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Didn’t ask India to
reduce Russian oil
import, says US

Rezaul H Laskar
rezaullaskar@htlive.com

NEW DELHI: The US has not
asked India to reduce its imports
of Russian oil and the price cap
and sanctions regime imposed
by the G7 are aimed at squeezing
Moscow’s profits from crude
sales and impeding its ability to
finance the war in Ukraine, two
US officials said on Thursday.

The US officials, speaking
after meetings to brief their
Indian counterparts on the sec-
ond phase of implementing the
price cap which came into effect
in December 2022, said the focus
will now be on channels created
by Russia to export crude with-
out using Western service pro-
viders for shipping or insurance.

US assistant secretary for eco-
nomic policy Eric Van Nostrand
and acting assistant secretary for
terrorist financing Anna Morris
were asked during an interaction
at Ananta Centre in Delhi if there
had been any fresh demand for
India to reduce Russian oil
imports.

“No, it's important to us to
keep the oil supply on the mar-
ket. What we want to do is limit
[Russian President Vladimir]
Putin’s profit from it, and that's
what this policy is designed to
engender,” Nostrand said.

He added, “As one of the most
significant global consumers of
oil, we know that the Indian
economy has much at stake in
the Russian oil trade, and has
much at stake from the global
supply disruptions that the price
cap is designed to avoid.”

Morris said that since the sec-
ond half of 2023, the US had
detected Russian efforts to build
a “shadow fleet”, or an infra-
structure of ships, insurers and
other maritime services with
“providers with apaque owner-
ship structures” and a history of
sanctions evasion activities.

Russia’s investments diverted
funds from the battlefield in

Indiaand Russia have
struggled with payments for
crude for some timenow. AP

Ukraine, “We're happy to see
them spending money on oil
tankers and not tanks, but also
importantly, it's now time for us
to respond to a different reality
where Russia has created a
larger channel to move oil with-
out touching [Western] coalition
services,” Van Nostrand said.

Soon after Russia's invasion of
Ukraine two years ago, the US
and its Western partners had
pressured India not to buy dis-
counted Russian commodities,
especially oil and fertilisers. New
Delhi, which has not publicly
criticised Moscow’s actions,
ramped up purchases of Russian
crude and Russia soon displaced
the country’s top energy suppli-
ers such as Saudi and Iraq.

The Indian leadership has
said its actions were aimed at
ensuring cheaper energy sup-
plies in the domestic market
amid volatility on the global
markets. However, India and
Russia have struggled with pay-
ments for the crude, especially
after billions of rupees accumu-
lated in Russian bank accounts
in India.

The US officials declined to
answer questions regarding
India paying for Russian oil in
currencies such as the UAE dir-
ham and acknowledged the price
cap of $60 a barrel wouldn't
apply to crude imports that did
not use shipping or services
from the Western coalition.
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HC Upholds Inclusion of RIL
in BPCL-HPCL Pipeline Case

Indu.Bhan@timesgroup.com

New Delhi: The Delhi High Court
on Thursday upheld the Appellate
Tribunal for Electricity’s (Aptel)
order that allowed Reliance Indu-
stries to be made a party in a case
related todesignation of apipeline,
commissioned by oil companies
BPCL and HPCL, as a common/
contract carrier for transportation
of petroleum and petroleum pro-
ducts by other entities as well.

A division bench of Acting Chief
Justice Manmohan and Justice
Manmeet Pritam Singh Arora dis-
missed the BPCL's appeal and up-
held its single judge’s order that
had refused to interfere with the
Aptel's order.

Before the Aptel, the PSU oil com-
panies have raised the issue whet-
her the pipeline commissioned by
them for their exclusive use for
transporting Aviation Turbine Fu-

el (ATF) produced at their Mumbai
refinery to their storage tanks at
Mumbai International Airportisa
common/contract carrier for the
petroleum and petroleum product
pipeline under Section 20 of the
PNGRB Act,

Theoilcompaniesarguedthatthe
effect of permitting impleadment
of RIL will open the floodgates of
all necessary parties in-
cludingairlines who wo-
uld be the ultimate con-
sumers of the ATF to in-
terfere in the proceedings which
are not postulated under the Act,

