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Divestment target for FY25
may be at least 20% lower

Rihik Kundu & Guiveen Aulakh
NEW DELHI

he government may set
T a divestment target for

the coming fiscal year
thatisatleast 20% lower than
what was estimated for the
currentyear, two people aware
of the development said.

The Union budget for FY24
had estimated raising 351,000
crore from the sale of the gov-
ernment’ssharesin public sec-
tor companies. It is unlikely
that any new big-ticket addi-
tions will be made to the
divestment list for FY25, the
people mentioned above said
on condition of anonymity.

“For FY25, the divestment
targets will likely be lower
than the FY24 target as the
focuswill be to complete stake
sale processes initiated during
FY24,” one of the two people
cited above said.

Asof3 January, the govern-
ment had raised only about
10,050 crore throughvarious

The govt is unlikely to meet its
FY24 divestment target.  MmiNT

divestments, making it
unlikely to meet the year’s tar-
get.

“Since 2014, more than 33
trillion worth of disinvest-
ments have been done. The
low-hanging fruit has been
picked, and now publicsector
units should be taken to the
market when there'sademand
for it and there's adequate
confidence that whatever is
put out for sale gets picked

up,” the person cited above
said.

A spokesperson for the
finance ministry didn’t
respond to emailed queries.

Eight strategic disinvest-
mentsare currently in various
stages: IDBI Bank Ltd, BEML
Ltd, Shipping Corp. of India
Ltd, HLL Lifecare Ltd, Pro-
jects & Development India
Ltd, Indian Medicines Phar-
maceutical Corp. Ltd and
Ferro Scrap Nigam Ltd. The
government is yet to seek
expressions of interest for
Container Corp. of India Ltd
and has no plansto restart the
disinvestment processof Bha-
rat Petroleum Corp. Lid.

Most of the divestmentsare
vetto make progress, and may
spill over to the next fiscal
vear. Other likely candidates
for divestment during FY25
are Rashtriya Ispat Nigam Lid
(RINL) and some subsidiaries
under Al Assets Holding Ltd.

TURN TO PAGE 4
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Divestment target for FY25 may be at least 20% lower

FROM PAGE 1

However, higher non-tax
revenues, including dividends
fromthe Reserve BankofIndia
(RBI) and state-runbanks, are
expected to offset revenue
shortfall from disinvestments,
maintaining the fiscal deficit
target 0f5.9% of gross domes-
tic product (GDP) for FY24,
the second official said.

For FY24, the government
has collected 343,843 crore as
dividendsfrom central public
sectorenterprises, higherthan
the budget estimates of
343,000 crore. Dividend col-
lections have been more than
estimated for the second year

running, with nearly 59,000
crore received from central
public sector enterprises,
compared to 340,000 crore
targeted for FY23.

The first person mentioned
above said that the slow pace
of disinvestment may not
trouble the government as
dividend income from central
public sector enterprises has
been higherthan expected on
the back of improvement in
performance metrics of the
public sector units as well as
the Centre’s change in policy
of giving dividend return
every quarter instead of one
single return towards the end
of the financial year.

During FY23, RBI transferred ¥87416 crore as dividends

government.

“Thegovernment will proba-
bly look at tougher divest-
ments, leading them to make a
more realistic assumption of
the divestment target,” said

w

to the

MINT

N.R. Bhanumurthy, vice-
chancellor of Dr B.R. Ambed-
kar School of Economiecs Uni-
versity, Bengaluru.

“On the fiscal deficit front,

the government is likely to
overachieve during FY24 on
the back of higher-than-ex-
pected non-tax revenues and
with expenditure staying
within the bud-
geted targets. We

Non-tax revenue

and other non-tax revenue
worth X1,81,382 crore.
During FY23, RBI trans-
ferred 387,416 crore as divi-
dends to the government. An
additional divi-
dend of about

expect the trend is estimated at 13,800 crorewas

to continue in 301650 crorein received from

FY25 headded. Fy24 anincrease Publicly traded

IO, of 5 overthe e b

at 3,01,650 revisedestumate g, ..90]6,the
of FY23

crorein Y24, an
increase of15.2%
over the revised
estimate of FY23. This
includes interest receipts
worth 324,640 crore, divi-
dends worth 391,000 crore,

centre has given
“in-principle”
approval for stra-
tegic disinvestment of 36 cases
of public sector enterprises
and government-owned com-
panies.
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FAME-II SCHEME
FinMingives
approval for
additional

1,500 crore

NITIN KUMAR
New Delhi,3January

The Union finance ministry has sanctioned an
additional 31,500 crore for the second phase of
the Faster Adoption and Manufacturing of
Electric Vehicles in India (FAME-II) programme,
addressing fears that funds could run out before
the scheme ends in March 2024 due to robust
electric vehicle (EV) sales.

A proposal to increase the outlay for FAME-
II from 10,000 crore to 11,500 crore was
approved by the department of expenditure
(DoE) on January 2.

The budget was approved considering the
scheme’s objectives in promoting EVs.

The government had till December 26
utilised 38,948 crore of the
10,000 crore funds allocat- e o
ed under the scheme. 4

“This department \
(DOE) conveys its
approval for the propos-
al seeking enhance-
ment in the budget allo-
cation under FAME
India Phase II from
10,000 crore to 11,500
crore until March 31, AL
2024,” said a DoE order. [Tl 101 =131

By injecting supple- [E{TH{s 8T
mentary funds, the gov- {7 THE1
ernment has raised its [EERIEELL I
vehicle support objec- R4 EI1]:TsT 1y
tives for all categories [INAGTI{TS
except buses. all categories

The target tosupport ST
the number of vehicles
was raised from 1.56
million to 1.74 million.

The target for electric two-wheelers (e2Ws)
was raised by 50 per cent to 1.55 million, while
for e3Ws, it was reduced by 68 per cent to
155,536. It was reduced for eAW by 13 per cent
10 30,461.

The target for buses was increased to 7,262
units from 7,090.

EV sales this year have witnessed a robust
increase of over 45 per cent in 2023, notwith-
standing the subsidy cuts and regulatory shifts.

Total EV registration figure in 2023 touched
1.5 million units, significantly higher than last
year’s score of a little over 1 million.

EV penetration in the country increased to
6.3 per centin 2023 against 4.8 per cent in 2022.

The country has seen EV sales exceed one
million for two consecutive years.

In 2024, the industry anticipates that sales
of e2Ws alone will surpass the one-million mark.

The government is engaged in developing
the forthcoming phase of the scheme.
Considerations about its mandatory nature are
being discussed within the Ministry of Finance
and the Prime Minister’s Office.
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Growth-energy correlation is evident in India as it is third largest energy user

FC CORRESPONDENT
NEW DELHI, JAN. 3

As the country’s economic
growth is increasingly
dependent on energy con-
sumption, union petrole-
um minister Hardeep Puri
on Wednesday said that
India’s economy was 7.7
per cent in the first six
months of the current fis-
cal year 2023-24. The min-
ister's statement came
after a month when
India's GDP growth rate
beat all estimates and
stood at 7.6 percent for the
July-September guarter
At 7.6 percent, the latest
guarterly growth number
i5  significantly higher
than expectations.

