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bp will continue to pursue oil and gas as well as
mobility ventures in India with Reliance. sLcomeere

bp ends exclusivity
with RIL: India head

lobal supermajor bp Ple’s exclusivity
G with Reliance Industries Ltd (RIL) has

ended but the energy giant will
continue to pursue oil and gas as well as
mobility ventures in India with the Mukesh
Ambani firm owing to an unwritten strategic
partnership, bp'soutgoing India head Sashi
Mukundan said.

bp in 2011 spent $7.2 billion to acquire 30%
interest in 23 oil and gas blocks of Reliance.
Eastern offshore KG-D6 block was the
cornerstone of the deal that also provided fora
10-year exclusivity period which meant that bp
would take up energy projects or investments
in India only in partnership with Reliance.
The firm has so far invested more than $12

billionacross the energy value chain including
bringing on stream three new deepwater
natural gas projects in KG-D6 that account for
one-third of India’s gas production. PTI
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Crude rises as investors see retaliation from Israel

RAKESH KUMAR @ New Delhi

CRUDE oil prices in the interna-
tional market rose sharply on
Wednesday following a missile
attack by Iran on Israel. Brent
crude futures, which had been
trading near $70 a barrel for the
past three weeks, rose by 4% to
$75.96 a barrel at 4:30 PM IST.
West Texas Intermediate saw
arise of 3.57%, trading at $72.32
a barrel. The major rise in glo-
bal crude oil prices is driven by
investor concerns over poten-
tial retaliation by Israel and its
impact on global oil supply. Ex-
perts believe if tensions esca-
late further, crude prices could

rise significantly in the coming
days. Another concern is that

ing to increase in geo-political
risk premium as Israel may re-

Iran borders the Strait of Hor- taliate against Iran which may
muz, a narrow choke point snowball into a larger con-
through which OPEC+ flict affecting other

members, including
Saudi Arabia and the
UAE, export energy.
There is a chance of
disrupting shipping
through the strait if the
conflict escalates.

“Crude prices have risen ow-

Q

crude producers and
important trade routes
such as Strait of Hor-
muz. However, it is dif-
ficult to predict as to how
this conflict pans out and
accordingly the eventual im-
pact on crude prices,” said

Crude prices have risen owing to increase in geo-political risk premium
as Israel may retaliate against Iran which may snowball into a larger
conflict affecting other crude producers

Prashant Vasisht, VP & co-head, corporate ratings, ICRA

Prashant Vasisht, VP & co-head,
corporate ratings, ICRA.

The attack on Israel was re-
portedly in response to the kill-
ing of Sayyed Hassan Nasral-
lah, the powerful leader of
Lebanon’s militant group Hez-
bollah. Iran, a member of the
OPEC+ group, is one of the
world’s top oil producers, with
data showing it produced over
3.3 million barrels per day in
August—the highest output in
five years, as per the Organisa-
tion of the Petroleum Exporting
Countries (OPEC). The country
exports about half of its pro-
duction, which represents near-
ly 2% of global supply.
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Exclusivity ends but BP to
continue with Reliance

Global supermajor BP's exclusivity with Reliance Industries (RIL)
has ended but the energy giant will continue to pursue oil and gas
aswell as mobility ventures in India with the firm owingto an
unwritten strategic partnership, BP's outgoing India Head Sashi
Mukundansaid. BPin2011 spent $7.2 billion to acquire 30 per cent
interestin 23 oil and gas blocks of Reliance. Eastern offshore KG-
D6 blockwas the cornerstone ofthe deal that also provided fora
10-year exclusivity period. PTI
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German Co Roped in for Safety Audit of H2 Train

Trial runs for first
hydrogen train
targeted for Dec

Twesh Mishra

New Delhi: The Indian Rail-
ways has roped in Germa-
ny’s TUV-SUD to conduct a
third-party safety audit of
the country's first hydrogen
train.

According to officials
aware of the plan, trial runs
for hydrogen powered roll-
ing stock are expected to be-
gin in December 2024.

Besides the hydrogen-pow-
ered trains, five Hydrogen
Fuel Cell-Based Tower Cars
(maintenance vehicles), es-
timated to cost 10 crore per
unit, are also being devel-
oped.

“The Indian Railways (IR)
will have 35 trains under the
Hydrogen for Heritage ini-
tiative at an estimated cost
of 80 crore per train with an-

other 70 crore investment in
ground infrastructure per
route on various heritage or
hilly routes,” the official
told ET.

With this, India will be-
come thefifth countryinthe
world, after Germany,
France, Sweden, and China,
to operate Hydrogen-power-
edtrains.

“The System integration
Unit battery and two fuel
unit synchronization tests
have been successfully
done,” the official said.

Another pilot project for
retrofitting of Hydrogen
Fuel Cells on the existing
Diesel Electric Multiple
Unit (DEMU) rake, along
with ground infrastructure,
is also underway. This train
is planned to be run on the
Jind -Sonipat section of
Northern Railway. “Integra-
tion of prototype train is
planned in Integral Coach
Factory, Chennai,” the offi-
cial added. Hydrogen for
thistrain in Haryana is said
tobesupplied fromal-mega-
watt (MW) Polymer electro-

lyte membrane (PEM) elec-
trolyser at Jind.

