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Centre to follow a
‘calibrated’ approach to
divestments in FY25

SOUMYARENDRA BARIK
NEW DELHI, FEBRUARY 1

THECENTRE has revised itsdivestment tar-
get for 2023-24 (FY24) to Rs 30,000 crore
from Rs 51000 crore budgeted previously.
Signalling the adoption of a more “cali-
brated” disinvestment approach, the gov-
ernment has estimated it will getRs 50,000
crore in 2024-25 in the form of ‘miscella-
neouscapital receipts” without mentioning
the word disinvestment, unlike the Budget
documents of previous years - signalling a
change inits approach,

Tuhin Kanta Pandey, Secretary,
DepartmentofInvestmentand Public Asset
Management (DIPAM), said that the gov-
emment will adopt a more “gradual” and
“calibrated" disinvestment approach, with
its major focus being “wealth creation”.

“With disinvestment receipts, you part
with yourwealth, which isshares and prop-
erty, and convert it and monetise it There is
awealth effect alsothere, and we have part-
ners, the listed companies. Our point isthat
we are also laking care of the (governance,
development and performance ) with re-
spect to CPSEs (Central Public Sector
Enterprises). If you look at CPSEs' perform-
ance - whether it comes tocapexof Rs3.2
lakhcrore, their growth story, theirinvest-
ments in green energy, their performance
on return on capital employed and equity
— they are big market players, continue to
improve and reward shareholders includ-
ing the government,” Pandey said during a
post-Budget press conference. ”... we have
to have a new paradigm not just keep part-
ing with our wealth in one stroke, we can
always doitinagradual calibrated way,” he
added.

Further, as perthe Interim Budget 2024-
25 document tabled in the Lok Sabha, the
government is not expected to receive any
money from the monetisation of public as-
setsin the current fiscal.

The government has so far achieved
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about 40 per cent of the current year's re-
vised disinvestment target, with just two
months remaining to mop up Rs 17,496
crore to meet the revised target.

The revenue receipts from disinvest-
ments are a part of the Centre's non-tax rev-
enue, which help the government narrow
its budget gap.

According todata available with DIPAM,
the government has managed to raise Rs
12504.32 crore so far in the current finan-
cial year, with a majority of the funds com-
ing in from offers for sale (OFS) and initial
public offerings (IPOs) of CPSEs.

After Air India and Neelachal Ispat
Nigam Limited (NINL) privatisations, the
Centre's divestment aims have not materi-
alised, withthe government missing its tar-
gels for the fifth consecutive year.

Privatisation plans for companies like
Bharat Petroleum Corporation Ltd {BPCL),
Shipping Corporation of India (5C1) and
Container Corporation of India {CONCOR)
were first announced around 2019 but got
delayed due to the Covid-19 pandemic.
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Charging Infra Push to Electrify EV Adoption

GREEN TRACK FM promises to bring more e-buses on road to cut vehicular emissions, realise net-zero goals

Sharmistha Mukherjee

New Delhi: Thefinanceminister’s
announcement on supporting the
development of an ecosystem for
electric mobility is expected to
help boost manufacturing of elec-
tric vehicles as well as address one
of the biggest obstaclesto EVadop-
tion: lack of convenient battery
chargingstations.

“... will expand and strengthen the
e-vehicle ecosystem by supporting
manufacturing and charging in-
frastructure,” FM Nirmala Sithara-
man said in her interim budget spe-
echon Thursday.

Lack of charging stations has been
a key concern for those wanting to
buy electric vehicles, as that made
them worried about the battery dra-
ining out, stalling the vehicle.

While carmakers are awaiting de-
tails like the number of charging
stations the government is aiming
to set up, industry executives said
the overall budget intent toencoura-
geadoption of EVs, especially inthe
public transport segment, will help
consumers switch to cleaner forms
of mobility.

“The announcement on streng-
theningtheelectric vehicle ecosys-

Key worries for EV

Power Up buyers
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Public transport segment
to benefit: Industry
*BE, #RE, “Actual

tem by supporting manufacturing
and charging infrastructure will
boost the development and adop-
tion of EVsinthecountry,” Society
of Indian Automobile Manufactu-
rers (SIAM) president Vinod Ag-
garwal said. “The payment securi-
ty mechanism for adoption of e-bu-
ses for the public transport net-
work isalsoagood step.”

The government is already wor-
king towards expanding the EV
charging infrastructure across the
country. Last year, the ministry of
heavy industries sanctioned 800
crore as a capital subsidy to three

state-run oil marketing companies
to establish 7,432 public EV char-
ging stations by March 2024. It also
approved setting up of 148 charging
stations by other entities under this
scheme,

There were 6,586 charging stations
inIndiaat the end of March 2023.

In her budget speech, Sitharaman
said emphasis will be given to bring
on road more electric buses to redu-
ce vehicular emissions and realise
the country’s net-zero targets.

“Greater adoption of e-buses for
public transport networks will be
encouraged through a payment

security mechanism,” the mini-
steradded.

The payment security mechanism
usually comprises a fund that provi-
des interest-free capital in case of
default in payments.

The government has reduced the
allocation under the Faster Adop-
tion and Manufacturing of (Hybrid
&)Electric Vehicles(FAME)scheme
t0 24,807 crore in the revised estima-
tes for fiscal 2024, from the initial
budget estimate of 25,172 crore. It
had allocated 22,403 crore in F'Y23.

