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Core sector contracts
1.8% in afirstin42 mths

SHREYA NANDI
New Delhi, 30 September

For the first time in 42 months,
the output of India’s eight key
infrastructure sectors saw a 1.8
per cent year-on-year (Y-o-Y)
contraction in August, data
released by the Department for
Promotion of Industry and
Internal Trade (DPIIT) on
Wednesday showed.

The contraction can be
attributed to a high base as well
as monsoon impacting
industrial activity. The growth
in the output was 6.1 per centin
July 2024 and 134 per cent in
August 2023.

The eight sectors — coal,
steel, cement, fertilisers, elec-
tricity, natural gas, refinery
products, and crude oil — com-
prise two-fifths of India's total
industrial production. As a
result, they have a significant
impact on the index.

Barring steel and fertilisers,
which saw growth of 4.5 per
cent and 3.2 per cent, respec-
tively, the remaining six sectors
witnessed contraction.

Aditi Nayar, chief economist
at ICRA, said that excess rainfall
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impacted mining activity, lead-
ing to decline in the output of
coal, crude oil, and natural gas,
and also a contraction in elec-
tricity generation in the month.

“Excess rainfall and an
adverse base are also likely to
have weighed upon the output
of cement and steel sectors,
with the former reporting a Y-
0-Y contraction and the latter
witnessing the slowest growth
in 26 months. The performance
of these sectors during July-
August 2024 suggests
that construction activity weak-
ened in the first two months of

Q2FY25,” Nayar said.

She expects core sector out-
put to remain lacklustre in
September, given the
late withdrawal of the monsoon,
before normalising in the third
quarter of the current financial
year (FY25).

Coal contracted 8.1 per cent
in August while electricity gen-
eration witnessed 5 per cent
decline. Production of natural
gas, crude oil, refinery products
and cement witnessed 3.6 per
cent, 3.4 per cent, 1 per cent, and
3 per cent contraction, respec-
tively, in August.
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Core sector shrinks; fiscal deficit better

rr; ndu@livemint.com
NEW DELHI

ata published on Mon-
D day brought a mixed

bag of news for the
Indian economy: while core
sector output, which accounts
for two-fifths of industrial pro-
duction, fell to negative in
August, the government did
marginally better than lastyear
in managing the fiscal deficit.

As many as six of the eight
core sectorsreported negative
growth during the month.

At the same time, the fiscal
deficit, which is the gap
between government expendi-
tureand revenue, reached 27%
ofthefull year target inthe first
five months of the financial
year. The figure was 25.3% in
thesame period of the previous
financial year

The deficit for the five
months to August stood at
34.35trillion, down from 36.43
trillion in the same period last
year, or 25.3% of the estimate
(0f%17.87 trillion) for FY24.,

The government haspegged
its full-year fiscal deficit target
at 4.9% of the gross domestic
product (GDP) orX16.13 trillion
in its latest annual budget for
FY25, compared with 5.6% in
the last fiscal year, which was

Mixed bag

While core sector remained in negative, fiscal deficit was marginally better.
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lower than the revised esti-
mates of5.8%.

The index of eight core
industriesfellto-1.8% in August
comparedwitha 6.1%growthin
July,accordingto

Centre's financial position in FY25
till August
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August could be revised in the
coming months.

Only two sectors — fertilizers
and steel — of the eight core
industries reported a sequen-

tial rise in produc-

provisional data  The fiscal deficit tion in August,
released by the forthe5months While output in
ministry of com-  ¢q August stood coal, crude oil,
merceand indus- at #4.35 trillion natural gas, refin-
tryon Monday.l down from : ery prOdl ui:ts.

Ayearago, the i cement and elec-
output of the ¥6.43trilliona tricity contracted.
eight core indus- year ago Coal produc-

tries—coal, crude R

oil, steel, cement,
electricity. fertilizers, refinery
products and natural gas—had
expanded 13.4% on-year.

The provisional data for

tion fell 8.1% in
August, compared
with a growth of 6.8% in July.
Crude oil production fell by
3.4% against a 2.9% fall in the
previous month. Natural gas

production fell by 3.6% in
Augustversusal.3%fallin July.