A statement from GreenH
Electrolysis, which runs the
production unit, said this
electrolyser will operate
round the clock producing
approximately 430 kg/day
of hydrogen

“The refuelling infrastrue-
ture at Jind will also have a
3,000 kg hydrogen storage,
hydrogen compressor, and
two hydrogen dispensers
with pre-cooler integration,
allowing for quick refuell-
ing of the trains,” the state-
mentsaid.
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India’s Saudi oil imports
jump as Riyadh looks to claw
back share lost to Russia

SUKALP SHARMA
NEW DELHI, OCTOBER2

INDIA'S CRUDE oil imports re-
covered sequentially in
Septemnber as afew under-main-
tenance refineries are slated to
come backonstream in October.
Notably, the sequential recovery
in import volumes was led by
Saudi Arabia, which has reduced
its prices in a bid to claw back
some of its lost market share in
India, according toship tracking
data and industry watchers. Oil
imports from Russia—New
Delhi'slargest source market for
oil—also rose in September as
India's overall oil demand ex-
panded.

As refiners usually buy crude
in advance for their require-
ments of the next couple of
months, India's oil demand had
softened in Augustinthe run-up
to the peak refinery mainte-
nance season in September.
With most of the refinery units
undergoing maintenance ex-
pected to start operating from
this month, there was an uptick
inimportvolumes in September.
Oil imports could rise further in
Octoberas the maintenance sea-
son would give way to high re-
finery runrates required to meet
thefestival season fueldemand.
Oil imports from Saudi Arabiain
September jumped 39 8 per cent
month-on-month to 0.73 mil-
lion barrels per day (bpd), the
highest since March this year,
per provisional vessel tracking
data from commodity market
analytics firm Kpler. Riyadh had
been bleeding market share in
India’s oil import basket due to
the relatively higher price of its
oil than the competing crude
grades fromother major suppli-
ers—Russia and Iraq. In fact, in
June, India’'s Saudi Arabian oil
imports had crashed to a multi-
year low of 0.42 million bpd.

Riyadh now appears to be
making an attempt to win back
part of its lost market share by
offering its oil at a lower price,
Market participants expect im-
port volumes from Saudi Arabia
to rise further in the coming
months,solong asRiyadhis able
to keep its barrels competitive
for price-sensitive Indian refin-
ers. “The prospect of losingIndia
is one of the main worries for

File
INDIA’S TOP CRUDE OIL SUPPLIERS IN SEPT
Country Volume Change vs August
Russia 1.88 mnbpd | [ 6.4%
Iraq 087mnbpd | | 33%
SaudiArabia | 0.73mnbpd | PR 30.8%
UAE 049mnbpd | PN 18.6%
Source: Kpler

Saudi Arabia ... Many had ex-
pected that India would cut
down on Russian barrels, but it
didn’t. Now the risk is that it {oil
imports from Russia)} might get
even higher," said Viktor Katona,
head of crude analysis at Kpler.
The prospect of even higher oil
importsfrom Russiaisduetoex-
pectations of Indian refiners ink-
ingbigger termdeals for Russian
oil for the coming year.

Accordingto sourcesinindia'’s
refining sector, if Saudi Arabia gets
moreaggressiveinitseffort ton-
crease market share in India,
Indian refiners stand to gain as it
would lead to increased competi-
tion among suppliers. This could
force other major suppliers like
Russia and Iraq to offer better
prices to Indian buyers. India's
import of Russian crude rose 64
per cent over Augustto 1.88 mil-
lion bpd, accounting for a stagger-
ing40.2 per cent of New Delhi's
overall crude oil imports of 4.68
million bpdinSeptember, which
were 5 per cent higher sequen-
tially. Iraq, India’s second-largest
source market for crude oil, sup-
plied 087 million bpd, account-
ing for 18.7 per cent of New
Delhi’s total oil imports in
September. Saudi Arabia im-
proved its market share to 155
percent in September from 11.7
per centin August.

Prior to the war in Ukraine,

Iraq and Saudi Arabia were the
top two suppliers of crude oil to
India. But as the West started
weaning itself off Russian energy
supplies following Moscow's
February 2022 invasion of
Ukraine, Russia started offering
discountsonitscrudeand Indian
refiners started snapping up the
discounted barrels. As the world's
third-largest consumer of crude
oil with a high import depend-
ency level of over 85 per cent,
India is extremely sensitive to oil
prices. Although trade sources
have indicated thatdiscounts on
Russian crude have shrunk over
time, Indian refiners have evi-
dently remained keen onbuying
Russian oil as given the high im-
port volumes, even lower dis-
count levels lead to significant
savings.

Interestingly, India’s oil im-
ports fromits fourth-largest sup-
plier—the United Arab Emirates—
rose 18.6 per cent
month-on-month to 0.49 million
bpd in September, the highest
since June 2022, According to
Katona, the uptick is driven by
Indian refiners’ growingappetite
for UAE's Murbancrude, whichis
increasingly becoming the light
grade of choice for bending with
Russia's flagship medium-sour
crudeUrals, The grade isalso the
mainstay of India's Russian ol
imports.
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India, Brazil push
tofinalise GBA

charter by

SUBHAYAN CHAKRABORTY
New Delhi, 2 October

Indiaand Brazil have taken up
the delay in setting up the
Global Biofuel Alliance (GBA)
headquarters and establish-
ing a charter, and agreed to
establish both by the end of
the current year, sources said.

The issue was discussed
during Petroleum Minister
Hardeep Singh Puri's meeting
with his counterpart in
Brasilia last month, they
added. The GBA was
launched on September 9,
2023, on the sidelines of the
G20 Summit in New Delhi.

But more than a year later,
it remains without a charter,
a fixed governance structure,
or a permanent secretariat.

“Both sides recognised the
importance of quickly resolv-
ing the pending work on the
GBA. Ayear-end date is being
tentatively eyed for clearing
the pending work on securing
a headquarters, and establish-
ing a charter,” an official
source said.

However, the multi-stake-
holder alliance of govern-
ments, international organisa-
tions and industries has
adopted a work plan.