“It is a generally under-
stood fact that economic

growth is increasingly
dependent on energy con-
sumption on account of
rapid urbanisation and
industrialisation. India's
gross domestic product
(GDP) growth was 7.7 per
cent in the first six months
of the current fiscal vear.
This growth-energy corre-
lation is evident in India
as it is now the world's
third largest energy con-
sumer, third largest con-
sumer of oil, third largest
LPG consumer, fourth
largest LNG importer,
fourth largest refiner and
fourth largest automobile
market in the world,” Puri
told the media.

In October last vear, Puri
had stated that India is
poised to reach a 84 tril-
lion economy by the end of

et A

Union minister for petroleum and natural gas and housing and
urban affairs Hardeep Singh Puri speaks at the launch of Open

Acreage Licensing Policy Bid Round = 1X in New Delhi.

the vear and is projected
to attain a $10 trillion
economy by 2030,
Emphasising the signifi-
cance of the growing

- PTI

India-US relationship on
the energy sector, he had
also highlighted the
importance of collabora-
tion in areas such as green

GDP grew 7.7% in 6 months: Pun

energy and others to pro-
maote mutual growth.
India, the world's third
biggest oil importer and
consumer, has emerged as
a top buyer of sea-borne
Russian oil sold at a dis-
count after Western enti-
ties retreated following

Moscow's invasion of
Ukraine.
"The global markets

have plenty of oil and
there would be no supply
constraints,” the minister
said, adding that India's
leadership has only one
requirement that the
Indian consumer gets the
energy at the most eco-
nomical price, without
disruption and on an aver-
age India buys 1.5 million
bgv;rl'els per day of Russian
oil.
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Govt not in discussion
to reduce petrol, diesel
rates, says oil minister

Rajeev Jayaswal

rajeev.jayaswal@htlive.com

NEW DELHI: The government is
not in a discussion with state-
run refiners to reduce petrol and
diesel prices, petroleum minister
Hardeep Singh Puri said on
Wednesday, adding that interna-
tional crude oil prices are vola-
tile and the companies will take
an appropriate decision on pric-
ing keeping in mind the “availa-
bility and affordability” of trans-
port fuel in the country.

“There has been no discussion
with the oil marketing compa-
nies (OMCs) on any such issue,”
he told reporters. State-run
OMCs—Indian Oil Corporation
(IOC), Bharat Petroleum Corpo-
ration Ltd (BPCL) and Hindustan
Petroleum Corporation Ltd
(HPCL)—control about 90% of
country’s fuel retail business and
have kept petrol and diesel rates
unchanged since April 6, 2022.

India, which imports 87% of
the crude oil it processes, saw a
17% fall in average import cost of
crude (the Indian basket) from
$93.54 a barrel in September
2023 to $77.42 in December, rais-
ing expectations of a fuel price
cut. But Puri pointed out that
international crude oil prices are
“highly turbulent” mainly due to
geopolitical reasons and that the
government's focus is to ensure
the country’s energy security on
the principles of availability and
affordability.

He added that due to ongoing
conflicts in the most convenient
shipping routes through the Red
Sea and the Suez canal the trans-
portation of about 8.2 million
barrels per day of crude oil has
been affected. “God forbid, if
there is further challenge or
there is a disruption, you see the
kind of impact it will cause,” he
said hinting that state-run fuel
retailers will continue to hold
pump prices of petrol and diesel.
Although the transport fuels are

-

Minister of petroleum and
natural gas Hardeep Singh
Puri. ANI

deregulated, the government
tacitly control their pump rates
through public sector fuel retail-
ers for both political and eco-
nomic reasons.

Puri said India has the lowest
prices of petrol and diesel as the
Narendra Modi government had
slashed central excise duties on
petrol and diesel by 213 a litre
and 36, respectively in two tran-
ches—November 2021 and May
2022, It has kept prices
unchanged to save consumers
fromany spike in inflation due to
energy price fluctuations and
provide cushion to public sector
companies to maintain their
financial health.

The minister said that while
international oil prices have
come down, this is “a highly vol-
atile situation, and our primary
responsibility is to ensure availa-
bility and affordability”. Mean-
while, benchmark Brent crude
jumped about 1% at 76.62 on
Wednesday out of fears of a sup-
ply disruption due to geopolitical
reasons.

The minister also suggested
that the states where the BJP
recentky came to power would
provide duty relief to consumers.
“ BJP has come there also
(Rajasthan and Chhattisgarh), so
I'm sure there will be some relief
.. 'm not making a statement...
but (I) saw cylinder (cooking gas)
prices going down,” he said.
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TRACKING THE ENERGY SECTOR

Green H: Tender: 2 Cos

Seek Zero Incentives

ShilpaSamant &
KalpanaPathak

New Delhi | Mumbai: Two
of the 14 participants in the
government’s tender for gre-
en hydrogen — UPL Ltd and
CESC Projects Ltd - have not
sought any incentives while,
among the rest, a Reliance In-
dustries arm bid for the lo-
west incentive required by it
at ¥18.9 per kg on an average
of three years, sources said.
Other winners in the tender
for 450,000 metric tonnes of
green hydrogen per vear in-
clude Welspun New Energy,
HHP Two Pvt Ltd, Acme Cle-
antech, Greenko ZeroC, and
Bharat Petroleum Corpora-
tion (BPCL). Reliance Green
Hydrogen and Green Chemi-
cals bid for producing 90,000
metric tonnes of green hydro-

gen per year, which was the
maximum capacity limit for a
bidder, while UPL bid for
10,000 metric tonnes, the mini-
mum quantity under the ten-
der, and CESC Projects bid for
10,500 metric tonnes, sources
said. “We don’t know the rea-
son vet as to why bids which
do not require any
incentive were ma-
de,” a senior go-
vernment official
told ET.

The bidding was on the least
incentive demanded over
three years through a compe-
titive selection process by the
Solar Energy Corporation of
India. The financial bids we-
re opened on Tuesday.

Emails sent to CESC and
UPL remained unanswered
till press time.

shilpa. samant@timesgroup.com
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Haven’t told OMCs to
cut fuel prices: Puri

ARUNIMA BHARADWA)J
New Delhi, Janvary 3

PETROLEUM AND NATURAL GAS
minister Hardeep Singh Puri on
Wednesday asserted that the govern-
ment has not asked state-owned oil

a highly turbulent situation. There are
twoareasonthe global mapwhicharein
conflict situation.”

Heemphasised on the current turbu-
lence inthe global oil markets, including
thedisruption of majorshipping routes,
the Red Sea, and said that India is navi-

marketing companies gating through the situ-
(OMCs) to reduce HARDEEP SINGH PUR], ation very carefully.
retail prices of petrol PETROLEUM & NATURAL “This is a highly
and diesel. GAS MINISTER volatile situation
Refuting reports that - - and our primary respon-
the OMCs may cut prices sibility is to ensure avail-
of the auto fuels, given ALLTHESE abilityand affordability;”
therecent moderation in REPORTS (ON FUEL  the ministersaid.
global crude oil prices, PRICE CUT) ARE NOT Puri’s comments
and the coming Parlia- come after reports sug-
ment elections, Puri said: ONLY SPECULATIVE' gested that fuel prices,
“First of all, all these BUTALSO SLIGHTLY  which are deregulated,
media reports (on fuel MISCHIEVOUS may be cut in the range of

price cut) are not only
speculative, but I would
alsoturn around and say,
slightly mischievous. I
have clarified that there
have been no discussions
with OMCs (in this
regard).”

