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1st hydrogen train to start trial run in Dec

RAJESH KUMAR THAKUR
@ New Delhi

INDIA will soon become the
fifth country to run hydrogen-
fuelled trains, after Germany,
France, Sweden, and China. In-
dian Railways has awarded a
pilot project for reto-fitment of
hydrogen fuel cell in existing
DEMU (diesel electric multiple
unit) trains, along with the nec-
essary ground infrastructure.
The first prototype of hydro-
gen-fuelled train is set to run
on the Jind-Sonipat section in
Haryana under the Northern
Railway zone by December
2024. A senior railway official
said the integration of the pro-
totype train is going on at the
Integral Coach Factory, Chen-
nai. Railway Minister Ashwini
Vaishnaw is personally over-

seeing this eco-friendly railway
project, sources said.

After trials, the railway will
introduce 35 hydrogen trains
under Hydrogen for Heritage
initiative, investing over %80
crore for each train and %70
crore for infrastructure devel-
opment across various heritage
and hill routes.

Terming this a major move
that will contribute to India’s
target of achieving net zero
carbon emissions, officials said

using hydrogen as a fuel source
offers significant benefits for
green transportation. The rail-
way has received approval for a
hydrogen plant from the Petro-
leum & Explosives Safety Or-
ganization, and on-board hy-
drogen safety assessments are
being conducted by leading
agencies, including TUV-SUD
Germany, officials said.
Among the heritage routes
targeted for the introduction of
hydrogen trains are the Math-
eran-Hill Railway, Darjeeling
Himalayan Railway, Kalka-
Shimla Railway, Kangra Valley,
and Nilgiri Mountain Railways,
officials said. Once these trials
are successfully completed, the
routes will be operational with-
in the next three years, show-
casing India’srich cultural and
natural heritage, they added.

Why it’s
important

Being a clean
fuel, hydrogen
can transform
the green
transportation
technology and
support India’s
zero carbon
emission goals
What to
expect

Initially, 35
H-powered
trains will be
launched, with
each having a
composition of
six cars, on
eight heritage
routes
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Adnoc to acquire
Covestro for $16 bn

LUDWIG BURGER &
YOUSEF SABA
Berlin/Dubai October 1

ABU DHABI'S ADNOC has
struck a deal to buy German
chemicals maker Covestro
for €14.7 billion ($16.3 bn),
including debt, in the energy
giant’s biggest everacquisition.

Thedealisoneofthelargest
foreign takeovers by a Gulf
state as countries in the region
seek to reduce their depen-
dence on oil amid the global
switch tocleanerenergy.

It also comes at a sensitive
time in Germany for foreign
acquisitions,as Commerzbank
and the government seek to
fend off interest in the bank
from Italy’s UniCredit.The 62
euros-per-share cash deal,
which will also see ADNOC

take on about €3 billion in
debt, follows protracted nego-
tiationsandisa cornerstone of
the energy giant’s drive to
growin petrochemicals along
with gas and renewable
energy.ADNOC said that when
the transaction closes it would
also buy €1.17 billion worth of
new shares in Covestro to
improve funding at theformer
Bayerunit.

“Webelieve that the funda-
mentals of chemicals are
strong,” Khaled Salmeen,
ADNOC head of downstream,
marketing,and trading, told
Reuters, adding he saw Cove-
stro as a platform for growth.

“Thissector,and specifically
Covestro's space in the sector,
will grow higher than GDP
fromnowto 2050,” he added.

—REUTERS
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Adnoctobuy German
firm for $16 billion

REUTERS
Berlin/Dubai, 1 October

Abu Dhabi’s Adnoc has struck a deal to
buy German chemicals maker Covestro
for $16.3 billion, including debt, in the
energy giant’s biggest ever acquisition. |

The deal is one of the largest foreign
takeovers by a Gulf state as countries in the
region seek to reduce their dependence on oil amid the global
switch to cleaner energy.

The €62-per-share cash deal, which will also see Adnoc take
on about €3 billion in debt, follows protracted negotiations and
is a comerstone of the energy giant’s drive to grow in petro-
chemicals along with gas and renewable energy.

Adnoc said that when the transaction closes it would also
buy €1.17 billion worth of new shares in Covestro to improve
funding at the former Bayer unit. “We believe that the funda-
mentals of chemicals are strong,” Khaled Salmeen, Adnoc head
of downstream, marketing, and trading, told Reuters, adding
he saw Covestro as a platform for growth.

“This sector, and specifically Covestro’s space in the sector,
will grow higher than GDP from now to 2050,” he added.
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BUILDING BIGGER BOOK Parent Shapoorji Pallonji Group likely to sell additional stake in the revised
public offer whose size has been raised to 8,500 cr and comprises a pre-IPO round of 4,000 cr

Afcons Cites Strong Record, Focus on
Avoiding Bad Projects for Market Edge

Nikita Periwal

Mumbai: Shapoorji Pallonji-ow-
ned infrastructure player Afcons In-
frastructure believes that avoiding
bad projects, rather than choosing
good ones, has strengthened its ex-
ecution prowess over the years.