Focussing on assessing
country landscapes, drafting
policy frameworks, and con-
ducting biofuel workshops
were identified as immediate
goals for the GBA.

These goals were discussed
at a key meeting of the body
held on the sidelines of the G7
deliberations in Brazil in April,
a Petroleum and Natural Gas
Ministry official said. India has
suggested three potential
workstreams — tosupport bio-
fuel trade, increase awareness
about them, and identify sup-
port mechanisms for
enhanced adoption of biofu-
els. “These developments also
cameup during the latest visit.
Both countries feel there has
been good progress on the seg-
mented approach towards
GBA goals that has been taken
so far,” the official added.

Interestgrowing

The GBA aims to expedite
uptake of biofuels worldwide,
set standards for biofuel,

yr-end

<=

QUICK RUNDOWN
M Global Biofuel Alliance,
launched in 2023, still lacks a
formal governance setup

M |ndia suggested workstreams
to boost biofuel trade

and adoption

M GBA has 24 member nations,
with growing interest from
Africa and the aribbean

M Biofuels could grow 5x

by 2050, creating big
opportunities for India

expand the size of formal bio-
fuel markets and better map
demand and supply.

India and Brazil were the
main drivers of the 24-nation
grouping, which had seen 24
diverse countries, from
Singapore, Argentina, and
UAE, to Mauritius and
Bangladesh signing up.

Among the G7 nations,
Italy and the United States are
part of the alliance.

While major energy pro-
ducers such as Russia, China
and Saudi Arabia have
remained unconvinced of the
merits of joining the bloc, it
has generated special interest
from African nations.

Apart from G20 member
South Africa, non-G20 nations
like Kenya and Uganda also
make up the list, while
Tanzania is keen on joining,
sources have said.

Caribbean island nation
Jamaica has been the latest to
show an interest to join the
GBA, the Ministry of External
Affairs had said on Tuesday.

According to the
International Energy Agency
(IEA), biofuels have the poten-
tial to grow by 3.5-5-times by
2050. This is due to the net-
zero targets, thus creating a
huge opportunity for India.
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Jorhat Press Club urges PM

to reconsider decision

Centre’s approval to carry out oil, gas exploration
near Hollongapar Gibbon Wildlife Sanctuary

STAFF CORRESPONDENT

JORHAT, Oct 2: The Jorhat
Press Club (JPC) have urged
the Prime Minister Naren-
dra Modi to reconsider the
decision of granting approval
by the Union Ministry of En-
vironment, Forest and Cli-
mate Change to Vedanta-
owned Cairn Oil and Gas to
carry out exploration and
drilling activities on 4.49 hec-
tares plot of land which is
close to the Hollongapar Gib-
bon Wildlife Sanctuary locat-
ed in Jorhat district.

In a memorandum to the
Prime Minister, through the

Jorhat DC office on Monday,
the JPC observed that the
proposed oil and gas explo-
ration activities may be at a
distance of 13 kms from the
20.98 sq km sanctuary, which
houses the endangered
Hoolock Gibbon, the only ape
species found in India, but the
site falls within the contigu-
ous Dissoi Valley Reserve
Forest, which is also an im-
portant eco-sensitive zone
and an elephant corridor.
Stating that several organ-
isations and individuals too
have voiced concern over the
said decision of the Central
Government and have ex-

pressed apprehension of ad-
verse environmental impact
inthe region and pose a threat
to Hoolock Gibbons, the
memorandum said, “The
JPC s of the opinion that such
proposed exploration and
drilling activities at the place
will disturb the eco-system
and ultimately destroy the
biodiversity.”

The memorandum re-
quested the Prime Minister to
look into the matter and take
steps to immediately halt the
process of proposed explora-
tion activities of Vedanta’s
Cairn and Gas Company near
the wildlife sanctuary.

Further, the memorandum
also demanded the immedi-
ate removal of the railway
track which passes through
the sanctuary.

“The NF Railway have fur-
ther exacerbated the matter
by lighting up the track pur-
portedly not to kill elephants
which stray onto the tracks,
but the strong lights are likely
to cause disturbance to the
wildlife housed in this fragile
eco-system. The NF Railway
may be asked to lay a new
track which avoids cutting
through the sanctuary and im-
mediately remove the lights,”
the memorandum mentioned.
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Oil rises as Israel vows
payback for Iran strike

(')il extended its rally as Israel
vowed to retaliate against
Iran following its barrage of about
200 missiles, raising the risks to
crude supplies from the region.
The West Texas Intermediate
climbed about 2% to top $71a
barrel, building on a 2.4%
advance on Tuesday. eLoomBerG



MILLENNIUM POST, Delhi, 3.10.2024

Page No. 9, Size:(17.12)cms X (12.96)cms.

OPEC+ panel sticks to output policy, doubles
down on compliance by member countries

LONDON/DUBAI: A meet-
ing of top OPEC+ ministers
has kept oil output policy
unchanged including a plan
to start raising output from
December, while also empha-
sising the need for some mem-
bers to make further cuts to
compensate for overproduc-
tion, Reuters reported.

Several ministers from the
Organization of the Petroleum
Exporting Countries and allies
led by Russia, or OPEC+as the
group is known, held an online
joint ministerial monitoring
committee meeting (JMMC)
on Wednesday.

“The JIMMC emphasized
the critical importance of
achieving full conformity and
compensation,” OPEC said in
a statement after the meeting.
“Furthermore, the Committee
will continuously assess market
conditions.”

Oil prices dropped below
$70 a barrel in September for
the first time since 2021, but

have since rallied above $75 on
concerns a possible escalation
in the Middle East following
Irans military attack on Israel
could disrupt output from the
region.