The OMCs have kept
fuel prices unchanged
since April 2022.

Addressing the
media here, the minis-
teralsosaid:“Wearein

34-6 per litre, and a pro-
posal under considera-
tion involves govern-
ment and OMCs to bear
equal burden of it (the
former via excise/cess
cuts and the latter, vial
retail price cuts).

Continuved on Page 17
m Oil purchases from
Russia not hit by any
payment crisis:
Minister, Page 2
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‘Haven’t told OMCs
to cut fuel prices’

THE MINISTER, HOW-
EVER, explained that the
government’s approach is
to keep fuel prices under
control compared withthe
steep rise in prices in
South Asian and Western
countries.

“In South Asian coun-
tries, the prices of petrol
and diesel increased by
around 40-80%. In the
Western industrialised
world, the prices have gone
up...but here (in India), the
prices have come down,”
the minister said, high-
lighting the cutsincentral
excise duty/cesses by the
government in November
2021 and May 2022.

“Wewilllead averysta-
ble, positive, forward-look-
ingsituation where every-
thing is available and
affordable,” Puri said.

Crude prices that have
touched their highestlevel
of $97 per barrel in Sep-
tember have now moder-
ated but face the uncer-
tainty of a potential rise

again, analysts say. If this
happens, the cost of raw
material for the OMCs is
expected to increase.

Inthe firsttwoquarters
of the financial year, the
three OMCs -- Indian Oil,
Bharat Petroleum and
Hindustan Petroleum --
have been able to
make healthy profitscom-
pared with the first half of
thelast fiscal, primarilyon
the backof improved mar-
keting margins.

Currently, there are
central taxes of 20.6% on
petrol and a 17.6% on
diesel.
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Haven’t told OMCs to slash fuel prices: Puri

ARUNIMA BHARADWAJ
WNEW DELHI, JANUARY 3

PETROLEUM AND natural gas
minister HardeepSingh Purion
Wednesday asserted that the
government has not asked
state-owned marketing compa-
nies {OMCs) to reduce retail
prices of petrol and diesel.
Refuting reports that the
OMCs may cut prices of the auto
fuels, given the recent modera-
tion in global erude oil prices,
and the coming Parliament
elections, Puri said: "Firstof all,
all these media reports (on fuel
price cut) are notonly specula-

tive, but | would also turn
around and say, slightly mis-
chievous. [ have darified that
there have been nodiscussions
with OMCs {in thisregard).”

The OMCs have kept fuel
prices unchanged since April
2022,

Addressing the media here,
the minister also said: “We are
in a highly turbulent situation.
There are two areas on the
global map whichare in conflict
situation.”

He emphasised on the cur-
rent turbulenceinthe global oil
markets, including the disrup-
tion of major shipping routes,
the Red 5ea, and said that India

is navigating through the situa-
tion very carefully.

“This is a highly volatile sit-
uation and our primary respon-
sibility is to ensure availability
and affordability," the minister
said.

Puri's comments come after
reports suggested that fuel
prices, which are deregulated,
may be cutin the range of Rs 4-
Gperlitre, and aproposal under
consideration involves govern-
ment and OMCs to bear equal
burden of it (the Bormer via ex-
cise/cess cuts and the latter, vial
retail price cuts).

The minister, however, ex-
plained that the government's

approach is to keep fuel prices
under control compared with
the steep rise in prices in South
Asian and Western countries,
“In South Asian countries,
the prices of petrol and diesel
increased by around 40-80 per
cent. In the Westem industri-
alised world, the prices have
gone up..but here (in India), the
prices have come down,” the
minister said, highlighting the
cuts in central excise duty by
the govemment in November
2021 and May 2022, "We will
lead a very stable, positive, for-
ward-looking situation where
everything is available and af-
fordable,” Puri said. FE
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Latest bidding round:
ONGCwins 7 oil & gas
blocks, RIL-BP one

PRESS TRUST OF INDIA
New Delhi, Janvary 3

STATE-OWNED OIL and Natural
Gas Corporation (ONGC) won seven
areas for exploration of oil and gas
while a consortium of Reliance
Industriesand BPwalked awaywith
one in the latest bid round.

Oil minister Hardeep Singh
Purisaid 10 blocks for exploration
and production of oiland gas were
offered in the eighth round of
Open Acreage Licensing Policy
(OALP-vIII).

Contracts for the 10 blocks
were signed on Wednesday morn-
ing, he said.

Of the 10 blocks offered, ONGC
won seven while Reliance-BP, Oil
India and Sun Petrochemicals got
one area each.

Parallelly, three coal-bed
methane (CBM) blocks too were
awarded and the ninth round of
OALPwas launched for bidding.

"Estimated investments in
awarded blocks for a committed
exploration work programme is to
the tune of $233 million,"an official
note said.

India had offered 10 blocks for
bidding in the eighth round of the
OALPin July 2022.After extending
the bid deadline a few times, the
round dosed in July 2023.

Five companies — ONGC,
vedanta, Oil India (OIL), Sun Petro-
chemicals and Reliance-BP Explo-
ration (Alpha) — put in 13 bids for
the 10 blocks on offer in OALP-
VIII, according to the Directorate
General of Hydrocarbons (DGH).

Seven of the 10 blocks on offer
received single bids and the other
three blocks had two bidders each.
Global energy giants like Exxon-
Mobil, Chevron and TotalEnergies,
which India has been courting to
give afillip to exploration and pro-
duction,did not put inany bid.

ONGCwasthe sole bidder for six
blocks while Reliance-BP was the
sole bidder for the ultradeep sea
block in Krishna Godavari basin,

according to the DGH.

In all, ONGC bid for nine out of
the 10 blocks. It did not bid for the
block bid by Reliance-BP. ONGC
won seven out of the nine blocks it
had bid.

Reliance and BP have more than
a decade-old partnership and had
won a block in one of the previous
OALProunds.

The government has been hop-
ing that opening up more acreage
for exploration will help boost
India's oiland gas production, help-
ing cut down the $222 billion oil
import bill.

In 2016, it brought in an open
acreage policy which moved away
from the previous practice of gov-
ernment identifying and bidding
out blocks to one where explorers
were allowed the freedomtoiden-
tify any area outside of the ones
that are already with some com-
pany or other, for prospecting of
oil and gas.

The areas identified are to be
clubbed twiceayearand offered for
bidding. The firm identifying the
area gets a 5-point advantage.

