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China Pips India in Buying
Sea-borne Russian Crude

Sanjeev.Choudhary@timesgroup.com

New Delhi: India is no longer the lar-
gest buyer of seaborne Russian oil as
it has been forced toreject certain car-
goes due to sanctions, allowing China
to lap up the commodity at deeply dis-
counted prices.

China imported 1.82 million barrels a
day (mb/d) of Russian crude by sea in
March, a third more than India’s 1.36
mb/d, according to energy cargo tracker
Vortexa. China also receives Russian oil
through pipelines.India’s monthly im-
ports of seaborne Russian crude excee-
ded that of China foraboutone andahalf
years. In February, however, China’s 1.3
mb/d of imports from Russia, marginal-
ly surpassed India’s 1.27 mb/d. In March,
the gap substantially widened.

“Russian Sokol cargoes, which were
previously rejected by Indian refiners
due to concerns of the cargoes being loa-

ded on sanctioned vessels, were sold at
heavy discounts to Chinese refiners,
which explains the sharprise in volumes
into China,” said Serena Huang, an ana-

lyst at Vortexa.
Stricter enforcement of the sanctions
on Russian ships has meant that some of
the cargoes meant for Indian refinersare
being turned away. Receiving Russian oil
1s easy but paying for it is difficult if that
oil has been carried by a
sanctioned ship, said a se-
nior government official.
Any Indian bank involved
in paying to a sanctioned entity can at-
tract secondary sanctions.

India’s imports of Russian oil, however;
increased 7% month-on-month in
March, showing increased inclination to
source discounted barrelsat a time when
the benchmark Brent has risen to $89 per
barrel. If prices continue to rise, India’s
appetite for Russian oil will goup further,
said an industry executive.
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Crude at $90 may
push OMCs to losses

ARUNIMA BHARADWAJ
New Delhi, April 3

SPIRALLING CRUDE OIL prices on
the back of escalating tensions
between Ukraine and Russia has
again caused concerns over the
marketing margins of the state-
owned oil marketing companies
(OMCs) inthe beginningofthe new
financial year 2024-25,

The state owned OMCs have
announcedretail auto fuelprice cuts
just last month taking a hit of ¥1.5
per litre on margins. As crude oil
prices hover close to $90 perbarrel,
OMCsfaceathreatofunderrecover-
ies similarto that incurred in FY2 3.

If aude pricestouch $90 perbar-
rel, then diesel can see heavyunder
recoveries, marking losses, according
toan analysisbyIcra. Petrol, however,
is likely to be just about positive, said
Prashant Vasisht, seniorvice president
and Co-Head,Corporate Ratings, lcra.
“Currently, the under-recoveries are
marginal or there's break-even for
diesel. Petrolsales aren't loss-making
yet, although the margins are low. If
crude oil prices continue to rise or
remain elevated at $87-590 per bar-
rel, then under-recoveries could start
again and stay through FY25 as in
FY23 ) said Vasisht.

Nomura had earlier noted that
diesel margins of the public down-
streamcompanies havedeclinedto
below normative levels to ¥0.9 per
litre and gasoline margins have
declined to below normative levels
of ¥1.7 per litre after the auto fuel
price cut.

Brent crude priceson the Inter-
continental exchangeroseto $89per
barrel on Wednesday after Ukraine

RIPPLE EFFECT

m If crude prices touch

$90 per barrel,
then diesel can see heavy
under recoveries, marking
losses

B The OMCs have
announced retail auto fuel
price cuts just last month
taking a hit of

¥1.5 per litre

an margins

attacked Russia’s largest oil refiner-
ies. Escalating conflict in the Middle
Easthas added tothe price concerns.
Iran has said that it would retaliate
against Israel for an airstrike at its
embassy in Damascus killing two of
its generalsand fivemilitary advisors.
“The current geopolitical devel-
opments in the Middle East and the
conflict in Ukraine are having a par-
ticularly strong impact on supply
concerns in the oil market, support-
ing prices,” said Commerzbank
Researchin anoteon Wednesday.

FINANCIAL EXPRESS Thu: @4 April 2024 O
maptoiean https://epaper.financialexpr )
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Crude on Bouncy Wicket
NERVOUS 90s LOOM

Petro secy says rising price a matter of anxiety

increased $15 per barrel inabo-
ut four months to $89 per bar-
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The secretary added that if prices
stay this way foramonthorlonger,
companies will respond appropri-
ately. Geopolitics and traditional
summer demand were driving up
prices, he said.