The FY25 outlay at 22,671 crore is
partof the existing allocation of FA-
ME-II and will be used to clear cla-
ims. The government has so far not
said anythingofficially about exten-
ding the scheme.

Sitharaman said rooftop solarisa-
tion — which will enable 10 million
households to obtain up to 300 units
of free electricity every month —
will, among other factors, help in
charging of electric vehicles.

The FAME scheme has been suc-
cessful in achieving goals over the
adoption of electric two-wheelers
and buses. But its implementation
was marred by alleged instances of
companies not adhering to localisa-
tion commitments while claiming
subsidies.
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DIVESTMENT RETHINK
Disinvestment, monetisation target set atI50,000 crore

SHREYA NANDI
New Delhi, 1 February

Finance Minister Nirmala Sitharaman set
a target for raising 350,000 -crore
through divestment receipts and
monetisation of public assets in the finan-
cial year 2024-25.

However, the government did not
reveal the specific target for divestment
for the next fiscal year. The receipts from
asset monetisation, along with proceeds
from equity stake sales, have been com-
bined under the “miscellaneous capital
receipts” head.

“We have not kept a fixed target for
divestment... We need to have a new
paradigm in terms of thinking and not just
keep on parting with that wealth in one
stroke. We can always do it in a gradual,
calibrated way,” Tuhin Kanta Pandey, sec-

retary, Department of Investment and
Public Asset Management (DIPAM),
told reporters in a briefing post the
Interim Budget.

Budget documents showed that the
revised estimate (RE) for such receipts
during the current fiscal has been lowered
10330,000 crore from the target set a year
ago at 61,000 crore, including 351,000
crore for disinvestment. This is because
some of the largest divestments, such as
IDBI Bank, Shipping Corporation of
India, NMDC Steel, BEML stake sale,
planned for the current fiscal year have
been delayed.

Thisis the fourth time in a row that the
government has not been able to meet the
disinvestment target set at the beginning
of the year. The last it met the target was
in FY19. In FY20, the actual collections
were half the budget estimate (BE) for the

year. During the pandemic years — FY21
and FY22 — the receipts were significantly
lower than BE, followed by a similar trend
inFY23.

STOCK TAKING

(in¥cr)

Divestment &
asset monetisation

| |

FY24BE FY24RE FY25BE
) Divestment receipts so far
in FY24: ¥12,504 cr

) Dividend receipts sofarin
FY24: 44,060 cr

So far this fiscal year, DIPAM has raised
12,504 crore as disinvestment receipts.
These mostly include small stock market
transactions, such as Offer for Sale in the

case of Coal India, Rail Vikas Nigam Ltd,
SJVN Ltd, Housing & Urban Development
Corporation of India, IREDA and IRCON
International Ltd.

As much as 44,059.84

institutions worth ¥1.04 trillion in the cur-
rent fiscal, which is more than double the
BE of 48,000 crore. The FY25 BE is Rs
1.02 trillion.

Ranen Banerjee, partner at

crore has been garnered as THE GOVERNMENT PwC India, said the under-
dividend so far in FY24, DID NOT REVEAL achievement of disinvestment
DIPAM data showed. The THE SPECIFIC target in FY24 is understand-
Centre has already exceed- TARGET FOR able as there was no revenue
edthedividends’initialtar-  pyESTM ENT pressure. “Given that the new
get from public sector enter- FOR THE NEXT government will present the

prises in FY24 by 31,050
crore. The revised estimate
stands at 50,000 crore, as
compared to the BE 0f 343,000 crore. For
FY25, the Interim Budget estimated such
dividends to be lower than the RE for FY23
at48,000 crore.

The government is to get a
dividend/surplus of Reserve Bank of India
(RBI), nationalised banks and financial

FINANCIAL YEAR

full Budget in July and divest-
ments take preparation time,
the government has made con-
servative estimates,” he said. “It may not
need more proceeds from this next year
as well since the final dividend proceeds
for FY25 from public sector enterprises are
likely to be significantly higher next year
because those will be accounted
forin FY25.”
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Govt pegs FY25 disinvestment target
at T50K cr, to receive T30K cr this fiscal

NEW DELHI: The govern-
ment on Thursday ed dis-
investment target for 2024-25
fiscal at Rs 50,000 crore in the
interim budget for 2024-25,
up from Rs 30,000 crore in the
revised estimate for the current
financial year.

During the current fiscal
(FY24), the revised estimates
of disinvestment mop-up has
been pegged at Rs 30,000
crore, lower than Rs 51,000
crore budgeted at the time
of presentation of Budget
last year.

As per the Interim Budget
2024-25 document tabled in

the Lok Sabha, the government
is not expected to receive any
money from monetisation of
public assets in the current
fiscal.

It had planned to receive
Rs 10,000 crore in the budget
estimates for 2023-24.

With regard to disinvest-
ment, so far in the current
fiscal, the government has col-
lected Rs 12,504 crore through
minority stake sale in 7 CPSEs,
including Coal India, NHPC,
BVML and IREDA.

By March, the government
expects to mop in a total of Rs
30,000 crore from disinvest-

ment. The government his-
torically has been missing the
disinvestment targets set in
budgets with the exception of
2018-19 and 2017-18 finan-
cial years.

