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Modi to launch projects in Odisha, Assam

PIONEER NEWS SERVICE W
NEW DELHI

Prime Minister Narendra
Modi will visit Odisha and
Assam on February 3-4 to lay
the foundation stone of mul-
tiple infrastructure and con-
nectivity projects. On
Saturday, the PM will dedicate
to the nation projects worth
over 268,000 crore during a
public programme in
Sambalpur, Odisha before
travelling to Assam on Sunday
to inaugurate and lay the
foundation stone of various
development initiatives worth
more than 11,000 crore dur-
ing a public programme in
Guwahati.

In Sambalpur, the Prime
Minister will inaugurate the
‘Dhamra — Angul Pipeline
Section' (412 Km) of the
‘Jagdishpur-Haldia & Bokaro-
Dhamra Pipeline Project

(JHBDPL)’ Built at a cost of

more than ¥2,450 crore under
the ‘Pradhan Mantri Urja
Ganga, the project will con-
nect Odisha with the National
Gas Grid.

He will also lay the foundation
stone of ‘Nagpur Jharsuguda
Natural Gas Pipeline Section’
(692 Km)' of the Mumbai-
Nagpur-Jharsuguda Pipeline.
The project to be developed at
a cost of more than 72,660
crore will improve the avail-
ability of natural gas to states
like Odisha, Maharashtra and
Chhattisgarh.

During the programme, PM
Modi will also dedicate to the
nation and lay the foundation
stone of multiple power pro-
jects worth about 28,980
crore. He will lay the founda-
tion stone of the Neyveli
Lignite Corporation (NLC)
Talabira Thermal power pro-
ject worth more than 27000
crore. Strengthening the PM’s
vision of Atmanirbhar Bharat,

this state-of-the-art project
will provide reliable, afford-
able and round-the-clock
power contributing signifi-
cantly to the nation’s energy
security and playing a vital
role in the country’s econom-
ic growth and prosperity.

The prime minister will also
inaugurate coal infrastruc-
ture projects of Mahanadi
Coalfields Limited including

Mile Conngctivity

First
(FMC) projects —
Bhubaneswari Phase-I in
Talcher Coalfields in Angul
district and Lajkura Rapid
Loading System (RLS).

Further, Prime Minister will
dedicate to nation and lay the
foundation stone of railway
projects worth about 32146
crore. He will lay the founda-
tion stone for redevelopment

of Sambalpur Railway Station,
whose architecture is inspired
from the Sailashree Palace. He
will also dedicate the
Sambalpur- Talcher Doubling
Railway Line (168 Kms) and
Jhartarbha to Sonepur New
Railway line (21.7 kms),
enhancing the rail network
capacity in the region. Prime
Minister will also flag off
Puri-Sonepur-Puri Weekly
Express, which will improve
connectivity for the rail pas-
sengers in the region.

In Guwahati, the PM will
inaugurate and lay the foun-
dation stone of projects worth
11,000 crore.

Providing world-class ameni-
ties to people visiting pilgrim
sites has been a key focus area
of the PM. In yet another step
in this endeavour, one of the
key projects for which the
foundation stone will be laid
by him includes Maa
Kamakhya Divya Pariyojana

(Maa Kamakhya Access
Corridor), which has been
sanctioned under the Prime
Minister’s Development
Initiative for North Eastern
Region (PM-DevINE)
scheme. It will provide world-
class amenities to pilgrims
visiting the Kamakhya temple.
Prime Minister will lay the
foundation stone of multiple
road upgradation projects
worth over 33,400 crore,
under which 43 roads includ-
ing 38 bridges will be upgrad-
ed as part of the South Asia
Subregional  Economic
Cooperation (SASEC)
Corridor Connectivity.
Prime Minister will inaugu-
rate two 4-laning projects,
namely Dolabari to Jamuguri
and Biswanath Chariali to
Gohpur. These projects will
help improve the connectivi-
ty to Itanagar and boost the
overall economic develop-
ment of the region.
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Modi to visit
Odisha, Assam
over weekend

EXPRESS NEWS SERVICE
MEW DELHI, FEBRUARY 2

PRIME MINISTER Narendra
Modi will travel to Odisha and
Assam over the weekend to in-
augurateand lay the foundation
stones of various projects.

Hewill be in OdishaSaturday
to inaugurate and lay the foun-
dation stones of infrastructure
projects worth over Rs 68,000
crore inSambalpur,a PMO state-
ment said, The next day, he will
unveil and lay the foundation
stones of various development
initiatives worth over Rs 11,000
crore in Guwahat,

The iniiatives include upgrad-
ing Nehrustadium in Guwahatias
a FIFA-standard football stadium
to harness the “tremendous
sports potential of the region” and
laying the foundation stone for
Maa Kamakhya Divya Pariyojana
(MaaKamakhyaAccess Corridor)
in a continued emphasis on
amenities in pilgrimage sites un-
derthe Development Initiative for
MNorth Eastern Region,

$Thelndian
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PM to unveil I68K-cr
Odisha projects today
Launch Assam infra works Sunday

AGE CORRESPONDENT
NEW DELHI, FEB. 2

On a two-state tour over
this weekend, Prime
Minister Narendra Maodi
will launch development
projects worth 68,000
crores in Odisha on
February 3 and projects
worth 211,000 crores in
Assam on February 4,

In Sambalpur, Odisha,
the Prime Minister on
saturday will lay the
foundation stone for sev-
eral projects aimed at
boosting the country's
energy security. Among
the projects to be inaugu-
rated are the 412 km
Dhamra-Angul pipeline
section of the Jagdishpur-
Haldia and Bokaro-
Dhamra project built at a

Narendra Modi

» IN SAMBALPUR, Odisha,
the Prime Minister on
Saturday will lay the foun-
dation stone for pnt:zeects
aimed at boosting the
country’s energy security
cost of over 2,450 crores
under the “Pradhan
Mantri Urja Ganga". The
project will connect
Odisha with the national
gas grid.