An Israeli attack on the Iran em-
bassy in Syria on Monday, which
killed some senior [ranian milita-
ry officers, is threateningtowiden
the conflict in West Asia.

Fuel prices get a boost during
summer, helped by increased holi-

day travel and air-condi-

tioning demand. “Eit-

her crude prices go up

or cracks go up (in sum-
mer). This yearsofar, crude prices
have gone up, cracks haven't gone
up,” Jainsaid.

Refiners are expected to regular-
ly align domestic prices of fuel
with international rates. After ex-
treme volatility hit the global oil
markets in 2022, state oil compani-
es stopped regular revision of pri-
ces. They have recently cut retail
prices of petrol and diesel by 22
per litreeach.
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Crude prices
a cause for
concern, says
oil secretary

FEBUREAU
New Delhi, April 3

RISING GLOBAL CRUDE oil prices
area cause of concern and anxiety for
India,said pil secretary Pankaj [ainon
Wednesday.

"Whenever prices go up,it does
cause anxiety,cause concern. Doesit
stop at $90 per barrel? That's the
matter of anxiety,’ Jain said.

The secretary's comments come
onthebackdrop ofoil prices having
risento 589 per barrel on Wednes-
day due to rising geopolitical ten-
sions in West Asia and the conflict
between Russiaand Ukraine.

When asked whether retail fuel
prices can see an uptick considering
therising il prices,|ain said that the
country's oil marketing companies
will take an appropriate decision if
crude prices continue to stay higher
foramonth longer.

Jain noted that geopolitics and
traditional summer demand have
been driving up prices. On Wednes-
day,Ukraine attacked Russia's largest
oilrefineries. ran also said thatitwill
retaliate against Israel's attack on its
embassy that killed its senior mili-
taryofficers.

India imports about 88% of its
crude requirements. Refiners are
supposed torevise retail fuel priceson
aregularbasistracking international
prices. However, the practicewas sus-
pendedafterthe extreme volatilityin
global oil markets in 2022.Indian
refiners have recently announced a
cut inretail fuel prices by ¥2 perlitre
after two years.

FINANCIAL EXPRESS
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GH2, Green Ammonia to Drive $125B
Investments in India by 2030: Avendus

Kalpana.Pathak@timesgroup.com

Mumbai: Green hydrogen (GH2) and
green ammonia segments are estima-
ted to drive investments of $125 billion
(about 10.43 lakh crore) in India by
2030, according to a report by invest-
ment banking firm Avendus Capital.

Thereport, titled 'Green Hydrogen, The
Next Frontier In Energy Transition’, sa-
id the growth would be driven by an in-
creasing focus on sustainability, de-
monstrated commercial viability, ever-
expanding use cases and a strong regula-
tory push.

GH2ismadebyelectrolysisof water,
using power from renewable energy
sources. Itdoesnotemitany greenho-
use gases. Efforts are on globally to
make green hydrogen the fuel that
canhelp countriesattain their net-ze-
roemission targets.

“India is home to one of the cheapest
renewable electricity costs globally,
has abundant availability of fresh wa-
ter and is emerging as a global manu-

facturing hub - three essential ele-
ments required for the production of
green hydrogen at a competitive cost,”
said Prateek Jhawar, managing direc-
tor, Avendus Capital.

He said there is an emergence of the
first set of serious standalone and integ-
rated participants forging partnerships
toaggregate capabilities and infrastruc-
ture to tap into GH2 derivatives.

“While the commercial and industri-

al business model for domestic con-
sumption of green hydrogen will drive
the first set of investments in the sec-
tor, the steel industry will form the lar-
gest share of off-take contracts in the
near term with the imposition of the
Carbon Border Adjustment Mecha-
nism in the EU,” Jhawar said.

GH2 is being touted as the fuel of the
future, with massive research and de-
velopment investments inestablishing
the commercial viability of hydrogen
in transport, power, aviation, shipping
and other industrial uses. Significant
push is also substantiated by the clean
attributes of hydrogen and its high
energy content.

The report said green hydrogen is
becoming increasingly competitive
with the current production forms of
hydrogen as production costs have
plummeted more than40% in the past
eight years and is expected to reduce
further and reach parity with blue
hydrogen in the near future. Blue
hydrogen is produced mainly from
natural gas.
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Govt hikes
windfalltaxon
petroleumcrude

New Delhi: The government
has raised its windfall tax on
petroleum crude to Rs 6,800
atonne fromRs4,900withef-
fectfromApril4. REUTERS
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Govt invites bids for first
commercial crude oil storage

PRESS TRUST OF INDIA
New Delhi, 3 April

The government is planning
to build its first commercial
crude oil strategic storage as
part of efforts to shore up
stockpiles as insurance against
any supply disruption.