Refinery products output fell
by 1%during themonth against
the 6.6% growth reported in
July. Cement production fell
3% compared with a 5.5%
growthinJuly. Electricity pro-
duction fell 5%, against 7.9%
growthin the previous month.

Fertilizer output reported a
3.2% growth, compared with
5.3% growth in the previous
month; steel production
reported 4.5% growth in the
month, against 6.4% in July.

According to experts, the
performance of the eight core
sectors was skewed in August
due to the base effect of high
growth last year.

“Coal (output) was down
from 17.9% to -8.1% and elec-
tricity from 15.3% to -5% (dur-
ing August). This does not
reflect the traction seen inthe
business sectors and power
consumption. While the mon-
soon subsided this month, a
pickup in temperatures
increased powerdemand,” said
Madan Sabnavis, chief econo-
mist at the Bank of Baroda.

“Clearly, the base effect
brought down growth and this
will not be expected to con-
tinue asinfrastructure-related
activities have picked up post-
elections,” hesaid.
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FIRST CONTRACTION IN 42 MONTHS

Core Sectors’ Output Shrinks
1.8% in Aug on Heavy Showers

Unfavourable base effect impacts performance; steel & fertiliser bright spots

Our Bureau

New Delhi: The output of eight core in-
frastructure industries shrank 1.8% in
August from a vear earlier, the first cont-
raction in 42 months, compared with
6.1% expansion in the preceding month,
according to the official data released on
Monday. Experts blamed heavy seasonal
showers in August over large swathes of
the country, on top of an unfavourable base
effect, for the slump.

Given their 40% weight in the index of in-
dustrial production (ITP), the poor show by
the infrastructure industries could limit
the August index of industrial production
(ITP) expansion to just 1-1.5%, against 4.8%
in July, experts said. IIP data for August
will be released on October12.

Apart from steel and fertilisers, six of
the eight industries—coal, crude oil, na-
tural gas, refinery products, cement and
electricity-remained in the negative zo-
ne in August, the latest data showed.

Getting to the Core
-13.4 Aug-23

(% growth,
y-0-y, in 8 infra
industries)

A rainfall deficit in August last year had
kept production and mining activities go-
ing, leadingtoan impressive 13.4% jump in
output during the month from the previo-
us year. Sequentially, the output of the core
industries contracted 4.2% in August.

Steel production grew in August but at

thelowest pace(4.5% )in 26 months, while
fertilizer output rose 3.2%, against 5.3%
in previous month.

However, the output of other industries,
suchascoal, crudeoil, naturalgasandre-
finery products contracted by 8.1%,3.4%,
3.6% and 1%, respectively, in August.
Electricity and cement output dropped
5% and 3%, respectively.

In July, only crude oil and natural gas
had witnessed contraction while the
other six industries recorded growth ra-
tesranging from5.3% to7.9%.

With this, core sector growth in the
first five months of the fiscal year tou-
ched 4.6%, against 8% a year before, the
data showed.

Given the core infrastructure sector
contraction, Icra chief economist Aditi
Nayar expects IIP growth to have slowed
to about 1% in August. “Core sector out-
put may remain lacklustre in September
2024 given the late withdrawal of the
monsoon, before normalising in the
third quarter,” she said.
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Gas price for RIL hiked to $10.16; CNG,
piped cooking gas rates unchanged

PTI

NEW DELHI

The government on Monday
raised the price of natural gas
produced from difficult areas
like deep sea KG-D6 block of
Reliance Industries, margin-
ally to USD 10.16 per million
British thermal unit in line
with international trends, an
official notification said.
However, the price of gas
that is used for making CNG
for fuelling automobiles or
piping to household kitchens
for cooking purposes will

e

remain unchanged due to a
price cap that is set at 30 per
cent less than market rates
such as that paid to Reliance.

For the six-month period
starting October 1, the price

of gas from deep sea and
high-pressure, high-tempera-

ture (HPTP) areas has been
raised to USD 10.16 per
mmBtu from USD 9.87 per
mmBtu  during  April-
September, o0il ministry’'s
Petroleum Planning and
Analysis Cell (PPAC) said in a
notification.