But except for the first round,
private sector participation has
been scant. Mining mogul Anil
Agarwal's Vedanta walked away
with 41 blocks out of the 55 blocks
on offer in the very first round and
got another 10 areas in two subse-
quent rounds.
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PETROL, DIESEL PRICE CUT

‘Oil mKkts in highly turbulent situation’

Oil Minister Hardeep Singh
Puri on Wednesday responded
to expectations of a reduction in
petrol and diesel prices in view
of softening international oil
rates, by saying that global mar-
ket is in a "highly turbulent” sit-
uation and it has to stabilise be-
fore any cut.

Three state-owned fuel retail-
ers - Indian Oil Corporation Litd
(IOCL), BPCL and Hindustan
Petroleum Corporation Ltd
(HPCL) - which control roughly
90 per cent of the market, have
kept petrol and diesel prices on
freeze for a record 21 month ina
row,

This is despite the raw materi-
al (crude oil) cost surging last
year, leading to heavy losses in

make their own
decisions of fuel pricing

the first half of 202223 fiscal
yvear before easing rates pro-
pelled them to profitability in
the last three quarters.

"There has been no discussion

with the oil marketing compa-
nies on any such issue” Puri

‘No payment problem with
Russia on oil imports’
Oil Minister Hardeep Singh Puri
on Wednesday said there are no
mmt problems in buying oil
Russia and the recent
dedine in purchase is a function
of discounts they offer. Due to the
Ukraine war, Moscow offered
discounts. This led to Indian
refiners ing up the
mn!:ﬁ uir[l?rhg discounts
made Russia India's top oil
supplier with a 40 per cent share.
The share fell when the discounts
were lower

sions with the three firms on a
reduction in fuel prices.
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No immediate oil prices cut
in domestic market Minister

ENS ECONOMIC BUREAU @ New Delhi

PETROLEUM minister Hard-
eep Singh Puri on Wednesday
said there is no immediate re-
duction in fuel price in the
country

The minister, addressing the
press, clarified that there have
been no discussions with the
oil marketing companies
(OMCs) regarding potential
price cuts. “There has been no
discussion with OMCs on any
such issues. We are in a very
highly turbulent situation and
there are two areas on the glo-
bal map which are in conflict
situations,” he said.

As crude oil prices cooled
down in the international mar-
kets, trading at around $75 per
barrel, marking a significant
drop from the previous $80 per
barrel, speculations arose re-
garding potential price reduc-
tions by oil companies in the

domestic market for petrol and
diesel. Major oil companies
such as Indian Oil Corporation
Ltd (IOCL), Bharat Petroleum
Corporation Ltd (BPCL), and
Hindustan Petroleum Corpora-
tion Ltd (HPCL) posted profits
in the recent quarter.

IOCL reported a consolidated
net profit of 12,967 crore in the
second quarter, while BPCL
and HPCL registered consoli-
dated net profits of 28,501 crore

Govt launches OLAP bid
round-I1X for 10 coal blocks

NEW DELHI: Petroleum ministry
on Wednesday signed contracts
for 10 blocks awarded under
the Open Acreage Licensing
Policy (OALP) Bid Round-VIII.
Three coal bed methane (CBM)
blocks were awarded under
special CBM bid round-SCBM
2022. Ten blocks coveredin VIII
Bid Round. ENS

and 5,827 crore, respectively,
in the quarter ending on Sep-
tember 30.

The minister highlighted
that oil marketing companies
(OMCs) have incurred losses
due to the high crude prices in
the international market. On
the import of Venezuelan oil,
the minister stated that India is
open to purchasing oil from
any country that is not under
sanctions.
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OALP-Round 8: ONGC
Wins Seven Blocks

Mumbai: State-run Oil and
Natural Gas Corporation
(ONGC), Reliance Industri-
es-BP consortium, Oil India,
and Dilip Shanghvi's Sun
Petrochemicals Pvt. L.td ha-
ve won oil and gas explora-
tion blocks in the eighth ro-
und of the Open Acreage Li-
censing Policy (OALP-VIII).

India had offered 10 blocks
for bidding of which ONGC
won seven, Oil India, Sun Pet-
rochemicals, and a consorti-
um of Reliance Industries
Litd and BP Plc got one area
each. Contracts for the 10
blocks were signed on Wed-
nesday. “Estimated invest-
ments in awarded blocks for
committed exploration work
program is to the tune of $233
million,” said a statement
from the Ministry of Petrole-
um and Natural Gas.

Five companies— ONGC,

Vedanta Ltd, Oil India Ltd
(OIL), Sun Petrochemicals

Pvt Ltd, and Reliance-BP Ex-
ploration (Alpha) Ltd had put
offer. The press statement ad-
ded that stepsare being taken
tor by increasing India's ex-
ploration acreage

Q km. by 2025 and 1.0
million sq. km. by

the exclusive economic zone
(EEZ) have been reduced by
isnow free in EEZ for E&P ac-
tivity. Also on offer were coal-
under Special CBM Round
(SCBM)-2022. Sixteen CBM
ding which spread across 7
states covering an area of

in 13 bids for the 10 blocks on
to augment India’s E&P sec-
to 0.5 million sq.
2030. Also, “No Go” areas in
almost99%.10lakh SKM area
bed methane (CBM) blocks
blocks were offered for bid-
5817 sq km. —Our Bureau
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OVL to get Venezuela oil for §600 m dividend

ARUNIMA BHARADWAJ
New Delhi, Janvary 3

VENEZUELAHAS AGREED to ship
oil to the country for enabling
ONGC Videsh (OVL) to recover the
pending $600 million dividend
for its stake in the San Cristobal
Project in the South American
country, Pankaj Jain, oil secretary
said on Wednesday.

"They have agreed to give us
someoilin lieuof OVL'sdues.We are
waiting for (lifting) dates from
them," the secretary told reporters

deli fac enere.

OVL, the overseas subsidiary of
state-run Oiland Natural Gas Corp
(ONGC), holds 40% stake in the
San Cristobal field in eastern
Venezuela's Orinoco Heavy Oil belt.

Venezuela's state oil company
Petroleos de Venezuela SA (PAVSA)
holds the remaining stake.

Indiahas resumed its purchase
of Venezuelan crude oil after the
easing of US sanctions on the lat-
terlastyear.

Earlier, oil minister Hardeep

n thy

ONTRACK

money is locked upin

standing dividends from the pro-
ject. The company also needed to
obtain long-term financing for
investment forimplementation of
the project whichaimed at increas-
ing the production from the fields.

OVL was exploring options,
including allocation of oil by
PdVSA, torepatriate the dividend,
Reuters had reported earlier in
theday.

"Post easing of US sanction,
OVLisinconti i with

W OVL, the global Venezuela while referring
subsidiary of Oil Windia has to OVU's unpaid dividends
and Natural Gas resur;;ed T—,sf
, holds 40% purchase L

min e Venezuelan !The minister had.
Cristobal field in crude ofl after hinted that India ywll
eastern Venezuela's  easing of US Welcome crude imports

= £ from the South
Orinoco Heavy Oil  sanctionson the =
belt latterlastyear ~ American country

money is locked up in Venezuela
while referring to OVL's unpaid divi-
dends and has hinted that India will
welcome crude imports from the
SouthAmerican country.