The highest ever mop-
up from disinvestment at Rs
1,00,056 crore was recorded
in 2017-18, marginally exceed-
ing the budget target of Rs 1
lakh crore.

In 2018-19, the govern-
ment collected RS 84,972
crore from CPSE disinvest-
ment, higher than Rs 80,000
crore pegged in the Budget for
that year. MPOST
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Govt Puts Off Equity Infusion
in State Oilcos to Next Fiscal

Planned infusion halved to 15k cr; delay inrights issue of 10C, BPCL & pref allotment by HPCL

Sanjeev Choudhary

The government has pushed its
plan to infuse equity into Indian
Oil, Bharat Petroleum, and Hin-
dustan Petroleum to the next fis-
cal year and slashed the proposed
amount by half to%15,000 crore, ac-
cording to the budget document.

This means the planned rightsis-
sueby Indian Oiland BPCL will be
deferred to the next fiscal year.
Similarly, the preferential allot-
ment plan by HPCL, where the
government doesn’t have a direct
equity stake, will also get delayed.

The government has also
scrapped its plan to spend %5,000
croreonfilling the strategic petro-
leum reserve (SPR). Crude oil has
been very volatile this fiscal year
and is currently trading around
$80 per barrel, making it harder
for officials to make purchase de-
cisions.

For the next fiscal vear, the gov-
ernment has allocated 15,000
crore for equity infusion intostate

oil companies and 2400 crore to
pay for the construction of new
SPRs. No allocation has been
made for filling SPR.

In the current year’s budget, the
government had allocated 230,000
crore for equity infusion into oil
marketing companies and 25,000

crore for the pur-

_— chase of crude oil
strongprofits  tofillthe SPR.

at oil cos this Strong profits at
fiscal year oil companies
made the this fiscal year
government made the govern-
changeits ment change its
mindon mindonequity in-
equity fusion, according
infusion,said  tomultiple people
sources familiar with the

matter.

Indian Oil, BPCL, and HPCL
have reported a combined profit
of 69,000 crore for the nine
months ended December as
against a loss of 218,600 crore in
the year-earlier period. The public
aim of the planned equity infu-
sion has been to help state compa-

HOLDING BACK

Equity Three firms posted a combined profit
infusion loses [ of 69,000 crore for April-Dec vs a
priority after | loss of 218,600 crore a year ago
companies B e e

report strong | Equity infusion is meant for

profits companies’ green projects
Companies themselves High oil prices,

not too keen to receive volatility

equity infusion as they make SPR
can easily borrow from | filling decision d
market for green projects | harder

niespursueenergy transition pro-
jects.

However, it has been widely be-
lieved that it is no more than state
support to companies that in-
curred losses in the previous fis-
cal year due to their inability to
raisedomestic pump pricesinline
with international rates.

But with oil companies flush
with cash now, the argument for
fund infusion has weakened.

0il companies themselves have
not been too eager to receive equi-
ty infusion from the government.
Equity also needs to be serviced
and oil companies can easily bor-
row from the market at competi-
tive rates, many executives had
previously told ET.

Shares in Indian Oil, BPCL, and
HPCL closed 0.5-2% higher on
Thursday when the BSE bench-
mark Sensex closed 0.15% lower.
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GOVT TO PROVIDE
CAPITAL SUPPORT OF
¥15,000CRTOOMCS

The government will provide
capital support of 15,000 crore
to the oil marketing companies,
which is almost half of the
previous budget's allocation. No
budget has been allocated for
refill of Indian Strategic
Petroleum Reserve Limited
(ISPRL) or an emergency fuel
store. Currently, India stores 5.33
MMT or 36.92 million barrels of
strategic crude oil, enough to
provide 9.5 days of consumption.
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NET-ZERO GOAL

India’s Interim budget
focuses on green economy

‘Financial assistance would be provided for procurement
of biomass aggregation machinery to support collection’

OUR CORRESPONDENT

NEW DELHI: In an effort to
achieve net-zero carbon emis-
sions, India will solarise roof-
tops of one crore households
and provide viability gap fund-
ing for harnessing uﬁsﬁnre wind
energy potential with an ini-
tial capacity of one gigawatt,
Finance Minister Nirmala Sith-
araman said on Thursday.

Presenting the interim bud-
get for 2024-25, she also said
that the government will man-
date the phased blending of
compressed biogas (CBG) in
compressed natural gas (CNG)
for transport and natural gas
(PNG) for domestic purposes.

The finance minister
emphasised that the govern-
ment would enable one crore
households to obtain up to 300
units of free electricity every
month through the rooftop
solar programme.

This will result in savings
of up to Rs 18,000 annually for
households from free solar elec-
tricity and selling the surplus to
distribution companies, Sithara-
man said.

According to an analysis by
the Council on Energy, Envi-
ronment, and Water (CEEW),

20-25 gigawatts of rooftop solar
capacity could be supported

through the solarisation of one
crore households.

With a coastline of about
7,600 km (mainland), India has
a good potential for oftshore
wind energy generation. The
initial assessment of offshore
wind energy potential within
identified zones has been esti-
mated to be about 70 gigawatt
off the coast of Gujarat and
Tamil Nadu.

