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® INVESTMENTS OF 296,000 CRORE IN APRIL-MAY

CPSEs' capex down by a third

Total investment
target of ¥7.8 trn
set for FY2025

PRASANTA SAHU
New Delhi, June 30

INVESTMENTS BY COMPA-
MIES and departmental agen-
cies of the central government
(CPSEs)fell by a third onyearto
96,000 crore in April-May of
the current financial year,
reflecting the impact of the
slowdown in spending during
the general elections.

In April, the CPSEs’ invest-
ment showed an increase of
6.5% onyear to ¥50,206 crore,
before slowing down in May, the
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B CPSEs' capex
in April-May was |
¥0.96 trillion
compared with
143 trillion in
the year-ago
period

B The Railway
Board and the
National Highways
Authority of India
account for 55%, or
% 4.29 trillion, of the
CPSEs’ capex
estimate for FY25

8 In April-May,
petroleum sector
companies
invested 13%, or
¥15,366 crore, of
their annual
capex target of
21.18 trillion

busiest period of the elections.
The CPSEs, having an
annual capex target of ¥100
crore and above, have set a
combined target of investing
T7.8trillionin FY25.The Rail-
way Board and the National
Highways Authority of India,
whose capex are largely
funded through the Budget,
account for ¥4.29 trillion or
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55% of the CPSEs’ capex esti-
mate for FY25.

The Railway Board, the
largest public sector investar,
spentaround 346,000 crorein
April-May, around 19% lower
than 56,978 croreintheyear-
agoperiod.The RailwayBoard,
which invested ¥2.5 trillionin
FY24, plans to invest ¥ 2.6 tril-
lionin FY25.

https://epaper.financialexpress.com/c/75354024

The petroleum sector
invested ¥15,366 crore, or
13%, in April-May against
their annual target of ¥1.18
trillion. The petroleum sector
companies had invested
714,713 crore or 14% of their
FY24 target of ¥1,06,401 crore
inApril-May last year.

ONGC, the top state-run
player in oil and gas explo-

ration, achieved a capex of
5,375 crore in April-May,
11% more than the corre-
sponding period ayearago.
Fuel retailer-cum-refiner
Indian 0il Corporation
achieved a capex of ¥4,698
crorein the first two months of
FY25,adecline of 8% on-year.
Among others, Hindustan
Petroleum Corporation
invested 1,411 crore, Numa-
ligarh Refinery ¥1,000 crore,
and Bharat Petroleum Corpo-
ration ¥822 crorein April-May
2024, Thanks to a 9% growth
in gross fixed capital forma-
tionledbypublic capex, India'’s
GDP grew 8.20% in FY24,
exceeding the expectations of
both domestic and multilat-
eral institutions.
A
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etrodollar?

We wouldn’t hold our breath

Chinese yuan is closely monitored, and those holding it cannot manoeuvre freely, a crucial hurdle

preventing it from becoming the world’s reserve currency even as US. dollar still exudes charm

DOLLAR POWER

Anand Srinivasan
Sashwath Swaminathan

ver the past de-
cade, countries
in the West and
the East took a
turn towards preferring au-
tarkical economic and pol-
itical policymaking, signi-
fying a fundamental break
from the previously global
attitude they exhibited.

A growing group of ob-
servers and commentators
has been forecasting the
end of the U.S. dollar as the
world’s reserve currency.
Also, many of the pundits
claim the Chinese yuan
would be the one to usurp
the coveted position of the
world’s reserve currency.

The argument is built on
two fundamental premis-
es: 1) An apparent waning
influence of the U.S. eco-
nomy on a world stage in
terms of favourable politi-
cal and economic pacts as
well as a decrease in the
number of goods and ser-
vices traded on a global
scale using the U.S. dollar
as its medium.

2) An increase in the am-
bit of Chinese economic
and political influence
among its neighbouring
States and other develop-
ing countries predomi-
nantly through the Belt
and Road initiative.

A closer examination of
the veracity of the first
claim regarding the waning
influence of the U.S. on the
world stage, both econom-
ically and politically, shows
it is largely misguided. One
need only look at how the

Itis difficult to envision a
world where China, with
heavily restricted market
and low-quality exports,
is a better investment
prospect and trade
partner than the U.S.

Russo-Ukraine War
prompted the U.S. to be
Ukraine’s key ally and sup-
porter, representing the
West along with its Euro-
pean allies. Meanwhile,
China has largely stayed
out of the conflict, choos-
ing to maintain a neutral
position, fearing rebuke
from its Western counter-
parts. Moreover, as a signif-
icant portion of the world
trades with other curren-
cies, it is natural as econo-
mies expand, they trade
among each other, leading
to a decline in the total
share of trade taking place
with the U.S. dollar.