The increase follows three
straight bi-annual reductions
in rates for difficult fields.
Price was for six months
beginning October 1, 2023,
slashed 18 per cent to USD
9.96 per mmBtu from USD
1212 for the April to
September 2023 period.
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Guwahati to get piped gas
supply by end of 2024

STAFF REPORTER

GUWAHATI, Sept 28: The
dream of piped gas connec-
tions to kitchens in the city
1s likely to be fulfilled with-
in the current year, as the
laying of gas pipelines is
progressing well despite
challenges.

This was disclosed by
the Chief Executive Offic-
er, North East Gas Distribu-
tion Company Limited, SK
Baruah, while delivering a
talk organized as part of the

quarterly meeting of the
Guwahati Management As-
sociation (GMA) at Pragati
Edutech, RG Baruah Road.

During the talk, Baruah
gave a brief account of the
world energy scenario and
said dependence on tradi-
tional fuels like coal and oil
will continue for several
more decades despite the
rapid growth of alternative
and renewable energy
sources. The topic of his
talk was “Challenges and
complexities associated

with the laying of gas pipe-
lines in Guwahati and As-
sam, as well as potential so-
lutions for the timely and
successful completion of
such projects.”

Earlier, GMA president
Chiranjit Chaliha, who
chaired the meet, wel-
comed the distinguished
gathering, while working
president Robin Kalita in-
troduced the speaker.
GMA director Swapan
Jyoti Sarma offered the
vote of thanks.
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Indian Oil withdraws
¥22,000-crore rights issue

Bengaluru: The Indian Oil
Corporation has announced
withdrawal of the proposed
22,000 crore right issue. The
MoP&NG has conveyed that no
funds have been allocated for
capital support to oil marketing
companies in the Budget
2024-25, Therefore, in view of
the government's (promoters)
non participation, the board on
Monday decided to withdraw
the proposed right issue.
Shares ended flat at ¥180.15 on
the NSE. our sureau
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Infra output shrinks Ist time in over 3 yrs

Times News NETWORK

New Delhi: Output in the co-
untry’'s key infrastructure sec-
tor contracted for thefirst time
inover three years, led by a de-
cline in six of the eight seg-
ments as excess monsoon ra-
ins impacted the performan-
ce, data showed on Monday.
Official data released by
the commerce and industry
ministry showed output in
the sector spanning coal,
crude oil, natural gas, refine-
ry products, fertilisers, steel,
cement, and electricity fell
by 1.8% in Aug, compared to
6.1% in July. The sector had
grown13.4% in Auglast year.
The core sector accounts
for nearly 40% of the index of
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industrial production and the
latest data is expected to have
an impact on the overall in-
dustrial output numbers,
which will be released later
this month. The sector had be-
en growing at a healthy clip for
past few months but impact of
the weather has taken a toll.

Coal, crude oil, natural
gas, refinery products, ce-
mentand electricity contrac-
ted during the month, drag-
ging down the overall perfor-
mance. Two sectors steel and
fertilisers grew 4.5% and
3.2% during the month.

"Output of core industri-
es posted a sombre 1.8% YoY
contraction in Aug 2024, first
instance of a decline in 42
months. Excess rainfall im-
pacted mining activity, with
output of coal, crude oil, and
natural gas declining, while
also leading to a contraction
in electricity generation in
the month. The decline in
these sectors was accentua-
ted by an elevated base, with
a deficient rainfall in Aug

2023 supporting the output
of these sectors in that
month,” said Aditi Nayar,
chief economistat Icra.

“Excess rainfall and an ad-
verse base are alsolikely to ha-
ve weighed upon the output of
cement and steel sectors, with
the former reporting a year-
on-year contraction and the
latter witnessing the slowest
growth in 26 months. The per-
formance of these sectors du-
ring July-August 2024 suggests
thatconstructionactivity wea-
kened in first two months of
Q2 FY2025.

Separate data showed the
country'’s fiscal deficit stood
at Rs 4.35 lakh crore or 27%
of full year target at the end
of Apr-Aug.



FREE PRESS JOURNAL, Mumbai, 1.10.2024

Page No. 12, Size:(7.00)cms X (7.65)cms.

I0C withdraws proposed
322,000 cr rights issue

ANI
NEW DELHI

Indian Oil Corporation Limited
(IOCL) has decided to with-
draw its previously proposed
rights issue of equity shares
amounting to Rs 22,000 crore.