The Prime Minister will
® Turn to Page 4



ASIAN AGE, Delhi,

3.2.2024

Page No. 1, Size:(12.73)cms X (17.17)cms.

PM to unveil I68K-cr
Odisha pro_lects today

B Continued from Page

also lay the foundalion stone
for the 692 km Nagpur
Jharsuguda natural gas
pipeline section of the
Mumbai-Nagpur-Jharsuguda
pipeline. The project, which
will be developed at a cost of
more than 22,660 crores, will
improve the natural gas avail-
ability in states like Odisha,
Maharashtra and
Chhattisgarh, a statement
from the Prime Minister's
Office (PMO) said.

Mr Modi will also lay the
foundation stone for Nevveli
Lignite Corporation's (NLC)
Talabira thermal power proj-
ect worth more than 327,000
crores.

“This state-of-the-art project
will provide reliable, afford-
able and round-the.clock
power, contributing signifi-
cantly to the nation's energy
security and plaving a
vital role in the country’s eco-
nomic growth and
prosperity,” the PMO said,
adding that several road and
rail sector projects will also
be launched.

During the visit, the Prime
Minister will Inaugurate the
permanent campus of IIM
Sambalpur. He will lay the
foundation stone for railway
projects worth about 22,146
Crores,

In Assam, the Prime
Minister will lay the founda-
tion stone of the Maa
Kamakhva access corridor,
which has been sanctioned
under his development initia-

tive for the north-eastern
region (PM-DevINE).

The PMO statement said the
project, once completed, will
provide world-class amenities
to pilgrims visiting the
famous Kamakhya temple.

In Guwahati, Mr Modi will
also lay the foundation stone
for multiple road projects
worth over 3,400 crores,
under which 43 roads, includ-
ing 38 bridges, will be upgrad-
ed as part of the South Asia
Subregional Economic
Cooperation (SASEC) corri-
dor connectivity.

The Prime Minister will
inaugurate two 4-laning proj-
ects, namely Dolabari to
Jamuguri and Biswanath
Chariali to Gohpur. These
projects will help improve
connectivity with Itanagar
and boost the overall econom-
ic development of
the region, the PMO state-
ment said.

Mr Modi will also inaugu-
rate several initiatives to
boost sports infrastructure in
the state, including an inter-
national-standard sports sta-
dium in Chandrapur and the
upgrade of the Nehru stadi-
um as a FIFA-standard foot-
ball stadium.

The Prime Minister will
also lay the foundation stone
for the development of the
infrastructure at the Gauhati
Medical College and Hospital.
And also lay the foundation
stone for the development of
a medical college at
Karimganj.
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PM to unveil 68K cr projects in Odisha today

EXPRESS NEWS SERVICE
@

PRIME Minister Narendra Mo-
di’s visit to Sambalpur where
he would unveil infrastructure
projects worth a whopping
68,000 crore on Saturday has
charged the pre-election atmos-
phere as he is also slated to ad-
dress a rally in the western
Odisha town, kickstarting the
BJP’s campaign in the state.
This will be the Prime Minis-
ter’s first political rally in the
country before the elections
and after the Centre presented

the interim budget in Parlia-
ment. His visit to the town also
has political significance as it
is speculated that Union Educa-
tion Minister Dharmemdra
Pradhan is likely to contest the
next election from Sambalpur
Lok Sabha constituency.

The PM had last addressed a
political rally in the state at
Kendrapara on April 23, 2019
during the fourth phase of elec-
tions. Sources said the Modi’
speech at the public meeting
will set the tone for BJP's ap-
proach to the ensuing elections
in Odisha.

Besides addressing a public
meeting at Remed, he will also
inaugurate and lay foundation
for multiple projects worth
68,000 crore during his vis-
it to Sambalpur. The
Prime Minister will
dedicate to the nation
and lay foundation of

power projects worth
around 228,980 crore to
boost energy sector. He
will also lay the foundation
of Neyveli Lignite Corporation
(NLC)'s thermal power project

worth more than 27,000
crore at Talabira.

Other major projects to be
launched by the PM include the
412 km long ‘Dhamra-Angul
pipeline section of Jagdishpur-

Haldia and Bokaro-Dhamra
pipeline project (JHB-

DPL). Modi also will in-

augurate coal infra-

structure projects of

Mahanadi Coalfields

Limited including First
Mile Connectivity (FMC)

projects - Bhubaneswari
Phase-I in Talcher Coalfields in
Angul district and Lajkura
Rapid Loading System (RLS)
built at a cost of around 22,145

crore. Pradhan who has been
camping at Sambalpur to take
stock of the preparations said
the Prime Minister had laid
foundation stone of IIM cam-
pus at Sambalpur three years
back through video conferenc-
ing during the Covid-19 pan-
demic. The project has now
been completed ata cost of 2400
crore and it proves the Centre
finishes what it starts.

The Union minister said that
in the last 10 years IIM Sam-
balpur has established itself as
one of the top educational insti-
tutions of the state.



STATESMAN, Delhi, 3.2.2024

Page No. 1, Size:(10.37)cms X (7.53)cms.

PM to launch key connectivity &
infra projects in Odisha, Assam

STATESMAN NEWS SERVICE
MEW DELHI, 2 FEBRUARY

Prime Minister Narendra
Modi will visit Odisha and
Assam on 3-4 February to
lay the foundation stone of
multiple infrastructure and
connectivity projects.

On Saturday, the PM will
dedicate to the nation proj-
ectsworth over Rs. 68,000 crore
during a public programme
in Sambalpur, Odisha before
traveling toAssam on Sunday
to inaugurate and lay the
toundation stone of various
development initiativesworth
morethan Rs 11,000 crore dur-
ing a public programme in
Guwahati.