“India consumes more than 5
million barrels of crude oil every
day and the demand is only going

Singh Puri had said that

up.SoifV oil comesinto

the market, we welcome it. So do
all the others,” Puri had said.

The two companies had signed
agreements to facilitate redevel-
opment of the San Cristobal joint
venture project in Venezuela
in2016.

The agreement had provided a
mechanism to liquidate OVL's out-

PdVSAfor recovery of accrued div-
idend by various mechanisms,
including allocation of crude car-
goes in lieu of accrued dividend,”
Reuters had reported quoting OVL.

The San Cristobal Project is
located in the Zuata Subdivision of
proliferous Hugo Chavez Fria
Orinoco Heavy Oil belt,in the Junin
Norte Block in eastern Venezuela.

It was incorporated in April
2008 after the two companies
signed a memorandum of under-
standing in March 2005 to jointly
develop oil and gas exploration
and production projects
inVenezuela.
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Oil buys from
Russia not hit
by payment
crisis: Puri
OIL MINISTER HARDEEP Singh Puri
onWednesdaysaid nopayment prob-
lem was hindering Russian oil car-
goes headed for India and said that
the country will buy crude from the
suppliers who offer good discounts.
"The country is still buying 1.5
million barrel a day of crude from
Russia and if there had been any
payment issues then there should
have been no supplies at all," Puri
said,adding that the country is at
a buyer's position and is the third
largest consumer of crude oil.
The discounts offered by Russia
have narrowed in the past few
months."If Russia doesn't give dis-
counts,whywill India buy,"Purisaid.
Earlier in the week, Bloomberg
had reported that a number of ves-
sels hauling crude from Russia that
had been idling off India are now
headed away from the country east-

wards,amid concerns over oil pay-
mentsto Moscow. —FEBUREAU
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ONGCwinsbigin OLAP VIIIbidding

Govtalso opened 9th round of bidding for oil and gas exploration and production

SUBHAYAN CHAKRABORTY
New Delhi, 3 January

State-owned Oil and Natural Gas Corporation (ONGC)
on Wednesday won seven of the 10 areas for explo-
ration of oil and gas, while a consortium of Reliance
Industries Ltd and BP Ple, Oil India Limited, and Sun
Petrochemicals Pvt Ltd walked away with one each
in the latest bid round.

The Centre opened the ninth round of bidding
under the Open Acreage Licensing Policy (OALP TX)
for the oil and gas exploration and production (E&P)
sector. In the ninth round of bidding, 28 blocks with
an area of approximately 136,000 square kim, are on
offer for bidding. Out of these, 23 blocks are based on
Expressions of Interest (Eols) received from compa-
nies from April 2022 to March 2023, while five were
carved out by the Directorate General of
Hydrocarbons (DGH). The 28 blocks under the present
round are spread across eight sedimentary basins and
include nine onland blocks, eight shallow water
blocks, and 11 ultra-deepwater blocks.

Five firms — ONGC, Vedanta Ltd, Oil India Ltd,
Sun Petrochemicals Pvt Ltd and Reliance-BP
Exploration (Alpha) Ltd — put in 13 bids for the 10
blocks on offer in OALP-VIII, according to the DGH.

On Wednesday, the government also signed con-

WHATDOES - 28 1] (118 (3] with an area of 136,000 sq km

OALPIX ;-
OFFER

tracts for 10 blocks awarded under the OALP VIII bid
round and three Coal Bed Methane (CBM) blocks
awarded under Special CBM Bid Round-SCBM 2022.

The 10 blocks offered under this round comprised
an area of 34,364 square km spread across nine sedi-
mentary basins. A total of 13 bids were received for
the 10 blocks. The estimated investment in awarded
blocks for the committed exploration work pro-
gramme is about $233 million. Under the Special CBM
Round-2022, 16 CBM blocks were offered for bidding,

Of these...

of Hydrocarbons

These 28

Are based on Eols include...

received from firms

during FY23 Eland blocks

Have been carved out by

the Directorate General —Shallow
water blocks

which spread across seven states covering an area of
5,817 square km. A total of six bids were received for
three blocks with an area of 717 square km. These
three blocks were awarded to two companies. The
estimated investments in the awarded blocks for the
committed exploration work programine are to the
tune of $7.4 million.

The first seven OALP Bid Rounds led to an award
of 134 blocks, covering an area of about 2.07 lakh
square km, to leading E&P companies.
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Venezuela to give
ONGC Videsh ail
in lieu of $600 mn

REUTERS
New Delhi, 3 January

Venezuela has agreed to give some oil to
ONGC Videsh to help it recoup its pending
$600 million dividend for a stake in a project in
the South American nation, the oil secretary
said on Wednesday.

The refiners have resumed purchase of
Venezuelan oil following the easing of US sanc-
tions on the South American country last year.

ONGC Videsh (OVL), the overseas investiment
arm of Oil and Natural Gas Corp, holds a
40 per cent stake in the San Cristobal field in
eastern Venezuela’s Orinoco Heavy 0il belt,
with Venezuela’s state oil company PAVSA hold-
ing the remainder.

“They have agreed to give us some oil in lieu
of OVL's dues. We are waiting for (lifting) dates
from them,” Oil Secretary Pankaj Jain said.

The company earlier told Reuters in an email
on Wednesday that it was exploring options
including the allocation of oil by PAVSA to repa-
triate the dividend.

San Cristobal project owes a dividend of
around $600 million to OVL, the company said.

“Post easing of US sanction, OVL is in con-
tinuous dialogue with PdVSA for recovery of
accrued dividend by various mechanisms
including allocation of crude cargoes in lieu of
accrued dividend," it said.



BUSINESS STANDARD, Delhi, 4.1.2024

Page No. 6, Size:(22.22)cms X (21.01)cms.

‘No payment problem’: Purion
falling oil imports from Russia

SUBHAYAN CHAKRABORTY
New Delhi, 3 January

There is no payment problem for
Russian crude, Petroleum and
Natural Gas Minister Hardeep Singh
Puri said on Wednesday.

He said there is no proposal to
cut retail fuel prices at the moment.

Addressing a press conference,
the minister said India enjoys a buy-
ers’ position and foreign suppliers
are approaching Indian companies
with offers to sell oil.

“T have not received any inputs
from our companies regarding sup-
plies stopping due to payment prob-
lems,” he said. Instead, imports
from Russia currently stand at 1.5
million barrels per day, he added.
India buys the
majority  of
Russian oil in
UAE dirhams.

Media reports had flagged falling
volumes of crude from Russia in
recent months, possibly due to
problems in settling payments with
suppliers. Puri said any fall in
incoming crude volumes is a func-
tion of oil prices.

Russia remained the single-
largest supplier of crude oil for the
15th straight month as of December,
estimates made by London-based
commodity data analytics provider
Vortexashow. Russia’s share was 0.2
per cent in India’s total oil imports
during February 2022 but the figure
surged to 40 per cent in February
2023. While the share of crude oil
originating in Russia reduced during
recent months, the continuing dis-
counts on Russian crude have
helped stabilise volumes.

