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At the crossroads

CRUDE CHECK. MCX futures stuck in the

36,400-6,650 price band

L
Akhil Nallamuthu
bl. research bureau

Crude oil prices ended lower last
week. Brent crude oil futures on
the Intercontinental Exchange
(ICE) was down 1 per cent by clos-
ing at $81.3 per barrel, whereas
crude oil futures on the MCX pos-
ted a minor loss of 0.3 per cent by
ending the week at 36,453 abarrel.

BRENT FUTURES ($81.3)

Brent Crude futures rallied to
markanintraweek high of $85 mid-
week. However, after trading
briefly above the resistance at $84,
the contract fell sharply.

By closing at $81.3, the contract
is now testing the lower boundary
of the $81-84 range within which it
has been trading over the past
month. So, technically, the path of
the next trend depends on the dir-
ection of the break of the above-
mentioned . A breakout of
$84 can lift Brent futures to $87
and then potentially to $90. Sub-
sequent resistance is at $96.

But if the contract decisively
breaks below $81, it can quickly
drop to $79. Immediate support
below $79isat $76.

MCX-CRUDE OIL (¥6,453)

Crude oil futures (June expiry)
marked an intraweek high of
6,728 on Wednesday. However,

the contract quickly made a U-turn
and witnessed a swift price fall.

Asit stands, the range of 36,400~
6,650 holds true and there are no
definite signs about the next swing
in price.

If the contract manages to
gather bullish momentumand sur-
passes 36,650, it can rally to X7,000,
a barrier. Subsequent resistance is
at ¥7,250. On the other hand, if
crude oil futures slip below the
support at 36,400, the price might
fall quickly to ¥6,000, an important
base. Abreach of this might change
the medium-term trend bearish.
Notable support below ¥6,000is at
%5,550.

Trade strategy: The nextleg of
trend depends on the direction of
the break of above-mentioned
range. Buy crude oil futures if it
breaks out of ¥6,650. Keep stop-
loss at %6,500. Book profits at
¥7,000. In case the contract drops
below 6,400, initiate short with a
stop-lossat T6,600. Exitat ¥6,000.
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Commercial LPG prices
cut by 369; ATF by 6.5%

New Delhi, June 1: Jet
fuel or ATF price on
Saturday was reduced by
a steep 6.5 per cent and
that of commercial LPG
used by hotels and restau-
rants by ¥69 per 19-kg
cylinder on declining
international oil prices.
Aviation turbine fuel
(ATF) price was cut by
¥6,673.87 per Kilolitre, or
6.5 per cent, to T84.969.01
per kl in the national cap-
ital, according to a price
notification of state-
owned fuel retailers.

The reduction follows a
marginal 07 per cent
(¥749.25 per ki) increase
on May 1. The ATF rate in
Mumbai was slashed to
288,834.27 per kl from
295,173.70,

Prices differ from state
to state depending on the
incidence of local taxes,

Alongside, oil firms also

cut the price of commer-
cial LPG by 269 to 21,676
per 19-kg cylinder

This is the third straight
monthly reduction in
rates, The price was on
May 1 reduced by 19 per
cylinder and by ¥30.5 on
April 1.

Rate of cooking gas
used in domestic house-
holds, however, remained
unchanged at ¥803 per
14.2-kg cylinder. April 1
saw the first reduction in
commercial LPG prices
since January The rate
had gone up by T14 per
cylinder on February 1
and ¥25.5 on March 1.

Prices of petrol and
diesel continue to remain
frozen. Rates had been cut
by 22 per litre in mid-
March. Petrol costs 394,72
a litre in Delhi while
diesel is priced at 1‘37%
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Fuel consumption surges to a record in May
on political campaigns and summer travel

—
Rishi Ranjan Kala
New Delhi

The country’s petrol and
diesel consumption broke
all records in May, aided by
higher demand due to the
campaigning in the Lok
Sabha elections and the
start of summer vacation.

The higher usage also re-
flects the world’s No 3 crude
oil importer’s expanding in-
dustrial base and growing
demand for personal and
commercial mobility.