OPEC+ is cutting output
by a total of 5.86 million bar-
rels per day (bpd), or about 5.7
per cent of global demand, in
a series of steps agreed since
late 2022.

The group plans a 180,000
bpd increase in December as
part of a gradual unwinding of
its most recent layer of volun-

tary cuts extending into 2025.

The hike was delayed from
October after prices slid.

Countries compliance
was in focus at the meeting,
sources who attended told
Reuters, and is expected to
remain so in coming weeks,
particularly that of Iraq and
Kazakhstan.

Those nations have prom-
ised what are known as com-
pensation cuts of 123,000 bpd
in September and more in later
months to make up for their
previous over-production.

Iraq, Kazakhstan and Rus-
sia told the meeting that they
had delivered on their prom-
ised cuts in September, the
OPEC statement said.

But this will have to be ver-
ified by the second week of
October by secondary sources
- the consultancies and price
reporting agencies that the
group uses for determining
its members’ output levels, the

statement added.

An OPEC+ source told
Reuters last week that clarity on
whether the compensation cuts
were made in September would
allow the December increase to
go ahead.

However, a lack of compli-
ance could prompt Saudi Ara-
bia and others to raise output
even faster from December,
analysts said.

“If they fail to comply, we
can envision a swifter sun-
setting of the voluntary cuts;”
Helima Croft of RBC Capital
said in a report.

The joint ministerial mon-
itoring committee meeting,
which groups the oil ministers
from Saudi Arabia, Russia and
other leading producers, usu-
ally meets every two months
and can make recommenda-
tions to change policy.

It will hold its next meeting
on Dec. 1, ahead of a full meet-
ing of OPEC+. AGENCIES
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GAU SEVA IN GWALIOR: Modi inaugurates gaushala virtually
alongwith other projects to the tune of Rs 685 cr in state

PM inaugurates country’s
first modern gaushala

Our Staff Reporter

BHOPAL

Prime Minster Narendra Modi
virtually inaugurated Gwa-
lior's "Lal Tipara Gaushala’
with 100 ton capacity bio CNG
plant on the occasion of
Swachhata Diwas on Wednes-
day. As per officials, it is the
country’s first modern and
self-reliant gaushala.

PM Modi also inaugurated
and laid the foundation stone
of various development pro-
jects of Rs 685 crore across
Madhya Pradesh under the
Swachh Bharat Mission and
AMRUT Yojana. He was par-
ticipating in the programme
from Delhi where the main
function of Swachh Bharat
Diwas 2024 was held. The day
also marked the culmination
of Swachhata Pakhwada.

Chief Minister Mohan
Yadav, Ministers and other
elected representatives at-
tended the programme via
video conference at Kushab-

M =

CM Mohan Yadav watches PM Narendra Modi delivering

speech on concluding Swachhata Pakhwada on Wednesday

hau International Convention
Centre. Yadav expressed grati-
tude to PM over the devel-
opment works worth Rs 685
crores.

Speaking on the occasion,
Yadav said that grand gates
will be constructed on the
routes of Bhopal and will be
named after great person-
alities- Lord Ram, Raja Bhoj,
king Vikramaditya, King

Ashok etc- who have associ-
ation with the state’s history.
He said that all help will be
provided to ‘Namo Upvan
being developed by Bhopal
Municipal Corporation. The
CM also transferred Rs 63.45
lakh into the accounts of 2,115
Safai Mitra of Ujjain as the city
of Mahakal has received three
star rating under Cleanliness
Survey 2022. Yadav flagged

Self reliant gaushala
The 'gaushala’, or cow
shelter, with the Bio-CNG
plant that can produce
three tonnes of natural
gas per day using 100
tonnes of cow dung, has
been set up in collabora-
tion with the Indian Oil
Corporation (IOC), an offi-
cial said. It is India’s first
modern and self-reliant
gaushala, he said. The
plant will also produce 20
tonnes of high-quality or-
ganic manure, the official
said, adding the |OC will
assist in the operation and
maintenance of the plant.

various vehicles of Bhopal Mu-
nicipal Corporation including
125 new Door to Door CNG Ve-
hicles, 6 new hook loader, one
litter picking machine. He
added that by the inspiration
of PM, more than 42, 500
cleanliness activities were or-
ganized in 413 local bodies of
the state.
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PM Modi inaugurates Gaushala with bio-CNG
Plant, launches projects worth Rs 685 cr in MP

Sanitation workers are the backbone of public health, savs MP Chief Minister Yadav

SATYAPRAKASH SHARMA

BHOPAL: Prime Minister
Narendra Modi virtually inau-
gurated the ‘Lal Tipara Gaush-
ala’ along with a bio-CNG
plant in Gwalior and launched
various development projects
worth Rs 685 crore for civic
bodies in Madhya Pradesh
on Wednesday.

The inauguration took
place on Swachhta Diwas,
observed every year on Octo-
ber 2, in the honour of Gandhi
Jayanti. On this occasion, PM
Modi inaugurated the coun-
try’s first advanced and self-
reliant gaushala (cow shelter) in
Gwalior. The event also marked
the launch of a 100 TDP (ton
per day) capacity bio-CNG
(compressed natural gas) plant
based on cattle dung, at a cost
of Rs 32 crore.

The bio-CNG plant, capa-
ble of producing three tonnes
of natural gas per day from
100 tonnes of cattle dung, has
been established in collabora-
tion with the Indian Oil Corpo-
ration Limited (IOCL) under
the CSR (Corporate Social

=

» CM Yadav praised the

rime

Minister Modi for launching
the Swachh Bharat Abhiyan
a decade ago, calling it a

K.a.