Indian Strategic Petroleum
Reserves Ltd (ISPRL), a special
purpose vehicle created by the
government for building and
operating strategic petroleum
reserves in the country, has
invited bids for constructing
2.5 million tonnes (mt) of
underground storage at Padur
in Karnataka, according to the
tender document. ISPRL had
in the first phase built a strate-
gic petroleum reserve in
underground unlined rock
caverns for storage of 5.33 mt
of crude oil at three locations
Visakhapatnam (1.33 mt) in

Andhra Pradesh and
Mangalore (1.5 mt) and Padur
(2.5 mt) in Karnataka.

Under Phase-II, it intends

to build a commercial cum
strategic petroleum reserve in
underground unlined rock
caverns with associated above
ground facilities, including
dedicated SPM and associated
pipelines for storage of 2.5
mtof crude oil at Padur-II at a
cost 0f 35,514 crore.
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High crude oll
prices a cause
for concern,
says official

Reuters
NEW DELHI

Rising crude oil prices are
a cause for concern for the
world’s third-largest im-
porter of the commodity,
India’s Oil Secretary Pankaj
Jain said on Wednesday.

‘Geopolitical premium’
As a consuming nation,
any increase in prices will
cause concern and anxiety,
Mr. Jain said at an industry
event, referring to the “ge-
opolitical premium” in
crude prices.

If oil prices continue to
stay higher for a month
longer, oil marketing com-
panies will take an appro-
priate decision, the Secre-
tary said, when asked if
there is a case for increas-
ing retail fuel prices.
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High crude prices a cause
for concern: Oil Secretary
|

New Delhi: Rising crude oil prices
area cause for concern for the

nation, Oil secretary Pankaj Jain
said on Wednesday. Referring to
the “geopolitical premium” in
crude prices. If prices continue
to stay high for amonth longer,
oil marketing companies will
take an appropriate decision, he
said, when asked ifthereisa
case for increasing retail fuel
prices. reuters
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India gets more West Asia crude
as sanctions tighten on Russia

—
Rishi Ranjan Kala
New Delhi

India’s crude oil imports from
its traditional source, the West
Asia, have been inching up in
the last six months, since the
US Office of Foreign Assets
Control (OFAC) began sanc-
tioning vessels transporting
Russian crude oil above the co-
alition-agreed price cap of 5602
barrelin October last year.

According to energy intelli-
gence firm Vortexa, Indian re-
finers topped up on crude oil
cargoes from Iraq, the UAE and
Qarar last month amidst tight-
ening tonnage supply available
for moving Russian cargoes on
non-sanctioned vessels.

Vortexa's Head of APAC
Analysis, Serena Huang told
businessline that despite the de-
cline in Sokol imports, Indian
cargoes of Russian crude
totalled 1.36 million barrels per
day mb/d in March, up 7 per
cent m-o-m. However, on an
annual basis shipments fell by
almost 19 per cent.

Trade sources and refiners
said that Russian shipments,
except Sokol, have not wit-
nessed much resistance. How-
ever tightening restrictions on
freight compliance could skew
supply dynamics going ahead.

GROWING SHIPMENTS
On the other hand, India im-
ported 1.09 mb/d of erude oil
from Irag, higher by 39 per cent
m-o-m and 30 per cent y-0-y.
This is the second time in the
2024 calendar year (CY) that
Iraqi shipments have surpassed
1 mb/d after importing 1.18
mbjdin January 2024.

India also sourced more
crude from Qatar and the UAE.
Shipments from Qatar were up
18 per cent m-0-m and 26 per
cent y-0-y to 45,000 b/d. While,
cargoes from the UAE rose 42
per cent m-o-mand 38 per cent
y-0-yto 4,42,000 b/d.

However, shipments from
Saudi Arabia, India's third
largest supplier, fell by 8 per
cent m-o-m and 21 per cent y-
0-y to 7,68,000 barrels per day

Shifting ports

Crude oil imports

Thousand barrels per day - kb/d

Month/ Year Russia  %of Total Middle East % of Total Total Imports
Oct23 1459 335 2017 463 4359
Nov-23 1,620 35.2 2,137 46.4 4,604
Dec-23 1,327 30.6 2,038 47.0 4,332
Jan-24 1,303 26.9 2,479 51.0 4,851
Feb-24 1,271 31.8 2,100 47.1 4,456
Mar-24 1,362 27.8 2,365 48.3 4,893

