FINANCIAL EXPRESS, Delhi, 3.9.2024

Page No. 8, Size:(24.90)cms X (7.53)cms.

@ ALTERNATIVE FUEL

Union petroleum minister Hardeep S Puri

Bioenergy is increasingly becoming a crucial

alternative to fossil fuels, offering both
environmental benefits and economic
opportunities, particularly in rural areas




MINT, Delhi, 3.9.2024

Page No. 9, Size:(22.57)cms X (11.75)cms.

Fuel alternatives, charging infra weigh on India’s EV adoption

NamanSur

naman,suri@livemint.com
NEW DELHI

he slowadoption of elec-
T tric vehicles (EVs)in India

stems fromthe incessant
need to find alternative fuels
and the lack ofadequate charg-
inginfrastructure in the coun-
try,accordingto industrylead-
ers whospoke at the Mint Sus-
tainability Summit 2024,

Accordingto Harsh Kapoor,
partnerat Monitor Deloitte, the
adoption of EVs has been com-
plicated by the lobbying for
variousalternative fuelssuchas
hydrogen evenas LNG (lique-
fied natural gas) is being con-
sidered a strong alternative
transition fuel.

Although the sale of EVsin
India has been growing, it is
dominated by two-wheelers
and three-wheelers. In FY24,
the number of EVssold in the
country rose to .67 million
from 117 million in FY23,
according to data on the Soci-
ety of Manufacturersof Electric
Vehicles (SMEV) website. Sales

Left toright: Harsh Kapoor, partner, Monitor Deloitte; Anand Mimani, CEQ, Greenline Mobility
Solutions; Aanchal Jain, CEQ, PMI Electro Mobility Solutions; Anmol Jaggi, co-founder, BluSmart.

of electric four-wheelers rose
10 90,432 from 47,499 units.
The challenges faced by the
EV industry include inade-
quate charging infrastructure,
lack of standardised charging
norms, evolving battery tech-
nologies and high initial costs.
Anand Mimani, CEO of
Greenline Mobility Solutions,
said financing remains a huge
concernforalterative fuel vehi-
cles in the country. “No bank,
nobody wantsto financeit very

easily. Ifthe government givesa
small push there, adoption can
happenmuch faster,” hesaid.
However, Aanchal Jain, CEO
of PMI Electro Mobility Solu-
tions,aglobaltechnology com-
pany specialising in advanced
electrichusmanufacturing, said
subsidies are never a long-last-
ing and sustainable solution.
India hasreachedastage where
subsidiesforintra-city busesare
not needed anymore, sheadded.
“The prices that have been

discovered for EV bus tenders
without subsidies have been
lower than those discovered
with subsidies earlier. This is
due to economies ofscale. Our
productionisnotlinked to sub-
sidiesanymore,” she said. "Sub-
sidies arenotneeded forintra-
city electric buses anymore.
However, for other newsectors
likeschool buses and inter-city
bus, subsidiesmight be needed
to get the demand going.”
Electric bussalesclimbed to

3.695inFY24 from 1,984 inthe
previousyear. Asof 20 August
inthe current fiscal, 1,251 elec-
tric buses had been sold,
according to information on
the SMEV website.

According to kapoor, there
are additional challenges hin-
dering the adoption of new
vehicle technologiessuch as the

there,” Jaggi said. "When we
started in 2019, EV charging
was the single biggest problem.
Even in 2024 charging is the
single bigeest problem despite
installingthousandsand thou-
sandsof chargers.”

Jagei said the two main fac-
tors affecting charging infra-
structure are land and load. A

total cost of own- lot of investment
ership, including ~ Although the sale isrequiredtobeef
resale value, and of electric up the distribu-
price stability for  yehiclesinIndia  tion and trans-
fuelssuchas LNG. has been growing, mission infra-

Technology is itis dominated by structure, he

not the only con-
straint for the
adoption of new
vehicle technolo-
gies,” he said.

Anmol Jaggi, co-founder of
BluSmart, an all-electric cab
service, expressed disappoint-
ment with the lack of new EV
maodels and said the growth of
charging  infrastructure
remains a challenge.

“Slightly disappointed with
nonewreal EVmodelscoming
into the market. I wouldliketo
see at least 25 models out

two-wheelers and
three-wheelers

S of so many EVs

added. “The cur-
rent network can-
not take the load

joining the grid,”
he said.

Jaggi said given the current
market situation, reaching a
10% market share for electric
four-wheelers by 2030 might
be difficult. EVsaccounted for
6.5% of total vehicle sales in
2023, according to JMK
Research & Analytics Private
Ltd, a specialist research and
consulting firm.
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Gadkari for Lower GST
on Flex-fuel Vehicles

Asks states to weigh slashing levy to 12%

Our Bureau

New Delhi: Road transport and
highways minister Nitin Gadka-
ri Monday urged state govern-
ments to consider reducing the
Goods and Services

and ethanol or methanol.
Speaking at IFGE's India Bio-
Energy and Tech Expo, Gadkari
called on states to help introduce
alternative fuel options, targeted
atfamilies who tend tobuy used ve-
hicles and prefer roadways over
other modes of trans-

Tax (GST) on flex-fuel
vehicles to 12% to
spur growth of the au-
tomobile industry. He
argued that a growing
number of people are
buying cars, making
it imperative for auto-
makers and states to
support roll out of al-
ternative fuel options.