BPCL and HPCL had moved the
Aptel challenging the PNGRB or-
der designating their petroleum
and petroleum product pipelines
as common carriers. In 2016, RIL
submitted a request to the PNGRB
to declare the aviation turbine fuel
pipelines emanating from the refi-
neries of BPCL and HPCL as a
common carrier.
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Indiaisn’t expected to stop Russian
oil imports, US official says

The US never expected India to stop importing Russian oil as it’s
in Washington'sinterest to keep energy flowingto preventany
supply shocks caused by the Ukraine war, US Treasury assistant
secretary foreconomic policy Eric Van Nostrand said.“What the
sanction regime intendstodoistoreduce Putin’srevenue,” Van
Nostrand said on Thursday at an eventin New Delhi. BLOOMBERG



BUSINESS STANDARD, Delhi,

5.4.2024

Page No. 4, Size:(28.95)cms X (23.38)cms.

India not asked to reduce
Russian oil imports: US

WHAT US TREASURY DEPARTMENT OFFICIALS SAID

SUBHAYAN CHAKRABORTY
New Delhi, &April

imports of Russian crude oil, with senior

officials from the US Department of the
Treasury emphasising a desire to see Russia
offer higher negotiated discounts to buyers,
they said on Thursday. Additionally, they
highlighted that Indian buyers can procure
Russian crude above the $60 per barrel price
cap if they opt out of Western shipping and
maritime services.

Speaking to journalists at the Ananta
Aspen Centre in Delhi, Anna Morris, assistant
secretary for terrorist financing and financial
crimes, and Eric Van Nostrand, assistant sec-
retary for economic policy of the US
Department of the Treasury, explained that
the existing price cap regime aims to limit
Russia’s ability to sell oil at inflated prices.

“Effectively, the price cap is designed to
compel Russia to continue selling its oil, but
at lower prices than it could otherwise com-
mand,” Nostrand said. He added that it also
seeks to foster a market where global buyers
can generally secure better deals from
Moscow. Since December 5, 2022, the Group
of Seven (G7) nations — the US, Canada,
France, Germany, Italy, Japan, and the UK —
have prohibited Western shipping and insur-
ance companies from engaging in transac-

India has not been urged to reduce its

m Goal is to force
Russia to sell oil at
cheaper prices
regardless ofwho
isbuyingit

discounts to buyers

mWanttosee m Happy that price
Russia continue cap is forcing Russia
giving higher President Vladimir
negotiated Putin to investin oil

tankers and nottanks

m Non-G7 nations free to buy Russian
oil above $60-cap without using
Western shipping, insurance services

® No Indian company
hasviolated sanctions
sofar

tions involving Russian crude sold at or above
a $60 per barrel cap. This measure was imple-
mented concurrently with a separate ban on
Russian seaborne crude and refined ship-
ments by European Union (EU) nations.

According to estimates by the London-
based commodity data analytics provider
Vortexa, which tracks ship movements to
gauge imports, Russia remained the single-
largest supplier of crude oil for the 18th con-
secutive month as of March.

Imports from Russia increased by 7 per
cent month-on-month in March, reaching
1.36 million barrels of crude per day com-
pared to February. Analysts had previously
anticipated reduced imports from Russia fol-
lowing fresh sanctions imposed by the US
against Russia’s leading tanker group,

Sovcomflot, on February 23. These sanctions,
announced on the second anniversary of
Russia’s invasion of Ukraine, targeted 14
tankers within the fleet.

Forcing Russia’s hand

The price cap has compelled Russia to divert
funds from the battlefield towards developing
its oil marketing infrastructure, effectively
pressuring Moscow to prioritise oil tankers
over tanks, Morris said.

“In the second half of 2023, we observed
Russian efforts to build up an infrastructure
of ships, insurers, and other maritime serv-
ices with providers with opaque ownership
structures and a history of sanctions evasion
activities, sometimes colloquially known as
the shadow fleet,” Morris said.
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Neither expect, nor asked India
to curb Russian oil imports: US

SUKALP SHARMA
New Delhi, APRIL &

THE UNITED STATES neither
expects India to reduce its oil
imports from Russia and has
not even requested New Delhi
todo so, US Treasury Assistant
Secretary for Economic Policy
Eric Van Nostrand said Thurs-
day. Hesaid that theobjective of
the sanctions and G7 price cap
regimeis not to push Russian
crude out of the market, but to
keep it flowing while limiting
Kremlin's revenue from oil
exports, which in turn impairs
Russia’s ability to fund the war
in Ukraine.