“commendable step”

» The CM emphasised that a
commitment to deanliness is the
truest tribute to Mahatma Gandhi

» He assured that the state

! government would extend all

MP CM Mohan Yadav paying trihuie to Mohatma Gandhi PIC/MPOST

possible support to Namo-Upvan

Responsibility) provisions of
the Companies Act, 2013. In
addition to producing natural
gas, the plant will also gener-
ate 20 tonnes of high-quality
organic manure. IOCL will
assist in both the operation
and maintenance of the facility.
The Gwalior Municipal Cor-
poration (GMC), which oper-
ates the gaushala, contributed
Rs 5 crore towards the plant’s
construction.

Additionally, the Prime
Minister inaugurated and laid
the foundation stones for var-
ious development projects

worth Rs 685 crore across civic
bodies in Madhya Pradesh.
These projects are part of the
Swachh Bharat Mission and
AMRUT Yojana.

Chief Minister Mohan
Yadav attended the programme
via video conference from Bho-
pal, where the closing ceremony
of the Swachhata Hi Sewa Pak-
hwada was being held.

The Pakhwada, which
began on September 17, the
birthday of PM Modi, con-
cluded on October 2 with
the birth anniversary of
Mahatma Gandhi.

In his address, CM Yadav
praised the Prime Minister for
launching the Swachh Bharat
Abhiyan a decade ago, calling
it a "commendable step” He
remarked: “Sanitation work-
ers are dedicated to keeping
us healthy. Their work is chal-
lenging and requires great
courage, much like soldiers
who sacrifice their lives to
protect the country”

The Chief Minister empha-
sised that a commitment to
cleanliness is the truest tribute
to Mahatma Gandhi. He also
highlighted PM Modis initia-

tive to construct toilets in every
village, which has brought
significant relief to women
across the country.

CM Yadav announced that
more than 42,500 cleanliness
activities were organised in 413
urban bodies throughout the
state, with massive public par-
ticipation during the Swach-
hata Hi Sewa Pakhwada. He
assured that the state govern-
ment would extend all possible
support to Namo-Upvan.

During the event, the Chief
Minister honoured individuals
and organisations that excelled
in the Swachhata Hi Sewa-2024
campaign. He also virtually
interacted with Safai Mitras
from Ujjain and commended
their dedication to their work.

Furthermore, CM Yadav
distributed compassionate
appointment certificates to the
dependents of 26 employees of
the Bhopal Municipal Corpo-
ration who had died while on
duty. The Chief Minister also
performed a virtual bhoomi
pujan for sewerage and water
supply projects in 19 urban
bodies across the state.
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Push to stop govt from suing itself

Manas Pimpalkhare

manas.pimpalkhare@hindustantimes.com
NEW DELHI

aught in a cycle of
C costlylegalbattles, the

government plans to
roll out a new national litiga-
tion policy aimed at curbing
legal expenses, particularly in
cases where the governmentis
effectively suing itself, accord-
ingtotwo officials.

The policy, still under
development, will focus on
disputes between government
entities, such as public sector
undertakings (PSUs), which
have long been a financial bur-
den on the administration.

The effortstoreview litiga-
tion between two PSUs or
between a PSU and the central
government have been age-
old. For instance, in 1991, the
Supreme Court noted, "Public
sectorundertakingsof central
government and the union of
Indiashould not fight theirliti-
gations in court” in a dispute
between state-run oil pro-
ducer ONGC and the Collector
of Central Excise.

This renewed push follows
the law ministry'srecognition
ofescalatinglegal costsinvolv-
ing government bodies. Law
and justice minister Arjun Ram
Meghwal signed offon the pol-

This renewed push follows the law ministry's recognition of

escalating legal costs involving government bodies.

icy inJune, shortly after taking
office,as part of broader efforts
toreinin these expenditures.

“For instance, considertwo
PSUs with similar mandates
locked in a tender dispute,
Both are ulti-

ISTOCKPHOTO

solved, including nearly 5.6
million civil suits and 27.2 mil-
lion criminal cases in district
courts alone, according to data
from the National Judicial
Data Grid. High courts are

similarly over-

mately owned by The policy, burdened with
the government still under more than 2.5
of India. The development, will million pending
national litigation focus ondisputes  ¢5¢s-
policy will between govt The profitabil-
address such i ity of PSUs is
cases,” said one of entities, such often at stake in
the officials. as PSUs such disputes.
The rollout For instance, in

comes as India’s

judiciary grapples with an
overwhelming backlog of
cases. As of 2 October, over 50
million cases remain unre-

March 2024,
state-run Indian Oil Corpora-
tion Ltd (I0CL) won a dispute
against the union of India over
freight charges worth a little

over L5 crore. Inthe dispute,
the Indian Railways - yet
another state-run institu-
tion—had billed 1I0CL for
moving freight for 444km.

However, after revisions in
the way the Railways calcu-
lated distances, the distance to
be covered narrowed to
334km. IOCL moved the court
against the Railways, and
sought a refund for the dis-
tance not covered—roughly
110 km—and won the case.

In this matter, IOCL had
already emerged victorious
before the Allahabad High
Court, before Indian Railways
appealed it to the Supreme
Court—adding legal costs to
both sides, according to the

judgment. The apex court

had to use the law laid down
in a 1996 case between the
Union of India and Steel
Authority of India Ltd (SAIL)
to resolve this dispute worth
about 1.3 crore.

Thisisnotthe first time the
government has sought to
manageits legal liabilities. The
government, the country's
biggestlitigant, has previously
attempted to implementcohe-
sive national litigation policies
in2010and 2015, according to
public documents.