Currently, such ve-
hicles attract a GST rate of 28%
along with15% cess, exceptelec-
tric vehicles and hyvdrogen fuel
cell vehicles which have a com-
paratively lower GSTrateof 5%
and 12% respectively. Flex-fuel-
compatible cars can run on mo-
rethanonetypeof fuel, and also
on fuel blends, primarily petrol

port, especially for
pilgrim visits.

His comments co-
me ahead of the 54th
GST Council mee-
ting scheduled on
September 9.

He also pointed out
that every year, India
importsuptoz22lakh
crore worth of fossil
fuel, and it is not only
an air pollution problem but one
that'slinked to the economy.

“So, now by starting this, a day
will come when we will reduce
our imports and will encourage
bio-fuel," he said.

Accordingto Gadkari, India has
potential in further expansion of
the domesticauto industry.
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Gadkari prods states
to agree to 12% GST
on flex-fuel vehicles

ARUNIMA BHARADWAJ
Mew Delhi, September 2
UNION MINISTER OF road trans-
port and highways Nitin Gadkari
said on Monday that states should
give their consent to a proposal to
reduce Goods and Services Tax
{GST) on flex-fuel vehicles to 120,
Addressing a gathering at the
IndiaBio Energy & Tech Expo 2024,
he said,"We will try to convince all
the (state) finance ministers, Yester-
dayI had theopportunity to discuss
with the finance minister of Maha-
tashtra and I'told him to put up this
proposalfor reducing GETupto 120
on flex engines, cars,and scooters.”
Currently, the GST rate on pas-
senger cars is 2 8%, and over and
above that the compensation cess
is applied, taking the effective rate
to much higher levels across cate-
gories, with the highest levies on
premium vehicles. As for two-
wheelers, 28% GST is levied on
those with engine capacity less
than 350 cc, and the effective rate
is 31 % for engine capacity above
350 cc. There are no differential
rates for flexi-enginevehicles.Elec-
tric vehicles are, however, subject to
alower GST rate of 5%, Earlier, two-
wheeler manufacturers demanded
acut in G5T rate on flex-fuel two-
wheelers from 28% to 18%.
Flex-fuel vehicles can run on
more than one type of fueloron a
mixture such as a blend of petrol
and ethanol. Gadkari said that sev-
eral leading vehicle manufacturers,
including Bajaj, TV S and Hero, have
already developed models equipped
with flex engines capable of run-
ning on 100%ethanol
“Ifeelthat nowtheflex fuelisvery,
very important. Already the manag-
ingdirectors of Tata, Suzukiand Toy-
ota have decided to start flex engine
cars inthe country,”Gad kad said.
Speaking at the same event,
Union oiland gas minister Hardeep
Singh Purisaid the government was
collaborating with the automobile
industry to develop vehicles com-

NITIN GADICARI,
UNION MIMISTER OF ROAD

TRANSPORT AND HIGHWAYS
-

A DAY WILL COME WHEN
WE WILL REDUCE OUR
FOSSIL FUEL IMPORTS
AND ENCOURAGE
BIOFUEL

patible with ethanol and advance
alternative fuels. Purisaid the coun-
try's ethanol blending programme
has saved ¥99,014 crore in foreign
exchange till July 2024 since 2014,

“Ethanol blending percentage
has increased from 1.53% in 2014
to 15% in 2024," the oil minister
said. "Buoyed by the success, we
advanced the 20% target by five
years to 2025 and are on track to
achieveit," headded.

Gadkarialso noted that the coun-
try imports up to 22 lakh crore
worth of fossil fuels pervear."So,now
by starting this, aday will comewhen
wewill reduce our imports and will
encourage biofuel,” he said.

Oil marketing companies have
successfully launched the E100 fuel
atover 400 retail outlets across the
country. The fuel contains 93-
93.5% of ethanol blendedwith 5%
petrol and 1.5% co-solvent. Addi-
tionally, the E20 petrol (petrol
blended with 20% ethanol)is now
available at over 15,600 outlets.

Puri said the government's
ethanol blending programme has
helped in reduction of carbon
dioxide emissions.
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Gadkari urges Finance Ministry to
cut GST on flex fuel vehicles to 127

MUCH-NEEDED STEP. ‘Flex fuel engines reduce emissions, help trim %22 lakh cr annual fossil fuel import bill’

Our Bureau
New Delhi

The Minister for Road Trans-
port and Highways, Nitin
Gadkari, on Monday urged
the Finance Ministry and its
counterparts in the States to
reduce the GST on flex fuel
vehicles to 12 per cent.