According to the Petro-
leum Planning and Analysis
Cell, diesel consumption
rose to a record 8.4 million
tonnes (mt) last month
compared to the previous
record of 8.2 mt in May
2023,

Petrol usage rose to 3.5

India's refined petroleum

products consumption

Thousand tonnes

Month/Year  Diesel  Petrol  Jet Fuel \
May-23 8,217 3,350 671
Jun-23 7,906 3;152 642
Jul-23 6,885 2,984 663
Aug-23 6,670 3,093 677
Sep-23 6,493 3,058 657
Oct-23 7,634 3,140 692
Nov-23 7,525 3,129 690
Dec-23 7,604 2,990 720
Jan-24 7426 3,100 717
Feb-24 7,435 3,023 705
Mar24 8039 334 758
Apr-24 7,925 3,284 742
May-24 8,391 3,452 739
Source: PPAC

mtagainst the previous high
of 3.4 mtin May 2023,
Diesel usage rose by 2.4

per cent y-o-y and 6.3 per
cent m-o-m in May, while
petrol consumption was up

3 per cent, respectively.

POLLS AND HOLIDAY
SEASON

As political campaigners
criss-crossed the length and
breath of the country reach-
ing out to voters, the de-
mand for auto fuels rose sig-
nificantly.

It was also aided, albeit
marginally, by record-
breaking summer temper-
atures and intense heat-
waves (across north, north-
western and central India),
leading to vehicles cranking
up cooling.

A major part of election
activity was concentrated in
May that accounted for four
of the seven-phase voting
covering 296 parliamentary
constituencies.

Another factor contribut-

ing to the demand was the
beginning of the summer
vacation with people across
north and central India
driving in huge numbers to
the hill stations of Ut-
tarakhand, Himachal Pra-
desh, and Jammu & Kash-
mir.

Inthelast couple of years,
this phenomenon has led to
severe traffic jams along the
hilly States. The beginning
of the Char Dham Yatra also
contributed to high petrol
and diesel consumption.

In FY24, the consump-
tion of diesel and petrol, at
89.65 mt and 37.22 mt, re-
spectively, was also at an all-
time high. The total con-
sumption of refined petro-
leum products in FY24 rose
4.6 per cent y-0-yto 233.276
mt, also an all-time high.
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INDIAN REFINERS IMPORTEDATOTAL OF 1.96 MN BPDOF RUSSIAN CRUDE OILINMAY

India’s Russian oilimports at 10-month
ies dwindle

highin May, Saudi suppl

SUKALP SHARMA
NEW DELHI, JUNE 1

INDIA'S RUSSIAN oil imports
climbed to a 10-month high in
May as low Russian refinery ca-
pacity use due to Ukrainian
drone strikes made more of
Moscow's oil available for the
export market, as peroil tanker
tracking data and industry ex-
perts. The rise in India's import
of discounted Russian oil over
the past few months has hit
flows from Saudi Arabia the
most, the data shows.

Indian refiners imported a
total of 196 million barrels per
day (bpd) of Russian crude oilin
May, the highestsince July of last
year, and nearly 3 per cent
higher than volumes imported
inApril, as per provisional ship-
tracking data from commodity
marketanalytics firm Kpler. May
also marked the fifth consecu-
tive month of growth in India's
Russianoil imports.

0il imports from Saudi
Arabia—India's third-biggest
source market for crude—de-
clined almost 13 per cent se-
quentially to 0.55 million bpd,
the lowest since September of
last year. The primary reason for
the decline is seen as the ample
availability of Russian crude,
which continues to maintain
a price advantage over
Riyadh's oil,

“Russian refinery runs have

$TheIndianEXPRESS ',
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been counter-seasonally low
because of the Ukrainian drone
strikes, sothere was more crude
gning into the wider markets for
exports,” said Viktor Katona,
head of crude analysis at Kpler.