The over six-decade-old company
follows a stringent risk manage-
ment process which has helped it
deliver more than four-fifths of the
projects it undertakes ahead of
schedule. On average, more than
half of such projects within the in-
dustry seeadelay.

“We take a lot of factors into consi-
deration, including the country risk
and the kind of funding available in
those markets,” managing director
S Paramasivan told ET. The compa-
ny also prefers projects which have
strong multi-lateral funding, while
avoiding projects which see aggres-
sive competition, he said.

The company is set to hit the pri-
mary markets for its initial public
offering in a couple of weeks.

“There are no credible names
apart from Larsen & Toubro (in
the infrastructure space), and ma-
ybe a couple of others. This (Af-
cons) is a very credible name with
a very strong track record of the
lastsixand a half decades, and the

Headed for D-Street

AFCONS OPERATES
IN FIVE SEGMENTS:

© Surface transport

© Urban infrastructure
© Marine and industrial
© 0il and gas

© Hydro and
underground

Afcons has
nearly half of its
current order book
of ¥35,000 crore
coming from the
urban infrastructure
segment — metros
and bridges

Projects executed
include the Atal
Tunnel and the

Chenab Railway

@ There are no credible names apart from L&T, and maybe a couple of
others. This (Afcons) is a very credible name with a very strong track

record of the last six and a half decades. RAMESH JHA, CFO, AFCONS

company is quite strong in terms
of the balance sheet,” chief finan-
cial officer Ramesh Jha told ET in
an interaction when asked about
theresponse expected for the [PO.

Operating in five key segments —
surface transport, urban infrast-
ructure, marine and industrial, oil
and gas, and hydro and undergro-
und, some of the projects executed
by thecompany inIndiaincludethe
Atal Tunnel in Rohtang and the
Chenab Railway Bridge.

Afcons has nearly half of its cur-
rent order book of 35,000 crore co-
ming from the urban infrastructu-
re segment — consisting of metros
and bridges.

“Most of the state governments
are keen that these projects are do-
ne, sotheenvironmentof themetro
construction isgenerally very posi-
tive,” Krishnamurthy Subramani-
an, the executive vice-chairman sa-
id, when asked about the risk of ha-
ving such a large portion of the or-
derbook from asingle segment.

The company has, though, avoi-
ded certain projects in this space
based on its risk management
framework. It is also letting go of
opportunities in the Middle East,
except forin Saudi Arabia, because
of certainunfavourable conditions
including cash retention, along pa-
yment cycle, and an arduous pro-

jectresolution process.

Apart from Asia and the Middle
East, Afcons also has a significant
presence in Africa.

“Africa has consistently been spen-
ding a good amount of money in in-
frastructuredevelopment,anditisal-
soafunding-dependent market,” MD
Paramasivan said. “There was a
slowdown in the African market,
which has gone now. Things have
picked up, and there is heightened
private sector investment, apart from
government investment,” he said.

The company is also confident
about its prospects in Eastern Eu-
rope, where it believes it will have a
costadvantage.

DEALSIZE

Afcons, which had initially planned
an IPO of 27,000 crore, is set to incre-
ase the overall deal size to 8,500 cro-
re, which will include a pre-IPO ro-
und of around 4,000 crore. This will
effectively reduce the size of the [PO
to 74,500 crore, they said.

The IPO is a combination of fresh
equity of shares and an offer-for-sa-
le. The higherdeal size islikely toco-
me from an additional stake sale by
the Shapoorji Pallonji group rather
than higher valuations, the sources
said. “The group has a stated intent
that they want to maintain amajori-
ty stake in the company,” he said.
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ATF price cut 6%, commercial
LPG jumps 48.5 per cylinder

Press Trust of India

feedback@livemint.com

NEW DELHI: Jet fuel, or ATF,
price was on Tuesday reduced by
6.3% to its lowest level this year,
while the rate of commercial
LPG used in hotels and restau-
rants was hiked by 348.5 per
19-kg cylinder in the monthly
revision done in line with inter-
national oil price trends.

Aviation turbine fuel (ATF)
price was cut by 35,883 per kilo-
litre, or 6.29%, to I87,597.22 per
klin the national capital, accord-
ing to state-owned fuel retailers.

This is the lowest price of jet
fuel this year. The price reduc-
tion, the second in a month, will
help ease the burden of airlines
for whom fuel makes up for
almost 40% of the operating cost.

Prices were on September 1
cut by ¥4,495.5 per kl, or 4.58%.

The ATF rate in Mumbai was
reduced to ¥81,866.13 per kl on
Tuesday from ¥87,432.78 previ-
ously.

Prices differ from state to state
depending on the incidence of
local taxes.

Alongside, oil firms increased
the price of commercial LPG by
48.5 to 21,740 per 19-kg cylin-
der.

ATF price was cut by ¥5,883 per kilolitre, or 6.29%, to ¥87,597.22

per klin the national capital.

This is the third straight
monthly increase. Prices were
hiked by 6.5 per cylinder on
August 1 and by 39 on Septem-
ber 1. The three rounds of
increase follow four monthly
price reductions.