India stands fourth globally
in renewable energy installed
capacity, fourth in wind power
capacity and fifth in solar power
capacity, according to the Inter-
national Renewable Energy
Agency’s Renewable Capacity
Statistics 2023,

The fast-growing South

Asian nation will also set up
coal gasification and liquefac-
tion capacity of 100 MT by
2030, aiming to reduce imports
of natural gas, methanol, and
ammonia. The finance min-
ister said that financial assis-
tance would be provided for
the procurement of biomass
aggregation machinery to sup-
port collection.

The government will expand
and strengthen the e-vehicle
ecosystem by supporting man-
ufacturing and charging infra-
structure. Greater adoption of
e-buses for public transport
networks will be encouraged
through the payment security
mechanism.

India will also launch a
new scheme of bio-manufac-
turing and bio-foundry to pro-

vide environmentally friendly
alternatives such as biodegrad-
able polymers, bioplastics, bio-
pharmaceuticals and bio-agri
inputs, Sitharaman said. “This
scheme will also help in trans-
forming today's consumptive
manufacturing paradigm to the
one based on regenerative prin-
ciples,” she said.

Under Blue Economy 2.0,
a scheme for restoration and
adaptation measures, coastal
aquaculture and mariculture
with an integrated and multi-
sectoral approach will be
launched.

The government has pro-
vided 10 crore LPG connections
under the Pradhan Mantri Ujj-
wala Yojana in the last 10 years.

In an effort to promote
electrical efficiency, 36.9 crore
LED bulbs, 72.2 lakh LED tube
lights, and 23.6 lakh energy-effi-
cient fans have been distributed
under the UJALA scheme, and
1.3 crore LED streetlights have
been installed under the Street
Light National Programme.

India has committed to
achieving net-zero emissions
by 2070 and 50 per cent cumu-
lative electric power installed
capacity from non-fossil fuel-

based energy resources by 2030.
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Infra, Energy Transition to Go Hand in Hand

ALL CHARGED UP Target of establishing 100 MT of coal gasification and liquefaction capacity by 2030 is commendable

increase in generation from both tions, in view of their potential to
i " coal-basedandrenewable energy promote good health and well-being;
Bv INVIE sources. Coal-based generation will, enable access to education and health-
{ therefore, increasingly make way for care; and catalyse entrepreneurship
renewables, but this transition will and employment opportunities. There
happen over time, not overnight. So, isalso potential to implement waste-
even as we increase our renewable to-energy initiatives that transform
generation capacity, we need tofind waste materials into energy resources
waysof making thermal power clean- —afact that the Indian government
er and more efficient. acknowledges. This isevinced in the
Asfaras industries are concerned, interim budget, which promises
Infrastructure and energy are two thereare many possiblesolutionsthat financial assistance for procuring
crucial enablers of economic pro- can help inachieving carbonneutral-  biomass aggregation machinery. Coal
gress, and the interim budget an- ity. Regarding clean energy gener- gasification is another important
nounced on February 1shows that ation, the budget has taken a positive inclusion in this process asitleads to
India is foeusing strongly on them. step in integrating biofuels into the the creation of value-added fuels. The
This augurs well for industry because  mix. Inrural areas, there isastrong target of establishing 100 MT of coal
iIl]frafniuc}t:uEe l:}amr;i auinergy arenotonly casefordecentralised energy solu- gasification and liquefaction capacity
closely linked, but also, to an extent,
are dependent on each other. WE NEED TO FIND WAYS OF MAKING THERMAL

government haslaunched many
important infrastructure develop-
ment programmes. Furthermore, the
outlay of 11.111akh crore for infras-
tructure in FY25, the availability of
long-term, interest-free capital expen-
diture loans, and the implementation
of three new railway economic corri-
dor programmes —asannounced in
the budget — will hold the sector in
good stead.

This massive infrastructure buildout
will require huge amounts of energy,
which, in turn, will necessitate an

e the st ey Loe ezl POWER CLEANER AND MORE EFFICIENT

GETTY IMAGES

by 2030 is commendable, as is the push
for wind energy and the phased blend-
ing of biogas into CNG and PNG.

Rooftop solar has the potential to
make every consumer anactive
contributor to India’s clean energy
growth.

The long-term monetary and envi-
ronmental benefits of rooftop solar
installations far outweigh the cost of
installation and maintenance. And if a
stronger incentive was needed for
adoption, the interim budget offers 10
million Indian households 300 units of
free electricity every month if they go
inforrooftop solar installation. This,
coupled with the focus on socio-eco-
nomic priorities like skilling, health,
energy security, reduction in compli-
ance burden for MSMEs, and gender
balancingin thelabour force, will
ensure noone isleft behind.

India isemergingasapowerhouse in
renewable energy services, innova-
tion, and manufacturing.