“The price cap’s goalsare to
limit Putin'’s (Russian President
Vladimir Putin) revenue and
maintain global oil supply,
essentiallybycreatinga mech-
anism for India and other
global consumers of oil to
access Russian oil at dis-
counted prices,” he said at an
event organised by the Ananta
Centre in New Delhi.

Nostrand is in India along
with Assistant Secretary for
Terrorist Financing and Finan-
cial Crime Anna Morris to dis-

FINANCIAL EXPRESS "

cuss, among other matters,
cooperation on the §60-per-
barrel price cap with govern-
mentofficials and Indian com-
panies. The officials clarified
that oil importers like India,
which are not part of the price
cap coalition comprising G7
countries and their allies, are
not bound by the price cap as
longas their purchase of Russ-
ian oil does not involve any
shipping or insurance service
from providers inthecoalition
countries. India is one of the
top buyers of Russianseaborne
crude.

The price cap regime was
introduced in December 2022
and prohibits export of Russian
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seaborne crudeat over $60 per
barrel if the trade involves
Western shipping orinsurance
services. Given that service
providersin coalition countries
are dominant players in the
global shipping industry, Nos-
trand said that strict enforce-
ment of the price cap also
forces Russia to offerbetter dis-
countson oil exports that are
notbound by the ceiling.

“The price cap isdesigned to
leave Russia with only bad
options.. We want him (Putin)
to choose between three bad
things: selling with coalition
services under the price cap,
selling outside the pricecap, or
shutting his oil in and not

READ TO LEAD https //epaper.financialexpress.com/c/74856608

putting it to market. With a
strong and robust price cap
regime, Putin isgoing to prefer
tosell as much as he can out-
side the price cap. But in order
to maximise his sales outside
theprice cap,when alarge part
ofthe global coalition isalready
involved in the price cap, he is
going to have to offer it
cheaper,” Nostrand said.

Both Nostrand and Morris
said thatthepricecap hasbeen
asuccess as it has so farmet its
objective of limiting Russia’s oil
revenue without causing a
global supply shock or an oil
price spike.

“When first implemented,
theprice capwasmet with con-
siderable skepticism...United
States and our international
coalition have been pleased
with the effectiveness of the
policy. Wesawthe Kremlin's tax
revenue from oil drop more
than 40 per cent over the first
nine months of 2023 com-
pared tothe same period ayear
earlier. Andwewere gratified to
seethatthe pricecapwas work-
ingin practice as well asin the-
ory,’Nostrand said,adding that
emerging markets like India

benefited from the price cap as
Russia was forced to deepen
discounts onits cil. The USand
other coalition partners are
now focussed onwhat theycall
phase two of the price cap
regime. Given thepricecapand
coalitioncountries’dominance
in maritime services, Russia
started amassing a tanker fleet
of its own—the so-called
shadow fleet—to ship its ail.
According to the US officials,
the second phase of the price
capregimeis focussedon strict
compliance,and action against
price cap evasion.

“Russia has been aggres-
sively investing money tobuild
out its ability to sell oil outside
the reach of the coalition. Now,
point one is that the money
that theyhave been investingis
money theywould otherwise
spend on the battlefield in
Ukraine.So,we are happytosee
them spending money on oil
tankers andnot tanks. But,also
importantly, it is now time for
us to respond to a different
L'eality.whe:e Russia has cre-
ated a larger channel to move
oil without touching coalition

services,” Nostrand said.
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‘PRICE CAP A SUCCESS'

Neither expect, nor asked
India to curb Russian
oil imports: US officials

SUKALP SHARMA
NEW DELHI.APRIL 4

THE UNITED States neither ex-
pects India to reduceits oil im-
ports from Russia and has not
even requested New Delhi todo
so, US Treasury Assistant
Seqretary for Economuic Policy Eric
Van Nostrand said Thursday. He
said that the objective of the sanc-
tions and G7 price cap regimeis
not to push Russian crude out of
themarket, but to keep it flowing
while limiting Kremlin's revenue
fromoil exports, whichintumim-
pairs Russia's ability to fund the
war in Ukraine.