In four price reductions, rates
were cut by X148 per 19-kg cylin-
der and now in three rounds of
increase, prices have gone up by
394 per bottle.

Commercial LPG now costs
$1,692.50 per 19-kg cylinder in
Mumbai, 31,850.50 in Kolkata
and 1,903 in Chennai.

The rate of cooking gas used
in domestic households, how-

MINT

ever, remained unchanged at
3803 per 14.2-kg cylinder.

State-owned Indian Oil Corpo-
ration (I0C), Bharat Petroleum
Corporation Ltd (BPCL), and
Hindustan Petroleum Corpora-
tion Ltd (HPCL) revise prices of
ATF and cooking gas on the first
of every month based on the
average price of benchmark
international fuel and foreign
exchange rate.

Prices of petrol and diesel
continue to remain frozen. Rates
had been cut 32 per litre in mid-
March. Petrol costs R94.72 a litre
in Delhi while diesel is priced at
387.62.
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Bihar slashes
VAT on CNG,
PNG by 75%

Patna, Oct. 1: The Bihar gov-
ernment on Tuesday
announced a reduction in
VAT on compressed natural
gas (CNG) and piped natural
gas (PNG), used for domestic
purposes and motor vehicles,
by 7.5 per cent — from 20 to
12,5 per cent — in the state.
The government also
announced the reduction of
VAT on PNG, used by Indus-
trial units manufacturing
goods, from 20 per cent to
5 per cent. The decision to this
effect was taken in a Cabinet
meeting chaired by chief min-
Ister Nitish Kumar here,
— PTI
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Brent surges nearly 3%
as W Asia tensions grow

SCOTTDISAVINO
October 1

OIL PRICES TURNED positive
to climb about 3% on Tuesday
following reports Iran was
preparing to launch a missile
attack on Israel.

Brent futures rose $1.84,or
2.6%,to $73.54 abarrel,while
US West Texas Intermediate
(WTI) crude rose $1.88, or
2.8%,t0$870.05.

TheUS hasindicationsIran
is preparing to imminently
launcha ballistic missile attack
against Israel, a senior White
House official said.

Before the news, the oil
market was trading neara two-

week low as an outlook for
increased supplies and tepid
global demand growth out-
weighed fears over escalating
conflict in West Asia and its
impact on crude exports from
the region.

A panel of ministers from
the OPEC+ producer group
meets on October 2 to review

the market, with no policy
changes expected.

Starting in December, the
OPEC+ group comprising the
Organisations of the Petro-
leum Exporting Countries
(OPEC) plus allies such as Rus-
sia isscheduledtorise output
by 180,000 barrels per day
(bpd) each month.

The possibility of Libyan
oil output recovering also
weighed on the market.
Libya's eastern-based parlia-
ment agreed on Monday to
approve the nomination of a
new central bank governor,
which could help to end a cri-
sis that reduced the country’s
oil output. —REUTERS
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Centre Weighs
Building Natural
Gas Trading Hub

Sanjeev Choudhary

New Delhi: India is planning to build a natural
gas trading hub to help develop a competitive do-
mestic gas market. The oil ministry officials re-
cently held a meeting with gas industry executi-
ves to discuss the need for a hub, where prices re-
flect the domestic supply and demand fundamen-
tals, according to people familiar with the matter:
The government may soon set up a committee to

suggest a roadmap to build a hub, they said.
Henry Hub in the US offers the most referenced
gas pricing in the world due to its large trading vo-
lume, liguidity and transparent

= pricing. Henry Hub is a gas pipe-
Govtmay line in Louisiana connected to se-
soon setup veral gas markets inthe US. It ser-
apanelto ves as the delivery point for futu-

suggest road res contracts on the New York
map to build Mercantile Exchange (NYMEX).

ahubwhere Britain’s National Balancing
prices reflect Point (NBP) is a virtual hub,
the domestic which reflects the gas price in the
demand and entire country without factoring
supply picture  in the transport costs, which are

levied separately:

Aneffectivetradinghub in India will need tofaci-
litate both physical and futures markets as in the
case of Henry Hub, said an industry executive. In-
diawillneed toderegulate gas pricing tomake mo-
re domestic volumes available for trade, disallow
transport and marketing of gas by the same entity
to ensure non-discriminatory access to infrast-
ructure, and increase involvement of financial in-
stitutionsfor alarge effective gas exchange, multi-
ple executives said.

India set up a gas trading exchange, the Indian
Gas Exchange, four years ago. This is the only
physical delivery-based gas exchange in the co-
untry, where daily traded volumes are thin tho-
ugh expanding.
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India’s natural resources require

ICU attention beforeit's too late

Air pollution is bad enough but we face many other resource-related dangers that now demand an intensive-care approach

\
LEENA SRIVASTAVA
isanindependent expert on climate change
and clean energy.

hen the Supreme Court of

Indiaintervened in 1998 to

address the growing problem

of vehicularair pollution in

Delhi—which subsequently

expanded to other cities—by
ensuring access to CNG asa fuel, it provided much
needed relief to urban India. However, this relief
was short-lived as the causal factors of air pollu-
tion are many and complex. In November 2016,
Delhi witnessed what isnow referred to as the
Great Delhi Smog with speculative comparisons to
London’s Great Smog 0f 1952 and interpretations
of possible spikes indeath rates.

