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PRIVATE PLAYERS GRAB BIGGER MARKET SHARE

Car Sales & Summer Heat
Fuel Petrol Demand in Apr

Diesel salesup 1%
even as state-run
cos witness 2.3% fall

Our Bureau

New Delhi: Petrol consump-
tionrose13.8% year-on-year in
April while diesel sales inched
up barely1%,according to pro-
visional data published by the
oil ministry.

Sales of aviation turbine fuel
and liquefied petroleum gas
(LPG) increased by 8.4% and

12%, respectively, in April.
Sales of petrol by state-run fu-
el retailers rose 12.3%, showed

provisional
data sour-
ced from
8 .4% staie-rm}
companies.
RISEIN JETFUEL This is lo-
CONSUMPTION, wer than
AIDED BY HIG-  the overall
HER AIR TRAFFIC increase of
14% for the
industry, indicating market

share expansion for private pla-
Vers.

Similarly, diesel sales by sta-
te-run companies fell 2.3%
against an overall 1% rise for

the industry in April. ATF and
LPG sales by state-run compa-
nies expanded by 7% and 12%,
respectively, in April.

Robust vehicle sales and the
arrival of summer have hel-
ped boost petrol demand. Vast
majority of passenger vehi-
clessold inIndiaarecurrently
petrol-powered. Campaigning
for the ongoing general elec-
tion, which increases mobili-
ty, also contributes to higher
demand.

Diesel is used mainly by long-
haul transporters, farmers
and miners. Meanwhile, ri-
singair traffic helped boost jet
fuel consumption.
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FED IN FOCUS

Oil Slumps
Toward $85
WithUS
Inventories
SeenRising

Bloomberg

Oil extended a decline, with in-
dustry data pointing to a gain
in US crude inventories ahead
of a Federal Reserve policy de-
cisiondue later.
Benchmark Brent futures bri-
efly fell below $85 a barrel for
the first time since mid-March,
while West Texas Intermediate
traded below $8L. US crude
stockpiles increased by 4.9 mil-
lion barrels last week, accor-
ding to the American Petrole-
um Institute. That would be the
fifth expansion in
sixweeks if confir-

Q med by official da-
ta.

The dataadd toa
bearish picture as
traders monitor prospects for a
cease-fire in the Middle East,
which could ease tensions and
weigh on oil prices. On Tues-
day, there were more bearish
Brent options traded than bul-
lish onesfor the first time since
March, an indication that tra-
ders are becoming less concer-
ned about geopolitical risks.

Wednesday alsomarksthe La-
bor Day holiday in many count-
ries, meaning trading volumes
were thinner than usual.

Crude is starting May on the
back foot after a rocky April
that saw it surge to the hig-
hest since October following
Iran’s unprecedented attack
on Israel.
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Govt brings down windfall tax
on crude oil to ¥8,400/tonne

FE BUREAU
New Delhi, May 1

THE CENTREON Wednesday cut the
windfall taxlevied in the form of Spe-
cial Additional Excise Duty(SAED)on
domestically produced crude to
¥8,400 per tonne from ¥ 9,600 per
tonnewith immediateeffect.

As perthe notification, the wind-
fall tax, however,remains unchanged
at nilfordieseland aviation fuel tur-
bines. OnApril 16,the government
had raised thewindfalltax to ¥9,600
atonne from ¥6,800.

Windfall tax is reviewed every
formight onthe basis of oil prices and
fuel margins in the international
market.

The government levies windfall
tax when an industry eams large
profits unexpectedly. The govern-

IN SYNC WITH OIL

| Windfall tax is reviewed
every fortnight on the basis
of oil prices and fuel
margins in global market

B The windfall tax rermains
unchanged for diesel and
aviation fuel turbines

ment had firstimposed windfall tax
in July 2022 to tax the profitsof crude
oil producers when the crude oil
priceswent highgloballyon theback
of Russia-Ukraine conflict.