InSambalpur, the PM will
inaugurate the 'Dhamrma —
Angul Pipeline Section” (412
Km} of the Jagdishpur-Hal-
dia & Bokaro-Dhamra Pipeline

Project (JHBDPL)' . Builtata
costof more than Rs 2450 crore
under the ‘Pradhan Mantri
Urja Ganga', the project will
connect Odisha with the
National Gas Grid.

He will also lay the foun-
dation stone of ' Nagpur [har-
suguda Natural Gas Pipeline
Section’ {692 Km)" of the
Mumbai-Nagpur-Jharsugu-
da Pipeline. The projectto be

developed at a cost of more
than Rs 2,660 crore will
improve the availabifity of nat-
ural gas to states like Odisha,
Maharashtra and Chhaittis-
garh.

During the programme, Mr
Modiwill alsodedicate tothe
nation andlay the foundation
stone of multiplepower proj-
ectsworth about 28,980 crore.

Hewill lay the foundation
stone of the Neyveli Lignite
Corporation {(NLC) Talabira
Thermal power projectworth
more than 27000 crore.
Strengthening the PM's vision
of Atmanirbhar Bharat, this
state-of-the-art project will
provide reliable, affordable and
round-the-cock power con-
tributing significantly to the
nation’s energy security and
playing a vital role in the
country’s economic growth
and prosperity.

Sat, 03 February 2024
Ehf Statfﬁmﬂn https://epaper.thestatesman.com/c/74487682

Mr Modi will also inau-
gurate coal inifrastructure
projects of Mahanadi Coal-
fields Limited including First
Mile Connectivity (FMC)
projects - Bhubaneswari
Phase-1 in Talcher Coal-
fields in Angul district and
Lajkura Rapid Loading Sys-
tem (RLS).

e will dedicate to the
nation and lay the foundation
stone of railway projects
worth about Rs. 2,146 crore
aimed at enhancing the rail
netwoik in the region. The PM
will also flag off Puri-Son epur-
Puri Weekly Express, which
willimprove connectivity for
rail passengers.

IHe will also inaugurate
the permanent campus of
[IM Sambalpur. Further, he
will dedicate the Tharsuguda
Head Post Office Heritage

Building to the nation.
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Energy transition calls

for holistic approach

CAPITAL s
IDEAS.

RICHA MISHRA

eopolitically,
‘ ‘ globalaffairsare
becoming more
complexand
challengingwith

wars and conflicts. Globalisation is being
redefined withre-shoringand
friend-shoring, disruption and
fragmentation of supply chains,and
competition for critical mineralsand
technologies. A newworld orderis
emerging after the Covid pandemic,”
Finance Minister Nirmala Sitharaman
said inherinterim Budget, which she
presentedon February1.

Shewent ontosay, “Indiaassumed
G20 Presidency during very difficult
times for theworld. The global economy
was going throughhigh inflation, high
interestrates,low growth, veryhigh
publicdebt, lowtrade growth, and
climate challenges. The pandemichad
ledtoacrisis of food, fertilizer, fuel and
finances for the world, while India
successfully navigatedits way...”

The statement from the Finance
Minister assumes significanceas India
meets close to 88 per cent ofits crude oil
requirements through imports. Andany
fluctuations in crude oil price, which is
highlyvolatileand unpredictable,
impacts the fiscal math of the country.

Thisisone of the reasonswhy India
hasbeen focusing on energy transition.
Infact,inher Budgetlastyear (2023-24)
shehad provided for¥35,000crore for
priority capital investments towards
energytransition and net zero objectives,
and energy security by the Ministry for
Petroleum and Natural Gas. Of this,
%30,000 crorewas towards capital

supportto publicsector oil marketing
companies — Indian Oil, Hindustan
Petroleumand Bharat Petroleum — for
greenenergyand net zeroinitiativesand
the remaining for purchase of crude oil
for cavernsat Mangalore and
Visakhapatnam. Subsequently, based on
the recommendations of the
Expenditure Finance Committee the
support tooil companies was halved and
planstofillthe strategic reserves
deferred. Areason for this could be the
changing dynamics in the oil world.

But continuing with the energy
transitionstoryin the latest interim
Budget, she announced:

Commitment to meet net zero by
2070— viability gap funding for wind
energy (offshore); settingup of coal
gasification and liquefaction capacity,
phased mandatoryblendingof CNG,
PNGand compressed biogas; and
financial assistance for procurement of
biomassaggregation machinery.

Rooftop solarisation — onecrore
households will be enabled to obtainup
to 300 units of free electricity.

Adoption of e-buses for public
transport,andstrengthening the
e-vehicle ecosystem.

Anewscheme of bio-manufacturing
and bio-foundation.

On paper, all this sounds good. Butin
theenergy space, States also playavital
role and notall of themwill follow this
narrative.

According to Gaurav Kedia, Chairman
Indian Biogas Association, “Agriculture
residuelike paddy straw, often burned,

To ensure smoother
implementation of the
PM Suryodaya scheme,
the government should
constitute a body on the
lines of the GST Council.

-psitive steps, but to ensure
success the govt must work on the energy ecosystem in totality

holds immense potential forbioenergy
andsoilhealth. Yet, procurement faces
hurdles, includingunattractive
economics, due to which farmers would
ratherburninordertodispose of the
straw fromthe field inatimely manner.”

Investingin logistics would also not be
anoption due to the straw’s low density,
which makes collection, storageand
transport expensive, he said, adding,
“The government intervention is crucial
toincentivise the required machinery,
e.g.,subsidise combine-harvester, which
can efficiently collect straw. Further
support for balers and storage units
would facilitate efficient transportation
andstorage.”