Tofulfil India’s demand, we will need
reliable, affordable, and sustainable
energy. Tothat end, and for rapid
progresson the socioeconomic devel-
opment agenda, infrastructure devel-
opment and energy transition should
gohand in hand. The indications are
they will, and I am heartened to see
that the interim budget has given
these sectors the support they deserve.
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Modest 750k cr
divestment
target for '24-25

Team TOI

e govt has set a modest
target of Rs 50,000 crore
from disinvestment of

state-run public sector unitsin
2024-25 after trimming the tar-
get for the current fiscal year
from Rs 51,000 crore to Rs 30,000
crore inthe revised estimates.
In fact, the Interim Budget
steersclearof mentioningdis-
investmentor privatisation in
the budget documents. The
budgetary receipts for 2024-25
puts the figure under miscel-
laneous capital receipts. This
is perhaps the first time that
disinvestment or privatisa-
tion has not been mentioned.
The Department of Invest-
ment and Public Asset Manage-
ment (DIPAM) which oversees
disinvestment of PSUs has
struggled to meet the target for
the current fiscal raising only
Rs 12,504 crore from disinvest-
ment. It hasalsoraised Rs 44,060
coreasdividend from PSUs.
Several bigticket privatisa-
tion plans have not happened
duetoaraft of reasons, includ-
ing bureaucratic sloth and the
impending general elections.
DIPAM had termed 2023-24
as a year of consolidation and
asserted that it would try and
complete some of the big ticket
sales such as IDBI Bank, logis-
tics firm Concor, BEML and
Shipping Corporationof India.
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« Financial
assistance for
procurement of
biomass
aggregation
machinery
» New scheme
of biomanu-
facturing and
bio-foundry to
be launched to
support

@ ‘NET ZERO’ BY 2070

e As part of
solarisation,
one crore
households will be enabled
to obtain up to 300 units of

free electricity per month

» Adoption of e-buses
for public transport
network

, environment
s Strengthening e- friendly
vehicle ecosystem by alternatives
supporting manufacturing « Imple-

and charging. mentation of 3
e Viability gap funding for wind energy major railway

e Setting up of coal gasification and corridor programmes under
quuefa-::l:iun Eapacity PM Gati Sh _i'tﬂ improve
» Phased mandatory blending of CNG, logistics efficiency and

PNG, and compressed biogas reduce cost
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@ LOWER RELIANCE ON ASSET SALES

No separate target for disinvestment receipts

PRASANTA SAHU

THE GOYERNMENT HAS DONE
away with a separate disinvest-
ment revenue target in the Bud-
get for 2024-25 by adopting a
calibrated disinvestment strat-
egy that aims to maximise gains
for the exchequer without chas-
ingagoal.

Accordingly, the Centre has
set atarget of ¥30,000 crore in
miscellaneous capital receipts
for FY24 revised estimate. These
include receipts on account of
disinvestment, asset monetisa-
tion and other capital receipts
not classified elsewhere in the
Budget. The target for the same is
set at 50,000 crore for FY2 5.

As against the disinvestment
target of ¥51,000 crore set in
FY24BE, the achievement so far
has been ¥12,500 crore. FE had
reported earlier that in the cur-
rent financial year, the disinvest-
ment achievement could be
around 20,000 crore or 4 0% of
the aim due to delay in the exe-
cution of most of the strategic
disinvestment plans, including
IDB1 Bank and Container Corpo-
ration of India (ConCor) due to a

POLICY SHIFT

B The Centre has set a target of

330,000 cr

inmiscellaneous capital receipts
for FY24 revised estimate

mAsagainst the
disinvestment targetof
751,000 crore set in
FY24BE, the achievernent
sofar has been

212,500 cr

spate of state elections.
Officials said it was better to
set a moderate target and over-
achieve than to set a higher tar-
get due touncertainties involved
in market-based transactions.
The government has not met its
ambitious disinvestment targets
since FY20 due to a host of fac-
tors, including volatility in the
market, obstacles created by
administrative ministries and
electoral compulsions,
Speaking at a post-Budget

FINANCIAL EXPRESS i, 02 February 2024
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press conference, the Depart-
ment of Investment and Public
Asset Management (DIPAM ) sec-
retary Tuhin Kanta Pandey said:
“If you look at the CPSE perfor-
mance, whether it comes to
capex of ¥3.2 trillion, whether
their investment in green energy,
whether their performance in
return on capital employed
whether you look at return on
equity on all fronts, we are seeing
that they are big market players
that continue to improve and

therefore, they continue to
reward shareholders, including
the government.

Pandey said the government
is a majority shareholder, buta
large part of other shareholders
are minority shareholders. “The
shares also give dividends, and
we have a consistent dividend
policy too.”

“So, we have to have a new
paradigm in terms of thinking
about and not just keep on
putting with ourwealth in one

stroke, we can always doitina

gradual  calibrated  way,”
he added.
The  government  has

enhanced the dividend receipts
from CPSEsto ¥50,000 crore for
FY24 from ¥4 3,000 crore esti-
mated earlier in Budget estimate.

For FY 25, the disinvestment
receipts target has been set at
148,000 crore.

Of the transactions that the
government could conclude next
fiscalis that of the IDBI Bank dis-
investment wherein the Centre
and LIC would together sell a
60.7 2% stake in the bank.

On January 7, the Centre
received multiple expressions of
interest (Eols) from domesticand
foreign investors for the 60.7 2%
stake in IDBI Bank, which will go
to the successful bidder along
with management control.

The offer comprises 30.48%
fromthe governmentand 30.24%
from LIC,thecurrent promaoter.