Source: Vartexa; Middle East: lrag, Saudi Arabia, the UAE. Kuwait, Oman and Qatar

(b/d). “Indian refinersare likely
turning towards more Middle
East crude if they are unable to
secure the previous volumes of
Russian crude that they have
been importing,” Huang said.
As per Vortexa data, Russia
accounted for roughly 28 per
cent of India’s cumulative im-
ports of 4.89 mb/d last month.
Middle Eastern suppliers Irag,
Saudi Arabia, the UAE, Kuwait,
Oman and Qatar collectively
accounted for 48.3 per cent. In
February 2024, Russia accoun-
ted for 31.8 per cent of total
shipments, while Middle East’s

toaround 51 per cent of India’s
total crude imports of 4.85
mby/d, whereas Russia accoun-
ted for roughly 27 per cent.

Huang pointed out that In-
dian refiners have “almost
completely” halted imports of
Sokol, likely due to concerns of
repercussions from the US
sanctions.

“More EU operators are
leaving the Russian crude
trade, and with growing sanc-
tions on shipping companies
carrying Russian crude above
the price cap, there is arisk that
logistics could become a con-

share came at 47.1 per cent. straint on Russia's crude ex-
In January 2024, the shareof ~ ports to India,” Huang
Middle Eastern suppliers rose  anticipated.
—

India to build first commercial
crude oil strategic storage

Press Trust of India
MNew Delhi

India, theworld's third biggest ol
consumerand importer, plans to
buildits first commercial crude oil
strategicstorageas partof efforts
toshore up stockpilesas insurance
against any supply disruption.
Indian Strategic Petroleurn
ReservesLtd (ISPRL),aspecial
purpose vehicle created by the
government for buildingand
operating strategic petroleum
reservesinthecountry, has invited
bids for constructing 2.5 million
tonnes {mt) of underground
storage at Padur in Karnataka,
accordingtothe tender
document.

ISPRL, had, inthe first phase,
builtastrategic petroleum reserve
inundergroundunlined rock

caverns for storage of 5.33 mtof
crude oilatthree locations
Visakhapatnam (1.33mt}in
Andhra Pradeshand Mangalore
(1.5mt}and Padur (25 mt)in
Karnataka.

Under phase-ll,itintendsto
build acommercial cum strategic
petroleum reservein underground
unfined rock caverns alongwith
associated above ground facilities,
including dedicated SPMand
associated pipelines for storage of
25mtofcrudeoilat Padur-llata
costof¥5,514 crore.Inthetender,
ISPRL said the Padur-llwill be
constructed inapublic-private
partnershipmodel where private
parties will design, build, finance,
andoperate the storage. Bidsare
duebyApril22andthetenderisto
be awarded by June 27, the
document said.
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India plans to
build first
commercial
crude storage

Press Trust of India
NEW DELHI

India plans to build its first
commercial crude oil stra-
tegic storage as part of ef-
forts to shore up stockpiles
as insurance against any
supply disruption.

Indian Strategic Petro-
leum  Reserves  Ltd.
(ISPRL), an SPV created by
the government for build-
ing and operating strategic
petroleum reserves in the
country, has invited bids
for constructing 2.5 million
tonnes of underground
storage at Padur in Karna-
taka, according to the ten-
der document.

ISPRL had in the first
phase built a strategic pe-
troleum reserve in under-
ground unlined rock ca-
verns at three locations.
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India to build 1st commercial
crude oil strategic reserve

Bids mvrted oy Apnl 22 tenaer to be given by June 2/

NEW DELHI, APRIL 3
India, the waorlds third
biggest oill consumer and
importer, plans to build its
first commercial cude oil

strategic storage as part of

eftorts to shore up stockpiles
asinsurance against any sup-
ply disruption.

Indian Strategic Petroleum
Reserves Ltd (ISPRL), a spe-
cial purpose vehicle created by
the government for building
and operating strategic petro-
leum reserves in the country,
has invited hids for construct-

ing 25 million tonnes of

underground storage at Pacur
in Karnataka, accordingtothe
tender document. The ISPRL
had in the first phase built a
strategic petroleum reserve in
underground unlined rock
caverns for storage of 5.33 mil-
lion tonnes of crude oil atthree
locations — Visakhapatnam
(133 milion tonnes) in
Andhra Pradesh, and Manga-
lore (1.5 million tommes) and
Padur (2.5 million tonnes) in
Karnataka.

Under Phase-11, it intends to
build acommercial-cum strate-
giepetroleum reserve inunder-
ground unlined rock caverns
along with associated above

dedicated single-point moor-
ing and associated pipelines
{offshore and onshore) for
storage of 25 million tonnes of
crude oil at Padur-11 at a cost

of Rs 5,514 crore.