Still, the proper mechanism for
buyback programmesislacking, which
can offer guaranteed, fair pricesto
incentivise the sale of biomassover
burning. Investing in the right machines
iskeytounlocking paddy straw’s
potential, creatinga win-win for farmers,
the government, environment, and
energy security, he added.

KEY CHALLENGES
‘While the Budgethas several positive
stepstowards green energy, some key
challenges remain:
Despiteincreasedallocation, the
Budgetneeds toensurelong-term
financing solutions tobridge the
investment gap for large-scale renewable
energy projects, he said, adding that
while PLIschemes exist, further
incentives are needed to boost domestic
manufacturing of critical components,
reducing dependence onimports.
Healso pointed out that: “The Market
Development Assistance schemeis
supporting the fermented organic
manure coming out of biogas plants, but
ascheme similarto SATAT for
biofertilizer is still missing. At this crucial
juncture, it's quintessential to value the
green componentof CBGin form of

tradable CBG certificate too.”

The National Solar Energy Federation
of India (NSEFI) CEO, Subrahmanyam
Pulipaka, said: “Thes announcement of
solarisation of 1 crore houses will create a
vibrantecosystem for rooftop solar
installers, vendors and technicians.
India’s emerging solar manufacturing
industryof solar modules will also geta
much-needed push thereby making India
truly Aatmanirbhar.”

Butinordertoensureasmoother
implementation of the PM Suryodaya
scheme, the government should
constitute abodyonthelinesof the GST
Council with States as members so that
uniformityinterns of regulations and
policiesisin place. Thisisneededto
accelerate India’s energy transition, he
said.

Manyin theindustryfeel that the
market has moved beyond viability gap
funding. The keywill beimplementation.

“Theresidential rooftop solar
programme hasalways got the push from
the government but solar has to grow
beyond thatand penetrateintothe
commercial space,”anindustry observer
pointed out.

Inawaythegovernmentistryingto
solve the huge subsidy which the
category getswith schemes like Kusum
for farmers. But till open access does not
become a complete success, the solar
sectorwill not growat the desired pace.

‘While the governmenthasbeen
workingtowardsenhancing the
country’senergy ecosystemon the
ground, challenges remain. These are
mainlyinfrastructural — forexample, in
solaritis about storage and grid. Pricing
ofthese energy sourcesisalsoanissue
which the government will need to
address.

For India, away out will be towork on
the entire ecosystem in totality instead of
working on eachaspect of the energy
sectorinisolation.
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Exxon beats estimates, ends
2023 with $36 billion profit

Exxon Mobil on Friday posted a better-than-expected $36 billion profit for2023, lifted by fuels
trading and higheroil and gas production.

Profits from oil majors have been down in 2023 by about a third from record levelsin 2022,
pressured as oil and gas prices retreated afterspiking when Russia invaded Ukraine.

Exxon Chief Executive Darren Woods said the industry “saw energy prices and refining
marginsstartto normalize in 2023." Exxon's earnings in the latest quarter still beat estimates
and Woods signaled optimism about the coming year. He raised Exxon's spendingtarget after
boosting capital spending in the most recent quarter by 4 percentfrom ayear ago. Full-year
capital expenditures in 2023 were $26.32 billion. Exxon, hesaid, “opportunistically
accelerated drilling activity" in its two core oil production areas. REUTERS
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The allocation
of Rs 8,500
crore for grid-
connected
solar initiatives
will have a
transformative
impact on
India’s energy
landscape
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Green signals

Certain announcements in Interim Budget 2024-25 are in line with India’s 2021
Glasgow commitments, and can set the blueprint for India’s New Green Deal

ndia’s interim budgets

have traditionally offered

little from a policy per-

spective. However, it is
encouraging to note that the
incumbent government has
made the most of it by out-
lining the contours of a New
Green Deal for India under
the interim budget for 2024-
25. The signs of this deal have
gradually emerged through
the various announcements
over the years and this time
has been no different.

The Modi government has
stated its commitment to green
growth and sustainable devel-
opment, arising from India’s
commitments to the global
efforts to combat the effects
of climate change. Finance
Minister Nirmala Sithara-
man’s announcements are in
line with Prime Minister Nar-
endra Modi’s Glasgow speech
in 2021, when the declaration
on Net Zero by 2070 was first
made.

While the big focus on
green energy generation has
always been around, in recent
years, the wind energy sector
has started to see growth chal-
lenges. The announcement of
viability gap funding for har-
nessing offshore wind energy
potential for an initial capacity
of 1 gigawatt is a game changer
that will significantly boost the
growth of this industry.

From a clean fuel per-
spective, market creation has
evolved through the phased
mandatory blending of com-
pressed biogas (CBG) in
compressed natural gas for
transport and cooking. This,
in particular, is along-standing
demand of the CBG industry,
and supporting it helps unlock
a new phase of green growth
for India.

Biomass aggregation

=
e

The announcement of viability gap funding for harnessing offshore wind energy potential for an initial
capacity of 1 gigawatt is a game changer

machinery has been a big
roadblock for the bio-energy
industry as a whole, prevent-
ing it from achieving its full
potential. The Rs 100-crore
announcement for it is a step
forward in this regard.

In this spirit, the focus on
moving away from depen-
dence on crude oil for key
industries is welcome. The
government has promised
a new scheme of bio-manu-
facturing and bio-foundry to
provide environment-friendly
alternatives such as biodegrad-
able polymers, bio-plastics,
bio-pharmaceuticals and bio-
agri-inputs. This scheme has
the potential, if implemented
right, to transform today’s
consumptive manufacturing
paradigm.

Similarly, coal gasification
targets of 100 tonnes also

contribute to using coal in a
more sustainable manner to
replace petroleum products.
This creates an important
effect — ringfencing India
from the shocks of petro-
leum price hikes, a signifi-
cant chunk of which goes for
refining and producing these
products.