Inresponse to this unprecedented smogevent,
and its implications for human health and mortal-
ity, the government introduced GRAP—its
Graded Response Action Plan—in January 2017,
outlining various response measures to mitigate
air pollution, depending on itsseverity. While
this mitigative response itself has evolved over
time to enable a more pro-active and pollutant-
inclusive approach to pollution management, it is
undeniable that average pollution levels have not
shown any significant improvement.

TheSupreme Court was right when, on 28
September 2024, it pulled up the institutional
mechanism established by the governmentto
deal with the challenge—the Commission for Air
Quality Management (CAQM)—on its efficiency
and effectiveness. The Air Quality Index (AQI) in
November 2023 was 373, as compared to an AQI of
372in November 2016. Undoubtedly, there werea
few marginally better years in between, but those
were largely dueto ‘divine interventions'—the
weather gods being kind.

Theapex court isalsoright in highlighting
the fact that the directions and actions taken to
address the problem of air pollution only have a
temporary impact on violators. GRAP is a prime
example of such band-aid responses to increasing
levelsof air pollution.

The CAQM would do well to focus on well-de-
signed regulatory aswell as incentive systems that
would bringabout lasting changes in the sources
ofair pollution. There is a lot of research as well as
global experience with such instruments. The
CAQM could consider ‘extended producer
responsibility” (applied in India for single-use
plastics), taxing externalities at levels that would
resultin change, and establishing compensatory
mechanisms for inter-state pollution, to name a
few that can be applied appropriately to get
desired long-term effects and supplement the
band-aid fixes.

A compilation of data from government sources
by the Centre for Research on Energy and Clean
Air (CREA) for the first six months of 2024 reveals
that Faridabad, Delhi and Gurugram had average

PM2.5 levels (of particles under 2.5 micrometres
indiameteror less, i.e.) that were 20 times higher
than the World Health Organization (WHO) stan-
dard of 5 micrograms per cubic metre. The Indian
National Ambient Air Quality Standard (NAAQS)
of India is 40 micrograms per cubic metre, by
comparison.

This highlights two things: One, the focus on
the National Capital Region is justified at one
level; and two, air pollution is not just a winter
crisis but around-the-year problem. Of the 182
days covered in this period, these three cities had
approximately 160 days when daily air quality
standards were not met. It is rather unfortunate,
however, that the rest of India does not get similar
attention for their air pollution problem.

Infact, cities with a pollution severity rank
between No. 4 and No. 12were not even covered
underthe National Clean Air Programme (NCAP),
a 2019-launched initiative of the ministry of envi-
ronment, forestsand climate change. Gurugram,
for instance, was left out. The CREA report also
pointsout that among India’s 256G cities that have
PM2.5 data available, 163 exceeded the NAAQS,
though all 256 exceeded the annual WHO stan-
dard mentioned above. In 97 cities underthe
NCAP, all cities exceeded the WHO standard
and 63 cities were above the NAAQS.

AsIndia grapples with its air pollution and
related health problems, we also need to pay much
greaterattention toa number of other looming
natural resource-related challenges.

This column has in the past referred to the
challenges of Planetary Boundaries (PB), a frame-

work that describes limits to the impact of human
activities on the Earth system.

Last week, scientists expressed deep concern
that we are now on the verge of crossing the
seventh PB—ocean acidification. Curiously, air
pollution still remainsin the safe zone, but that is
ataglobalaverage level. South and West Asia are
already marked in darkred, including India of
course. Indiais deep red, signifying extreme vul-
nerability, on a few more life-supporting environ-
mental systems; this list includes the increasing
variability and instability in our global freshwater
systems, nitrogen and phosphorous run-offs (and
theirimpactson coastal and freshwater systems),
transgression of land systems (in particular forest
biomes), the extent of human appropriation of
net primary production (with implications for bio-
diversity). and, of course, the impacts of climate
change. To address these other challenges, we
need to take deep dives now and cannot afford to
come up forclean air,

Given our poor track record over the past
few decades on addressing urban air pollution,
we need immediate strategizing to address
these other life- threatening natural resource
degradation challenges.

Most importantly, we must recognize that these
challenges and their solutions are highly inter-
connected, which offers an opportunity for syner-
gisticapproaches, Specialized mechanisms such
as the CAQM for each such issue will not serve
India’s purpose, though. We urgently need an
Intensive Care Unit (ICU) approach to enhance
human security in the country.
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IRAN ATTACK ON ISRAEL
Wall St Retreats
from Records as
OilLeaps 4.8%

New York: US stocks are retreating
from their records Tuesday as wor-
ries worsen about the escalating vi-
olence in the Middle East.

Oil pricesjumped as worriesratch-
eted higher that worsening tensions
in the Middle East could disrupt the
flow of crude from theregion. A bar-
rel of benchmark US crude rose
4.8% totop $71.