Foran extendedversion, vis-
itlivemint.com
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Russian crude supplies to
India rebound in Sept

ARUNIMA BHARADWA)J
New Delhi, October 2

RUSSIA REGAINED THE slot of
largest crude supplierto Indiain
Septemberwith imports from
the country registering an
increase of 11.5% to 1.79 mil-
lion barrelsperdayagainst 1.61
million barrels per day in
August, data from Vortexa
showed. In August, India’s
import of Russian crude oil had
decreased 17% on month due
to lowersuppliesfromthe coun-
try and lowerdemand as many
domestic refinerieswent under
planned maintenance.

In September, Indian refin-
ers imported more crude oil
from Iraq and the West Asia.
Russia remained the top sup-
plierlastmonthwith its sharein
the country’s cudeimport bas-
ket at 389%. Imports from Iraq
rose by 16% on month at
894,057 barrels perdayin Sep-
tember,accounting for 19% of
the country’s total crude oil
imports. In August, imports
from Iraqaccounted for 18.5%
of the country’s total imported
crude oil volume. Imports from
Saudi Arabia increased by 37%
to 688,882 barrels per day in

INDIA'S CRUDE
IMPORTS BY
ORIGIN COUNTRY
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September from 501,04 8 bar-
relsperday inAugust.
“Russian crude arrivals
intoIndiaare up 12% month-
on-month in September, as

lowerimports from China and
Turkey made more supplies
available to India. India has
also raised imports from the
Middle East to supplementits
overall higher crude import
demand as refineries ramped
up runs,” said Serena Huang,
head of APAC analysis at Vor-
texa. The countryimported a
cumulative of 4.70 million
barrels per day of crudeoil in
September,up from4.17 mil-
lion barrels per day in August,
asperthedata.

Going ahead, analystsexpect
Russian crude oil supplies to
remain robust towards the
beginning of the fourth quarter
of the fiscal due to anticipated
increase in the demand amid
competitive pricing as com-
pared to other suppliers.

“Russia will likely maintain
its market share in India by
keeping its crude attractively
priced compared to its rival
Middle East grades. The
remaining of India's crude
import demand will be ful-
filled by its term volumes with
Middle East producers and
spot barrels from Middle East
and other Atlantic Basin sup-
pliers,” Huang said.



Saudi minister warns
of $50 oil as OPEC+
members flout
production curbs

Bene:

Anna Hir

heSaudioil minister has
T said that prices could

drop to aslow as $50 per
barrel if so-called cheaters
within OPEC+ don’t stick to
agreed-upon production lim-
its, according to delegates in
the cartel.

The statements were inter-
preted by other producersasa
veiled threat from the kingdom
that it is willing to launch a
price war to keep its market
share if other countries don’t
abide by the group’s agree-
ments, they said.

Key members of an alliance
made ofthe Organization ofthe
Petroleum Exporting Coun-
tries and its allies, together
known as OPEC+, areset todis-
cuss whether to ease produe-
tion curbs in December at a
scheduled online gathering
Wednesday.

AfterIranlaunched missiles
at Israel on Tuesday, oil prices
climbed after weeks of steady
declines. Brent crude, the
international benchmark,
gained as much as 5% before
settling at 2.4% higher at just
under $70.

There are fears in the West
that awider warcould choke oil
exports from the Gulfthat pass
through the Straitof Hormuz,
which borders Iran, and push
prices higher.

But geopolitical tensions
have persisted for months
without meaningful effect on
oil prices, and the declines have
been frustrating for Saudi offi-
cials in partbecause other car-
tel members have flouted plans
tolimit production formuchof
thisyear.

Duringa conference call last

Prince Abdulaziz bin Salman,
oil minister, Saudi Arabia.reuters

ward multiple extensions to
these curbs and yet prices
dropped further.

The group’s production cuts
mean their share of the oil mar-
ket has shrunk. This year it
reached 48%. down from 50%
in 2023 and 51%in 2022, data
from the IEA showed. Compe-
tition is set to heat up further
nextyear.

Planned production
increases in the U.S., Guyana
and Brazil are expected to add
over | million barrels a day to
global oil supply. Brazil joined
the OPEC+ groupthisyear but
said it won't participate in the
output cuts.

Some cartelmembers that
signed on to the cuts have
pumped more barrels than
they promised, rendering the
supply curbs less effective. In
addition tolIraqand Kazakh-
stan, Russia also produced
morethanits quotathisyear
through July, according to
Aug.8datafrom S&P Global.

Despite rising geopolitical
tensions, prices are languishing
below $75 a barrel—their low-

week, est level in
bpgnce THE WALLSTREETJOURMAL. » ® © ¢
Abdulaziz months—
binSalman, largely due

the oil minister of OPEC king-
maker Saudi Arabia, warned
fellow producers prices could
drop to $50 a barrel if they
don’t comply with agreed pro-
duction cuts, according to
OPEC delegates whoattended
thecall.

They said he singled out
Iraq, which overproduced by
400,000 barrels a day in
August, accordingto data pro-
vider S&P Global Ratings, and
Kazakhstan, whose production
is set to rise with the return of
the 720,000-barrels-per-day
Tengiz field.

The Saudi message was
“there is no point in adding
morebarrelsifthereisn’t room
forthem in the market,” said a
delegate whoattended. “Some
bettershut up and respect their
commitmentstoward OPEC+.”

The Saudioil ministry didn’t
respond to a request for com-
ment.

Oil prices have been on a
downward slope in recent
months, with major bench-
marks losing around 16% last
quarter. Thiscomesdespite the
OPEC- coalition'sefforts tosta-
bilize markets through produc-
tion cuts. The group put for-

to slowing economic growth.
Saudi Arabia needs prices at
$85 per barrel to help fund its
economic transformation, ana-
lystssay.