“The pricecap's goals are to
limit Putin’s (Russian President
Vladimir Putin) revenue and
maintain global oil supply, essen-
tially by creatinga mechanism for
Indiaand atherglobal consumers
of oil to access Russian oil at dis-
counted prices,” he said at an
event organised by the Ananta
CentreinNew Delhi.

Nostrand s nIndiaalong with
Assistant Secretary for Terrorist
Financing and Financial Crime
Anna Morris to discuss, among
othermatters, cooperationonthe
$60-per-barrel price cap with gov-
ernment offidals and Indian com-
panies, The officials darified that
oilimporters likeIndia, which are
not partof the price cap coalition
comprising G7 countries and their
allies, are not bound by the price
capas long as their purchase of
Russian oil does not involve any
shipping or insurance service
from providers in the coalition
countries. Indiais one of the top
buyers of Russian seaborne crude.

The price cap regime was in-
troduced in December 2022 and
prohibits export of Russian
seaborne crude at over $60 per
barrel if the trade involves
Western shipping or insurance
services. Given that service
providers in coalition countries
aredominant players inthe global
shipping industry, Nostrand said
that strict enforcement of the
price cap also forces Russia to offer
better discounts on oil exports
that arenot bound by the ceiling.

“The price cap is designed to
leave Russia with only bad op-
rions...We want him (Putin)to
choose between three bad things:
selling with coalition servicesun-
der the price cap, selling outside
the price cap, or shutting his oilin
and not putting it to market. With
a strong and robust price cap
regime, Putinis going to prefer to
sellas muchas he canoutside the
price cap. But in order to max-
imise his sales outside the price
cap,when alarge partof the global
coalitionis already invalved inthe
pricecap, heisgoing to have toof-
feritcheaper,” Nostrand said.

Both Nostrand and Moris said
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Anoil tanker ownedby Russian group Sovcomflot. Reuters/File photo

that the price cap hasbeena suc-
cess as it has so farmet its objec-
tive of imiting Russia's oil revenue
without causing a global supply
shock oran oil price spike.

“When firstimplemented, the
price cap was met with consider-
able skepticism ... United States
and our international coalition
have been pleased with the effec-
tiveness of the policy. We saw the
Kremlin's tax revenue from oil
drop more than 40 per cent over
the first nine months of 2023
compared to the same period a
yearearfier. And we were gratified
to see that the price capwas work-
inginpracticeas wellasintheory,”
Nostrandsaid, addingthatemerg-
ing markets like India benefited
from the price cap as Russia was
forced todeependiscountsonits
oil. The US and other coalition
partners are now focussed on
what they call phase two of the
price cap regime. Given the price
capand coalition countries dom-
inance in maritime services,
Russia started amassing a tanker
fleet of its own —the so-called
shadow fleet—to ship its oil.
According to the US officials, the
second phase of the price cap
regime is focussed on strict com-
pliance, and action against price
Cap evasion.

“Russia has been aggressively
investing money to build outits
ability tosell ol outside the reach
of the coalition. Now, pointone is
that the money that they have
been investing is money they
would otherwise spend on the
battlefield in Ukraine, So, we are
happy to see them spending
money on oil tankers and not
tanks. But, also importantly, it is

now time for us to respond toa
different reality, where Russia has
created a larger channel to move
oil without touching coalition
services,” Nostrand said.

“Weare continuing tofocuson
strategies thatmake it more com-
plicated for Russiato avoid the
price cap regime, and therefore
force Russia to sefl oil for less,” he
added. As partof this phase of the
price cap regime, the US has over
the past few months sanctioneda
number of vessels for price cap
evasion, apart from sanctioning a
few fleet operators and vessel
owners as well Notably, Russia'’s
state-owned shipping major
Sovcomflotand 14 related tankers
were sanctioned by the US in the
lastweekofFebruary, Indian refin-
ersarenow refusing to take deliv-
ery of crude transported by
Sovcomflot tankers in an evident
bid to steer dear of any secondary
sanction risk. According toa sen-
ior government official, the gov-
ernment does notwant Indian re-
finers tobrazenly floutthe G7 price
capor get involved in trades that
mighthavesandions-related risks.

Indian refiners ramped up
Russian oil purchases inthe af-
termath of Moscow's February
2022 invasion of Ukraine. As the
‘West started weaning itself off
Russian energy supplies, Russia
beganoffering deep discounts on
its crude oil, which Indian refin-
ersbegan lapping up. Prior tothe
war in Ukraine, Russia was a mar-
ginalplayerin India'soilimports,
but is now New Delhi's biggest
source of crude ahead of tradi-
tional heavyweights Iraq and
SaudiArabia.

