oil
and Natural Gas Corporation
(ONGC) and Shell Energy India
to explore opportunities for the
import of ethane and other hyd-
rocarbons. The MoU would also
examinethedevelopmentof eva-
cuation infrastructure at Shell
Energy Terminal, Hazira.

RILSOLE IMPORTER

Currently, Reliance Industries,
the country’s most-valued com-
pany, is the only Indian entity
thatis importing1.5million ton-

nes per annum of ethane for its
ethane crackers in Dahej and
Hazira in Gujarat and Nagotha-
ne in Maharashtra.

Traditionally, petrochemical
players have been using naph-
tha as a primary feedstock, but
demand for ethane has been
picking up over the past few ye-
ars. Cracking ethane can yield
over 80% ethylene against 30%
yielded by cracking naphtha.

India annually consumes 25 to
30 million tonnes of petrochemi-
cals. Its per capita consumption
is about a third of the global av-
erage. Anticipating that India’s
annual petrochemical consump-
tion could nearly triple to 80 mil-
lion tonnes by 2040, Indian refi-
ners are boosting their petroche-
mical production capacity.

State-controlled refiner Bha-
rat Petroleum Corpisalso inves-
ting close to $6 billion to develop
an ethane-fed cracker at its
156,000 barrels per day Bina refi-
nery in Madhya Pradesh.

“Gail was earlier planning to
set up this new facility in Maha-
rashtra’s Aurangabad or Dab-
hol near its 5 mt per vear liquefi-
ed natural gas plant, but later
decided on Madhya Pradesh,”
said the second official.

Gail is also diversifying its pet-
rochemicals business by ente-
ring the polypropylene business.
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