Addressing IFGE’s India
Bio-Energy and Tech Expo,
Gadkari said flex fuel engines
are the ultimate goal as they
will not only reduce emis-
sions, but also help trim the
country’s annual fossil fuel
import bill of around 22
lakh crore.

“I have urged the Finance
Minister to reduce GST on
flex fuel vehicles. The Fin-
ance Minister assured me
that all efforts will be made
to convince the finance min-
isters of the States. I have
also asked Maharashtra’s
Finance Minister to attend

the GST Council meeting,
and propose the reduction,”
he added.

At present, 28 per cent
GST is levied on internal
combustion engine (ICE)
vehicles and hybrids, and 5
per cent on electric vehicles
(EVs).

“If we can have good tech-
nology for bio-fuel, our ex-
ports will grow by 10-20 per
cent; pollution is a big con-
cernworld over,” he said.

ETHANOL BLENDING
Meantime, Union Minister
of Petroleum and Natural
Gas, HS Puri, who also
graced the occasion, em-
phasised that bioenergyisin-
creasingly becoming a cru-
cial alternative to fossil fuels,
offering both environmental
benefits and economic op-
portunities, particularly in
rural areas.

One of the standout
achievements was the suc-
cess of India’s ethanol blend-

-l

BIO-LOG

C. According to Nitin Gadkari, with good technology

for bio-fuel, exparts will grow by 10-20 per cent en

ing programme. “The rapid
rise in ethanol blending per-
centage from 1.53 per cent in
2014 to 15 per cent in 2024,
has encouraged the govern-

ment to set an ambitious tar-
get of achieving 20 per cent
blending by 2025,” he added.

Ethanol blending has res-
ulted in the saving of ¥99,014

crore in foreign exchange
over the past decade, besides
reducing CO: emissions by
519 lakh tonnes, and substi-
tuting 173 lakh tonnes of
crude oil.

“Furthermore, the pro-
gramme has had a consider-
able economic impact, with
0Oil Marketing Companies
(OMCs) disbursing
¥1,45,930 crore to distillers,
and ¥R7,558 crore to farm-
ers,” the Minister said.

E20 FUEL
The Minister for Petroleum
and Natural Gas also high-
lighted the widespread avail-
ability of E20 fuel, which is
now offered at over 15,600
retail outlets across India.
He commended the Pra-
dhan Mantri JI-VAN Yojana
for its role in providing fin-
ancial support to advanced
biofuel projects, which is
crucial for developing a sus-
tainable ethanol production
ecosystem.
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GADKARI WANTS
GST ON FLEX-FUEL
VEHICLES T0 BE CUT

Wew Delhi, Sept. 2: Union
minister Nitin Gadkari
on Monday said state
lnance ministers should
consider reducing the
goods and services tax
{GST) on flex-fuel vehicles
ta 12 per cent.

Addressing IFGE's India
Bio-Energy & Tech Expo,
Gadkari also said there is
a need to reduce imporis
of fossil fuels and encour-
age the use of biofuel.

“We need support from
the finance ministers of
different states. I asked
Maharashtra’s FM to
attend the meeting and
propose the reduction of
GST on flex-fuel engine
cars,” he said.

Flex-fuel-compatible
Ccars can run on more
than one type of fuel and
also on a mixture. Typica-
ly, a blend of petrol and
ethanol is used.

Gadkari also pointed out
that every vear, India
imports fossil fuels of up
to 222 lakh crore, and it is
not only a problem related
to air pollution but also
an economic problem.

“S0, now by starting
this, a day will come when
we will reduce our impo-
rts and will encourage
bio-fuel,” he said.

The road transport and
highways minister said
inereasing use of bio-fuel-
will benefit the agricul-
ture sector, — PTi
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Gadkari wants states to pitch
for GST cut on flex-fuel vehicles

Ethanol blending saved
99K cr since 2014: Puri

‘Biofuel share will be 50% of fossil fuelsin 5 yrs'

DHRUVAKSH SAHA
New Delhi, 2 September

s India aims to bring down its
A fossil fuel consumption, Union
Minister for Road Transport
and Highways Nitin Gadkari on
Monday asked finance ministers of
states to propose reduction of Goods
and Services Tax (GST) on flex-fuel
vehicles at the next GST Council meet.
“In the GST Council, we need sup-
port from finance ministers of different
states. Recently, I spoke to the finance
minister of Maharashtra, and I asked
him to put up a proposal to reduce the
GST on flex-fuel cars, scooters, etc. to
up to 12 per cent,” the minister said at
the India Bio-Energy & Tech Expo,
organised by IFGE, in New Delhi.