According to an exchange fil-
ing, the decision was made dur-
ing the company’s Board meet-
ing held on Monday,
September 30th, following the
government's decision not to
allocate funds for capital sup-
port to oil marketing com-
panies (OMCs) in the Union
Budget for 2024-25.

This move marks a reversal

from the company's earlier
announcement on July 7, 2023,
where the Board had approved
plans to raise capital through a
rights issue, subject to necess-
ary statutory approvals.

The proposed allocation of
Rs 30,000 crore for capital sup-
port to OMCs, anticipated in
the Union Budget, did not
materialise, with the Ministry
of Petroleum and Natural Gas
(MoP&NG) confirming that no
funds had been earmarked for
the purpose.

In light of the government’s
non-participation, I0CL’s
Board decided to withdraw the
rights issue during the meeting,
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It is time for India to take bold
strides against climate change

Let’s make climale action a precondition for security partnerships, trade pacts and business as we take on global warming

SUMANT SINHA
is founder, chairman and chief executive officer,
ReNew

sIleave from New York afteraweek

full of conversations and action

points around climate change, I feel

adeep sense of urgency. For the first

time, global warming has exceeded

1.5° Celsius—notjust for a week or
month, but for an entire year! And 22 July 2024
went down in history as the hottest day since
humansstarted recording temperatures 175 years
ago. We are breaching one threshold after another.
This requires us toimmediately shed inertiaon
climate action globally.

‘We have incipient signs of the momentum that
is now needed. Renewables make up 30% of the
world'selectricity supply, whichisa 10-percent-
age-point increase from 2010. We are seeing inno-
vationsthat will shape our tomorrow—in battery
storage, carbon capture, green hydrogen, ocean
restoration, reforestation, the use of artificial intel-
ligence for climate forecasting, and more. In 2023,
investment in clean energy was almost twice that
ofinvestment in fossil fuels, a significant feat in the
contextof relatively high oil and gas prices overthe
last few years. Fortunately, the writing on the wall
is becoming clearer for fossil fuels.

Theoverall tone at New York was about how
best to accelerate climate action to limit the
planet'stemperature increase to 1.5° Celsius above
the pre-Industrial Age average, and whether that is
atarget that still remains achievable now.

We have a few tailwinds backing us. An Interna-
tional Monetary Fund report released thisweek
showed that inflation in advanced economies has
largely been brought within the target ranges of
their central banks. This s likely to prompt a global
monetary easing cycle after the recentinterest-
rate cut inthe US. This is good news for the capex-
intensive clean energy industry.

Rapidly expanding clean energy markets mean
that with proper international coordination, we
haveanopportunity to diversify global clean
energy supply chains, positioning India well in this
context. An energy transition away from fossil fuels
will need several critical minerals asinputs for
greentechnologies, and new discoveries of their
depositsin many countries reassure us that their
shortages (and price volatility) will not get in the
way of that shiftif we step up investments in min-
eral extraction and processing now.

India iswidely seen as front and centre of all of
this. India’s policy framework for the deployment
of renewables and the efficiency of some of our
best-performing cementand steel plants are well
acknowledged. Indian manufacturers, including
ReNew, are creating hope for clean energy supply
chain diversification.

India has joined a key pillar of the US-initiated
Indo-Pacific Economic Framework (IPEF) for
Prosperity that is focused on a clean and fair econ-

omy and thisreinforces the perception that India is
proactively taking a global role in critical issues.
Itistime to leverageall of this for bolder climate
action. John Podesta, the US Special Presidential
Envoy on Climate, rightly stated that “nowisthe
best time in history to invest in clean energy.” It
should not just be renewables, though. A striking
analysisby RMI and the International Energy
Agency (IEA) has shown that with faster progress
onenergy efficiency, we can bring forward the
global net-zero achievement by almost a decade-
and-a-half. Globally, an estimated $4.6 trillion per
year, equivalent to about one-twentieth of the
world’s gross domestic product (GDP), is spenton
energy that is wasted in the process of production,
transportation and use. In aresource-crunched
world, this seems criminal. We know the solutions
too—theyrange from electrification and localiza-
tion of products to the use of efficient appliances in
ourbuildings and process efficienciesin ourindus-
tries. The CoP-28 target of doubling the annual
pace of energy efficiency gains from 2% to 4% by
2030 needs to be much higher on our priority list.
Asbusinesses, we need to stepup too. lam
co-chairofthe World Economic Forum’s Alliance
of CEO Climate Leaders, which comprises 131
companies that collectively account for 10%
of global carbon emissions. This group is now
collaborating across solutions and geographies to
bringdown carbon emissionsin the corporate
sector and also looking to get more involved with
governments on climate discussions, so that cor-
porate concerns and actions can also be consid-
ered while setting Nationally Determined Contri-

butions (NDCs) and arriving at global targets.