People in the know said dis-
counts have hovered between $9
and $11 per barrel in November, up

L THERE 1S NO PROPOSALTO CUT
RETAILFUEL PRICESATTHE MOMENT 1)

ks ~ HARDEEP SINGH PURI
\ " Petroleum and Natural Gas Minister
N AN

from $8-$10 per barrel in October.
They were at low levels of $4-$5 per
barrel in mid-2023.

No discussions on price cut

Puri also stressed there has been no
discussions with oil marketing com-
panies (OMCs) on a potential
retail price cut for fuel. While OMCs
have raked in record profits in the
first two quarters of the financial
year, retail fuel prices have
remained unchanged for 20 months
now. Puri said OMCs need to make
up for previous losses.

Taking the national capital asan
example, petrol and diesel prices
last saw a revision back on April 6,
2022, when prices of both petrol and
diesel were raised by 80 paise a litre.
Since then, the OMCs have not
raised prices throughout the war in
Ukraine even after the volatility in
crude prices.

OMCs have posted mega profits
in the first two quarters of FY24 that
have beaten market estimates.

The Indian Oil Corporation’s
consolidated net profit was ¥13,713
crore in Q2 FY24, bouncing back
from a loss of ¥910 crore during the
same quarter last year.
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326,400 cronthe
cards for FAME-III

SURAJEET DAS GUPTA
New Delhi, 3 January

The ministry of heavy industries is
working on broad contours of the third
phase of Faster Adoption and
Manufacturing of Electric Vehicles or
FAME-IIL Based on discussions with
stakeholders, the ministry is proposing,
Lo allocate 326,400 crore for FAME-IIT
subsidy alone with electric two
wheelers getting around 8,158 crore,
electric buses ¥9,600 crore and electric
three-wheelers 34,100 crore, according,
to sources in the know. Along with
some other components like settingup
an innovation tfund and money for
testing, the total allocation could cross
¥33,000 crore, eslimales suggest.

T'urther discussions on the
basic contours of the scheme are cur-
rently ongoing. The focus of the pro-
posed scheme will clearly be on
enhancing electric-based and envi-
ronment-friendly public transporta-
tion in the country.

The scheme is also planning tosup-
porte- tractors with a fund of over 2200
crore. Hybrid vehicles and hydrogen
fuel cell vehicles might be added tothe
list but initially with a token allocation
of T100 crore. Electric four-wheelersare
to be allocated around 1,800 crore.

After FAME-I and FAME-II, the
finance ministry had reportedly
questioned the need for extending the
subsidy scheme any further. However,
the ministry of heavy industries
has been pushing for it, arguing the
need for electric and alternate fuel
vehicles. The third phase proposed
allocation is much higher than
FAME-Tand FAME-II at 3895 crore and
10,000 crore, respectively.

For electric two-wheelers, the pro-
posal under discussion is to continue
with the subsidy for four years in a
phase-down manner: It will start with
¥15,000 in the first year per KWH of
battery, followed by 27,500 in the sec-

CHARGING UP

b FAME support for e-tractors and
hybrid vehicles proposed for
thefirsttime

p ¥1,000 crore innovation fund for
technology development and trial
runsin the works

p e-buses key focus segment in a bid
to push green public transport

p Women-registered EVs across
segments likely to get
additional incentives

b Subsidy for e-2 wheelers, e-3-
wheelers, and e-cars to be given on
arecedingscale per Kwh Y-o-Y

PAGE
L

ond year, 33,000 in the third and 1,500
in the final year of the scheme. The
expectation isthat in the fifth year, the
total electric two-wheeler sales would
touch10.5 million. The maximuim sub-
sidy per vehicle will also be capped at
215,000 in the first two years but will
godown to 36,000 inthethird year and
23,000 in the fourth year.

For electric four wheelers such
as in cabs, the subsidy per KwIl
battery will be offered on a receding
scale — 10,000 in year one, followed
by 38,000, ¥5,000 and 3,500 in the
subsequent years. Turn to Page 6 b

FINMIN NOD TO ADDITIONAL
¥1,500 (R FOR FAME-II
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{32,000 cron
the cards for
FAME-III

The maximum subsidy will
also be capped per vehicle at
1.5 lakh in first year going
down to 65,000 in the
fourth year.

A similar receding sub-
sidy model is also being pro-
posed for e-three wheelers
going down from 15,000 in
first year to only 5,000 per
KWH of battery in the fourth
vear, while the cap on each
vehicle for subsidy goes
down from 100,000 in the
first year to 350,000 in the
fourth.

For electric buses, models
based on capex subsidy and
viability gap funding (VGF)
like the PM e-bus Sewa
scheme are being consid-
ered. A total of 36,700 e-bus-
es will be supported under
the scheme.

The policy is also looking
at providing an additional
incentive of 10 per cent for
all electric vehicles across all
segments registered by a
wormen.

As alleged violation of the
phased manufacturing pro-
gramme or PMP norms has
adversely impacted the
progress of Evs, especially in
electric two wheelers, the
government is looking at
extending the standard oper-
ating procedures (SOPs)
under the automobile PLI
scheme for electric vehicles.
Among others, the require-
ment for bank guarantee,
integrity pledge and penal
provisions, which are part of
the PLI auto scheme, could
be extended for FAME-III
subsidy disbursements.

MHI is also discussing set-
ting up of an Innovation
Fund with a sum of 21,000
crore. This could be used for
pilot projects for public
transportation  including
hydrogen-powered buses. An
expert advisory panel is pro-
posed to be set up under MIHI
to administer the fund. While
the fund could give up to 80
per cent of the project cost,
with the remaining coming

from the industry.
According to MHI esti-
mates, another Rs 3,000
crore would be required for
test centre upgradation fund
apart from a public outreach
and administration scheme.
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No proposal to cut fuel pricesascrude
oil experiencing highvolatility: Puri

Thestock prices of oilmarketingcompaniesjumped sharply with HPCLrising over 3pc, BPCLand IOCLscripsrising 1.6 and 2 pc, respectively

STATESMAN NEWS SERVICE
WOELHI, 3 JANUAR!

nion Petroleum
Minister Hardeep
Singh Puri on
Wednesday
quashed the reports on fuel
prices and said thereis no pro-
posal to cut fuel prices.
No talks of fuel price cuts

as crude oil prices are expe-
riencing high volatility, said
Minister Puri.