Among others, the sugar industry
has been seeking a 5 per cent GST on
flex-fuel vehicles, as is in the case of
electric vehicles. Currently, flex-fuel
vehicles attract a GST of 28 per cent,
across two and four-wheelers.

However, some automobile pro-
ducers, who have invested heavily in
manufacturing of electric vehicles, have
reportedly opposed the rate-cut pro-
posal in the past.

In March, the ministry of heavy
industries had also received several rep-
resentations seeking areduction in GST
rates for these vehicles. The GST
Council comprises finance ministers of
different states along with Union
Finance Minister Nirmala Sitharaman.

Gadkari said that 85 per cent of the
transportsector is currently using fossil
fuels, and there is immense potential
for biofuels to grow going forward.

In October 2023, the ministry of road

85% OFTHETRANSPORT
SECTORIS CURRENTLY USING
FOSSILFUELS, ANDTHEREIS
IMMENSE POTENTIALFOR
BIOFUELSTO GROW

NITIN GADKARI, Union Minister
of Road Transportand Highways

Q

transport and highways had also told
states in an advisory that they should
consider reducing the road tax on flex-
fuel vehicles the same way they’ve done
for electric vehicles, in the interest of
decarbonising the transport sector.

The minister also said that auto-
makers need not worry about the viabil-
ity of these vehicles, as the growth in
the road coverage in India would mean
higher demand for tourism, in turn
boosting the demand for commercial
vehicles for tourists, which can be run
on alternative fuels.

SUBHAYAN CHAKRABORTY
New Delhi, 2 September

India’s ethanol blending program has
saved 399,014 crore in foreign exchange
since 2014, Union petroleum minister
Hardeep Singh Puri said on Monday.

Puri also said that the government
has achieved a 15 per cent Ethanol
blending target so far, a combination
which he wants to take to 20 per cent
by Ethanol Supply Year (ESY) 2025-26.

Speaking at the
International Conference on
Bioenergy, Purisaid increas-
ing use of ethanol in auto-
motive fuels has allowed
India to substitute 173 lakh
metric tonnes of crude since
2014 that would otherwise
have been imported.

Similarly, carbon emis-
sions have also been low-
ered by 519 lakh metric
tonnes in the past decade, he said. The
figures are till 14 July 2024.

The cumulative amount paid to
the distillers by oil marketing com-
panies since 2014 stood at ¥1.45 tril-
lion, while payments to farmers
amounted to 87,558 crore.

The minister said E20 petrol (petrol
blended with 20 per cent ethanol) is
now available at over 15,600 outlets in
the country. Meanwhile, the govern-
ment had also launched E100 fuel
back in March. It includes 93-93.5 per
cent ethanol blended with 5 per cent
petrol and 1.5 per cent co-solvent,
which is a binder.

With its high-octane rating, typi-
cally between 100-105, E100 is being
pegged by the government as ideal for
high-performance engines, ensuring
improved efficiency and power output.

Ethanol production up

Puri said the government has resumed
the supply of rice from the Food
Corporation of India to ethanol distill-
eries, allowing them to purchase up to
23 lakh tonnes through e-auctions from
August 2024 to October
2024.

“Additionally, in an
attempt to raise ethanol
production, sugarcanejuice
and syrup supply to distill-
eries will commence from
Ethanol Supply Year (ESY)
2024-25 (November 2024),”
he said. Centre had pro-
vided an additional incen-
tive of ¥9.72 per litre for eth-
anol supplies from maize, ¥8.46 per litre
from damaged rice during August 2023
and 6.87 per litre from C-heavy
molasses during December 2023.

“The results are visible as contrib-
ution from maize has increased to 36
percent in ESY 23-24 from nil in ESY
21-22,” Puri said.

The government has struggled to
juggle the myriad supply and price fluc-
tuations associated with multiple feed-
stocks for ethanol production. Puri
stressed government policy has pro-
vided price stability and helped in
reducing the pending arrears of sugar-
cane farmers.
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GSPL, G5PC, GEL to merge
with Gujarat Gas
I

Ahmedabad: Gujarat State
Petronet Ltd (GSPL) has
approved a significant
restructuring plan that will see
the merger of Gujarat State
Petroleum Corporation
(GSPC), GSPL, and GSPC
Energy Ltd (GEL) into Gujarat
(Gas. This move is aimed at
enhancing business synergy,
operational efficiency, and
simplifying the holding
structure of these entities. ANI
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Gujarat Gas surges 14%
on restructuring plan

Brokerages upbeat, say shares will witness value unlocking

TANMAY TIWARY
New Delhi, 2 September

ujarat Gas Ltd (GGL) stock
Gwas buzzing in trade on

Monday, with the scrip ral-
lying as much as 13.63 per cent to
hit an intraday high of ¥689.45 on
the BSE.

This comes after brokerages said
they were optimistic about GGL fol-
lowing the board’s approval of a
merger and demerger plan involv-
ing Gujarat State Petroleum
Corporation (GSPC) and Gujarat
State Petronet (GSPL).