WITH ENSINPUTS
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No sanctions against India for buying,
refining Russian oil, say U.S. officials

The aim of sanctions and the oil ‘price cap’ is to limit revenue to Russia, say the U.S. officials; Indias oil purchases are only

mandated by country’s needs and it seeks to buy them from wherever they are available at the cheapest rate, says Centre

Suhasini Haidar
NEW DELHI

triking a conciliatory
Snote on India’s im-

ports of Russian oil,
U.S. Treasury Department
officials visiting Delhi said
on Thursday that the aim
of the U.S. sanctions and
the oil “price cap” was not
to limit the purchase of
Russian ‘Ural’ oil, but to li-
mit the revenues made by
the “Kremlin”.

According to the offi-
cials, who are meeting
their counterparts and oil
company representatives
in Delhi and Mumbai dur-
ing their visit on April 2
and April 5, the U.S. mea-
sures thus far, including a
“second phase” of sanc-
tions against oil shipping
companies, are having
some impact. However,
they brushed aside ques-
tions about the rising price
of Ural oil, now nearing
$80 per barrel, and the
narrowing of Russian dis-
counts to Indian refiners.

“Our purpose is to limit
revenue to Russia but not
dictate that no trade can be
done in Russian oil,” said
Anna Morris, Acting Assis-
tant Secretary for Terrorist
Financing at the U.S. Trea-

Trade ties: Since the war in Ukraine began in 2022, India and China
have become the major purchasers of Russian oil. FILE PHOTO

sury Department.

“Once Russian oil is re-
fined, from a technical per-
spective, it is no longer
Russian oil. If it is refined in
a country and then export-
ed, from a sanctions per-
spective it belongs to that
country, it is not an import
from Russia,” Ms. Morris
added, responding to a
question about whether In-
dia had been “oil launder-
ing” Russian energy for Eu-
ropean markets, as alleged
in a report by European
think tank CREA.

The Petroleum Ministry
had last year called the re-
port “misleading” and a
“deceptive effort to tarnish
India’s image”.

The officials, Ms. Morris
and U.S. Assistant Secre-

tary for Economic Policy
Eric Van Nostrand, made it
clear that no Indian com-
pany had thus far been
sanctioned by the U.S. for
oil purchases from Russia.
Since 2022, a Mumbai-
based company has been
sanctioned over purchases
of Iranian oil, while a Ben-
galuru-based  high-tech
company was put on a list
of firms facing the U.S. and
the EU sanctions for engag-
ing in “dual use” technolo-
gy trade with Russia.
Asked about the U.S. of-
ficials’ wvisit, and India’s
stand on the price cap, the
External Affairs Ministry
said that all oil purchases
were only mandated by In-
dia’s needs. “Anything to
do with energy security

and oil purchases on the
international market are
guided by India’s energy
security requirements.
This is essentially a com-
mercial venture, and we
are seeking to buy oil from
wherever we receive the
cheapest available sup-
plies,” Ministry spokesper-
son Randhir Jaiswal said on
Thursday.

Major purchasers
Since the war in Ukraine
began in 2022, India and
China have become the
major purchasers of Rus-
sian oil. In January this
year, Russian President
Vladimir Putin had praised
India for pursuing an “in-
dependent foreign policy”
despite pressure from the
West to curtail trade, ener-
gy, and defence ties with
Moscow. “The largest fo-
reign investment in India
has come from Russia. $23
billion was invested by our
company Rosneft for the
acquisition of an oil refin-
ery, a network of gas sta-
tions, a port, and so on,”
President Putin had said,
referring to the installa-
tions at Vadinar in Gujarat.
Along with other G-7
countries, the U.S. had an-
nounced a “price cap” on

Ural oil in December 2022,
so that only those import-
ing Russian oil at a rate be-
low $60 per barrel could
avail of shippers, insurers,
and other ancillary servic-
es from companies that op-
erate in G-7 countries. In
effect, that has meant that
Russian exporters have
had to offer Ural oil at hea-
vy discounts to buyers, the
officials said.