Mandatory emission disclosure requirements
have already been introduced in the US, EU and
Singapore, where many of our businesses work.
There are growing callsforaborder adjustment
mechanism for the US, possibly modelled on the
EU's Carbon Border Adjustment Mechanism
(CBAM). India’s Carbon Credit Trading Scheme
(CCTY) is expected to be operational by 2026,
whichis when CBAM provisions will come into
force, requiring EU importers to account for
embedded emissions in major categories of
imported products. We should synergize our
CCTSwith such border adjustment systems to
avoid trade tensions and prevent an undue rise in
the landed cost of exports to such markets.

Today, we have 75 different carbon markets
across the world and these need to be harmonized
to develop the basis of a prospective global carbon
market with a single price across geographies. On
trade, policies around the world are still inward-
looking and moving in protectionist directions. 1
hope future multilateral discussions canavert this
and that we develop an India-US-EU trade group
that allows for easier movement of clean-energy
products across these markets. This canbe of sub-
stantial benefit to India, as weare a manufacturing
location that logic favours.

To conclude, India has recognized that climate
action is not a sacrifice; itis critical for economic
growth. We need to make climate actiona prereq-
uisite for security partnerships, trade agreements
and business. Let us be evangelists for fostering a
more sustainable global economy.
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Natural gas futures:
Go long atX245

[
Akhil Nallamuthu
bl. research bureau

Natural gas futures on the
Multi Commodity Exchange
(MCX) has largely been
moving in a sideways trend
over the last two months.
Last week, it began a fresh
leg of rally, which has now
pushed the contract out of
the band.

COMMODITY
CALL.

October futures, which
have  been  oscillating
between 208 and 240,
broke out of the range last
week by closing at ¥244.1 on
Friday.

The price action looks
promising and the probabil-
ity of arally from here is high.
The nearest notable resist-
ance is at ¥280. Subsequent
resistance is at T300.

On the other hand, if nat-
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ural gas futures decline from
the current level, the price
region between 235 and
¥240is a good support band.

A drop below %235 can
drag the contract to 3222,
where both 20- and 50-day
moving averages currently
coincide. That said, a fall be-
low X235 is less likely.

Go long on natural gas fu-
tures at ¥245 and place stop-
loss at ¥230. When the con-
tract touches 262, trail the
stop-loss to T250.

On further rally to 3270,
tighten the stop-loss to ¥260.
Book profitsat 3275.
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Oil prices
rise on West
Asia conflict

LAILA KEARNEY &
PAUL CARSTEN
New York/London,
September 30

OIL PRICES ROSE on Monday
on fears of a widening conflict
in West Asia curtailing Iranian
crude supply, but prices
were headed for a third
straight monthly loss because
of concerns about waning
global demand.

Brent crude futures for
November delivery, expiring
on Monday, gained 1 cent to
§71.00 a barrel. The more
actively traded Brent contract
for December delivery was up
69 centsto $72.23 WestTexas
Intermediate (WTI) futures
rose 63 cents,to $68.81.

Brent was headed for a
about a 9% month-on-month
loss, which would be its
biggest decline since Novem-
ber 2022, WTI was set to
decline more than 6% since
the end of August.