Still the favourite

However, it would be
wrong to interpret this as
an inherent weakness of
the U.S. dollar as it conti-
nues to enjoy greater pre-
ference for investment
than any other country.
The year 2022-23 is an ex-
ample of how investment
funds rushed to U.S. shores
after the Federal Reserve
raised rates at short inter-
vals, signalling high inves-
tor confidence in U.S. trea-
suries and the U.S. dollar.
During the period, most
central banks adjusted in-
terest rates in line with the
Federal Reserve, indicating

Closer examination of
the veracity of the first
claim regarding the
waning influence of US.
on the world stage...
shows that the claim is
misguided

the significance of U.S. mo-
netary policymaking.

Over the latter half of
the past decade, multiple
headlines stated the end of
the petrodollar was near
and the time of the petroy-
uan had begun. China has
indeed tried to augment its
influence in geopolitics by
striking economic and pol-
itical deals with multiple
allies and investment deals
with developing countries
starved of funds via the
Belt and Road initiative.

However, this plan has
been riddled with poor
economic  management
and exploitative pacts with
partner countries such as
Sri Lanka, unable to pay
back loans to China, and
many others reporting
feeling pressured under a
phenomenon now come to
be known as “Debt-trap di-
plomacy”. This does not
bode well for China as this
mode of influence is highly
volatile and unsustainable,
souring diplomatic efforts
in the long run. Additional-
ly, domestic Chinese de-
mand suffered since they
implemented the zero CO-
VID policy, which placed
excessive strain on the Chi-
nese economy along with
real-estate collapse. The
Chinese yuan is closely

monitored, and those
holding it cannot ma-
noeuvre freely, a key hur-
dle preventing it from be-
coming the world’s reserve
currency. Since the expan-
sion of the American shale
oil revolution and the push
for American energy inde-
pendence, traditional oil-
producing allies such as
Saudi Arabia tried to seek
alliances with countries
such as China to, in turn,
reduce their exposure to
U.S. demand for their oil.
However, it must be noted
the Saudi Arabian govern-
ment and wealth funds
prefer U.S. treasury bills
and American high-skilled
technology imports such
as Artificial Intelligence.

It is difficult to envision
a world where China, with
its heavily restricted mar-
kets and low-quality ex-
ports, poses a better in-
vestment prospect and
trade partner than the U.S.

Many critical road-
blocks lie ahead in coun-
tries such as China, which
seek to displace the U.S.
dollar as the world’s re-
serve currency. However, it
is possible over time, these
obstacles will be overcome
and a new or group of cur-
rencies will assume greater
global importance. Such a
currency would have to be
freely tradeable with a sta-
ble economy behind it, en-
suring those who utilise it
can do so without being
concerned about its inhe-
rent value or stability or
the country issuing it.

(Anand Srinivasan is a
consultant. Sashwath
Swaminathan is a research
assistant at Aionion Invest-
ment Services)
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Monetisation goal for
FY25 torise to X2 trn

PRASANTA SAHU
New Delhi, June 30

THE CENTRE WILL likely ramp up its target
formonetisation of brownfield assets this fis-
cal to a record 2 trillion, up from the origi-
nal goal of ¥1.67 trillion. The move is
expected to help ease the pressure on the
Budget funds for infrastructure and welfare
measuresover the medium term

The government had set an ambitious 6
trillion asset recycling target under the
National Monetisation Pipeline (NMP) over
thefour years through FY25, by monetisation
{long-term leasing) of operational assets in
sectors like roads, mining, power, petroleum
and airports.

“Aftermaking considerable progressin the
asset monetisation programmein the last thee
yearsand a robust pipeline, we aim to achieve
close to¥ 2 trillion in the current financial year,
aseniorofficial said. After thegeneral elections,
the ministries have been sensitised about their
goals as well and the revised planwill likely be
firmed up shortly, the official said.

Despite railways lagging massively com-
pared to its share in overall asset monetisa-
tion, the NMPachievement has been $3.85
trillionor 9000 of the T4.3 trillion targeted in
the first three years in upfront revenues, as
well as revenue sharing from operations and
capex from private parties.

The monetisationof coal and other mining

THE MONETISATION PIPELINE

(2 trillion)
B Target

B Achievement

FY¥23 FY24 FYZ5
likely

assetsis expected to fetch more than $61,000
crore in FY25 as against the original target of
10,600 crore The mining sector had yielded
upfront revenues and capital expenditure of
58,000 crore in FY22 60,000 crore inFY23
and ¥ 60,884 crore in FY24.The target forthis
segmentwasenhanced to ¥37,500 arore from
the initial goal of ¥6,060 crore for FY23.In
FY22the targetwas ¥3,394 aore.