There are no discussions
with oil marketing companies
on fuel price cuts and they
wanta stable & positive for-
ward-looking situation in
terms of pricing, the minis.
teradded,

Following the develop-

ment, the stock prices of oil
marketing companies jumped
sharply with HPCL rising over
3%, BPCLandI0CLscrips s
ing 1.6% and 2%, respective-
Iy

rlier, therewere reports
that the union govemment is
consideringa cut in the prices
of petrol, and diesel soon
and that the reductionis like-
ly to be in the range of Rs 4
t06 per litre. Speakingto the
media at an event, the Petro-
leum Minister said, "In the
South Asian countdes, the
prices of petrol and diesel
increased by around 40-80%.
If you look at the Western
industrialized world, the
priceshave gone up there, but
here (India) prices havecome
down. We are able to do it
because of far-sighted and
visionary leadership. Cen-
tral excise duty reduction
was done on two occasions,
November 2021, and May
2022 and we carried that into
2023," he added,

Puri highlighted thatOMCs

have booked huge losses in
previous quarters. They are
good corporate citizens and
will take the rightdecisions.
“We are the fourth largest
refiners soour refining capac-
ity was 252 million metric
tonnes per annum, we are tak-
ing it up to 300-400 and
beyond...We have also done
good work in th P (Explo-
ration and Production) sec
tor,” he said
In a separate develo
ment, Venezuela has agreed
to supply crude oil to ONGC
Videsh Ltd (OVL) in lieu ofthe
pending dividend, Secretary
Petroleum Pankaj Jain said,
"They have agreed to give
us some oilin lieu ofits pend-
ing OVL dues. We are
ing for lifting dates,”
Petroleum Secretarysaid.
This comes after the US
eased sanctions on
Venezuela's oil sector in Octo-
ber. The sanctions were
imposed to punish Maduro's
government following his
2018 re-election.

Earlier, Minister Puri had
said that India will buy
Venezuelan oil, adding that
Indian refineries are capable
of processing the heavy oil
from the South African coun-
try. "Indiawillbuy Venezue-
lan oil. Many of our refiner-
ies including one in Paradip
are capable of processing
heavy oil from Venezuela.
We arewillingto resume (il
import) with anyone who is
notunder sanction,” he had
said,

"We are in a situation
wherewe are using crude oil
5 million barrels/ per day. And
itis increasing every day. If
Venezuela oil comestomar-
ket we will welcome it,
added
Population coverage of city
gas distribution reached
from13.27% in 201410 98%
in 2023: Hardeep Singh Puri
on Wednesday highlighted the
progress of City Gas Distrib-
ution (CGD) network since
14, and said the num-

he

increased from 53in 2014 to
300in 2023; PNG Connections
from25 4lakhin2014to 1.19
crore in 2023; and CNG Sta-
tions from 738 in 2014 to
60BE in 202

He noted that the CGD

Coverage - Population wise%

hasincreased from 13.27%
in 2014 to 98% in 2023, CGD
Coverage-Areawise % - has
also witnessed an increase
from5.58%in 201410 88%in
2023,

T'he recent launch of the
12th CGD Bidding Round
willcover thebalance portion
ofthe coverage area and pop-
ulation, he said

The minister said the num-
ber of retail outlets retailing
E20is nowmoretl 300 ai
will cover the entire country
by 2025,

Puristressed that E
blendingduring ESY
has saved approx

anol
3
9 crore

about Rs 19,300 crore to farm-
ersincluding net CO2reduc-
tion of 108 lakh metrictonnes.

The Minister also talked
about CBG blending Oblig-
ation (CBO) which will be
voluntarytill FY 2024-2025 and
mandatory blending obliga-
tion would start from FY
2025-2:

Minister alsosaid that the
0 Go” areas in EEZ have

beenreduced by almaost 99%
and 10 Lakh SKM areais now
free in EEZ for E&P Activity.
Ason date, total o perational
area (active) under Nomina-

3.27lakh Sq Km, he said.
Highlighting the achieve-
ments of India’s Ethanol
Blending Programme, Petro-
leum Minister said between
2014 102023, foreign exchange
savings accounted to Rs 78,
118 crore. The amount paid

litresof ¥
ings of more than Rs 24,300
crare of foreign exchange
and expeditious paymentof

ta thedistillers by OMCswas
Rs 1,15,623 crore while the
amount paid to the farmers
was Rs 69,374 crore.
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‘No proposal as of now to cut fuel prices’

|
Our Bureau
New Delhi

Oil Minister Hardeep Singh
Puri said on Wednesday
that there is no proposal at
the moment to cut retail
prices of petrol and diesel,
as prices of crude oil are wit-
nessing high volatility due
to geopolitical conflicts in
two parts of the world.

“We have had no discus-
sions with the oil marketing
companies (OMCs) on this.
We are in a highly turbulent
situation. There are two
areas on the global map that
are in conflict situations. In
the last 7-10 days, we've had
challenges with shipping.
I'm carefully weighing my
words. We have had chal-
lenges with shipping in one
particular area from where
12 per cent of global ship-
ping traffic goes — from the
Red Sea and the Suez Canal.
Four to eight per cent of
global LNG cargo went
through this area in 2023.
About 8 million barrels per

In a highly volatile
situation, our primary
responsibility is to
ensure availability
and affordability
HARDEEP SINGH PURI

Oil Minister

day (mb/d) of crude oil
come through this,” the Oil
Minister said, responding to
a question on fuel price
reduction.

RED SEA IMPACT
Terming reports of price
cuts as ‘speculative,” the
Minister said that to deal
with such issues, India has
diversified its crude oil pro-
curement sources and
crude oil suppliers are tak-
ing a different route to avoid
disruptions along the Red
Searoute.

“If there is a further chal-

lenge or disruption, do you
see the kind of impact that
can be caused? But in this
kind of a situation, the
primary responsibility of all
the other operators in the
ecosystem is to ensure that
there is availability.

“The availability does not
come at a slightly enhanced
price. The price of crude oil
is something I monitor on a
daily basis. One, it had gone
up to more than $80 a bar-
rel. Then it came down. But
in a highly volatile situation,
our primary responsibility
is to ensure availability and

affordability,. I  have
answered the question the
best I can, but I think it's
totally speculative,” Puri
emphasised.

Trade sources said that
OPEC+ will aim to keep
prices in the $80 per barrel
range, which is the fiscal
break-even price for Saudi
Arabia, the world’s top
crude oil exporter.

Sources said interna-
tional crude oil prices below
$80 per barrel make it con-
venient for OMCs to curb
retail prices.

However, volatility in the
markets and the escalating
conflict in the Red Sea could
stall the exercise.

According to JM Finan-
cial’s December 2 report, at
spot Brent price and actual
product cracks, OMCs’
gross auto-fuel marketing
margin has risen to 6.4 per
litre (vs. historical margin
of ¥3.5 a litre) and gross
auto-fuel integrated margin
has gone up to ¥15.2 per
litre (vs. historical margin
of ¥11.4).
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ONGCwins 7, Reliance-BP one
oil, gas blocks in latest bid round

ONGC was sole bidder for 6 blocks while Reliance-BP was sole bidder for the ultradeep sea block

OUR CORRESPONDENT

NEW DELHI: State-owned
Oil and Natural Gas Corpora-
tion (ONGC) won seven areas
for exploration of oil and gas
while a consortium of Reli-
ance Industries Ltd and BP Plc
walked away with one in the
latest bid round.

Oil Minister Hardeep Singh
Puri said 10 blocks for explora-
tion and production of oil and
gas were offered in the eighth
round of Open Acreage Licens-
ing Policy (OALP-VIII).

Contracts for the 10 blocks
were signed on Wednesday
morning, he said.

Of the 10 blocks offered,
ONGC won seven while Reli-
ance-BP, Oil India Ltd and Sun
Petrochemicals Pvt Ltd got one
area each. Parallelly, three coal-
bed methane (CBM) blocks too
were awarded and the ninth
round of OALP was launched
for bidding.