Analysts believe that the
restructuring of these Gujarat-
based companies will simplify the
existing layered structure.

According to the scheme, GSPC
(10 GGL shares for 305 GSPC
shares) and GSPL (10 GGL shares for
13 GSPL shares) will first be amal-
gamated into GGL.

Subsequently, the gas transmis-
sion business will be demerged
and listed as a new entity called
GSPL Transmission (GTL).

GGL will retain the city gas
distribution (CGD) business, along
with GSPC’s gas trading, exploration
and production (E&P), renewables,
and other investments.

Considering this, here’s what
brokerages interpret from this
merger and demerger plan:

Nuvama

Analysts at Nuvama estimate a
39 per cent increase in earnings per
share (EPS) for Gujarat Gas.

They said that the merger allows
GGL to utilise GSPC’s ¥7,200 crore in
tax losses over eight years and
achieve around X300 crore annually
in indirect tax savings.

GGL will also benefit from better
pricing for propane in Morbi by
1.3 per standard cubic metre (SCM)
or 3.2 per cent.

Thus, analysts have retained a
‘buy’ rating on GGL with a target
price of X745, an upside of 23 per cent.

For GSPL, Nuvama has removed
the holdco discount on its 54 per
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centstake in GGL but factored in an
over 30 per cent increase in GSPL's
price over the past week.
Consequently, Nuvama has raised
GSPL's target price by 45 per cent to
467, maintaining a ‘hold’ rating.

Motilal Oswal

Analysts have maintained their
‘buy’ rating on Gujarat Gas with a
target price of X715, reflecting an
upside of 18 per cent.

Despite a projected weak volume
momentum in Q2 FY25 due to high
spot LNG prices and a one-month
shutdown in the Morbi cluster,
Motilal Oswal anticipates a recovery
in volumesin the second half of FY25
and FY26. This comes as compet-
itiveness against propane improves.

Their estimates remain
unchanged, with the scheme
expected to complete in August 2025.

Motilal Oswal analysts also high-
lighted that Gujarat Gas is expected
tosee improved margins and return
ratios, along with enhanced cash
flows. Additionally, related-party
transactions between GSPC and
GGL will be eliminated.

“Shareholders of GSPL will wit-

ness value unlocking as they receive
shares of both GGL and GTL.
Moreover, the demerger will facili-
tate an independent, market-driven
valuation of GTL,” they added.

Kotak Institutional Equities

Contrastingly, Kotak Institutional
Equities analysts have suspended
their previous ‘buy’ rating. They
estimate that the transaction is
approximately 5-6 per cent more
favourable for GSPL minorities com-
pared to GGL minorities.

Until GSPL’s delisting (likely by
June 2025), Kotak expects GSPL’s
stock to move in tandem with
GGL rather than reflecting its own
fundamentals. “Post-restructuring,
GSPL will be a pure transmission
business. Apart from the CGD busi-
ness, GGL will get profitable gas trad-
ing and other businesses of E&P,
renewables, gas-based power gener-
ation, and LNG terminals,” analyst at
Kotak Institutional Equities said.

Meanwhile, the stock settled
11.91 per cent higher at ¥678.95 per
share on the BSE. In comparison, the
Sensex closed 0.24 per cent higher
at 82,559.84 levels.
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through real-time data and insights.

Fromupstream explorationand produc-

tion to midstream storage and down-

stream refining and distribution, AI

tools are being integrated across the val-

ue chain, signalling a notable shift in an

industrylongdominated by a traditional
engineeringmindset.

Companies are leveraging Al for a vari-
ety of applications, including pinpoint-
ing exploration sites, subsurface engi-
neering via seismic data interpretation,
reservoir modeling, fluid flow predic-
tion, and optimising drilling extraction
rates. Al is also enhancing operational
efficiency in crude trading, and the tech-
nology is playing a crucial role in smart
logistics control for supply chain man-
agement, predictive maintenance of key
assets like turbines, pumps, and pipe-
lines, and refining process optimisation
to boost efficiency and safety.

Cairn, the oil and gas arm of Vedanta,
for instance, is making use of Al-
powered process digital twins of gasand
offshore facilities, leading to about 30%
reduction in flaring and 18 % fuel gas op-
timisation, the company told ET.

It has deployed Al and machine learn-
ing (ML) to reduce the down-time of ma-
chinery such as hydraulic rod pumps
and to keep up oil production volumes.
Data from Internet of Things (IoT) and
sensors are analysed with AI/ML to de-
terminethelikelihood of suchmachines
failing, while real-time insights and
smart alarmshelp inalerting.

“These machines are in oilfields in, for
instance, remote parts of Rajasthan. If
they fail, it takes significant time for a
person to travel and make it right, and
there would be a significant decline in
volume,” explained Sandeep Gupta,
chief digital and information officer,
Cairn Oiland Gas.