The Phase-l storages were
built at government expense.

In the tender, the ISPRL
said the Padur-1I will be con-
structed in a PPP (publicpri-
vate partnership) model
where private parties will
design, build, finance, and
operate the storage.

"Maximum quantum  of
grant to be quoted for the proj-
ect shall be capped to Re 3,308
crore," the ISPRL said. "A bid-
der who seeks a grant cannot

PROJECT ALLOTMENT

== uBidders have been askedto

guote thefinancial grant they
require for the building of the
resenvesor the premiumy/fee
theywant to offer to the authority

. ®Thg project will be awarded to
% entitiesthat offer the highest

premiim, Where no bidderis
offering a premium, itwould go
to the one seeking the lowest
grant, the tender document said

The operatorof Padur-I wall
lease out the storage to any oil
company wishing to store oil
and charge a fee. The compa-
nies storing oil can sell it to
domestic refmers. Butin case
of an emergency, India will
hold the first right on oil
usage. Bids are due by April
22 and the tender is to be
awarded by June 27, the docu-
ment said. The ISPRL is

acquiring about 215 acres of

land for Padur-I1. India, which
meets over 85 per cent of its oil
needs through imports, will
use the strategic reserves in
any emergency situation like
supply disruption or war.

Of the Phase-l reserves,

Company (Adnoc) has hired
half of the 2.5 million tonnes
storage capacity at Padur and
1.5 million tomnes facility at
Mangalore. While the remain-
ing 125 milion tonnes at
Padur has been filed by the
ISPRL, the 0.5 million
tonnes of vacant storage at
Mangalore is to be leased out.

Out of the 133 mullion
tonnes of storage built at
Visakhapatnam, (0,33 million
tonnes was a space that was
bwlt at the expense and for
Hindustan Petroleum Corpo-
ration Ltd (HPCL). Of the
remaining, HPCL has hired
0.3 million tonnes more and
the rest of the storage is o be

4.4.2024

ground facilities, including  offer any premium.” UAE's AbuDhahi National 01l leased out. —PT1
' . Thu, 04 April 2024 oy
Iht@l:lhlmt https://epaper.tribuneindia.com/c/74852031 |
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India to build 1st commercial
crude oil strategic storage

India, the world's third biggest oil
consumer and importer, plans to
build its first commercial crude
oil strategic storage as part of ef-
forts to shore up stockpiles as in-
surance against any supply dis-
ruption.

Indian Strategic Petroleum Re-
serves Ltd (ISPRL), a special pur-
pose vehicle created by the gov-

in the country, has invited bids
for constructing 25 million
tonnes of underground storage
at Padur in Karnataka,
according to the tender docu-
ment.

ISPRL had in the first phase
built a strategic petroleum re-
serve in underground unlined
rock caverns for storage of 5.33
million tonnes of crude oil at
three locations Visakhapatnam
(1.33 million tonnes) in Andhra
Pradesh and Mangalore (1.5 mil-
lion tonnes) and Padur (2.5 mil-
lion tonnes) in Karnataka.

Under PhaseIl, it intends to

ISPRL has invited bids for
constructing 2.5 million
tonnes of underground

storage at Padur
in Karnataka

build a

erns along with associated above
ground facilities, including dedi-

pipelines (offshore and onshore)
for storage of 2.5 million tonnes
of crude oil at Padur-II at a cost
of Rs 5,514 crore.

The Phasel storages were
built at government expense.

In the tender, ISPRL said the
Padur-I1 will be constructed in a
PPP (public-private partnership)
model where private parties will
design, build, finance, and oper-
ate the storage.

Bidders have been asked to
quote the financial grant they re-
quire for the building of the re-
serves or the premium/fee they
want to offer to the authority
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India to build 1 commerecial
crude oll strategic storage

2.5 mn tonnes of underground storage will be constructed at Padur in Karnataka

NEW DELHI: India, the world’s
third biggest oil consumer and
importer, plans to build its first
commercial crude oil strategic
storage as part of efforts to shore
up stockpiles as insurance against
any supply disruption.

Indian Strategic Petroleum
Reserves Ltd (ISPRL), a spe-
cial purpose vehicle created by
the government for building
and operating strategic petro-
leum reserves in the country, has
invited bids for constructing 2.5
million tonnes of underground
storage at Padur in Karna-
taka, according to the tender
document.