Another transaction that
could materialise at the earliest
next fiscalisthat of NMDC Steel
(NSL) which would fetch atleast
11,000 crore for the Centre's

50.79% stake.
&
=D
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Petronet LNG reports PAT of %1,191 crore
for December quarter of current fiscal

The company reported PAT for the current nine months at Rs 2,799 crore

JEW DELHI: Petronet LNG
eported profit before tax
PBT) of BRs 1,597 crore in the
13 of current fiscal, as against
ts 1,586 crore in the corre-
ponding quarter and Rs 1,102
rore in the previous quarter.
The profit after tax (PAT)
or Q3 of current fiscal was
eported at Rs 1,191 crore as
gainst the PAT for the corre-
ponding and previous quar-
ers of Rs 1,181 crore and Rs
118 crore respectively.
During the current nine
nonths, the company has
eported highest ever PBT of
ts 3,761 crore as against the

PBET for corresponding nine
months of Rs 3,517 crore.

The PAT for the current
nine months stood at Rs 2,799
crore as against Rs 2,626 crore
in the corresponding nine
months.

Dring the quarter ended
December 31, 2023 (current
quarter), Dahej terminal pro-

cessed 218 TBTU of LNG as
against 154 TBTU during the
corresponding quarter ended
December 31, 2022 and 210
TBTU during the previous
quarter ended September 30,
2023,

The overall LNG volume
processed by the Company in
the current quarter was 232
TBTU, as against the LNG
volume processed in the cor-
responding and previous quar-
ters, which stood at 167 TBTU
and 223 TBTU respectively.

Dwring the nine months
ended December 31, 2023,
Diahej terminal processed

646 TBTU of LNG as against
532 TBTU during the corre-
sponding nine months ended
December 31, 2022,

The overall LNG volume
processed by the Company in
the current nine months was
685 TBTU, as against the LNG
volume processed in the corre-
sponding nine months, which
stood at 567 TBTUL

The robust financial per-
formance of the current quar-
ter and nine months was
achieved due to efficiency in
operations and higher capac-
ity utilization of the Dahej
Terminal. MPOST
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Petronet shares unaudited
financial results

During the quarter ended Decem-
ber 31, 2023 (current quarter),
Dahej terminal processed 218
TBTU of LNG as against 154
TBTU during the corresponding
quarter ended December 31, 2022
and 210 TBTU during the previ-
ous quarter ended September 30,
2023.

The overall LNG volume pro-
cessed by the Company in the
current quarter was 232 TBTU,
as against the LNG volume pro-
cessed in the corresponding and
previous quarters, which stood
at 167 TBTU and 223 TBTU re-
spectively.
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Solar, wind gain big in
green economy push

VGF to harness
offshore wind
energy potential

ARUNIMABHARADWAJ

NLINEWITH the government’s

commitment Dfachjevingnet—

zerocarbon emissions by 2070,

the interim Budget has rolled
out a number of green initiatives
providing incentives forsolarand
wind energy.

The most important among
them is the rooftop solarisation
scheme, under which 10 million
households will be enabled to
receiveup to 300 units of electricity
free every month. This follows
Prime Minister Narendra Modi's
announcement of the ‘Suryodaya
Yojana'on January 22,

“Households will be able to save
¥15,000-18,000 annually from
free solar electricity and selling the
surplus todistribution companies,”
the finance ministersaid.

The scheme will also create
employment opportunities for
youth with technical skills inmanu-
facturing, installation and mainte-
nance, and entrepreneurship
opportunitiesforsupply and instal-
lation vendors.

“The initiatives aimed at pro-
moting rooftop solarisation signal a
strategic framework to leverage
India's substantial residential mar-
ket forrenewable energyadoption,”
Sharad Pungalia, MD & CED,
Amplus Solar,said.

The government will also pro-
vide viability gap funding for har-
nessingoffshorewind energy poten-
tial foraninitialcapacity of 1 GW.

FINANCIAL EXPRESS i

Compared to onshore, offshore
projectsare costlier from a cost of
energy perspective. “The VGF
annournced in thisyear's Budgetwill
aid in lowering power generation
costs to ensure power offtake from
these projects, as well as instill con-
fidence among wind players
towards investing in offshore tech-
nologies,” Devansh [ain, executive
director, INOXGFL Group, said.

The government has increased
outlay for solar power (grid) to
8,500 crore in FY25, against
14,757 crore allocated in FY 24,
revised estimates show.Allocation
under the Green Hydrogen Mission
hasbeen budgeted at 600 crore in
FY25,against ¥100 crore in FY24.

“Announcements on viability
gap funding for offshore wind
energy and allocations for solar

82 February 2024

- S

rooftop projects will support devel-
opment of the whole industry,”
Sumant Sinha, founder, chairman
and CED at ReNew, said. “The
announcement of the corpus of
¥1 trillion for R&D in sunrise sec-
tors sets a positive tone for the
future,encouragingustoaccelerate
ourinvestments and innovations in
renewable energy technologies.”

However, industry players feel
that supply chains for solar mod-
ules, too,could have been relaxed for
better achievement of renewable
energy goals.

“While the demand market has
been incentivised, relaxations in
import taxes would have parallelly
helped generators achieve the tar-
gets associated with the rise in
energy demand till local manufac-
turing stabilises," Pungalia said.

sean o iean https://epaper.financialexpress.com/c/74478339

The government has also
announced financial assistance for
procurement of biomass aggrega-
tion machinery to support collec-
tion while mandating the phased
blending of compressed biogas in
compressed natural gas for trans-
port and piped natural gas for
domestic purposes.