The S&P 500 pulled 1.2% lower, a
day after setting an all-

time high for the 43rd

time this year The

Dow Jones Industrial
Average was down 259
points, or(.6%, in afternoon trading
after coming off its own record. The
Nasdag composite was 2% lower.

Israel’s military said Tuesday that
Iran hasfired missiles into the coun-
try, and it ordered residents to re-
main close to bomb shelters. A se-
nior U.S.administration official ear-
lier on Tuesday warned of “severe
consequences” should a ballistic
missile attack take place.
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Iran-Israel

conflict: Oil

jumps 4%,
mkts on edge

il prices jumped about
() 4% on Tuesday follo-

wing reports Iran was
preparing to launch a missile
attack on Israel. Brent futures
were up 3.5%, to $74.2 a barrel,
while US West Texas Interme-
diate crude rose $2.54, or 3.7%,
to $70.7.

Israel'seliteunitslaunched
limited ground raids into Le-
banon, as Hezbollah—an Iran-
backed group in Lebanon —fi-
red missiles at Tel Aviv, with
the US warning it had indica-
tions Iran may be preparing to
enter the fray with a ballistic
missile attack on Israel.

The S&P 500 fell 1.4% in its
worst intraday decline in three
weeks, with the IT sector drag-
ging down the index, which has
since regained some of that de-
cline. Apple, Nvidia and Micro-
soft were by far the biggest we-
ights on the benchmark. Mean-
while, the Cbhoe Volatility Index
jumped to highest level in near-
ly a month. “Middle East ten-
sions have markets on edge,”
said Callie Cox, chief market
strategist at Ritholtz Wealth
Management. “Oil prices are
up, bonds are up, gold is up,
stocks are down. That’s the
classic geopolitical reaction.”

Pricey equity valuations
entering the fourth quarter ha-
veleft some cornersof the mar-
ket exposed to any sudden
shocks — geopolitical or other-
wise—and that could beampli-
fying the selloff, some Wall
Street prossaid. “While Middle
Eastuncertainty isahugeover-
hang, the absence of valuation
supportisthereal problemasit
means equities have little air
cover to absorb exogenous ma-
cro developments,” the Vital
Knowledge newsletter said.

The tit-for-tat escalation fol-
lowing weeks of intense Israeli
airstrikes on Lebanon raised
concerns of a broader Middle
East conflagration. acencies
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Short take

OPEC+unlikely to
change output policy

N
Reuters

n OPEC+ panel is unlikely this
Aweek to recommend any

changes toits current deal to
reduce production and to start
unwinding some cuts from December,
despite recent sharp declines in oil
prices, five sources from the producer
group told Reuters.

Top ministers from the
Organization of the Petroleum
Exporting Countries and allies led by
Russia, or OPEC+as the group is
known, will hold an online joint
ministerial monitoring committee
(JMMC) meeting on Wednesday at
1200 GMT.

“Although the oil market situation is
a bit complicated, I do not expect a new
decision or any change to the OPEC+
agreement in Wednesday’s meeting,”
one of the sources said, declining to be
identified.

Oil prices have fallen in 2024 with
Brent crude last month slipping below
$70 a barrel for the first time since
2021, pressured by concern about
global demand and rising supply
outside OPEC+. Brent was trading near
$71 on Tuesday.

OPEC+is currently cutting output
by a total of 5.86 million barrels per day
(bpd), or about 5.7 per cent of global
demand, in a series of steps agreed
since late 2022.
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PM to inaugurate dung-based bio-CNG plant in MP’s Gwalior today

SATYAPRAKASH SHARMA

BHOPAL: Prime Minister
Narendra Modi will inaugurate
virtually a 100 TPD (tone per
day) capacity cattle dung-based
bio-CNG plant at Gwalior in
Madhya Pradesh on October 2.

The PM will also attend a
function of the Swachhata Hi
Sewa Pakhwada (SHSP) clos-
ing ceremony, being organ-
ised in Bhopal, through video
conferencing.

On this occasion, MP Chief
Minister Mohan Yadav will be
present and development proj-
ects worth Rs 685 crore will be
inaugurated and foundation
stone under the Swachh Bharat
Mission and AMRUT Yoajna
will also be laid.

The CM will transfer Rs
69.42 lakh into the accounts
of 2,314 Safai Mitras (each Rs

The PM will also attend u function
of the Swachhata Hi Sewa
Pakhwada in Bhopal

PIC/MPOST

3,000) as an incentive of the
Ujjain Municipal Corporation
with a single click on getting
a 3-star rating to the corpora-
tion in the Swachh Survekshan
2022. He will also felicitate
CMOs of the ULBs who have
performed outstandingly.

The bio-CNG
project had been
pending for a
long time, but with
the efforts of the
then commissioner
of GMC Kishore
Kanyal, its process
was reinitiated and
an Mol was signed

with IOCL

CM Yadav has expressed
gratitude to PM Modi and his
vision ‘waste to wealth) and the
saints who serve the Gau Maata
at the Laal Tipara cow shelter,
the state government will give

full support for the expansion
of this effort.