“The (Indian refiners') deci-
sion to minimise imports (from
Saudi Arabia) is solely a com-
mercial one, reflective of the fact
that there remains a $5-6 per
barrel difference between the
pricingof Saudiand Russianbar-
rels. So, basically, it is direct dis-
placement (of Saudi Arabian
crude),” Katona said,

B2 June 2024

INDIA'S OIL IMPORTS IN MAY
Supplier Volume
{thousand bpd)
Russia 1959
Iraq 961
Saudi Arabia 546
UAE 355
us 210
Others 759
TOTAL 4791
MARKET SHARE OF INDIA'S TOP
SUPPLIERS OF CRUDE (MAY 2024)
Iraq UAE
20.1% 1.4%
| us
N 4.4%
SaudiArabia
Others
11.4% -—
Source: Kpler 15.8%

In September, whenimports
from Saudi Arabia were lower at
0.48 million bpd, the refinery
maintenance season inlndia
was in full swing, which meant
that overall crudeoil demand in
the country was lower as some
refineries were out of action,
May, however, saw subdued oil
imports from Saudi Arabia de-
spite no refinery maintenance
activity in India.

Supply of the medium-sour
Urals crude—Russia's flagship
crude grade and the mainstay of
India's Russian oil purchases—

to Indian refiners touched a
record high in May at 153 mil-
lion bpd, accounting for over 78
per cent of India's Russian oil
imports. Evidently, the price dif-
ferential between Urals and
competing crude grades from
India’s traditional West Asian
suppliers was significant
enough forindian refiners to
prefer the Russian grade.

May also marked a 10-
month high in India's oilimports
from the United States [US )—
New Delhi's fifth-largest source
of crude oil. Indian refiners im-
ported a total of 0.21 million bpd
of crude from the US in May, 4.5
percent higher thantheimports
in April, and the highest since
July of last year. The increase in
import volumes from the US
was evidently on account of
Americancrude becoming rela-
tively cheaper than comparable
grades from West Asia.

“India’s oil imports from the
US mostly are of light sweet
grades that are routinely
blended with heavier barrels
from Russia, Irag, and Saudi
Arabia. Considering Dubai is
now the strongest benchmark,
trending higher than Brent for
more than a month already, the
arbitrage of relatively cheap US
barrels into India is fairly open.
The commercial advantage is
there,” Katona said.

In terms of market share,
Russia accounted for almost 41
percent of the total4.79 million

bpd of crude oil imported into
India in May. This is the second
consecutive month of Moscow
having a share of 40 per cent or
morein New Delhi's oilimports.
Russia's share had declined
around 33 per cent in the four
months preceding April from
the peak level of nearly 46 per
centseeninMay 2023, the data
shows.

India's second-largest source
of crude—Iraqg—accounted fora
fifth of New Delhi's oil imports
in May, while Saudi Arabia’s
sharewas 114 per cent

Prior to the war in Ukraine,
Iraq and Saudi Arabia were the
top twosuppliersofcrude oil to
India. But as the West started
weaning itself off Russian en-
ergy supplies following
Moscow's February 2022 inva-
sion of Ukraine, Russia started
offering discounts on its crude
and Indianrefiners started snap-
ping up the discounted barrels.

As the world's third-largest
consumer of crude oil with a
high import dependency level
of over 85 per cent, India is ex-
tremely sensitive to oil prices.
Although tradesources have in-
dicated that discounts on
Russian crude have shrunk con-
siderably over the past months,
Indian refiners have evidently
remained keen on buying
Russian oil as giventhe high im-
port volumes, even lower dis-
count levels lead to significant
savings.
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Crupe WaTCH
OIL POSTS WEEKLY LOSS

Heston: Onl prices fell on Friday and posted a weekly loss as investors
awaited an OPEC+ meeting on Sund ay that will determine the fate of
the producer group’s output cuts. REUTERS
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Windfall tax
on crude
oil cutto

35.,200/tonne

NEW DELHI: The govern-
ment has reduced windfall
tax on domestically-pro-
duced crude oil to Rs 5,200
per tonne from Rs 5,700
with effect from Saturday.

The tax is levied in the
form of Special Additional
Excise Duty (SAED).

SAED on the export of
diesel, petrol and jet fuel or
ATE, has been retained at
‘nil: The new rates are effec-
tive from June 1, an official
notification said.

India first imposed
windfall profit taxes on
July 1, 2022. The tax rates
are reviewed every fortnight
based on average oil prices in
the previous two weeks. Pl
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