“Estimated investments
in awarded blocks for a com-
mitted exploration work pro-
gramme is to the tune of
USD 233 million.” an official

India had offered 10 blocks for bidding in
the eighth round of the OALP in July 2022.
After extending the bid deadline a few
times, the round closed in July 2023

note said. India had oftered
10 blocks for bidding in the
eighth round of the OALP in
July 2022. After extending the
bid deadline a few times, the
round closed in July 2023,
Five companies — ONGC,
Vedanta Ltd, Oil India Ltd
(OIL), Sun Petrochemicals Pvt
Ltd and Reliance-BP Explora-
tion (Alpha) Ltd — put in 13
bids for the 10 blocks on offer

in OALP-VIII, according to the
Directorate General of Hydro-
carbons (DGH).

Seven of the 10 blocks on
offer received single bids and
the other three blocks had two
bidders each. Global energy
giants like ExxonMobil, Chev-
ron and TotalEnergies, which
India has been courting to give
a fillip to exploration and pro-
duction, did not put in any bid.

ONGC was the sole bidder
for six blocks while Reliance-
BP was the sole bidder for the
ultradeep sea block in Krishna
Godavari basin, according to
the DGH.

In all, ONGC bid for nine
out of the 10 blocks. It did
not bid for the block bid by
Reliance-BP. ONGC won
seven out of the nine blocks it
had bid.

Reliance and BP have more
than a decade-old partnership
and had won a block in one
of the previous OALP rounds.

The government has been
hoping that opening up more
acreage for exploration will
help boost India’s oil and gas
production, helping cut down
the USD 222 Billion oil import
Bill.

In 2016, it brought in an
open acreage policy which
moved away from the previ-
ous practice of government
identifying and bidding out
blocks to one where explor-
ers were allowed the freedom
to identify any area outside of
the ones that are already with
some company or other, for

prospecting of oil and gas.

'The areas identified are to
be clubbed twice a year and
offered for bidding. The firm
identifying the area gets a
5-point advantage.

But except for the first
round, private sector partici-
pation has been scant. Mining
mogul Anil Agarwals Vedanta
Ltd walked away with 41 blocks
out of the 55 blocks on offer
in the very first round and got
another 10 areas in two sub-
sequent rounds. Under the
OALP VIII bid round, a total
of 10 blocks were offered for
bidding comprising an area
of 34,364 square kilometres,
spread across 9 sedimentary
basins and included 2 onland
blocks, 4 shallow water blocks,
2 deep water blocks and 2 ultra
deep-water blocks, he said.

Under Special CBM
Round-2022, 16 CBM blocks
spread over 5,817 square kilo-
metres in seven states were
offered for bidding, “Estimated
investments in awarded blocks
for a committed exploration
work programme is to the tune
of USD 7.4 million,” he said.
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ONGC picksup 7
oil blocks, RIL-BP 1

tate-owned Oil and Natural Gas Corp.
S (ONGC) won seven areas for exploration of

oil and gaswhile a consortium of Reliance
Industries Ltd (RIL) and BP Plc walked away
with one in the latest bid round. Oil minister
Hardeep Singh Puri said 10 blocks for
exploration and production of oil and gas were
offered in the eighth round of Open Acreage
Licensing Policy (OALP-VIII).

Contracts forthe 10 blocks were signed on
Wednesday morning, he said. Ofthe 10 blocks
offered, ONGC won seven while Reliance-BP,
Oil India Ltd and Sun Petrochemicals Pvt. Ltd
gotone area each. Parallelly, three coal-bed
methane (CBM) blocks too were awarded and
the ninth round of OALP was launched for
bidding. “Estimated investments in awarded
blocks for a committed exploration work
programme is to the tune of $233 million,” an
official note said. PTI
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Indian cos had till end-2023 to renew deals with
Qatar to beyond 2028.

Petronet to extend
Qatar imports deal

ndia’s top gas importer Petronet LNG is
I likely to sign a deal this month to extend its

long-term liquefied natural gas (LNG)
imports from Qatar to beyond 2028, India’s
oil secretary said on Wednesday.

Petronet hasa 7.5-million metric tonne
peryear (tpy) long-term LNG import deal
with Qatarand its promoters Indian Oil
Corp., Bharat Petroleum Corp. and
GAIL (India) Ltd has a1 million tonne per year
deal.

Indian companies had until the end of 2023
to negotiate with Qatar for renewal of the
deals to beyond 2028.

“We are pretty close to signing the deal,” oil
secretary Pankaj Jain told reporters.

Qatar, the world’s top LNG exporter, aims
to expand its liquefaction capacity to 126
million tonnes per yearby 2027 from 77
million and has signed long-term deals with
European majors Shell, TotalEnergiesand
ENL

It has also signed long-term gas deals with
China’s Sinopec, China National Petroleum
Corp and Bangladesh. REUTERS
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Venezuela to supply oil to OVL
in lieu of $600 mn dividend

rituraj.baruah@livemint.com
NEW DELHI

NGC Videsh will get
oil supplies from
Venezuela in lieu of

dividend worth $600 million
for its 40% stake in the San
Cristobal field, said Pankaj
Jain, secretary, union minis-
try of petroleum and natural
gas.

Jain told reporters that
OVL is waiting for the final
datesto lift the cargo.

Mint on Wednesday
reported that OVLis in talks
with its Venezuelan partner
to secure oil cargoesin lieu of
unpaid dividends totalling
$600 million.

“They have agreed to give
us some oil in lieu of OVL's
dues. We are waiting for
dates (for lifting the crude)
from them,” the secretary
said.

OVL acquired 40% in San
Cristobal in 2008, with
PdVSA owning the balance.
OVL holds the stake through
ONGC Nile Ganga (San Cris-
tobal) BV, a wholly owned
subsidiary of ONGC Nile
GangaBV.

o
f
\
| Y

- OVL worl;s on oil-
for-dividend deal
with Venezuela‘

Meanwhile, union petr
leum minister Hardeep Singh
told the media that there are
no talks underway with oil
marketing companies for a
revision in petrol and diesel
prices.

Noting that India is the
only country where fuel pri-
ces have come down amid the
Russia-Ukraine crisis, he said
the government’s focusison
ensuring availability and
affordability of energy amid
geopolitical tensionsin West
Asia and Ukraine.

“I have clarified that there
have been no discussions

with OMCs (oil marketing

companies),” Puri said.

“We are in a highly turbu-
lent situation, There are two
areas on the global map
which are in conflict situa-
tion,” he said.

He said thatin other South
Asian countries, the prices of
petrol and diesel increased by
around 40-80% while in
India, the Centre had low-
ered the excise duty in
November 2021 and May
2022.

On reports that payment
issues with Russia have
impacted imports of crude
from the country, Puri said
that there are no issues
regarding payment and that
India is buying around 1.5
million barrels of Russian oil
every day.

“The country isstill buying
1.5 million barrel a day of
crude from Russia and if
there had been any payment
issues then there should have
been nosupplies at all,” Puri
said, pointing out that India is
the third largest consumer of
crude oil.

He added that several
other countries have also
offered discounts to India
because ofthe high demand.
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