Continued on Page 13
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Monetisation goal for FY25
to increase to X2 trillion

“IN COAL AND other mining,
we will do much more than
what we achieved in FY24
which was to some extent
affected by the model code of
conduct for generalelections;
another official said.

Another sector that will
continue its robust monetisa-
tiondrive is the National High-
waysAuthority of India (NHAI).
NHAI has identified 33 high-
way stretches with a total
length of 2,741 km spread all
aver India for monetisation in
2024-25. It could raise
F54,000-60,000 crore from
monetisation of functional

roadassets through InVIT and
Toll Operate Transfer route,
and project-based financing
whichwill be its highestever in
a year. Itraised 340,314 crore
inFY24.

Another sector that will
likely see some action in FY25
is leasing out nearly half a
dozen airports for operation,
management and develop-
ment underPPE. These include
Bhubaneswar, Varanasi, Amrit-
sar, Raipur, Indore and Trichy,

Among others, asset recy-
cling in power transmission,
power generation, natural gas
exploration and port infra-

structure is expected to do well
in FY25,sources said.

The NMP's aim was to
mobilise resources of 5.4% of
the total infrastructure invest-
ment envisaged under the
National Infrastructure
Pipeline (NIP) which is $111
trillion lakhcroreand ~14%of
the proposed outlay for Centre
(T43 trillion) in five years
through FY25,

This was a first-of-its-kind
approach to streamline asset
monetisation as a tool to gen-
erate resources for more infra-
structure investment in a sus-
tainable way.
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Netherlands
tops India’s
petroleum
export spot

Rhik Kundu & Ritura) Baruah

NEWDELHI

he Netherlands, with its
T developed transit ports,

continues to be the top
destination for India’s petro-
leum exports, with shipments
to Europe accounting for $4.4
billion during April-May 2024,
up from $2.8 billionin the same
period of the previous year.

India, a key Asian refining
hub with an installed capacity
of nearly 250 million tonnes
perannumacross 23 refineries,
has expanded the export mar-
ket forrefined petroleum prod-
ucts by continuing to buy
cheap crude from sanctions-hit
Russia since the beginning of
the Ukraine war, processing it
and exportingalarge chunkof
it.

According to data from the
commerce ministry, petroleum
exports to the Netherlands
have picked up pace during the
early months of FY25.

During April-May 2024,
India exported petroleum
products worth $3.9 billion to
the Netherlands. It sold petro-
leum products worth $14.29
billion to the Netherlands dur-
ing FY24.

In November 2022, Mint
reported the Netherlands has
emerged asthe top destination
for India’s petroleum product
exports,suchas petroland die-
sel, resulting in the country
becoming one of the biggest
markets for Indian exports.

rhif fundu@livemint.com
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REFLECTS IMPACT OF SLOWDOWN IN SPENDING DURING GENERAL ELECTIONS

Poll effect: CPSEs’ capex down
by a third to ¥96K crin April-May

PRASANTA SAHU
MNEW DELHI, JUNE 30

INVESTMENTS BY companies
and departmental agencies of
the Central gover nment (CPSEs)
fell by a third on year to
Rs 96,000 crore in April-May of
the current financial year, re-
flecting the impact of the slow-
down in spending during gen-
eral elections.

In April, the CPSEs' invest-
ment showed anincrease of65
per cent on-year to Rs 50,206
crore, before slowing down in
May, the busiest period of the
elections.

The CPSEs, having annual
capex target of Rs 100 crore and

$The IndianEXPRE

INVESTMENT TARGET t7.8 TRILLIONINFY25

THE CPSEs, having
annual capex target of Rs
100 crore and above have
seta combined target of
investing Rs 7.8 trillion in
FY25

RAILWAY BOARD and the
Mational Highways
Authority of India, whose
capex are largely funded
through the Budget,

above have set a combined tar-
get of investing Rs 7.8 trillion in
FY25. Railways Board and the
NationalHighways Authority of
India, whose capex are largely

account for Rs 429 trillion
or 55% of the CPSES' capex
estimate for FY25

PETROLEUMSECTORPSUs
invested Rs 15,366 crore in
April-May or 13 percent
against their annualtarget
of Rs 1,18,499 crore. They
invested Rs 14,713 croreor
14% of FY23 target of Rs
1,06,401 crore in April-May

funded through the Budget, ac-
count for Rs 4.29 trillion or 55
percentofthe CPSEs’ capex es-
timate for FY25.