In an article on the U.S.
Treasury website, Ms. Mor-
ris and Mr. Nostrand had
also claimed success in the
second phase of the price
cap measures announced
in October 2023, ensuring
that Russian oil was offered
at discounts ranging from
$12 to $19 over the past
year, and that export vol-
umes “remained stable”.
Other reports have pointed
to Indian buyers facing
problems over payments
for oil in other currencies,
and turning away tankers
from companies like Rus-
sian shipper Sovcomflot,
now under sanctions as
well.

In Moscow, the Russian
Foreign Ministry coun-
tered the claims, saying
that Russian oil supplies to
India remain at a “steadily
high level”.
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Not asking India
to cut Russia oil
imports, says US

New Delhi: Two senior treasury department
officials, who are in India to discuss what is
Phase 2 of the Russian oil price cap, said
Thursday US and others imposing the cap, are
seeking tominimise Kremlin’s profits and sti-
fle its Ukraine aggression, but without desta-
bilising the global energy market or forcing
India to slash its imports from Russia. The of-
ficials, however, said allowing unrestricted
Russian oil trade will remain unacceptable.
Eric Van Nostrand, assistant secretary for
economic policy, and Anna Morris, assistant
secretary for terrorist financing and financial
crimes, said US isn’t asking India to cut down
its oil imports from Russia, adding the price
cap isn't meant to block the flow of Russian oil.
Nostrand said it's important to keep the oil sup-
ply going in the market and that what the US is
seeking to do is to limit Putin’s profit. Russia
has the option of selling under the price cap or
to sell at discounts if it doesn’t follow the West-
ern regulations. The two officials were speak-
ingatanevent organised by the Ananta Centre.
The US and an international coalition opposed
to Russia’s war on Ukraine had implemented
a price cap, $60 per barrel, on Russian oil,
allowing them to support trade in Russian
oilonly if it was sold at or below the price cap.
With India exporting oil products, be-
lieved to be refined from Russian crude to
the US and Europe, the official said that
“once Russian oil is refined, from technical
perspective itis nolonger Russian oil™. Tan



BUSINESS STANDARD, Delhi, 5.4.2024

Page No. 4, Size:(28.89)cms X (33.19)cms.

ShipsinIran, Venezuela shadow
trade supplied Russian oil toIndia

SDINAKAR
New Delhi, & April

What’s common among Snow
Lotus, Turaco, Eternal Peace,
Thalia 111, and Limo? These are
among the 90 or so oil tankers,
which transported Russian oil to
India in the past few years but
were previously involved in the
Iranian/Venezuelan shadow trade
in sanctioned crude shipments.

This batch of vessels, which
has earned sobriquets of “ghost
fleet” and “dark fleet”, came handy
as Asian countries led by India and
China sought alternate ways to
secure discounted Russian oil as
the US sanctions on Moscow
intensified, according to ship
tracking agencies and industry
sources. That doesn’t necessarily
mean that these tankers were
named and sanctioned by
Washington, but they were
involved in transporting oil from
Venezuela and Iran, said Armen
Azizian, a senior oil risk analyst
with London-based market intel-
ligence agency Vortexa.

A ban on Iranian oil exports,
instituted by former President
Donald Trump, still holds while
the ban on Venezuelan crude
exports was lifted in October for a
six-month period ending 18th
April. Of the 493 tankers that
docked at Indian ports to dis-
charge Russian crude since
January 2021, 18 per cent have pre-
viously been involved in
Iranian/Venezuelan oil trade,
Azizian, who authored a report
reviewing the impact of sanctions
on Russian oil flows in Asia, said.
Not only India but many Asian
nations import Russian crude util-
ising these tankers, replacing ton-
nage from any loss of vessels from
recent sanctions. 29 per cent of the
tankers thatdischarged at Chinese
ports in the last three years had
shipped crude from Iran and
Venezuela.
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US Treasury department offi-
cials said in Delhi on Thursday
that Washington “began and have
continued to publicly sanction
vessels involved in oil trade above
the price cap (of
$60/barrel).”“Our

US hassanctioned less than 10 per
cent of the 600-plus strong dark
fleet carrying Russian oil to global
importing nations, an Indian
refining official said.