Commercial LPG cylinder
19 cheaper now
State-owned oil marketing com-

FINANCIAL EXPRESS [y, 02 May 2024

weaptoiesn https://epaper,financialexpress.com/c/74999395

panics on Wednesday reduced the
prices of commercial LPG (liquified
petroleum gas)by 2 19 with immedi-
ate effect. With the latest price cuts,
the retail sale price of a 19 kg com-
mercial LPG cylinder in Delhi stands
at ¥1,745.50 fromearier¥1,764.50.
In Mumbai, it will now cost
¥1,698.50, down from ¥1,717.50
lastmonth.

In Chennai, it will now costs
¥1,911 while in Kolkata it will be
priced at ¥1,859. The commercial
LPG prices in Kolkata have been
reducedby¥20. The priceofaviation
turbine fuel(ATF)was hiked byamar-
ginal 0.7% to ¥101,642.88 perkl.

Themove comesagainst adecline
inthe global crude oil pricesowing to
increased inventories in the US and
anticipation of easing of tensions in

the Middle East.
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Imports of crude from
Russia at 9-month high

-CRUDE IMPORTS BY ORIGIN COUNTRY

Shipments up 13% on
month despite lower
discount, sanctions

ARUNIMA BHARADWA)
New Delhi, May 1

CRUDE CIL IMPORTS to India from
Russia rose to a 9-month high in
April despite the US sanctions on
someofthe Russian vessels and ship-
pingcompanies not adhering tothe
G-7 price cap of $60 perbarrel onits
seaborne crude delivery,according to
an analysisofdataprovided byintel-
ligencefirm Vortexa.

Russiaexported 1.78 million bar-
rels of crude oil per day to India last
month,up 13.4% fromthe previous
month, the datashowed. Thiswas the
highest since July 2023 when
imports from Russiastood at 1.99
million barrels perday. In the same
period last year, the country
imported 1.74 million barrels per
day of Russiancrudeoil.

India's cumulative imports dur-
ing the month, however, declined
marginally to 4.54 million barrels
per day from 4.91 million bpd in
March.

Imports from the Middle East
countries, the traditional suppliers of
crude il to India, meanwhile,
declined in April due to lack of price
competitiveness.

“Importsof Russiancrude rosein
April, drivenbyhigher Russiancrude
exports in February and March and
lower purchases by Chinese refiners,”
said Serena Huang, analyst at Vor-
texa.“Middle Eastexportershaveasa
result, lost market share this month
given their crude being less price
competitive,”she said.

Even though Iraq remained the
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second top supplier of crude oil to
Indiaafter Russia,its imports fellsig-
nificantly by 25% on month to
776,000 barrels per day in April.
Saudi Arabia, the third largest
exporter of crude oil to the country,
imported 680,00 0barrels per day of
crude oil,up by 3.7 % from March.

According to an analysis by lcra,
the unitvalue of imports from Russia
was 16.4% and 15.6% lower than
the corresponding levels from West
Asiain FY23 and thefirst 11 months
of FY2 4, respectively.

Post the US sanctions on some
Russianvessels, concems were raised
on the continuity of high Russian
flows. However, even after the nar-
rowing of discounts by the country,
Indian refiners see it much cheaper
than the Middle East grades.

Even though these discounts are
enough to sustain high Russian
crude supply to India, it could swell

@82 May 2024

up the country’s crude import bill
which has over the past fewyears
remained low,as per analysts. Dis-
counts on Russian flagship grade
Urals have come down to $3-54 per
barrel, Viktor Katona, lead crude ana-
lyst at Kpler had earlier said, down
from the earlier discount of $8-5 10
perbarrel.