Railway Board, the largest

Mon, @1 July 2024
https://epaper,indianexpress,com/c/759355117

public sector investor spent
around Rs 46,000 crorein April-
May, around 19 per cent lower
than Rs 56,978 crore in theyear-
ago period. Railway Board
which invested Rs2.5 trillionin
FY24, plans to invest Rs 2.6 tril-
lion in FY25.

Petroleumn sector invested
Rs 15,366 crore in April-May or
13 per cent against theirannual
target of Rs 118,499 crore. The
petroleum sector companies
had invested Rs 14,713 crore or
14 per cent of their FY23 target
of Rs 1,06,401 crore in April-
May.

ONGC, the top state-run
player inoil and gas exploration,
achieved a capex of Rs 5,375
crore in April-May, 11 per cent

more than the corresponding
montha year ago.

Fuel retailer-cum-refiner
Indian Oil Corporation achieved
a capex of Rs 4,698 crore inthe
first two months of FY25,a de-
cline of 8 per cent on-year.

Among others, Hindustan
Petroleum Corporation in-
vested Rs 1411 crore,
Numaligarh Refinery Rs 1,000
crore and Bharat Petroleum
Corporation Rs 822 crore in
April-May 2024,

Thanks to a 9 per cent
growth in gross fixed capital
formation led by public capex,
India's GDP grew by 8.2 per cent
inFY24, exceeding the expecta-
tionsof both domestic and mul-
tilateral institutions. FE

&
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REFLECTS IMPACT OF SLOWDOWN IN SPENDING DURING GENERAL ELECTIONS

Poll effect: CPSEs’ capex down
by a third to ¥96K crin April-May

PRASANTA SAHU
NEW DELHI, JUNE 30

INVESTMENTS BY companies
and departmental agencies of
the Central government (CPSEs)
fell by a third on year to
Rs 96,000 crore in April-May of
the current financial year, re-
flecting the impact of the slow-
down in spending during gen-
eral elections.

In April, the CPSEs’ invest-
ment showed an increase of 6.5
per cent on-year to Rs 50,206
crare, before slowing down in
May, the busiest period of the
elections.

The CPSEs, having annual
capex targetof Rs 100 crore and

INVESTMENT TARGET ¥7.8 TRILLIONINFY25

THE CPSEs, having
annual capex target of Rs
100 crore and above have
setacombined target of
investing Rs 7.8 trillion in
FY25

RAILWAY BOARD and the
National Highways
Authority of India, whose
capex are largely funded
through the Budget,

account for Rs 4.29 trillion
or55% of the CPSEs' capex
estimate for FY25
PETROLEUM SECTOR PSUs
invested Rs 15,366 crorein
April-May or 13 per cent
against theirannual target
ofRs 118499 crore. They
invested Rs 14,713 crore or
14% of FY23 targetof Rs
1,06,401 crore in April-May

above have set a combined tar-
get of investing Rs 7.8 trillion in
F¥25. Railways Board and the
National Highways Authority of
India, whose capex are largely

funded through the Budget, ac-
count for Rs 4,29 trillion or 55
per cent of the CPSEs’ capex es-
timate for FY25.

Railway Board, the largest

public sector investor spent
around Rs 46,000 crore in April-
May, around 19 per cent lower
than Rs 56,978 crore in the year-
ago period. Railway Board
which invested Rs 2.5 trillion in
FY24, plans to invest Rs 2.6 tril-
lionin FY25.

Petroleum sector invested
Rs 15,366 crore in April-May or
13 per cent against their annual
target of Rs 1,18,499 crore. The
petroleum sector companies
had invested Rs 14,713 crore or
14 per cent of their FY23 target
of Rs 1,06,401 crore in April-
May.

ONGC, the top state-run
player inoil and gas exploration,
achieved a capex of Rs 5,375
crore in April-May, 11 per cent

more than the corresponding
month a year ago,

Fuel retailer-cum-refiner
Indian Oil Corporation achieved
acapex of Rs 4,698 crore in the
first two months of FY25, a de-
cline of 8 per cent on-year.

Among others, Hindustan
Petroleum Corporation in-
vested Rs 1411 crore,
Numaligarh Refinery Rs 1,000
crore and Bharat Petroleum
Corporation Rs 822 crore in
April-May 2024,

Thanks to a 9 per cent
growth in gross fixed capital
formation led by public capex,
India’s GDP grew by 8.2 per cent
inFY24, exceeding the expecta-
tions of both domestic and mul-
tilateral institutions. FE
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