The bio-CNG plant has
been set up in the 2-hect-
are area at the gaushala of
Gwalior which is the country’s
first advanced and self-reliant
cow shelter.

For setting up the plant,
Indian Oil Corporation Ltd
(IOCL) has funded Rs 32 crore
under the Corporate Social
Responsibility (CSR) policy
of the Companies Act 2013.
Gwalior Municipal

Corporation (GMC)
has also assisted Rs 5 crore.
‘The IOCL will maintain the
plant too.

The plant will produce 3
tons of bio-CNG and 20 tons
of nutrient-rich fertiliser per
day using 100 tons of cow dung.

The bio-CNG project had

been pending for a long time,
but with the efforts of the then-

commissioner of the GMC
Kishore Kanyal, its process was
reinitiated and an MoU was
signed with IOCL.

He reached out to IOCL
officials and requested them
to review the project, and as
he promised, the commis-
sioner issued the NOC within
24 hours.

Due to his intervention,
the project capacity was also
increased from 50 TPD to 100
TPD, and the cost escalated
from Rs 15 crore to Rs 31 crore.

Notably, Asia’s largest bio-
CNG plant has also been set up
in Indore, which was also inau-
gurated by PM Modi.

The gaushala is being oper-
ated by the GMC and more
than 10,000 cattle live there.
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PIM o ay foundation Stones for
several sanrtaion projects ioday

PIONEER NEWS SERVICE W
NEW DELHI

Markin ¢ the completion of
10 years of the launch of
the Swachh Bharat Mission on
October 2, Prime Minister
Narendra Modi will lay the
foundation stone for several
sanitation and cleanliness pro-
jects on Wednesday, Jal Shakti
minister C R Paatil said here on
Tuesday.
The Minister said projects
worth over Rs 6,800 crore,
aimed at enhancing urban
water and sewage systems
under AMRUT and AMRUT
2.0, 10 projects worth over Rs
1,550 crore focused on improv-
ing water quality and waste
management in Ganga basin
areas under National Mission
for Clean Ganga and 15
Compressed Biogas (CBG)
Plant projects worth over Rs
1332 crore under GOBARdhan
Scheme will be kicked off.
"The Swachh Bharat Diwas
programme will showcase
India's decade-long sanitation
achievements and those in the
recently concluded Swachhata
Hi Seva campaign. It will also
set the stage for the next phase

of this national endeavour,”
he said at a press conference
here.

Paatil said the prime minister
will also launch and lay the
foundation stone for several
sanitation and cleanliness pro-
jects worth over Rs 9,600 crore
and these include projects
under AMRUT and AMRUT
2.0, National Mission for Clean
Ganga and GOBARdhan
Scheme.

Paatil said the programme will
also include nationwide par-
ticipation from local govern-
ment bodies, women's groups,
vouth organizations, and com-
munity leaders, ensuring that

the spirit of Sampoorna
Swachhata reaches every cor-
ner of India.

Under Swachhata Hi Seva

2024, he said over 19.70 lakh
programmes have been com-
pleted with public participation
of more than 17 crore people.
Transformation of around 6.5
lakh Cleanliness Target Units
has been achieved. Nearly 1
lakh Safai Mitra Suraksha
Shivirs have also been organ-
ised, benefitting over 30 lakh
Safai Mitras.
Further, over 45 lakh trees have
been planted under the Ek
Ped Maa ke Naam campaign,
he said.
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Price of ATF down 6%,

commercial LPGup
X48.5percylinder

SUBHAYAN CHAKRABORTY

New Delhi, 10ctober

State-run  o0il  marketing
companies (OMCs) on

Tuesday reduced the price of
Aviation Turbine Fuel (ATF) by
6 per cent to 87597 from
393,480.22 kilolitre in Delhi, the
lowest price since April, and
increased the cost of commer-
cial LPG by 48.5 per cylinder.

In September, jet fuel
prices in Delhi were reduced
by 4.6 per cent, reducing the
cost to¥93,480.22 per Kiloliter,
as reported by state fuel retail-
ers. This came after two con-
secutive price hikes in August.
Before this there was a larger
6.5 per cent drop in June.

In Kolkata, the new price
has been fixed at ¥90,610.8 per
kilolitre, while it is set at
381,866.13 in Mumbai, and

390,964.43 per kg in Chennai.

ATF and natural gas are
currently exempted from
goods and services tax (GST)
and are taxed at the statelevel,
including excise duty and val-
ue-added tax (VAT). Airlines
had asked the government
during the Budget 2024 to
include ATF prices under GST
as it would simplify the tax
structure and potentially
reduce the overall burden on
airlines and oil and gas firms.

Meanwhile, the price
of 19-kg commercial LPG
cylinders has been raised
by OMCs by I48.5 per unit.
From Wednesday, commercial
LPG cylinders in Delhi will
retail at 1,740 per unit in
Delhi, up from 1,691.50 in
September, while it will be
priced atX1,692.50 in Mumbai,
up from 1,644.
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Price of commercial LPG cylinder spikes
by48.50 ahead of festive season

STATESMAN NEWS SERVICE
NEW DELHI,1 OCTOBER

Oil marketing companies
have announced a Rs 48.50
hike in the price of 19 kg
commercial liquefied petro-
leum gas (LPG) cylinders
ahead of the festive season.