The extent of monthly discounts
relative to price narrowed sharply
during FY24, Icra said in its latest
report. The domestic rating agency
estimates discounts by Russia to
have narrowed to around 8% onan
average in September-February last
fiscal from approximately 23%in
April-August of FY24. If the dis-
counts on Russian oil continue to
remain at the prevailing levels, it
could inflate India’s net crude oil
import bill to $101-104 billion in
FY25 from $96.1billionin FY24, the

report said.
&
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Crude oil falls for 3rd day on
Middle East ceasefire hopes

London: Crude oil fellmore than
1 per cent on Wednesday, losing
ground for a third straight
session, sapped by the prospect
of a ceasefire agreement inthe
Middle East and persistent US
inflation dampening the
expected pace of interest rate
cuts. Brent crude futures for July
were down $1.19, or 1.4 per cent,
to $85.14 a barrel , having hit
$84.78, their lowest since March
15. reuters
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Govt cuts windfall tax
on crude petroleum

New Delhi: The government has
cut windfall tax on domestically
produced crude oil to 8,400
per tonne from 9,600 per
tonne with effect from

Wednesday. The tax is levied in
the form of Special Additional
Excise Duty (SAED). The SAED
on the export of diesel, petrol
and jet fuel or ATF, has been
retained at nil. The new rates
are effective from May 1, an
official notification said. en



BUSINESS LINE, Delhi, 2.5.2024

Page No. 3, Size:(15.95)cms X (13.03)cms.

Private refiners’ crude oil imports
from Russia at 12-month high in April

STOCKING UP. |OC, HPCL and BPCL also topped up with Russian barrels, taking imports to a seven-month high

—
Rishi Ranjan Kala
New Delhi

Private refiners, Reliance
Industries (RIL) and Ros-
neft-backed Nayara Energy,
imported around 770,000
barrels per day (b/d) of
crude oil from Russia in
April 2024, the highest in a
year.

Analysts and  trade
sources attribute the higher
numbers to more export
volumes being shipped out
of Russia and lifting of
lower cargoes by Chinese
refiners.

Sensing the opportunity
to procure more barrels,
public refiners such as In-
dian Oil  Corporation
(I0C), Bharat Petroleum
Corporation (BPCL) and
Hindustan Petroleum Cor-
poration (HPCL) too im-
ported 1.02 million barrel
per day (mb/d) last month,
which is a 7-month high.

According to energy in-
telligence firm Vortexa, In-
dia imported more than
1.72 mb/d crude oil from
Russia in April, which is
also the highest in the last
nine months. Imports last

month were 26 per cent
higher M-o-M and almost
flat on an annual basis
(April 2023: 1.74 mb/d).

SUPPLY IS UP

Vortexa’s Head of APAC
Analysis, Serena Huang told
businessline: “Higher Rus-
sian crude exports in Febru-
ary and March as well as
lower imports by Chinese
refiners have made avail-
able more volumes for In-
dian refiners. Given that
Russian crude cargoes are
likely to be more discoun-
ted than Middle East
grades, Indian refiners are
likely to opt for the
former.”

When asked about the
impact of sanctions, she ex-
plained that the biggest im-
pact of western sanctions
on selected shipping com-
panies and vessels carrying
Russian crude to India has
been the disruption on Rus-
sian Sokol deliveries. But it
had minimal impact on In-
dia’s overall imports of Rus-
sian crude.

Vortexa’s Senior Oil Risk
Analyst Armen Agzizian, in
an April 16 commentary,
said, “Russian crude STS

Crude oil imports from Russia

B Public sector refiners
Private sector refiners

Apr-23

(Thousand barrels per day - kbAt)
1500

Apr-24

Public sector refiners: |0C, BPCL and HPCL
Private sector refiners: Reliance Industries and Nayara Energy

Source: Vortexa

(ship-to-ship) activity (ex-
cluding CPC Blend & KE-
BCO) reached 310,000 b/d
in April (days 1-15), a
120,000 b/d increase M-o-M
and a 10-month high. Rus-
sian Urals is the sole grade
transferred via STS in April
so far, which has reached a
12-month high.”

In 2024 so far, Vortexa
observed nine very large
crude carriers (VLCCs)
transferred Russian crude
via STS. All nine VLCCs
were previously involved in
Iranian and/ or Venezuelan
trade.