ISPRL had in the first phase
built a strategic petroleum
reserve in underground unlined
rock caverns for storage of 5.33
million tonnes of crude oil at
three locations Visakhapatnam
(1.33 million tonnes) in Andhra
Pradesh and Mangalore (1.5
million tonnes) and Padur (2.5
million tonnes) in Karnataka.

Under Phase-11, it intends to
build a commercial cum strate-
gic petroleum reserve in under-
ground unlined rock caverns
along with associated above
ground facilities, including dedi-
cated SPM and associated pipe-
lines (offshore and onshore) for
storage of 2.5 million tonnes of
crude oil at Padur-11 ata cost of
Rs 5,514 crore.

‘The Phase-1 storages were
built at government expense.

In the tender, ISPRL said the
Padur-11 will be constructed in
a PPP (public-private partner-
ship) model where private par-
ties will design, build, finance,
and operate the storage.

Bidders have been asked to

quote the financial grant they
require for the building of the
reserves or the premium/fee they
want to offer to the authority.

The project will be awarded
to entities that offer the highest
premium. Where no bidder is
offering a premium, it would
go to the one seeking the lowest
grant, the tender document said.

“Maximum quantum of grant
to be quoted for the project shall
be capped to Rs 3,308 crore,
ISPRL said. “A bidder who seeks a
grant cannot offer any premium”’

The operator of Padur-1I will
lease out the storage to any oil
company wishing to store oil
and charge a fee. The companies
storing oil can sell it to domestic
refiners. But in case of an emer-
gency, India will hold the first
right on oil usage.

Bids are due by April 22 and
the tender is to be awarded by
June 27, the document said.

ISPRL is acquiring about
215 acres of land for Padur-1L

India, which meets over 85
per cent of its oil needs through
imports, will use the strategic
reserves in any emergency situa-
tion like supply disruption or war.

Of the Phase-1 reserves,
UAE’s Abu Dhabi National Oil
Company (Adnoc) has hired
half of the 2.5 million tonnes
storage capacity at Padur and
1.5 million tonnes facility at
Mangalore. While the remain-
ing 1.25 million tonnes at Padur
hasbeen filed by ISPRL, the 0.75
million tonnes of vacant storage
at Mangalore is to be leased out.

Out of the 1.33 million tonnes
of storage built at Visakhapat-
nam, 0.33 million tonnes was a
space that was built at the expense
and for Hindustan Petroleum
Corporation Ltd (HPCL). Ofthe
remaining, HPCL has hired 0.3
million tonnes moreand the rest
of the storage is to be leased out.

The government had in the
2023-24 budget provided for
Rs 5,000 crore for filling the
vacant slots in the caverns but

Bidders have been
asked to quote

the financial grant
they require for
the building of the
reserves or the
premium/fee they
want to offer to the
authority

mid-year that plan was deferred.
In the interim budget for 2024-
25, presented in February, no
allocation has been made for
the purpose.

Companies like Adnoc use
the strategic storages to hold oil
for further sale to users.

Last month, the government
allowed Adnoc to export crude
oil it has stored in Mangalore
reserves to give operational flex-
ibility to the foreign firm.

At present, crude oil, which
is the raw material for producing
fuelslike petrol and diesel, is not
allowed to be exported except
through state-owned Indian Oil
Corporation (I10C).

In an order, the Ministry
of Commerce and Industry on
March 23 said the condition
of export being allowed only
through IOC will continue but
“AMI (Adnoc Marketing Inter-
national (India) RSC Limited
India) is exempted from STE
conditions and is allowed to re-
export crude oil from their com-
mercial stockpile at Mangalore
strategic petroleum reserve, at
their own cost” AGENCIES
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India to build 3rd strategic
crude oil storage in Padur

New Delhi, April 3: India,
the world's third biggest
oil consumer and
importer, plans to build its
first commercial crude oil
strategic storage as part of
efforts to shore up stock-
piles as insurance against
any supply disruption.

Indian Strategic
Petroleum Reserves Lid
(ISPRL), a special purpose
viehicle created by the gov-
ernment for building and
operating strategic petro-
leum reserves in the coun-
try, has invited bids for
constructing 2.5 million
tonnes of underground
storage at Padur In
Karnataka.

ISPRL: had in the first
phase bullt a strategic
petroleum reserve in
underground unlined
rock caverns for storage of

533 million tonnes of
crude oil at three loca-
tlons Visakhapatnam (1.33
million tonnes) in Andhra
Pradesh and Mangalore
(1.5 million tonnes) and
Padur (2.5 million tonnes)
in Karnataka.