The company has builtan Al model us-
ing historical procurement and con-
sumption data to forecast the optimal fu-
turequantityof spareparts procurement
needs, minimising existing spare parts,
reducing non-moving inventory and
overall working capital. Atone field site,
savings of about $1.5 million could di-
rectly be attributable to this solution,
Guptasaid.

“The biggest problem the oil and gas
industry faces is emissions. It is under
tremendous pressure to change its port-
folio, but even if they cannot change it
completely; doing it as efficiently as pos-
sibletominimiseemissions willbe quite
significant,” Anish De, global head - en-
ergy, natural resources & chemicals, at
KPMG, told ET.

Al, with its data analytics insights and
actionability, will play a major role in
enabling hyper-efficiency And if compa-
nies do it right, this will also have a posi-
tive bottom line impact, Desaid.

“You're seeing massive efficiencies,
particularly in the upstream segment,
much of it because of new technologies
like Al, and in areas where there’s a net
saving,” De explained. For instance, if
heatloss ina petrochemical plant can be
broughtdown by even 2%, thathas a sig-
nificant positive impact on the bottom
line. In another instance, Indian Oil
Corporation (IOC), is using GenAl for
project delay compendium analysis, us-
ing historical learnings from large pro-
Jjectsoverthelasttwodecades. Italsohas
GenAl solutions to query legal compen-
diums, a chatbot for human resource
functions, and customer sentiment anal-
ysisand visualisation.

For the international trade depart-
ment, which carries out negotiations to
import oil, GenAl helps with email sum-
marisation and price discovery.

Manish Grover, executive director
(strategic IS & IS), refineries HQ, at
Indian Oil Corporation, said, “We have
Allinitiatives towards yield optimisation
and maximisation. Al can tell us what is
required to be produced—if there is X
rateinthemarket, then which isthe yield
which will give me the maximum profit
at thatpoint of time.”

An Al-powered integrated planning
tool for supply chain management has
helped to improve crude oil evaluation,
short- and long-term planning, and busi-
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Oil & Gas Cos Dig
for Al Gold

N

Top roles expected to create demand in
2024 in the oil and gas industry

Data Scientist & Engineering

—~—

Experience OpenDemand
by FY 2025

Range (years)
5-12 |

Al Solution Architects

8+

Geaoscientists & Reservoir Engineers with Al Skills §-10

Al Ethicists and Policy Analysts 7+
Al Project Managers 9+
Al Consultants and Advisors 10-12+

ness decision-making, Grover said, add-
ingthat 85-90% of the crude is imported-
-the largest capital expenditure for the
company—andevaluation in anefficient
manner is vital. Al is also being used to
monitor and optimise I0C’s shipping
processesand avoid possibledamages.

“Whenever data isbeingcreated, weare
using the power of Altogive usmore in-
sights and decision-making tools,”
Groversaid. “Overthelast five years, OT
(operational technology) and IT have
been integrated toenable this.”

For energy efficiency improvements,
10C has rolled out captive power plant
dashboard and optimisation at their re-
fineries, alongwith energy management
systems installed for end-to-end utilities
and supply-side optimisation through
consumption monitoring and data of
supply side utility costs.

“Ultimately, when ['m investing crores
in projects and they don’t come in time,
I'mlosingmoney, I'mlosing productivity
out there,” Grover said. “All these solu-
tions together let me monitor my pro-
Jjects better; maybe take those preventive
steps so that the projects are coming on
time.”

The global AT in oil and gas market is
expected to grow by 16.17% by 2028, of
which the Asia-Pacific region will con-

SOURCE: TEAMLEASE DIGITAL

tribute 38%, according to data from
Teamlease Digital. India will contribute
‘more than50% tothe Apacshare.

“The sectorbeinga continuous process
sector, live monitoring and control take
priority, leading to emerging technolo-
gies taking centre stage to reduce pro-
cess time and error rates,” said Munira
Loliwala, vice president - strategy and
growth, at Teamlease Digital.

With Al organisations are able to seea
20% improvement in operational costs
and an approximately 40% increase in
data accuracy, according to Loliwala.
The sectorisalsoseeing upwards of 50%
improvement in creatinga paperless en-
vironment.

Al also assists refinery companies in
meeting crucial quality standards. By
predicting potential deviations in prod-
uctquality before they occur, production
specialists can proactively make adjust-
ments to reduce waste and ensure con-
sistent production reliability and envi-
ronmental sustainability; said Loliwala.

Improvements in efficiency for the
green line also make strategic business
sense, said experts. Tech giant Accenture
estimates that Al and GenAl can help
drive 1-2.5% improvement in topline,
2-3% reduction in cost and 3-6% reduc-
tion in capital spend across the value

The oil and gas industry
is increasingly adopting Al
and gen Al to optimise
operations across the value
chain, from exploration to
refining. Firms are trying to

enhance efficiency and reduce

emissions through Al,
reports Annapurna Roy

chain. “Emerging product substitutes,
increasing regulatory and environmen-
talrequirements, new entrants from the
diversified ecosystem and changingcon-
sumer preferences are necessitating the
need for a radical change,” said Hari
Shankaranarayanan, managing direc-
torand lead -energy, Accenture in India.