This continues from last
year’s budget, where the gov-
ernment showed its intent to
diversify India’s fuel basket via
announcements supported by
budgetary allocations, be it Rs
600 crore for National Green
Hydrogen Mission or Rs 117
crore for Pradhan Mantri JI-
VAN Yojana for bioethanol.

On clean transport, as
the government committed
to the significant expansion
of metro and Namo Bharat
rapid rail transit systems, we

also saw impetus to support
the expansion and strength-
ening of the electric vehicle
(EV) ecosystem. Support for
manufacturing and charging
infrastructure has been prom-
ised, while a payment security
mechanism for greater adop-
tion of e-buses for public trans-
port networks will help expand
the market significantly.

The government also dis-
played its intent to continue
supporting EV adoption via
the FAME Scheme, for which
Rs 2,761 crore have been
allocated.

The interim budget also
gave an insight into the gov-
ernment’s thinking on critical
minerals and the geopolitics
around them. The focus on
securing supply chains, and
addressing the issues of com-
petition for critical minerals

and technologies has been
acknowledged. Additionally,
the announcement of creat-
ing rail corridors for critical
minerals enables faster access
internally, enabling increased
competitiveness in this new
green economy segment.

Additionally, the govern-
ment’s rooftop solarisation to
support EV charging is wel-
come. Charging of EVs using
coal-based grids has been a
significant concern due to its
potential impact on increas-
ing greenhouse gas emissions
arising from increased electric-
ity demand.

The penetration of solar
energy at this stage aids the
process of high decarbonisa-
tion for the EV sector. The allo-
cation — Rs 8,500 crore for
grid connected solar initiatives
— will definitely have a trans-
formative impact.

The overarching nature of
green growth is clear with the
reference to a blue economy.
To ensure that blue economy
activities are resilient to cli-
mate change impacts, a scheme
for restoration and adaptation
measures and coastal aquacul-
ture and mariculture with an
integrated and multi-sectoral
approach has been announced.
This benefits the large number
of people living along India’s
coastline who depend on fish-
ing for livelihoods and are
directly impacted.

India’s focus must remain
on balancing environmen-
tal awareness with economic
development. A green growth
model tailored to the country’s
needs that aims to generate
employment for the coun-
try’s multi-talented youth can
make it a leading player in the
global effort against climate
change. DTE

Views expressed are personal
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‘Moving away from a
disinvestment target’

Itis importantto keep in mind that disinvestment should be a gradual,
calibrated process, rather than a big-bang one, and that's why the government
is shunning the ‘targeting’ approach from next year, TUHIN KANTA PANDEY,
secretary, Department of Investment and Public Asset Management (Dipam),
told Shreya Nandi in an interview in New Delhi. Edited excerpts

Canyouhelp us understand the
breakup of the receipts 0of330,000
croreinthe current financial year?
There has been a shift in our
approach in terms of a standard
target fixation for disinvestment.
(In the FY24 Budget Estimates) out
061,000 crore, 51,000 crore was
for disinvestment and 10,000
crore was for asset monetisation.
To put it together, it was a part of
miscellaneous capital receipts,
which is a part of non-debt receipts.
So the question is why are we not
upfront telling the disinvestment
receipts? If you were to ask me, I
would say there is no specific
disinvestment target.

According to FY24 BE, the govern-
ment had estimated 310,000 crore
from asset monetisation. How
much have we achieved till now?
In the Revised Estimates (RE) for
FY24, we are likely to get about
312,000 crore from asset moneti-
sation in this financial year, and
about 18,000 crore from disin-
vestment. (Of the 18,000 crore,
the government has already
raised 12,054 crore as dis-
investment receipts).

What aboutthe next
financial year’s
disinvestment and asset
monetisation target? How
much can we expect

from disinvestment?
Capital receipts could also include
items, which are not classified
elsewhere. In the case of asset
monetisation, the proceeds from
the national asset monetisation
pipeline go to the public sector
unit, and not to the government.
However, when departments such
as the Housing and Urban
Development Department, min-
ing, or the National Highways
Authority of India (NHAI) (which
is not a PSU) monetise assets,
there will be clear receipts to the
consolidated fund of India.

We are shunning this targeting
approach precisely for this. A sin-
gle number for disinvestment tar-
gets is problematic because it is

GA

also in some sense, opportunistic.
It's not really hamstrung on a
Budget. Unlike taxes, which are
predictable, based on legislation,
disinvestment is not a legislative
exercise that you have to disinvest,
come what may. GST has to be
paid in income tax estimates. So
those receipts are estimates, but
they are far more predictable
because they’re backed up by leg-
islation. So you have to get it
and the public is bound to
give it to you.
Disinvestment is vol-
untary. Suppose, the mar-
ket is not good, then you
don’t go ahead with it
Suppose the market is good,
but you may think that it would be
better. We also need to take cogni-
sance of the dividends received
and it’s also a sustainable revenue
because we get dividends year
after year after year, and retain the
profitability. Disinvestment is a
one-time thing. In my opinion, we
should take a holistic approach to
disinvestment dividends put
together. Secondly, we should
always keep in mind that it should
be a gradual, calibrated process
rather than a big-bang process.

How much of the monetisation
receipts have come from NHAI?
This information flow actually
goes to DEA (Department of
Economic Affairs under the
finance ministry) and we will sort

it out and get that flow also. Right
now, the advantage is that with
disinvestment, you get real-time
data, but on asset monetisation,
we don’t have the accounting
data. For instance, if the mining
department has done some asset
monetisation, it is not clearly
receipts. It's based on the future
flows and the present value of
that. The visibility will take time,
we are working on that.

Could you give us the roadmap for
the remaining months of this
financial year? How do you aim to
garneraround36,000 crore
through disinvestment by March-
end? What will be the priority for
nextyear?