Under Phase-1I, it
intends to build a com-
mercial cum strategic
petroleum reserve in und-
erground unlined rock
caverns along with assocl-
ated above ground facill-

ties, including dedicated
sPM  and associated
pipelines (offshore and
onshore) for storage of 2.5
million tonnes of crude
oil at Padur-1l at a cost of
¥5,514 crore.

The Phase-l storages
were bullt at government
exXpense,

ISPRL said the Padur-ll
will be constrructed in a
PPP (public-private part-
nership) model where pri-
vate partles will design,
build, finance, and oper-
ate the storage.

“Maximum gquantum of
grant to be quoted for the
project shall be capped to
¥3.308 crore,” ISPRL said.

The operator of Padur-11
will lease out the storage
to any oll company wish-
ing to store oll and charge
a fee, — PTI
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India to build first commercial
crude oil strategicstorage

New Delhi: India plans to build its first commercial crude oil
strategic storage as part of efforts to shore up stockpiles as insur-
ance againstany supply disruption. Indian Strategic Petroleum
Reserves Ltd (ISPRL), a special purpose vehicle created by the
government to build and operate strategic petroleum reserves
in the country, hasinvited bids to build 2.5mt of underground
storage at Padur in Karnataka, a tender document showed. pTi
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|0CIN TALKS WITH
NPCIL T0 BUILD
NUCLEAR UNITS

New Delhi, April 8: State-
run Indian il
Corporation (I0C)s in
talks with Nuclear Power
Corp. of India [Ltd.
(NPCIL) to build small
nuclear units, an early-
stage technology seen as a
cost-effective alternative
to larger plants.

The 10C is exploring a
parinership with state-
controlled NPCIL to use
small modular reactors in
its refineries for clean
power, AloK Sharma,
Indian Oil's director for
research and develop-
ment, sald at a conference
in New Delhi Wednesday,

As several bigger proj-
ects face delays, policy-
makers are promoting
small-scale nuclear tech-
nology with a capacity of
up to 300 megawatis.

— Bloomberg
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OPEC sticks with supply cuts for H1

—
Bloomberg

OPEC+ chose to stick with oil
supply cuts for the first half of
the year, keeping global mar-
kets tight and potentially send-
ing prices higher.

A panel of key members led
by Saudi Arabia recommended
no policy changes at an online
review meeting on Wednesday,
according to a statement pos-
ted on the group’s website.
That means roughly 2 million
barrels a day of output curbs
will remain in place until the
end of June. The cuts by the
Organization of Petroleum Ex-

porting Countries and its part-
ners, combined with surpris-
ingly resilient fuel demand,
have helped push crude prices
to almost $90 a barrel in Lon-
don, the highest level this year.
Ongoing conflict in the Middle
East is also propping up crude
futures.

By keeping the curbs in
place, OPEC+ looks set to en-
sure that global oil markets re-
main in a slight deficit during
the second quarter, according
to the International Energy
Agency in Paris. The shortfall
could send oil prices toward
$100 abarrel, JPMorgan Chase
& Co has warned.
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Opec+ supply cuts

Bloomberg

Fe;dbac k@livemint.com

pec+ chose to stick
with oil supply cuts
forthe first half ofthe

year, keeping global markets
tight and potentially sending
prices higher,

A panel of key members led
by Saudi Arabia recom-
mended no policy changes at
an online review meeting on
Wednesday, according to del-
egates who asked not to be
identified. That means
roughly 2 million barrels aday
ofoutput curbs will remain in
place until the end of June.

The cuts by the Organiza-
tion of Petroleum Exporting
Countries(Opec) and its part-
ners, combined with surpris-
ingly resilient fuel demand,
have helped push crude prices
to almost $90 a barrel in Lon-
don, the highest level thisyear.
Ongoingconflictinthe Middle
Eastisalso propping up crude
futures.

Brent crude edged higher to
$89.67 abarrel by 12:32 p.m.in
London.

By keeping the curbs in
place, Opec+ looks set to
ensure that global oil markets
remain in a slight deficit dur-
ing the second quarter,
according to the International
Energy Agency in Paris. The
shortfall could send oil prices
toward $100 a barrel, JPMor-
gan Chase & Co. has warned.

That could spelldiscomfort
for consumers still smarting
from years of rampant infla-
tion and complicate the job of
central banks seeking to
loosenmonetary policy.

stay, crude hits $90

Roughly 2 million barrels a day
of output curbs will remain in
placetill Juneend. BLoomeErG

However, forthe Saudisand
its allies, the rally shores up
vital government revenues.