Experts said GenAl bots have signifi-
cant application in corporate func-
tions—which are very large in oil and
gas companies—across management
of personnel, basic claims related mat-
ters, or legal matters. GenAl can act as
“non-human eyes” for contract moni-
toring and reporting, said Deepak
Mahurkar, partner, PWC. He said re-
ducing manual interventions in pro-
cessesand bringing inagility isa prior-
ity for companies across sub-surface,
above surface, transportation, retail,
gas, liquefaction, and others.

“Business expansion and increasing
revenue through lateral expansion, for-
ward and backward integrations-this
is an aspiration of oil and gas compa-
nies,” Mahurkar said.

Forinstance, oil tankers today are high-
lysensorisedand AT helps detectand flag
any anomalies in transportation. The
technology can processdata forasmany
as 50,000 trucks every second.

AT helps tailor customer experiences,
as proximity sensors at retail outlets
can alert fuel stations of nearby cus-
tomers and registered customers can
beflashed advertisements or fuel rates,
Mahurkar said.

While use cases are still emerging,
companies are seriously weighing op-
tions and are ready to spend money to
develop them, Mahurkar said.

Most organisations are investing
nearly 20% of their budget in Al devel-
opment, according to Teamlease
Digital’s Loliwala, which enables them
to digitally transform their business.
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OIL and IGGL sign
Hook-up Agreement

8 - - o

Oil India Limited (OIL) and Indra Dhanus Gas Grid Lim-
ited (IGGL) signed the hook-up agreements for connect-
ing OIL's natural gas fields of upper Assam with the
Duliajan Feeder Line of the North-East Gas Grid and also
for evacuation of natural gas to be produced from OIL’s
DSF block in Tripura through IGGL's 12" NB x 86 km Agar-
tala - Tulamura natural gas pipeline. This agreement
marks a step forward in OIL's shared vision of enhancing
the energy infrastructure in North-East region and also
OIL’s commitment towards a gas-based economy for the
nation. The hook-up agreement was signed in a function
organised at the field headquarters of OIL Duliajan in
presence of Dr Ranjit Rath, CMD, OIL; all the functional
Directors of OIL and Senior Officials of OIL & IGGL on
31.08.2024. On behalf of OIL, Anfor Ali Haque, Resident
Chief Executive, OIL, Duliajan and Dr Ajit Kumar Thakur,
CEO, IGGL have formally signed the agreements.
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GSPC AND GSPL TO MERGE INTO CO

Reverse Merger Likely to Improve
Profit of Gujarat Gas, Stock Up 11%

AshutoshRShyam

ET Intelligence Group: The stock of
Gujarat Gas gained11.12% on NSE Mon-
day following the state’s plan to simplify
the shareholding structure througha
reverse merger of Gujarat State Petrole-
um Corp (GSPC) and Gujarat State
Petronet Ltd (GSPL) into the company.
After therestructuring, the EPS is
projected to increase by 5-7%, adjusted
forequity dilution from the issuance of
new shares. The entire transaction will
be completed by August 2025.

Prior to the merger, the Government of
Gujarat held a 55% stake in GSPC, which
in turn held a 37% stake in GSPL. GSPL
held a 54% stake in Gujarat Gas.

GSPCis involved in gas tradingand
exploration, with a significant portion
of itsoperating profit derived from gas
trading. In FY24, GSPC’s gastrading
volume was 11 mmscmd.

Under the scheme of arrangement,
investors will receive 10 shares of Guja-
rat Gas with aface value of 2 forevery
13 shares held in GSPL with face value of

Stepping
On The Gas

32000 ECSPC Revenue
= GSPL Revenue

M Gujarat Gas
Revenue

24000

16000

8000

FY22 FY23  FY24

FY20 FY21

710. They will also get 10 shares of Guja-
rat Gas for every 305shares held in GSPC
with face value of Z1. The arrangement
will increase Gujarat Gas's total out-
standing shares to 938 million from the
current688 million, resulting ina36%
equity dilution.

Currently, the promoter's stake in
Gujarat Gas is 60.9%, which will decrea-
se t0 25.9% after the reverse merger,
while the effective stake of the Gujarat

government is approximately 18%.
Other Gujarat government entities will
hold 29% while the remainder will be
with minority shareholders.

Following the proposed deal, GSPL's
transmission segment will be spun off into
aseparate listed entity. This move will
eliminate layered structures and remove
the Holdco discount associated with GSPL
and Gujarat Gas. It will also eliminate
related-party transactions, potentially
improving Gujarat Gas's operating profit,
18-20% of which currently is through the
volume transferred from GSPC.