On Monday,prices hadbeen
supported by the possibility
that Iran, a key producer and
memberofthe Organization of
the Petroleum Exporting
Countries (OPEC), may be
directly drawnintoawidening
WestAsia conflict. -REUTERS

FINANCIAL EXPRE
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Oil-product exports
from India jump

xports of clean oil-product

exports from India jumped to
their highest since March 2022
as refinery shutdowns in Europe
led to a spike in demand from
overseas buyersShipments rose
to 1.5 million barrels a day in
Sept (up 39% yoy). BLOOMBERG
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Oil-product exports from India
jump amid shutdownsin Europe

Exports of clean oil-product exports from India jumped to their
highest since March 2022 asrefineryshutdownsin Europe led to
aspike indemand from overseas buyers. Shipmentsofdiesel, gaso-
line and jet fuel from the world's fourth-largest refiner swelled to
1.5 million barrels a day in September, up about 39% on-year,
according to Kpler data. BLOOMBERG
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ONGCr

1rms commitment to

all-round development of State

CORRESPONDENT

NAZIRA, Sept 30: Reacting
to media reports bearing ref-
erence to ONGC in the past
few days, the Nazira-based
ONGC Assam Asset has reaf-
firmed its commitment to the
welfare of the communities and
development of the areas in
which it operates.

“Integral to Assam’s eco-
nomic and social fabric,
ONGC is deeply committed
to the welfare of the commu-
nities and development of the
areas in which it operates.
ONGC continues to invest

significantly in numerous
community development
projects through its Corpo-
rate Social Responsibility
(CSR) initiatives related to
healthcare, education, infra-
structure, skill development
and other critical areas,”
ONGC Assam Asset stated
in a release issued here.

The ONGCrelease further
stated: “As a responsible cor-
porate entity, ONGC has al-
ways prioritized community
welfare and local interests.
Since its inception, ONGC
has remained an integral part
of Assam’s growth saga.”

In the interest of the na-
tion, ONGC continues to
strive to enhance oil and gas
production through Assam
Asset, thereby significantly
contributing to the State ex-
chequer by way of statutory
payments, the oil major said.

“ONGC remains focused
on achieving excellence in its
operations. Internal organi-
sational adjustments are part
of our continuous efforts to
improve operational efficien-
cy and service delivery, and
not to undermine any local
interests,” the ONGC re-
lease added.
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Rajasthan inks

investment
MoUs of Z8L cr
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Rajasthan CM Bhajan Lal Sharma
FE BUREAU

MNew Delhi, September 30

THE GOVERNMENT OF Raiasthan
on Monday signed multiple mem-
orandums of understanding
{MoUs) with different companies
for a total investment of up to ¥8
lakh crore at a roadshow in Delhi
ahead of theRising Rajasthan
Global Investment Summit, to be
held in Jaipur on December 9-11.
The companieswithwhom MoUs
were signed included Tata Power,
Indian Oil, Avaada Group, NHPC,
Reliance Bio Energy, Torrent Power,
Sterlite Power Transmission, Mahin-
draSusten, THDCIndia, Oil India, Jin-
dal Renewable Power, Essar Renew-
ables, Indraprastha Gas, Adani
Logistics, JK Cement, BLAgro Indus-
tries, and Titagarh Rail Systems.
“With today’s signing of MoUs
in Delhi, the total value of invest-
ment MolUs has swelled to over

¥12.50 lakh crore,” Rajasthan chief

minister Bhajan Lal Sharma, in
whose presence the agreements
were signed, told reporters.
OnTuesday,a delegation led by
Sharma will host a roundtable for
ambassadors from key countries to
seek their support for facilitating
investment in Rajasthan. Hewillalso
preside overa roundtablewith cen-
tral government-owned enterprises
toshowcase investment potential in
thestate."Thefocus ofthe state gov-
ernment istonot merely sign MolUs
for investment intentions but to
realise them into projects on the
ground,’Sharma said.
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We will have more than 400 CNG stations this fiscal: Mahanagar Gas MD

bl.interview

Janaki Krishnan
Mumbai

Mahanagar Gas, a major
player in the CNG and piped
natural gas (PNG)
segments, plans to take the
total number of gas stations
to over 400 in the current
fiscal, Managing Director
Ashu Shinghal told
businessline.

Over 70 per cent of its
revenue comes from the
CNG segment, where it sees
considerable potential given
the thrust on non-polluting
fuels.

The company has applied
for extension of
infrastructure exclusivity in
Geographical Area 1 (GA1)—
greater Mumbai, which
expired in 2020. Whilea
significant portion of growth
is expected to come from GA
3 -Raigad, itisalso expecting
other GAs to grow, asits
boosts network
infrastructure. Edited
excerpts:

A good part of your
growth will be from GA
3 in the future. Could
you provide the details
of your expansion and
growth plans?