The group's supply cuts
have managed to tighten the
market even though some key
members—notably Iraq and
Kazakhstan—haven't imple-
mented their agreed reduc-
tions.

The two countries have
promised to make additional
cutbacks to compensate, but
they have a patchy track
record when itcomestodeliv-
ery. Baghdad has often chafed
against Opec+output limitsas
it seeks revenues to rebuild a
shattered economy.

Russia, which jointly leads
Opec+with the Saudis, hasalso
shown a mixed performance.
The country belatedly imple-
mented crude oil production
cuts promised a year ago, but
its delivery of export reduc-
tionsagreed for this yearis less
clear. While its shipments of
fuels like diesel have fallen,
this may be linked to Ukrain-
ian drone strikes on Russian
refineries.
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RIL, TaMo and I10C to be Key
Bidders for Pilot GH2 Project

GREEN & BEARIT Bid for $496-crore project closes today; plan is to identify
operational issues with regard to use of green/grey hydrogen in transport sector

El EXCLUSIVE

Shally Seth Mohile & Kalpana Pathak

Mumbai: Reliance Industries (RIL),
Tata Motors and Indian Oil Corpora-
tion (IOC) will be the key bidders for
the government’s pilot project for the
use of green/grey hydrogen (H2) in
the transport sector, according to peo-
plewho are aware of the development.
The initiative is in line with the go-
vernment’s aim to decarbonise the
economy, reduce dependence on fossil
fuel imports, and enable India to assu-
me technology and market leadership
in green hydrogen.

“The pilot projects will help to identi-
fy operational issues (with regards to
H2) and gaps in terms of current tech-
nology readiness, regulations, imple-
mentation methodologies, infrastruc-
ture, and supply chains,” stated the re-
vised request for proposal (RFP) docu-
mentreviewed by ET.

The bid for the ¥496-crore project
which opened in February, closes on
Thursday. It is part of the National
Green Hydrogen Mission which was
launched in January 2023 with an out-
lay of 19,744 crore. One of the key cri-
teriafrom the bidders is participation
asaconsortium or partners to ensure
the entire value chain — from making
hydrogen and dispensing it and run-
ning vehicles fuelled by hydrogen.
Thebidding consortium should inclu-
de a vehicle manufacturer, hydrogen
fuel supplier distributor, and other
partnersasrequired.

ZAHID
S According to in-
WhileRILis dustry sources, whi-
partneringwith le Reliance is part-
Ashok Leyland nering with bus and
and Daimler truck maker Ashok
India, Tata Leyland and Daim-
Motors is ler India Commerci-
joining hands al Vehicles (DICV),
with I0CL. Tata Motors is joi-
Ashok Leyland ning hands with
isalso 10CL as a consorti-
partneringwith um. Ashok Leyland
NTPC: Sources is also partnering

with NTPC for the
same. Queries sent to RIL, NTPC and
IOCL remained unanswered till press
time.

To be sure, most of the automakers
have been running pilots on hydro-
gen-fuelled trucks and buses for ener-
gy companies such as RIL and NTPC
for some time now. Spokespersons at
Tata Motors and Ashok Leyland were
not immediately available for a com-
ment. A DICV spokesperson confir-
med that it has given “letter of sup-

port” to RIL for the project.

Among the bidders for the tender,
RIL—whichisalsoaparticipantinthe
production-linked incentive (PLI)
scheme for the electrolyzer and green
H2, is the only one that can be an end-
to-end service provider for the pilot
project—from H2 manufacturing and
dispensing the fuel to running an H2-
powered vehicle.

The oil-to-telecom conglomerate
which has been building the new ener-
gy business for the past few years, will
be a big beneficiary if it wins the bid
for the project. It would pave the way
for the mass scale hydrogen produc-
tion in the coming vears in line with
the government’s intent, saida person
familiar with the project.

The H2 corridor project seeks to
support the deployment of hydro-
gen-powered buses, trucks, and
cars, in a phased manner on a pilot
basis. The winners of technical fol-
lowed by the commercial bid, will be
provided funds to close the viability
gap duetotherelatively higher capi-
tal cost of hydrogen-powered vehi-
cles in the initial vears. The lear-
nings from the pilot projects will
help inter-city bus and truck opera-
tors (including State Transport Un-
dertakings), and private car usersin
gaining experience with the deploy-
ment and usage of hydrogen-powe-
red vehicles and refueling technolo-
gies, according to the RFP.

Industry sources added that piloting
the project with grey hydrogen will al-
low companies time to set up the in-
frastructure and ensure smooth func-
tioning of the same. Grey hydrogen is
produced by natural gas or coal.
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