I won’t be able to share the road
map. We don’t want to disclose the
timing of the transaction. We may
even get more or even less than
18,000 crore. But overall, let us
not get into an unnecessary des-
perate situation because despera-
tion will mean that the market
overhang will come and will
depress the stock, except when it
is privatisation, when we will
make an announcement.

What is the progress on the IDBI
deal? What is the road ahead

for BPCL?

Discussions are going on at the
level of the Reserve Bank of India.
The examination is on. We can
expect it next year. It’s in the
pipeline. In the case of BPCL, we
had made it clear that an
announcement would be made
when we decided to go ahead with
the launch. So, we will have to
make a fresh launch.

What are the timelines for long-
pending stake sales in Shipping
Corporation of India, BEML,
NMDC Steel, CONCOR?

These stake sales will spill over
into next year. The listing process
for Shipping Corporation of India
demerger is going on. CONCOR’s
expression of interest is yet to be
launched. Even if it is launched
next year, it cannot be concluded.
It will take at least 1.5 years.
Clearances from the state gov-
ernment are still pending in the
case of BEML. We are pursuing
that. In between, there was an
election, as well.
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AFTER A SLUGGISH DECEMBER

Pickup in economic
activity resultsin
higher fuel sales

Our Bureau

New Delhi: Consumption of pet-
rol soared 9.3% in January from
a year earlier and that of diesel
rose 3.1% after asluggish Decem-
ber as people returned from the-
ir holiday breaks to the office
and economicactivity picked up.

Sales of petrol and diesel are
up 6.1% and 4.3%, respectively,
in the April-January period, ac-
cording to the provisional sales
datapublished by the Petroleum
Planning and Analysis Cell of
the oil ministry. Revised data
will be published next week.

State refiners sold 8% more
petrol and 1.8% less diesel in Ja-
nuary than a year earlier, sig-
nalling market share gains for
the private sector. For months,
private players have been reco-
vering the fuel market share
they had lost in the previous fi-
nancial year.

Jet fuel sales rose 6.2% in Janu-
ary froma yearearlier. Sofar this
fiscal year, it has grown by 11.8%.
Lower sales growth in January
was mainly onaccount of aspate
of flight cancellations due to fog
in north India. For state-run
companies, the sales growth in
January wasjust1.7%.

Cooking gas consumption ex-

Diesel 3

January period, according to
the Petroleum Planning
and Analysis Cell of
the oil ministry

State refiners sold 8%
more petrol and 1.8% less
diesel in January than a year
earlier, signalling market share
gains for the private sector

Petrol Sales Rise 9.3%,
1% In January

Jet Fuel Sales Rise 6.2% in Jan

Sales of petrol and diesel are up 6.1%
and 4.3%, respectively, in the April-

Jet fuel
sales rise
6.2% in
January from

Cooking gas
consumption

expanded 6.9% in
a year January and 2.8% in
earlier the Apr-Jan period

PETROL SALES ACCOUNT FOR 15% OF TOTAL REFINED PRODUCTS
DEMAND IN THE COUNTRY WHILE DIESEL MAKES UP 38%

panded 6.9% in January and
2.8% in the April-January pe-
riod. The cooking gas supply is
almost entirely controlled by
state-run companies.

Petrol sales account for 15% of
total refined products demand
in the country while diesel ma-
kesup38%.

Demand for diesel had fallen
2.5% in December over last year
while that for petrol had remai-
ned nearly unchanged.

Petrol demand is almost enti-
rely dependent on mobility,
with two-wheelers accounting
for nearly 60% of total petrol sa-
les in the country. Monthly new
vehicle sales are also a key cont-
ributor to petrol sales growth.

In December, the sales of petrol
and diesel were affected by cy-
clone Michaunginthesoutheas-
ternpart of the country, a truck-

ers’strike, and expectationsof a
price drop encouraging dealers
tomaintain lower stock.

Diesel is mainly used for long-
haul transport, mining, farming
and backup generators. Sales of
new commercial vehicles add to
diesel demand. The sales of the
fuel tend to taper off in winter af-
ter a strong showing in the run-
up to the festive season. Trucks
are heavily deployed to ferry go-
ods from factories to retail stores
ahead of the big shopping season
around Navratriand Diwali.

The harvest season and rains
have their own effect on diesel de-
mand with the former boosting
sales while the latter slows fuel
demand for irrigation. The incre-
ased adoption of solar pumpsand
solarlighting has been progressi-
vely lowering the overall demand
for diesel in the country.
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PM: Ensure made-in-India
vehicles running across globe

New Delhi: Callingitthe‘gol- suggesting that they source
den period’ for India’'s mobili- rubber locally, by engaging mo-
tv sector, PM Narendra Modi re with the farming communi-

said the country’s gro- ties. “Think out of the
wing and aspirational box and think in collabo-
middle class will fuel ration,” he told a gathe-
vehicle sales across the ringof businessmen and
countryand asked auto- executives at Bharat Mo-
makers to ensure that bility Global Expo. The

there isamade-in-India PM said India stands at

vehicle running across most the cusp of a massive demand

of the markets globally, re- curvewhichshouldlead togre-

ports Pankaj Doval. ener and cleaner vehicles.
There was a strong messa-

ge for tyre makers with Modi P> Green hydrogen, P 25



TIMES OF INDIA, Delhi,

Page No. 1, Size:(7.45)cms X (6.01)cms.

Auto cos should research in
ereen hydrogen, ethanol: PM

pFromP1

“India is on the move
and is moving fast...
You should make sure that
thereisnostreetinthe
world where Made in
Indiaisnotrunning.”
He underlined that
the Indian economy is
expanding at a fast pa-
ce and the country is
set to become the third-lar-
gest economy in the world.
“During the last decade, app-

I M Narendra Modi said,

roximately 25 crore people ha-

ve risen out of poverty. When
a citizen breaks out of pover-
ty, the means of transporta-
tion — be it a cycle, two-whee-
ler or a four-wheeler — beco-
mes their first requirement.”