VLCCs have been the
driving force behind Rus-
sian Urals STS activity
moving upwards in recent
months, especially in April.
More than 60 per cent of
Urals transferred in April
were because of VLCCs
loading via STS from
Aframaxes, which increased

STS volumes (three
Aframaxes feed one VLCC),
he added.

VOLUMES DROP

“This return of VLCCs to
the Russian trade, specific-
ally these tankers involved

in the sanctioned trade,
suggests there is surplus
tonnage in the VLCC seg-
ment of the opaque fleet,”
Azizian said.

Vortexa data show that
crude oil imports from In-
dia’s traditional suppliers in
the Middle East fell in April.

India imported 776,000
b/d from its second largest
supplier Iraq last month,
compared to 1.09 mb/d in
March 2024. Imports from
Saudi Arabia were down for
the second month in April
at 680,000 b/d (March 2024:
768,000 b/d).

In-bound shipments to
India from the UAE fell to
260,000 bf/d last month
from 442,000 b/d in March.

“The move to import
more Middle Eastern crude
has been a backstop for po-
tential disruption in pur-
chasing Russian crude. But

prices of Middle East
grades have been rising
amidst  limited export

volumes and robust de-
mand from Asian refiners,
which is likely to cap Indian
refiners’ appetite if they are
able to secure sufficient dis-
counted Russian volumes,”
Huang said.
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QUICKLY.

bp appoints Kartikeya Dube
as Head of bp India

Y

New Delhi: bp has appointed
Kartikeya Dube as the Head of
Country (HoC), bp India, replacing
Sashi Mukundan, who has led the
oil and gas major’s India operations
for the last 15 years. Dube will take
over as the HoC for Indiaand
Senior Vice-President, gas and low
carbon for India, with effect from
July 1. ourBureau
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G7's coal phaseout
move may impact
(0P29, G20 talks

SHREYA JAI
New Delhi,1May

he Group of Seven (G7)
T developed economies,

in the recent meeting of
its Climate, Energy, and
Environment Ministerial, has
decided to phase out unabated
coal during the first half of the
2030s. This decision sets the
tone for the upcoming global
dialogues on energy transition
at COP29 (Conference of the
Parties) in Baku and the Group
of Twenty (G20) in Brazil later
this year.

“We commit to phasing out
existing unabated coal power
generation in our energy sys-
tems during the first half of the
2030s or in a timeline consis-
tent with keeping a limit of 1.5
degrees Celsius temperature
rise within reach, in line with
countries’ net-zero pathways.
(We would also) reduce as
much as possible, in the mean-
while, the utilisation of
unabated coal power genera-
tion plants in our energy sys-
tems to a level consistent with
keeping the limit of 1.5 degree
Celsius temperature —rise
within reach,” the final com-
muniqué of the G7 meeting in
Tunis, Italy, said.

While experts have criti-
cised the language around the
phaseout commitment as
weak, the G7 is likely to exert
more pressure on developing
nations to give up fossil fuels
— astance they maintained at
the last G20 meeting presided
over by India and at COP28 in
Dubai.

“The G7’s tepid commit-
ment to phase out unabated
coal by the mid-2030s starkly
contrasts with the urgent
need for climate action.
Besides being the principal
contributors to historical

GOING GREEN
m Phase out existing unabated
coal power generation in

our energy systems
during the first half of
2030s or in a timeline
consistent with keeping a
limit of 1.5C

m Achieve a fully or
predominately decarbonized
power sector by 2035

m To fund in trillions towards
meeting goals of the Paris
Climate Agreements

m Six-fold increase in energy
storage

= To promote a common
definition of fossil fuel
subsidies

m Support tripling renewable
energy capacity

greenhouse gas emissions,
these affluent nations con-
tinue to indulge deeply in the
fossil fuel economy. This sets
a low bar for the upcoming
G20 Summit and COP29 cli-
mate conference later in the
year, perpetuating a grave
injustice by allocating the bur-
dens of climate action inequi-
tably and impeding the global
fightagainst climate change,”
said Harjeet Singh, global
engagement director for the
Fossil Fuel Non-Proliferation
Treaty Initiative.