The decisionis expected to ben-
efit theentitiesin the city gasdistri-
bution sector through lower depen-
dency on imported LNG,
Girishkumar Kadam, senior vice
president and grouphead — corpo-
rate ratings, Icra, said.

The government hasannounced
setting up of coal gasification and
liquefaction capacityof 100 million
tonne by 2030 to further reduce
imports of natural gas, methanol

and ammaonia.
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Subsidy bills slashed

Centre’s food, fertilizer and petroleum
subsidy is projected to decline by more than
7% in FY25 to X3.8l trillion

NEW DELHI

cut in the food and fertil-

izer subsidy bill in FY25,

along with tax revenue

buoyancy,isset tohelpthe

Centrerein in borrowing,
creatingroom for the private sector to
step in with investments.

The Centre’s food, fertilizer and
petroleum subsidy is projected to
declineby over7%in FY25 to 3.8l tril-
lion, which officialsattribute toafallin
global commodity prices.

Thereductionin subsidy in the next
fiscalisnotassharpas the massive 22%
moderationseenin FY24, which came
on the back of a high base in prices fol-
lowing the Ukraine war.

Expertssaid that given volatile geo-
political conditions, it remains to be
seen exactly how prices behave in
FY25.

The budget document showed that

the Centre hasallocated LG4 trillionas
the fertilizer subsidy in FY25, a 13%
reduction from the revised estimates
for the current financial year.

The food subsidy has also been low-
ered by over 3%to 12 trillion, while the
petroleum subsidy has been cut 2.6%
for the next fiscal to 11,925 crore.

Thefertilizer subsidy has been esti-
mated on recent trends in the global
prices of ammonia and fertilizers,
which have been ona downward spiral
for the last six months, finance secre-
tary T.V. Somanathan explained at a
post-budget news briefing. “Our cur-
rent estimate is hased on the informa-
tion we have right now.”

Increasing domestic production of
fertilizers is also contributing to the
expected lower fertilizer subsidy bill.
Import of urea, the most commonly
used fertilizerin India, isat 4-5 million
tonnes this fiscal, lower than the 7.5mt
imported inthe previous year.

This is due to higher domestic pro-

duction and increased useof nano-li-
uid urea, chemicals and fertilizer min-
ister Mansukh Mandaviya had said on
17 January.

The government has taken several
stepssince 2014 to boost domestic pro-
duction of fertilizers and reduce
imports, including reviving old fertil-
izer plants to make
themviable. The gov-
ernment has also
launched a scheme to
incentivize states to
curbtheuse of chemi-
cal fertilizers. India
has also entered into

KEY M@

FERTILIZER SUBSIDY has
been estimated along
trends in global prices

operate in the market, a government
official said on condition ofanonymity.
Fertilizer subsidy isdirectly transferred
to the producer or importer based on
the details of purchase by the farmer at
theretail level captured through point
of sale machines.

The Centre's overall subsidy bill has
over a period of time
fallen in the last dec-
ade with the intro-
duction of market
linked pricing of pet-
rol and diesel. How-
ever, cooking gasstill

INCREASED DOMESTIC attracts some SleSidy
long-term  supply production also aids lower under the Ujjwala
agreements  with g o 0o b il scheme.
global suppliers for y The Centre's tax
assured imports of e EOVT has taken revenue is projected

fertilizers and itsraw
materials at pre-de-
termined prices.

Tobesure, thegov-
ernment remains committed to meet-
ing the fertilizer subsidy bill even if
consumption or global pricesgo up, in
ordertomake sure plant nutrientsare
available to farmers at affordable prices
and subsidy is available to producers
and sellers.

Without thatimplicit commitment,
producers may not be in a position to

several stepssince 2014 to
boost fertilizer production

to grow at about 12%
in FY25 to 126 tril-
lion, and non-taxrev-
enue by over 6% to
3.9 trillion, aiding fiscal consolidation.
“The government’s intention of
achieving a fiscal deficit of 4.5% of GDP
in FY26 will enhance its credibility in
fiscal managementand improve global
investorconfidence in the Indianecon-
omy,” said Sunil Kumar Sinha, princi-
pal economist, India Ratings.

Rhile Kundu contributed to this story.
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The big target:
¥50,000crfrom
disinvestment

Gulveen Aulakn & Rhik Kundu

NEW DELHI

he govenment hassetan
Tambitiuus divestment

target of 350,000 crore
for FY25, about 67% higher
than its revised target of col-
lecting 330,000 crore selling
its holdings in public sector
enterprisesinthe current fiscal
year ending 31 March.

In the budget for FY24, the
government had originally tar-
geted 351,000 crore from the
saleofitsstakes invarious pub-
lic sector companies.

Asofl February, the govern-
ment has raised only about
12,500 crore, and it is unlik-
ely that the revised dive-stm-
ent target for FY 24 willbe met.

Experts said that the disin-
vestment target was lofty and
has not been met five years
running, butsome said that the
target could be met if the gov-
ernment liquidates its minor
shareholdings in outperform-
ing sectors.

“The current valuations of
PSU stocks offer a unique
opportunity to the government
to marginally dilute their
shareholding (without com-
promising control) ina number
of blue-chip companies. A
number ofstocksin the power

sector, across the value chain,
are trading at or near life-time
highs and offer an attractive
liquidity option to the govern-
ment. This could easily help
achieve disinvestment levels
upwards of $8-12 billion,” said
Uday Bhansali, president, fina-
ncial advisory, Deloitte India.