The price of 5 kg Free
Trade LPG cylinders has
increased by Rs 12. However,

the domestic LPG cylinders
remain unaffected by this
change. The cost of 14 kg
domestic LPG cylinders
remains at Rs 803.

As per the information
availableon Indian Oil’s web-
site, the price increase will
take effect from October 1.

Notably, on September
1, oil marketing companies
had raised the price of 19 kg

commercial LPG cylinders
byRs 39.

The new price of 19 kg
commercial LPG cylinders
isRs 1,740 inDelhi; Rs 1,850
inKolkata; Rs 1,692 in Mum-
bai; and Rs 1,903 in Chennai.
Therevised priceswillimpact
busmnesses, raisingoperational
costs as they prepare for the
approachingfestive season.

Therevision will directly
impact restaurants, hotels,
and other commercialestab-
lishments that utilise these
cylindersfor dailyoperations.
In July too, oil companies
reduced commercial LPG
pricesbyRs 30. This decision
isinfluenced by various fac-
tors, including international
oil prices, taxation policies,
and supply-demand
dynamics.
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Saudioil supply rebound gives India bargaining power

S DINAKAR
New Delhi, 10ctober

Aresurgencein SaudiArabian supplies of
crude oilto India coupled with an attackon an
Traqgitanker in August carrying crude to
Europe mayresultinimproved bargaining
power for India with West Asian and Russian
suppliers for winter supplies. Shipments of
Saudi oil rebounded in September from
August, surging to the highest since March
while Russian oil shipments rose marginally
asSaudi Arabia tried to claw back market
sharein Asia, according to industry sources
and ship trackingdata.
SaudiArabian suppliesto Indiasurged by
40 per cent t0727,000 barrels perday (bpd) last
month from August and by 53 per cent from a
year eatlier, accordingtodata from market
intelligence agency Kpler. Saudi shipments
may continue tobe strong this month after
Riyadh slashed premiums onits grades to
Asianbuyers, an Indian refiningofficialsaid.
The resurgence in Saudi shipments is
remarkable given thatsupplieshad plunged to
over atwo-yearlowin June ataround 425,000
bpd when rival Russia had increased
shipmentstoover2 million bpd, a near record,
ship-trackingdata shows. Attempts by Saudi
Arabiato regain marketsharealsodovetails
with reportsthat Riyadh plans tofocuson
volumes rather than on premium pricing,.
“The rise inimports comes amidst limited
supplies from Russia, and stronger import
demand toramp up refineryruns,”said
Singapore-based Serena Huang, head of Asia-
Pacific market analysis, at market intelligence
agency Vortexa. India’simportsof Saudi crude
totalled 735,000 bpd in September, up 46 per
centfrom August, accordingto Vortexa.
Arebound inSaudishipments to India has
also come atthe expense of rivalIraq, India’s
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second biggest crude supplier —after Baghdad
started focusingon higher paying European
buyersearlier this year, industry sources said.
Butanattack by the Houthirebelsinlate
August for the first timeon an Iraqgi tanker
carryingoil to Europe via the Red Sea has
created complications, because alternate
routesaround Africaincreasecosts and
shippingtimes, said industry officials.

The tanker attack may prompt Iraq to focus
more on Asian buyers like India, leaving New
Delhiwith avariety of supply choicesin the
next few months at competitive rates from
Russia, Iraq and Saudi Arabia. That will
increase the bargaining power of Indian
refiners, refiningofficialssaid.

Higher purchases of Saudi crude offers
Indiamorediplomatic heftto attract
investments from Saudifundsinto Indian
infrastructure projects, officialssaid. Sincethe
shelving ofthe $44 billion Ratnagiri refinery
and petrochemical project, the country’s
biggest where Saudi Arabia had partnered
Indian state oilcompanies, India has found it
difficultto attract Saudiinvestments, said a
governmentofficial.

8] 2 g
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Sep '3 Aug ‘24 Sep ‘24
bpd: Barrels per day Source: Kpler

Higher prices
Indian refining officials told Business Standard
thathigher Saudiofficial selling prices may
havebeen acceptable prior tothearrival of
discounted Russian gradesto India, because of
alackof'supply alternatives: Butnotany longer.
Russiacontinued todominateIndia’s oil
landscapein September, with shipments
increasingby 6 percenton themonthin
Septemberto1.88 million bpd, accordingto
Kplerdata. There was more availability of
Russian oilin the market becauseof
maintenance programmesat facilitiesin
Russiaand Belarus, industry sources said.
Discounts, on adelivered basisto Brent
benchmark, have also normalised in the
$3-$4/bblrange, a state-run refiner said.
Russian oilshipmentsto India rebounded
inSeptember aftera17 percentdecline in
Augustover Julybecause of lower availability
of oil. Russia’s overall crude exports had
declined by around 8 per cent in August to4.6
million bpd fromaJanuary-April average as a
resultof the country’s production cutunder
Opect+commitments and higherdraw on crude
from Russian refineries, US publisher Energy

Intelligence reported.