The weak prices forced
OPEC+ members to delay a
production increase for two
months following a virtual
meeting last month until
December. The group had
originally agreed in June to
start easing voluntary cuts in
October.

The kingdom has shown in
the pastit canopenupthe spig-
ots if it feels other producers
are taking advantage of its
efforts todefend oil prices.

Saudi Arabia initiated a price
‘waron oil with Russia in March
2020. The kingdom'sdecision
to pump to record levels amid
the Covid pandemic facilitated
a65% quarterly fallin the price
ofoilto 17-yearlows, with some
pricesinthe U.S. turning nega-
tive for the first time ever.

Anothermove by Saudi Ara-
biato boost productionto pun-
ishotherproducersled toa col-
lapse of oil prices to below $10
per barrel in 1986.
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West Asia conflict casts a
shadow over India, world

In case of an all-out war, economy, market could face shocks, while oil prices surge

A fifth of the world's crude oil supply passes through the Strait of
Hormuz, and a conflict here could raise crude oil prices worldwide

NEW DELHI/MUMBAI

ndia could brace for trade and
stock market shocks, costlier
crude andshipping, fewerjobs
for Indians in West Asia and a
drag on growth momentum,
expertssaid, asIran'sdirect attack
on Israel and the latter’s missile
strikes on neighbouring Lebanon
spark fears of anall-out conflict.

Avulnerable point forthe Indian
economy, which imports nearly
85% ofits crude oil requirement, is
energy security, but experts
remained optimistic about global
powers stepping in to contain the
crisisand limit damage to trade and
economy.

With crude oil output of almost
three millionbarrels perday, Iranis
amajoroil producer and exporter.
Afifth of the world's crudeoil sup-
ply, and 60% of Indian crude oil
supply passes through the Straitof
Hormuz. A conflict in the region
could push up oil prices sharply
from the presentlevel of about $72
to alevel of $80, said Manoranjan
Sharma, chief economist at Info-
merics Ratings and former chiefl
economist at Canara Bank. This
could worsen India’strade deficit,
current account deficit and fiscal
deficit.

Average monthly prices of India's key West Asian partners
crude oil (Indian basket) Exports (in'$ bilion)
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Thestock market inIndiacould
suffer because of the overarching
negative sentiment and a discerni-
ble element of froth and bubble,
Sharma added.

Global GDP and trade growth
will be the main casualty, said Dev-
endra Pant, chiefeconomist, India
Ratings & Research. This will have
an impact not only on India’s cur-

mint
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rent account balance but also on
thebalance of payment, said Pant,
adding a strong forex reserve (of
over$690 billionas of 20 Septem-
ber) will certainly be helpful.
Exporters believe that if Iran’s
ports are attacked, outbound
essential commodity supplies
could gethit. Iran hasseveral ports
givenitsstrategiclocationbetween

Persian Gulf, the GulfofOman, and
the Caspian Sea.

“The broaderimpacton interna-
tional trade routes would be severe,
and disruptions to key shipping
lanes could significantly hurt global
supply chains,” said Vijay Kumar
Setia, former president of All India
Rice Exporters of India (AIREA)
and director of Chaman Lal Setia
Exports.

Indian exports could suffer due
to this conflict, he said. “Many
products pass through Iranian
ports, and further hostilities could
jeopardize not just the rice trade
but also trade in a range of Indian
goods. The possibility of increased
freightcostsamid geopolitical ten-
sions, coupled with the ongoing
Red Sea challenges, poses serious
risks to Indian exporters, already
grappling with rising operational
costs,” Setia said.

However, experts believe that
situationis notallthat bad, as there
are mitigating factors as well.

The flare-up comes at a time
when Opec+ is shifting towards
higher output, limiting theupside
risk to oil prices, inflation and
henceinterest rates, said Sachchi-
danand Shulda, group chiefecono-
mist at Larsen & Toubro Ltd.

“Iran contributes around 4% of
global oil output and Saudi Arabia

TURN TO PAGET
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West Asia war could hit India’s economy, trade, warn experts

FROM PAGE 1

ministry data.
The price of Brent crude, a

the time being, the attractive-
ness of the West Asia region

tion to make up for any short-
fall. Moreover, so far, in spite of

have not really moved upona
sustained basis given that

over$tabarrelinthelast three
days. Itstoodat. al 1

may { and that any
returning workforce could

onWednesday,up from$7356
onTuesdayand$71.7on Mon-

“Theirwagesand livingand
working habits are different.

ayearago,
8l

The upR7lakha

heUS, the

Brent at

glingwith lacklustregrowth. If

factors that
will determine global com-

morphing into a regional war
ing i ictools, then the

y p
tal. Going forward, theelection

disruption to global economy
and trade are likely to be con-

tained,” said Shukla.
“The Indian basket of crude
oil comprising both sour and
3,69

est rate trajectory will also

which will not be possible if
they return to India,” said
Mishra, pointing toa potential
hitonremittances.

‘The impact will be visible if
the crisis lasts longer than afew
days, i ohit Bhatia,

West Asia is a key source of oil for India, but after Russia invaded
Ukraine, REUTES

of recovery in global growth

anddirection of riskassetsand

emerging markets including
ndia, said S|

in September, down from
$78.27in Augustand $89.44in
April,according to petroleum

Aditya Narayan Mishra,chief
executive of CIEL HR Services,
astaffing firm, believesthat for

president of workforce man-
agement at staffing company
Quess Corp.“West Asiaabsorbs
talent from India in the con-
struction, earth moving and
entrylevelsjobsinauto-manu-
facturing industry. However,

forashort while, theremaybea
positive impact in similar sec-
torsin India, where workforce
isdifficult to get,”said Bhatia.