After thereverse merger, if Gujarat Gas
shows capital trading profit in the city
gasdistribution (CGD)segment, it may
resultin a higher earnings before inter-
est, tax, depreciation, and amortisation
(EBITDA) of around %6.5-7 per scm.
Financially, Gujarat Gas will benefit
from a lower tax rate due to accumulated
losses of 7,200 crore over the next eight
vears. The proforma valuation of all
entities isestimated to be around
756,000-60,000 crore, translatingtoa
per-share value of approximately 2600-
650 for Gujarat Gas,
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Streetis excited about Gujarat Gas

feedback@livemint. com

ujarat Gas Ltd’s shares
jumped overl0%on Mon-
day inreaction to the new
restructuring plan that
seeksto do away with the
layered structure of the GSPC Group.

Gujarat State Petronet Ltd (GSPL)
and Gujarat State Petroleum Corp. Ltd
(GSPC) will be merged into Gujarat Gas,
GSPLstockwill become a derivative of
how the Gujarat Gasstock moves thanks
tothe mergerratioannounced. Thus, it
is pertinent to evaluate the scheme’s
likely impact on the stock.

The Street seems to be viewing this
positively. Thestock of GSPL, the other
listed company here currently, was up
close to 4% on Monday.

GSPC has gastradingand an explora-
tionand production business; GSPL has
the gas transmissionbusiness; and Guj-
arat Gasisinto city gasdistribution.

“The objective of the merger is
mainly to solve the slightly complex
holding structure, mainly to unlock the
value of Gujarat Gas' sharesbeing held
by GSPL currently,” Antique Stock
Brokingsaid in a2 September report.

While the development is earnings

Getting energized

Gujarat Gas sales could earn better margins after the backward integration

through the proposed GSPC merger
B CNG = Domestic PNG

15 -

Industrial/commercial PNG

Sales velume (In million metric standard cubic meters per day)

QIFY23

pershareaccretive forthe stablecity gas
distribution business of Gujarat Gas, a
worry is that the stock might face a
price-to-earnings (P-E) multiple de-rat-
ingwith GSPC’s acquisition due tothe
latter’s volatile earnings profile.
However, anear-termbalancing fac-
tor is the low-risk and stable returns

QIFY25
Source: Company, ICICI Securities report
PRANAY BHARDWA]/MINT

business—GSPL gas transmission.
Moreover, next year, thisvertical will be
demerged into a separate company—
GSPL Transmission Ltd. In August
2025, GSPL Transmission will be listed
and the shares thus received will also
sweeten the deal.

Still, the derating argument must be

examined indetail. Asof Friday, the last
trading day before the scheme was
announced, Gujarat Gas was trading at
a P-E multiple of 27x, based on Bloom-
bergconsensus FY26 EPS estimate.
One can look at Gujarat Gas’s post
transaction valuation in two ways. The
first is valuing a consolidated Gujarat
Gas, including GSPL Transmission.
Antique Stock Broking
expects consolidated EPS
(after the set-off of carry-
forward losses) at 346 for fis-
cal year 2025-26, based ona

GSPL will become a

tionis justified in the backdrop of Guj-
arat Gas's core EPS getting abiglift from
potential merger synergies.

A keysynergy isa decline in gas cost
forGujarat Gas by about X2 per standard
cubic meter, the margin it pays for sour-
cing gas from GSPC, according to
Antique. Further, the carry forward of
27.200 crore loss from GSPC would
mean tax savings of1,800
crore, based on 25% corpo-
rate tax rate.

Antique analysts see a
higher intrinsic value for

fully diluted equity base ?ﬁgéitig’g?éggw both GSPC and GSPL than
after the proposed transac-  ¢rock moves thanks ~ Whatis being factoredin.

tion. Based onthat, the Guj-
arat Gas stock currently

to the merger ratio

Notethat GSPC'strading
business hasbeensuffering

trades at a P-E multiple of ANALYSTS seea duetohigh LNG pricesand
. higher intrinsic value S :

1, for both GSPC and substitution of imported
The second way is by  GSPL than what is LNG with domestic gas. The

deducting GSPL Transmis-  being factored in management expects that

sion's profit and value from

post FY26, there could bean

Gujarat Gas's profit and

market capitalization, respectively,
which works out to a P-E of 16x. GSPL
Transmission isvalued at about 35,000
crore-37,000 crore by brokerages,

In both the cases, there is a drastic
drop in Gujarat Gas's P-E to 14x-16x
from 27x. Themoot question for inves-
torsiswhethersuch asteep fallinvalua-

opportunity to regain lost
customers from the fertilizer sector.
However,itmay be tooearlytotakea
viewonfuture prospectsasthescheme
is expected to be completed in August
2025. Thishasmeant some brokerages
such as Motilal Oswal Financial Services
have not made any changestotheiresti-
matesyet.
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