The G7 also reiterated its
commitment to mobilise more
climate finance towards
renewable energy solutions. It
also cited the G20 India
Presidency text, which aims to
mobilise “trillions” of funds
towards meeting the Paris
Agreement goal. This part of
the G20 text was groundbreak-
ing as earlier commitments to

climate finance were in “bil-
lions”. While it signals
enhanced climate funding for
developing nations, the lack of
acomprehensive plan isdisap-
pointing according to experts.

The G7 also decided to
push further its Just Energy
Transition Partnerships
(JETPS).

Through JETPs, the G7
signs agreements with poor
nations to plan and finance
their green growth by reduc-
ing fossil fuel usage and
adopting more green energy.
So far, South Africa and
Indonesia have signed JETPs
with the US, Japan, and
Germany.

JETPs have been criti-
cised by climate experts for
rich nations promising funds
as loans rather than grants
and for meeting their green
goals by shifting responsibil-
ity to poorer nations.




Russian oil imports help India cut fuel bil

SANGEETHA G
CHENNAIL MAY 1

Russian oil imports led to
savings of $7.9 billion in
the first 11 months of
FY24. This helped the
value of imported crude
and products decline by
15.2 per cent.

However, tapering dis-
counts can widen the net
oil import bill to $101-104

billion in FY2025,

The wvalue of India's
imports of crude and
petroleum products decli-
ned by 15.2 per cent during
April-Feb, FY2024, even as
volumes rose slightly in
this period, This was sup-
ported by the fall in global
crude oil prices as well as
savings from discounted
Russian crude,

According to ICRA,

ASIAN AGE, Delhi, 2.5.2024

Page No. 7, Size:(9.29)cms X (3.45)cms.

India made savings on oil
import bills amounting to
85.1 billion in FY23 and
£7.9 billion in 11M FY24.
In volume terms, the
share of crude petroleum
imported from Russia
jumped to 36 per cent in
11M FY24 from 2 per cent
in FY22, while from coun-
tries like Saudi Arab-ia,
UAE and Kuwait fell to 23
per cent from 34 per cent.

The unit wvalue of
imports from Russia was
16.4 per cent and 15.6 per
cent lower than the corre-
sponding levels from West
Asia in FY23 and 11M
FY24, respectively.

The monthly discounts
relative to price have nar-
rowed over the fiscal to 8
per cent between Sept.-
Feb. from 23 per cent in
April-Aug, FY24,
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ATF prices hiked marginally,
commercial LPG down by 19

PTl / New Defhi

Jet fisel or ATF price on Wednes-
day was hiked by a marginal 0.7
per cent while rates of commer-
cial LPG used by establishments
such as hotels and restaurants
was ot by Bs 19 per cylinder in
line with international prices.
Aviation turbine foel (ATF)
price was hiked by Rs 740.25 per
kilolitre, or 0.7 per cent, to Rs
101,642 .68 per kl in the naticnal
capital, according to a price noti-
fcation of state-owned fuel retail
ers.
The inrease reverses the mar-
ginal 0.5 per cent cut effected on
April 1. Rates in Mumbai on
Wednesday were inareased to Rs
095.173. 70 per kl from Rs 94 46641,
Prices differ from state to state
depending on the incidence of lo-

cal taxes. Alongside oil Airms also
cut the price of commercial LPG
by Rs 19 to Rs 1,745.50 for a 19k
cylinder, This is the second
monthly reduction in rates
Prices were on Aprill reduced by
Ea 305 per 19-ke cyvlinder;

Rates of the cooking gas used
in domestic households, however,
remained unchanged at Bs 803
per 14 2kg evlinder, April 1 was
the first reduction incommercial
LPG prices since January. Rates
had gone up Rs 14 per cylinder
on February 1 amd Rs 255 on
March 1.
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