Highlighting the emer-
gence of a neo-middle class,
the PM underscored the need
to fulfil their mobility aspira-
tions to open up a massive
market. “The growing inco-
me of the middle class will gi-
ve strength to the mobility
sector of India. The numbers
of the growing economy and
the growing income are bo-

und to infuse new confidence
in the mobility sector.”

The PM also encouraged
the industry to explore rese-
arch avenues that use India's
abundant raw materials for
battery manufactu-
ring and delve into
areas such as green
hydrogen and etha-
nol. “Why not conduct
research to manufac-
ture batteries using
raw materials available in In-
dia? The auto sector should
also explore research in gre-
en hydrogen and ethanol.”

He said that in the last 10
years, the number of pas-
senger vehicles saw an incre-
ase of 60% while two-whee-
lers went up by 70%. “Car sa-
les in January broke all pre-
vious records. The mobility
sector is witnessing an un-
precedented atmosphere in
the country and you must ca-
pitalise on it."”

He said that India is now
on the threshold of beco-
ming a global economic po-
werhouse, with the auto and
automotive component in-
dustry playing a significant

role. “Today, India is the
world's third-largest market
for passenger vehicles and
among the top three countri-
es globally manufacturing
commercial vehicles. The
govt is committed to suppor-
ting the sector through initi-
atives such as the Produc-
tion Linked Incentive (PLI)
Schemes, including that for
batteries.”

Modi said that the Natio-
nal Electric Mobility Mission
is aimed at pushing the ma-
nufacturing of electric vehi-
cles. “The govt has invested
Rs10,000 crore for creating de-
mand for electric vehicles.
FAME scheme has led to elec-
tric buses in the capital as
well as in many other cities.”

Making areference to the
Bharat Mobility Expo’s tag-
line ‘Beyond Boundaries’, he
said that it showcases the
spirit of India. “Today, we
want to break old barriers
and bring the whole world to-
gether. We wanttoexpand In-
dia'srole inthe global supply
chain. There is a sky of pos-
sibilities in front of the Indi-
anauto industry.”

3.2.2024



Public sector
sale targets
thing of past:
Dipam secy

Guiveen Aulakn & Rk Kundu

NEW DELHI

he government will no
Tlongcr include disin-

vestment and asset sales
targets inthe Union budget in
future, Tuhin Kanta Pandey,
secretary in the department of
investment and public asset
management (Dipam), said in
an interaction on Friday.
Finance minister Nirmala
Sitharaman’s interim budget,
presented on Thursday, was
the first such instance.

He also noted that the gov-
ernment will look at disinvest-
ment and dividend holisti-
cally, since dividends from
public sectorstocks that would
otherwise have been sold
would add to the govern-
ment’s overall receipts.

“There is no specific target
for disinvestment. Going for-
ward also, there will be noth-
ingcalled disinvestment target
specifically. Thatisachanged
paradigm. Disinvestment is
volatileand binary, you either
get the full amount or nothing
at all. We are more looking at
as acapital management point
of view,” he said.

Pandey clarified that the
350,000 crore categorized
under ‘miscellaneous capital
receipts’ in the interim budget
was not solely a disinvestment

TURN TO PAGE 14
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‘No PSE sale targets in future’

FROM PAGE 18

target. It would include
receipts that the government
expects from asset monetiza-
tion and disinvestments.

In the interim budget, the
government announced
revised estimates of 330,000
crore from disinvestment in
FY24, from budget estimates
of 351,000 crore. The new fig-
ure includes expectations of
18,000-20,000 crore as dis-
investment proceeds, and the
rest from asset monetization,

Asof 2 February, proceeds
from disinvestment stand at
12,504 crore, with nearly two
months to go for FY24 end.
However, for FY25, the share
of proceeds may not be in the
same mix, Pandey said.

The government will take a
“pragmatic and calibrated
approach” towards disinvest-
ing public sector enterprise
(PSE) stocks by taking them to
the marketsat theright time to
ensure that they get good
value, while keeping the inter-
est of minorityshareholdersin
focus, the seniormost official
in the disinvestment depart-
ment said. The government
will continue with its ongoing
strategy of privatization and
strategic disinvestment within
the changed paradigm of

] ) 1 i 1 as
The govt has no plans of
further diluting its
shareholdingin LIC. HT

focusing on wealth creation
and creating value for share-
holders. “Ourpolicy of privati-
zation is also for growth and
efficiency. Again, we should
not look at it from the prism of
fiscal deficit,” Pandey said.

In the interim budget for
FY25,the government expects
dividends from state-owned
firms at 350,000 crore in
FY24, up from the budget esti-
mates of 143,000 crore. Asof1
February, the government has
already received 344,060
croreasdividend from PSEs.

Pandey added that the gov-
ernment has no plans of fur-
therdilutingitsshareholding

in Life Insurance Corporation
(LIC)of India in FY25."We are
under no pressure on a time-
line to bring any further dilu-
tion. The stock has performed
very well oflate, touching the
IPO price,” he said.

On the strategic disinvest-
ment of IDBI Bank, the top
officialat DIPAM noted that it
waslikely topick upin the sec-
ond halfof FY25.

“First, the RBI clearance has
to come, then there will be due
diligence, followed by us call-
ing for financial bidsand then
condition precedent, among
other processes,” hesaid, indi-
cating that the latter half of
FY25could see thingsmoving.

The government and LIC
are togetherselling nearly 61%
stake in IDBI Bank; currently
they hold 94.71% stake as of
December 2023. The govern-
ment had sought expressions
of interest from prospective
bidders in October 2022,

Among otherongoingstra-
tegicdisinvestments, the gov-
ernment feels that the sale of
itsstake in NMDC Steel could
be among the other big-ticket
transactionsthat may get done
inFY25.