Energy prices are slowly
increasing, but a drastic surge

R

could follow depending on
whether Israel targets Iran’s
nuclear facil oritsoilrefin-
eries, with the latter being a
morevulnerableand likely tar-
get, explained Ram Singh, pro-

fessorof s

Indian Drugs

at the Indian Institute of For-
eignTradeand head of the Cen-
tre for Distance and Online
Education (CDOE), IIFT.

Strategic interests, particu-
larly regarding

Association (IDMA) tooexped
logistics costs to go up. How-
ever, Indiasvolume of pharma-
ceutical trade with Iran and
Istaclare limited, said Shah.
West Asia is a

trade routes Interms of key source of oil
through Iran,  volume, Russia’s ~forIndia,butafter
Bl ownm (0
o o R, Z8MFYZ20 UG (O
are also at ‘over 36%in FY24 sharply duetothe

spills over into
neighbouring countries, it
could result in the closure of
theStrait of Hormuz, leadingto
aglobal energy crisis and dis-
rupt export:

Viranchi Shah, president of

hugediscountson

Intermsofvol-
ume, Russia’s share in India’s
oil imports rose significantly
from 2% in FY22 to 21.5% in
FY23and over36%inFY24.In
contrast, the share of crude
petroleum i West

Asia decreased from 34% in
FY221t030.9%in FY23and to
about 23%in FY24.

“India faces tough times
ahead, particularly for indus-
tries reliant on high-volume,
low-value exports, as rising
freight costs are expected to
strain trade further. To navi-
gate these turbulent times,
India must stay vigilant and
adaptabletothe fast-changing
geopolitical and trade land-
pe in West Asia,” said Ajay
Srivastava, a former India
Trade Services official and
founder of economic think
tank Global Trade Research
Initiative (GTRD.

rhik kundu@livemint.com

Dhirendra Kumar, Privanka
Sharma and Devina Sengupta

story.
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West Asia war escalation may push logistics cost;
disrupt o1l electronics, agri trade: Exporters

During January-July 2024, India’s trade with countries directly impacted
by the conflict has faced significant challenges

NEW DELHI, Oct 2: The
escalation of conflict in the
West Asian region is expected
to push already high logistics
costs besides hurting trade in
sectors such as oil, electronics
and agriculture, according to
exporters.

They said that insurance
costs for exports to the coun-
tries directly involved in the
war could also go up, which
will impact Indian exporters’
working capital.

Think tank Global Trade
Research Initiative (GTRI)
stated that the conflict is al-
ready hurting India’s trade

with countries like Israel, Jor-
dan, and Lebanon.

The Federation of Indian
Export Organisations (FIEO)
said the Iran-Israel conflict has
the potential to significantly
impact world trade and the
global economy in several
ways. “Iran is a key player in
the oil market. Any escalation
in conflict could disrupt oil sup-
plies, leading to higher prices,
which would impact global
economies, especially those
reliant on oil imports. Oil pric-
es have already moved up by
USD 4 per barrel,” FIEO DG
Ajay Sahai said.

Expressing concerns, he
said increased tensions could
destabilize the Middle East,
affecting trade routes like the
Strait of Hormuz, through
which a significant portion of
the world's oil passes.

“Disruptions could lead to
higher shipping costs and de-
lays. Many global supply chains
depend on the stability of the
Middle East. Conflict could dis-
rupt transportation and logis-
tics, affecting industries rang-
ing from electronics to agri-
culture,” Sahai said.

Further, if the western
world would put sanctions or

trade restrictions, it would fur-
ther complicate the global
trade dynamics, he said add-
ing, “Overall, the conflict could
lead to increased volatility in
global markets”.

Hand Tool Association
Chairman S C Ralhan said or-
ders to these countries will be
on hold and gradually it will be
“very risky and difficult” to do
trade in this region.

“Insurance costs will go up
or even we may not get any
insurance cover in that re-
gion,” Ralhan said. India is Is-
rael’s second-largest trading
partner in Asia. — PTI
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Work on biogas plants begmns

STAFF REPORTER

GUWAHATI, Oect 2:
Prime Minister Narendra
Modi today virtually presid-
ed over the ground breaking
ceremony of 33 compressed
biogas plants across the coun-
try. Among them were four
key projects in Assam spear-
headed by Oil India Ltd
(OIL) in Guwahati, Jorhat,
Sivasagar, and Tinsukia.

As part of the Government
of India’s vision for a sustain-
able energy future, OIL, in
close coordination with the
Ministry of Petroleum and
Natural Gas, has committed
to establish 25 compressed
biogas plants by 2024-25,
through public sector unit in-

vestments or in partnerships
with private entrepreneurs.

“This initiative represents
a major milestone in India’s
journey toward a greener,
more sustainable future. OIL
has developed a strategic
plan to diversify into alterna-
tive energy, targeting net-
zero by 2040, while reaping
economic, environmental,
and social benefits. By trans-
forming municipal solid
waste into compressed bi-
ogas, OIL is not only advanc-
ing the goals of Swachh
Bharat Mission but also fos-
tering a cleaner and healthi-
er environment for all,” a
statement said.

These compressed bi-
ogas plants feature ad-

vanced zero liquid dis-
charge systems, ensuring
minimal impact on the en-
vironment. Each plant is
capable of processing 125
tonnes of municipal solid
waste from every day. This
waste will be converted into
approximately 2 tonnes of
compressed biogas per day.

The produced biogas can
be integrated into the near-
est available city gas distri-
bution network or supplied
directly to CNG retailers.

The plants are also poised
to create significant job op-
portunities in local commu-
nities, spurring economic
development and raising the
standard of living in these
regions.
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