Amid a Russian onslaught, Saudi Arabia
hasbeen concerned over lower imports of
itscrudes from China and India, industry
officialssaid. China’s importsof Saudicrude
plunged to 1.25 million/bpd in August — their
lowest levelin more than two-and-halfyears
—Dbecause of competition from other crudes
and high Saudi official formula prices,
Energy Intelligencereported.

Saudi OSP

Saudi Aramcoslashed the premium charged
over Oman/Dubai benchmark for Asian buyers
in October by 50¢c-$1/bbl from September for
gradesranging fromsuper light to heavy,
accordingto a Aramco document, reflecting
concernsinRiyadh over eroding market
shareto its OPEC+ partner Russia, industry
officials said. The premiums were higherin
September from Augustby only around10¢/bbl
—reflecting the pullback in Saudi’s oil pricing
regime to buyers led by China and India.

The Financial Times said ina report last
weekthat SaudiArabiaisready toabandon
itsunofficial price target of $100 abarrel for
crude asit preparestoincrease output. This
meansthatitwill relax the voluntary cuts
imposed by Opec+in December, releasing
more volumestothe market evenifprices
trend lower, industry sources said.

Theshareof Saudioilin India’s crude basket
increased by 16 per cent inSeptember from as
lowas 9.2 percentin June,accordingto
calculations by Business Standard based on
ship-trackingdata. Iraq’s share was around
19 percent during the period at874,000 bpd
with Russiamaintainingthelargestshare at
40 per cent. India’scrude importsincreased
by around 5.6 per centin September toaround
4.7 million bpd on the month and by around
11 percent froma year earlier.
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West Asia meltdown to
hit India’s oil economy

DEEPAK KUMAR JHA B
NEW DELHI

he ongoing geopolitical

crisis in West Asia, and
further escalation in the Israel-
Iran-Lebanon conflict is likely
to impact India soon. Industry
insiders said it is certain that
crude oil and Liquefied
Natural Gas (LNG) imports
will get dearer since the supply
could  hit  both  the
international and domestic
markets.
India is the worlds third-
largest consumer of crude oil
and depends on imports to
meet over 85 per cent of its
requirement. “Our economy is
too sensitive to oil price
volatility and it directly affects
inflation, trade imbalance,
foreign exchange reserves, and
an acute fluctuation in rupee
valuation. While the situation
is precarious and both the
government as well as business
stakeholders are keeping a
watch on the hourly crisis in

West Asia, we are evaluating
the current global oil flows as
international oil prices could
see an increase anytime. For
India if’s a festive season and it
heavily impacts us, an
industry source explained, on
conditions of anonymity.
Prime Minister Narendra
Modi on Monday spoke to his
Israeli counterpart Benjamin
Netanyahu over the ongoing
conflict in the Middle East.
Modi expressed his concerns
about the escalating tensions in
West Asia, emphasising that
“terrorism has no place in our
world?”
According to media reports,
crude oil futures on Tuesday
declined 0.5 per cent to Rs
5,739 per barrel as participants
trimmed their positions on low
demand. On the Multi
Commodity Exchange, crude
oil for October delivery fell Rs
3 or 0.5 per cent to Rs 5,739 per
barrel with a business volume
of 17,697 lots.

Continued on page 2
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West Asia meltdown...

From Page 1
Globally, West Texas
Intermediate  crude  was

trading 0.18 per cent higher at
USD 68.29 per barrel, while
Brent crude was trading 0.17
per cent up at USD 71.82 per
barrel in New York.

Analysts said Oil and LNG
prices are expected to increase
significantly if Iran decides to
block the Strait of Hormuz,
through which countries such
as India import crude oil from
Saudi Arabia, Iraq and UAE,
resulting in a surge in inflation,
due to the Iran-Israel conflict.
India, which relies on overseas
suppliers for over 85% of its
crude oil  requirements,
imports oil from Saudi, Iraq
and UAE as well as liquefied
natural gas (LNG) from Qatar
through the Strait of Hormuz.
The Strait of Hormuz is a
narrow sea passage between
Oman and Iran.

It is approximately 40 km wide

at the narrowest point, with
two kilometres of navigable
channels for incoming and
outgoing ships. It serves as the
primary route for the export of
crude oil by Saudi Arabia (6.3
million barrels per day), the
UAE, Kuwait, Qatar, Iraq (3.3
million bpd) and Iran (1.3
million bpd).According to
international news agencies,
the Israeli military on Tuesday
warned people to evacuate
nearly two dozen Lebanese
border communities hours
after announcing the start of
“limited” ground operations
against  Hezbollah.  The
militant group denied Israeli
troops had entered Lebanon.
Hezbollah and Hamas are
close allies backed by Iran, and
each escalation over the past
year has raised fears of a wider
war in the Middle East that
could draw in Iran and the
United States, which has
rushed military assets to the
region in support of Israel.
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