However, higher non-tax
revenues, including dividends
fromthe Reserve BankofIndia
(RBI) and state-run banks, are
expected to offset the revenue
shortfall from disinvestments,
promptingthe government to
revise downwardsthe FY24 fis-
cal deficittarget to5.8%of gross
domestic product (GDP), from
5.9%earlier.

In the interim budget for
FY25,the government expects
dividends from state-owned
firms at 350,000 crorein FY24,
upfromthe budgetestimatesof
343,000 crore. As of 1 Febru-
ary, the government has
already got 344,060 crore as
dividend from public sector
enterprises. The government
expects 31.02 trillion dividend
from RBI and state-owned
banksin FY 25, itsaid in budget
2024-25 document. It also
expects 348,000 crore divi-
dend from state-owned com-
panies next fiscal year.

gulveen.aulafhalivemint.com



NAVBHARAT TIMES, Delhi, 2.2.2024

Page No. 2, Size:(4.10)cms X (2.12)cms.

3@ W T e AT ARBR

ot = = o v i e O TEe ST O T SeEc T

T &P o aE o ey e Fifer < | w8 T 2030 7 100
it =7 2 FRe e SN S SR S S, TR e
i, Fariier i s i g # e S| e i R e sl
R TS i o e A S A i e e o ol e
B §-ai =1 demiga i wmem | Hieeay dor B T B &
FRRET T Rig 7 T s & - as B T & 9u E de
e SR fiE T & R a3 &t T s e g



AMAR UJALA, Delhi, 2.2.2024

Page No. 14, Size:(5.37)cms X (5.33)cms.

et 3 Huash § s
fagror e U TR

75 Teooin| e Ieer 1 A1 w0 w1 ¥ fon, aemn o
% fom s e T (FEE) AR e ST o A e
T T (ieS) Y S e i e w
A = T 21 3 A F A e g e § e e
30T, W TRE nfeEen # AveE w0 gu
SFETTE S0 21 4T =Ten fHer | SrEEe T
Tt i S 1 e o1 & fAe e e
i S, S S| & St o g e
TH weH H BREET w1 St S SEen
# wm o9 % fore geenfed €9 w1 HvEE 2,
formrd fa s=rn e & fom s s o
AMETE Hise dan B0 T8 e UEpfas
tH, HeFier i Sl O v w1 S
fofrar 1 %9 F9 & WY-TY w50
T I T ST S | )



DAINIK JAGRAN, Delhi,

2.2.2024

Page No. 2, Size:(10.98)cms X (10.15)cms.

aic Aol ¥ 18 FoIR B dI 2 T

SR @RI, W foeel : 2w
o Wy Wit THRE 9 e
& 9% 22 SHEd, 2024 &
A e Wil 4 3 W
HieR, §e @ o ferg gEica
A o Ueld e on o=
o fden diaRew 3 =9
A1 T 30w & = Tl
¢ TR 3 39 0% T 10 R
TS T & e fFa g
famt it 3 s f 20 W ER
woTelt @ U UF 9@’ BT

2030 aﬂiéirﬁiﬁm

10 BT A ﬂﬂﬁﬂﬂ#iﬂm

26 T aGl & 10 6

Y TOR 4 Feliged aEHl ©
ot st eamT el w

SR &< @ 301 Do oS
& | fam 31 = e o mordt
DN $-dle-l © (|1 g
qIfTT gfaEnai A e ol
3R 51D O T g5e
D | AHoT® Uiae- 1 SEl
Zolfde® a4 & SEYe Ol
Uiraited faan o | ve i
Ugel el S0 995 4 1 30
K3 EIE ) R i ) e R
Ade? 1 GIHR DI Jucaferi ol
1 & fen o1 fop @9 et
10 @l 9 HIR Hotl of w2t
&P 26 T Tt & | AR T g

a5 B e et mﬁfuﬁﬁaﬁﬁqﬁm
e 35 ) w43 b el

i Hotl &9 % IR &
P! AR U1 & D THIaHl
£ 150! forp foa Tt 3 ot
fooa 1 59 B0 W IR Sl
TR T @ 39001 o
foru g3t e ¥ da? @t evd
BT 139N & 3aET &4 |
e & fh 1, 2023 4 o
T HeIEH & GAlfe, a4 2030
T R B F B Hai &7
T 35 ARG =13 i et |

HR Fooil &f &
F I O | AU
999 F= H 1,000 TER
fasielt s < T FufEi 6
the fogr o 9§ 2030 %
91 § Fie R | 100
Hifew e gum T e
1 U A 2 | STelfeh oy
I wEre fafe doast 9

T aEig e § 9 ok
WEHU FH HH H Heg fer

diesh o< U9 W aEiE 91

Al 9=l ol IeHe |l W9e
& | Hiawmm 3 =8 o 59 F
TR S B S U
Wi =l R Heg o
q_tﬂtr%ﬂi 6 o UHER & &
300 e 3w Telstel
THeT % =1 § o 39 o | fo

g, T S T O F3 R aamn

fa=tetl T & It
F T ¢ fF 98 1 dt «