This is partially correct
because growth in GA 3 ison
a low base. If you talk about
total volumes, the sales
volume in GA 3 is
comparatively lower
compared withGA 1 and GA
2. In absolute numbers, GA 2
will also be growing at a
faster pace.

Last year, we added 36
CNG stations. This year, we
plan to add 45-50 stations.
Another 30 stations we are
planning for Unison Enviro
(UEPL), which we acquired.
So effectively, on a total head
count of around 310
stations, we will be adding
another 80 stations. So, we
will have more than 400

stations this year.
Coming o other
infrastructure, we have

provided 3.3 lakh domestic
connections last year, the
highest by any city gas

distribution (CGD) entity in
the country. On both
industrial and commercial,
we have clocked around 12
per cent growth. So, that is a
number, which we think, will
keep on this year. Also, we
expect more than 10 per cent
growth in industrial and
commercial.

The CNG segment was
positive in Q1 of this year
compared with Q4 of last
year; we have seen growth of
34  per cent. The
profitability is okay, the
EBITDA  margins  are
comfortable, the prices of
CNG and PNG are lowest in
the country.

Any details on specific
projects?

‘We are planning to put up a
CBG (compressed bio-gas)
station with BMC
(Brihanmumbai Municipal
Corporation). We have a
joint venture company for
LNG retail outlets with
Baidyanath LNG. Also, we
have an equity investment in
electric vehicle
manufacturing company 3ev.

About 70 per cent
of our sales is from
CNG, so that is
where we will

sce growth

ASHU SHINGHAL

Managing Director,
Mahanagar Gas

We are exploring more
opportunities, which we will
disclose as and when they
ripen. Our focus is to expand
on the core business, which
is CNG, PNG, and industrial
and commercial segments.

In GA 1, the
infrastructure
exclusivity has expired.
How will that affect you
and what steps are you
taking?

We have applied to the
regulator for extending the
infrastructure exclusivity for
another 10 years. And there’s
precedence in Gujarat Gas,

had
infrastructure

extended for 10 years, and
now they have again applied

which their

exclusivity

for another 10
extension.

If we see globally in case of
infrastructure  exclusivity,
there is no case where, in a
single geographical area,
there are two entities
building the infrastructure.
So, it is always that one
company will build the
infrastructure and
marketing exclusivity means
that others can use a part of
that infrastructure and pay
the tariff for that use.

years

So, our interests are
protected even if the
marketing exclusivity ends
because they will be paying
rariff for the usage as well as
they have to be competitive.
We also get an opportunity
to use other companies’
geographical  areas  for
marketing our gas.

You get most of your
revenues from CNG.
‘What are your plans for
PNG because you have
leadership in that
segment in
Maharashtra?

Not only in Maharashtra, but
we are also highest in the
country in terms of number
of connections done by any
CGD entities in domestic
PNG segment. It’s a good
segment for us and we are
expanding. We also want to
bring piped gas to maximum
homes  wherever it s
feasible.

The domestic piped gas
segment customer is sticky,
and we value it. We also
supply PNG to industrial and
commercial establishments

such as hotels, restaurants
and other industries.
Industrial and commercial
growthis 12 per cent and this
year, we expect more than 10
per cent growth in this. In
the domestic PNG segment,
we see a growth of around 5
per cent. The per capita
consumption is very low
compared with the total
volumes in PNG. Itis a social
responsibility because if we
spend around 25,000 per
connection to a household,
we are allowed to charge only
5,000, That also is
refundable amount.

So, will the focus be on
CNG?

CNG is a market with more
potential because if you see
the number of vehicles and
the penetration of CNG
vehicles  penetration  in
Mumbai and around is
maybe around 25-30 per
cent. And PNG penetration
is more in terms of numbers,
maybe it could be around 60
per cent. The main point is
that 70 per cent of our sales
is from CNG, so that is

where we will see the
growth.

How do you see the
pricing - both in terms
of procurements and
selling price?
We are selling CNG around
%75 per kg and PNG at 348
per standard cubic metre,
both cheapest in the country.
Now, the dynamics are like
this - we get some domestic
gas, and we import LNG. We
optimise on the
procurement cost so that
customers are not burdened.
We have taken several
steps in the last few years to
make sure that the
procurement cost is at an
optimal level.

businessline.
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