That still leaves a
large non-sanctioned

efforts are bolstered [QRVET (€= e Ty 1= fleet operational.
by international sup- EELRESGUIE] There are several
port for these EELAGIUESELTI]] tankers, typically over
enforcementactions, REIIGEEE T 10 years old and spe-
like the recent deci- EELaiiH cialising in opaque
sion from private and shipments, available to
publicly owned transport Russian oil

refineries to halt imports on
Sovcomflot ships,” they said.

India’s oil ministry did not
reply to an email nor did Indian
Oil, the biggest buyer of Russian
oil, and which was impacted the
most from recent US sanction
enforcement actions. Indian Oil is
now in talks to renew a 490,000
barrels per day term contract, 10
per cent of India’s crude imports,
with Russian state-owned oil com-
pany Rosneft.

India gets oil from Russia in 45
1050 tankers every month, and the

to India, the official remarked.
Oilsecretary Pankaj Jain is very
clear that India will not allow
trades in sanctioned vessels. The
country will buy Russian oil only
ifit is delivered on non-sanctioned
ships, he said. India is more risk-
averse than China but a large
opaque fleet suggests minimal
impact to both markets from US
sanctions. Shipments of Russian
oil on sanctioned vessels to India
declined by 300,000 bpd from a
2023 average, however, hardly 5
per cent of overall Indian purchas-

es were affected, Vortexa data
showed. Imports of Russian oil in
March actually rose on the month
to 1.65 million bpd according to
data from Kpler. Indian refining
sources said that traders selling
Iranian crude, flagged as
Malaysian o0il, continue to
approach state-run refiners but
they are more wary of violating US
sanctions than Beijing,.

For instance, many of the Sokol
cargoes that were turned away by
India since December have found
a home in China, and 40 per cent
ofthose cargoes were delivered on
sanctioned vessels.

But Washington is now turning
its sights on Iran, with at least six
ships flying the Panamanian flag
and carrying Iranian oil since
January facing sanctions.

Last month, American officials
visited Panama — whose flag flies
on 8,540 vessels, representing 16
per cent of the ships that make up
the world fleet — asking local
authorities to stop tankers flying
its flag from transporting Iranian
crude. In January, Washington
asked the Panama Maritime
Authority to investigate 189
Panamanian-flagged  vessels,
accounting for around half of
Iran’s shadow fleet, US-based mar-
ket information provider Energy
Intelligence reported.

Despite US sanction enforce-
ment actions, Iran increased crude
exports by 40 per cent last year to
14 million bpd on over 250
tankers, according to Vortexa.
Small, independent refiners in
China termed as teapots are the
main buyers of sanctioned crudes.

Tranian crude is reported to be
handed over via ship-to-ship
transfers offshore Malaysia before
being designated as Malaysian oil.
China imported 1.1 million bpd of
Malaysian-origin crude in 2023,
according to customs data, up 70
per cent from 2022, the Energy
Intelligence reported.
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Stick to price cap: US to India on Russian crude

NOT PUTTING CURBS ON TRADE

6 There is no restriction; we have not asked India to
reduce Russian oil buying. Once Russian oil is refined, it
is no longer Russian oil. - Aana Morris, us ceacas

SANDEEP DIKSHIT
TRIBUNE N EWS sSERVICE
NEW DELHI, APRIL 4
A visiting American team to
tighten sanctions on Moscow
said all Indian imports of
caude from Russia must
adhere to the price cap
announced by the US, the
EU and Australia.
“Permitting  unrestricted
Russian oil trade was and
remains unacceptable. It
would allow Putin to profit

duding fouroage Dl Tibune.

from a pricespikehe created,”
said US Assistant Secretary
for Economic Policy Eric Van
Nostrand at an interactive ses-
sion here on Thursday.
Another US official, howev-
er, said India had not been

asked to stop or reduce oil
imports from Russia, nor had
it sanctioned any Indian enti-
ty for buying and refining
crude purchased from Russia

“There is no restriction; we
have not asked India to reduce

Russian oil buying. Not dictat-
ing that no trade can be done
with Russia” said Acting
Assistant Secretary for Terror-
ist Financing Anna Morris.
MEA spokesperson Randhir
Jaiswal said, “We buy oil from
the international market,
wherever it is available, at the
cheapest rate. We have to
ensure our energy secunty.”
The team from the USis here
to discuss the second phase of
the price cap on Russian oil.
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‘US has not asked India to cut Russian oil purchases’

—
Reuters
MNew Delhi

The US has not asked India
to cut Russian oil imports as
the goal of sanctions and the
G7-imposed $60 per barrel
price cap is to have stable
global oil supplies while hit-
ting Moscow’s revenue, an
American treasury official
said on Thursday.