However, some delays were
being faced there as well due
to elections.

gulveen.aulakh@livemint.com.
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Russian Crude Oil
Share in Imports
Dips to 25% in Jan

At 1.2 mbpd, India
purchases 9% less
Russianoil in Jan

Sanjeev Choudhary

New Delhi: The share of Russian
oil in India’s crude imports fell to
25% in January from 31% in De-
cember 2023 and an all-time high
of 44% in May last yearaspricedis-
counts narrowed, the Red Sea at-
tacksdrove up freightand US sanc-
tions hurtshippers.

India imported 1.2 million barrels
per day (mbd) of Russian crude in
January, 9% less than in December,
according to energy cargo tracker
Vortexa. India’s import volumes
were the same as China’s seaborne
import of Russian oil. Indian state
refiners imported 21% less Russian
crude in January while private sec-
tor refiners took 10% more.

“The narrowing of Russian crude
discounts versus Middle Eastern
crude, recent US sanctions on shi-
powners carrying Russian crude
above the price cap and rising tan-
ker premiums as aresult of the Red
Sea attacks have made Russian cru-
delessattractivefor Indianrefiners
in recent months,” said Serena Hu-
ang,ananalyst at Vortexa.

Attacks in the Red Sea by Yemen-
based Houthi Rebels haven't had
much effect on Russian barrels on
that route. Freight and insurance

Basket Breakup

Share of top suppliers in India's
crude imports in 1 Jan M Dec

31 (in %)
23 23

25

rates, however, have gone up in ge-
neral and many ships are taking
the longer alternative route to av-
oid trouble.

All key Russian crude grades are
trading above the $60 per barrel
cap, making it harder for Indian re-
finers to receive cargoes or pay for
them. Urals, the flagship Russian
crude which has been the mainstay
of Indian imports, is trading near
$70 per barrel while international
benchmark Brent is around $80.
Other Russian grades are even mo-
re expensive.

Crude oil imports from the US fell
tozeroinJanuary The USoilhada
3% share in December and 9% a ye-
arearlier in India’s imports.

sanjeev.choudharv@timesgroup.com
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Steel, Port Ministries issue norms
to incentivise hydrogen usage

—
Abhishek Law
MNew Delhi

The Steel and Port Minis-
tries on Friday announced a
scheme worth 570 crore to
promote the use of hydrogen
towards making green steel
and as use of fuel in ships.
The aim is towards reducing
carbon footprints.

The schemes are part of
the ¥19,477-crore National
Green Hydrogen Mission.

The Budgetary outlay for
projects under the Steel Min-
istry will be 3455 crore till
2029-30.

The Steel Ministry will in-
centivise the push for the use
of hydrogen in Direct Re-
duced Iron-making process;
use of Hydrogen in blast fur-
nace; and substitution of
fossil fuels with Green Hy-
drogen in a gradual manner.

The scheme will also sup-
port pilot projects involving
any other innovative use of
hydrogen for reducing car-
bon emissions in iron and
steel production, it was said
inastatement.

The scheme envisages
that considering the higher

costs of green hydrogen at
present, steel plants could
begin by blending a small
percentage of green hydro-
gen in their processes, and
increasing the blending pro-
portion progressively, with
improvement in cost-eco-
nomics and advancement of
technology.

THE GUIDELINES

The guidelines also note that
upcoming  steel  plants
should be capable of operat-
ing with green hydrogen,
thus ensuring that these
plants are able to participate
in future global low-carbon
steel markets.

The scheme will also con-
sider greenfield projects
aiming at 100 per cent green
steel.

Incidentally, the Ministry
of Ports, Shipping and Wa-
terways (MoPSW) has also
come up with similar
guidelines whereby it will
promote use of green hydro-
gen to replace fossil fuels.
There is a Budget outlay of
T1l5croretil FY26.

Two areas have been iden-
tified as thrust areas under
the pilot projects.
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CUTTING DEPENDENCE ON FOSSIL FUEL IMPORTS

Support for Ports
and Portability to
Green Hydrogen

Scheme to aid retrofitting of ships

Our Bureau

New Delhi: The Centre will support retrofitting existing
ships to run them on green hydrogen under a new scheme
for the sector. Provisions will also be made for developing
bunkering and refuelling facilities in ports on internatio-
nal shipping lanes for fuels based on green hydrogen.

An official statement said the scheme for implementing
pilot projects using green hydrogen in the shipping sector
entails a budgetary outlay of 2115 crore till fiscal 2025-26.

This scheme falls under the %19,744 crore National Green
Hydrogen Mission
which was launched in
January 2023. The Mis-
sion aims for significant
decarbonization of the
economy along with re-
duced dependence onfos-
sil fuel imports.

“The Centre will imple-
ment pilot projects in the
shipping sector; for re-
placing fossil fuels and
fossil fuel-based feed-
stock with Green Hydro-
gen and its derivatives
under the mission,” an
official statement said, ISTOCK
while adding that these pilot projects will be implemented
through the Ministry of Ports, Shipping and Waterways.

Projects with an intention to develop Pilot Scale or De-
monstration Plants for replication of technology will be
supported. Shipping Corporation of India (SCI) or its suc-
cessor, in case of disinvestment, will be the Scheme Imple-
menting Agency (SIA) for retrofitting of the existingships.

The Scheme aims to leverage existing resources and in-
frastructure available with the Shipping Ministry and its
agencies for transport, storage and use of Green Hydro-
gen and its derivatives. Capital expenditure on retrofit-
tingof existingships with Green Hydrogen based propul-
sionsystem and creating bunkering and refuelling facili-

ties on port will be funded un-
der the scheme. But expenses
due to production of Green
Hydrogen or its derivatives,
and land among others, will
not be funded.
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