India has emerged as one
of the top buyers of Russian
sea-borne oil since western
nations imposed sanctions
and halted purchases in re-
sponse to Moscow’s inva-
sion of Ukraine in February

India has emerged as one of the top buyers of Russian sea-borne
oil since western nations halted purchases in response to
Moscow’s invasion of Ukraine in February 2022 reurers

2022. “It is important to us
to keep the oil supply on the
market. But what we want to
do is limit Putin’s profit
from it,” Eric Van Nostrand,

the US Treasury’s assistant
secretary for economic
policy said in New Delhi, re-
ferring to Russian President
Vladimir Putin. Nostrand

said that buyers can pur-
chase Russian oil at deeper
discounts outside of the
price cap mechanism, if they
do not use Western services
like insurance and broking,
thus limiting Moscow’s sales
avenues.

PRICE CAP
“They (Russia) have to sell
oil for less,” he said. The
sanctions are intended to
limit the options available to
Russia to -sell its oil under
the price cap, offer deeper
discounts to buyers if they
circumvent Western ser-
vices or shut its oil wells,
Nostrand added.

The price cap imposed by

the Group of Seven (G7) na-
tions, the European Union
and Australia bans the use of
Western maritime services
such as insurance, flagging
the transportation when
tankers carry Russian oil
priced at or above $60 a bar-
rel. Anna Morris, acting as-
sistant secretary for terror
financing at the US Treasury
said that G7 nations had the
option to review the price
cap depending on market
conditions or other factors.

The US, in February, im-
posed sanctions on Russian
state-run shipper Sovcom-
flot and 14 of its crude oil
tankers involved in Russian
oil transportation.
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US Hasn’t Asked
India to Cut Russian
Oil Imports: Official

‘Once Russian oil is
refined, itisno
longer Russian oil,’
says US official

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: The United States has
not asked India to reduce imports
of Russian oil, an American trea-
sury official said on Thursday, ad-
ding that Russian oil refined in
India cannot technically be con-
sidered Russian oil.

The official said the US has not
sanctioned any Indian entity eit-
her for dealing in Russian oil.

“It is important to us to keep the
oil supply on the market. But
what we want to do is limit Pu-
tin's profit from it,” Eric Van
Nostrand, the US Treasury's assi-
stant secretary for economic poli-
cy, said in Delhi while addressing
a meeting at the Ananta Aspen
Centre, a public policy body.

Nostrand said buyers can pur-
chase Russian oil at deeper disco-
unts outside of the price cap me-
chanism if they do not use Wes-
tern services such as insurance
and broking, thus limiting Russi-
a'ssales avenues.

Russia has been using its own
fleetand insurance to supply cru-
deoil to various countries.

Anna Morris, acting assistant
secretary for terror financing at
the US Treasury, who also spoke
on the oceasion, said G7 nations
had the option to review the price
cap depending on market condi-
tions or other factors.

On sale of refined products pro-
duced from Russian oil to Western
nations, Morris said that would
not breach the sanctions.

“Once Russian oil is refined,
from a technical perspective it is

no longer Russian oil. If it is refi-
ned in a country and then sent for-
ward, from a sanctions perspecti-
ve that is an import from the co-
untry of purchase. It is not an im-
port from Russia,” Morris said.

India had conveyed to the US
that it would continue to purcha-
se Russian oil for its own energy
needs and to prevent a surge in
global oil prices, said people awa-
reof thematter.

Nostrand said the sanctions we-
re intended tolimit the options av-
ailable to Russia to sell its oil un-
der the price cap, offer deeper dis-

DENTING PROFIT

Whatwe
@ wanttodois

limitPutin’s
profit from sale of oil,
saysUS Treasury'sas-
sistant secretary
INDIA'S STAND
Indiahad con-
veyedtothe
USthatit
would continue to pur-
chase Russian oil for its
ownenergy needs

counts to buyers if they circum-
vented Western services and to
shut its oil wells.

The price cap imposed by the G7,
the European Union and Austra-
liabans the use of Westernmariti-
me services and flagging the
transportation when tankers car-
ry Russian oil priced at or above
$60 a barrel.
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