HINDUSTAN TIMES, Haryana, 5.8.2024

Page No. 9, Size:(30.24)cms X (9.10)cms.

After record profits, fuel retailers see profit slump in June quarter

Press Trust of India
feedback@livemint.com

NEW DELHI: After reporting
record profits, state-owned fuel
retailers Indian Oil Corporation
(I0C), BPCL and HPCL posted up
to 90% slump in their June quar-
ter earnings as margins fell and
they booked under-recovery on
the sale of domestic cooking gas
LPG at government-controlled
rates.

10C, the nation's largest oil
firm, reported 81% dropin stan-
dalone net profit in April-June-
the first quarter of current
2024-25 fiscal year - to ¥2,643.18
crore as opposed to a profit of
?13,750.44 crore a year back,

according to a company filing.
Net profit also declined sequen-
tially, when compared to an
earning of 11,570.82 crore in
March quarter.

Hindustan Petroleum Corpo-
ration Ltd (HPCL) posted 90%
drop in profit to ¥633.94 crore as
compared to an earning of
36,765.50 crore in April-June
2023 and 2,709.31 crore in the
preceding March quarter.

Bharat Petroleum Corpora-
tion Ltd (BPCL) net profit
dropped to ¥2,841.55 crore in
April-June from 310,644.30
crore a year back and 34,789.57
crore in January-March, its filing
showed.

The three fuel retailers made

extraordinary gains from hold-
ing petrol and diesel prices
despite adrop in cost. The price
freeze was justified in the name
of recovering losses they had suf-
fered in the previous year when
they did not raise retail prices
despite a surge in cost.

The gains arising from the
price freeze were eroded with
petrol and diesel prices being cut
by 22 per litre each just before
general elections and a fall in
refining margins. Also, the three
had uncompensated LPG sub-
sidy - 10C booking under-recov-
ery of 35,156.23 crore in April-
June, BPCL ¥2,015.10 crore and
HPCL ¥2443.71 crore, according
to the filings.
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The three fuel retailers made extraordinary gains from holding
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petrol and diesel prices despite a drop in cost.

As per an order of the oil min-
istry, when market determined
price (MDP) of LPG cylinders is
less than its effective cost to cus-
tomer (ECC), oil marketing com-

panies (OMCs) have to retain the
difference in a separate buffer
account for future adjustment.
However, as on June 30, 2024,
the three firms had a net nega-

tive buffer as the retail selling
price was less than MDP.

The three retailers I0C, BPCL
and HPCL had reported record
profits totalling about ¥81,000
crore in FY24 (2023-24), which
was far more than their annual
earnings of 39,356 crore in pre-
oil crisis years.

This is because they resisted
calls to revert to daily price revi-
sion and pass on softening in
rates to consumers on grounds
that prices continue to be
extremely volatile - rising on one
day and falling on the other - and
that they needed to recoup losses
incurred in the year, when they
kept rates lower than cost.

10C in 2023-24 posted a stan-

dalone net profit of ¥39,618.84
crore compared to 38,241.82
crore in 2022-23. While the com-
pany could argue that FY23 was
impacted by the oil crisis, the
FY24 earnings are higher than
even the pre-crisis years -
324,184 crore net profit in
2021-22 and 321,836 crore in
2020-21.

BPCL posted a net profit of
326,673.50 crore in FY24, higher
than 1,870.10 crore earnings in
2022-23 and %8,788.73 crore in
FY22. HPCL's 2023-24 profit of
14,693.83 crore is compared
with a ¥8,974.03 crore loss in
FY23 and a profit of 6,382.63
crore in 2021-22, according to the
filings.
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India plans to explore extended
continental shelf for oil and gas

Sanjay Dutta| Tnn

New Delhi: Indiais preparing
to extend its offshore hunt for
oil and gas to extended conti-
nental shelf (ECS), with govt
working on a plan to press sta-
te-run explorers ONGC and
01l India Ltd into service for
conducting seismic survey be-
yond its exclusive economic
zone (EEZ) in east and west co-
asts, people in the know said.
Seen in the backdrop of in-
creased movement of Chinese
‘research’ vessels in the vici-

nity of Indian waters, the plan
can beseenassteptomark ter-
ritory since it will help bolster
India’s claim of ECS bounda-
rv beyond EEZ boundary.

According to UNCLOS 111
(United Nations Convention
on the Law of the Sea), EEZ of
coastal states can extend up to
200 nautical miles from the ba-
selines from which the bre-
adth of the territorial sea is
measured. Under the same
law, the continental shelf can
extend upto3s0nautical miles
from the baseline.

The plan in the works envi-
sages acquiring high-resolu-
tion 2D seismic data for 30,000
line-km in two years for pro-
cessing and interpretation at
a cost of roughly Rs 400 crore,
to be paid for by Centre.

The move primarily aims
at developing a better under-
standing of the presence and
nature of sediments. The data
is expected to help evaluate
the potential for hydrocar-
bons and other minerals. Ata
larger level, it will boost deve-
lopment of a ‘blue economy’.
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India plans to explore
extended continental
shelf for oil and gas

Sanjay Dutta | Tnn

New Delhi: India is preparing to
extend its offshore hunt for oil and
gas to the extended continental
shelf (ECS), with govt workingona
plan to press state-run explorers
ONGC and Oil India Ltd into ser-
vice for conducting seismic survey

ed Nations Conventionon the Law of
the Sea), the EEZ of coastal states
can extend up to 200 nautical miles
from the baselines from which the
breadth of the territorial sea is mea-
sured. Under the same law, the conti-
nental shelf can extend up to 350
nautical miles from the baseline.
The plan in the works envisages
acquiring high-resolution

India’s claim of ECS shelf boundary

beyond its exclusive economic zone
(EEZ) in the east and west coast,
people in the know said.

Seen in the backdrop of in-
creased movement of Chinese ‘re-
search’vessels in the vicinity of In-
dian waters, the plan can be seen as
steptomark territory since the sur-
vey will help bolster India’s claim
of ECS shelf boundary beyond the
EEZ boundary.

According to UNCLOS III (Unit-

SEISMIC SHIFT: Amid increased movement of
Chinese ‘research’ vessels in the vicinity of Indian
waters, the plan to conduct seismic survey beyond
its exclusive economic zone will help bolster

2D seismic data for 30,000
line-km in two years for
processing and interpreta-
tion at a cost of roughly Rs
400 crore, to be paid for by
the Centre.

The move primarily
™ aims at developing a better
| understanding of the pres-
ence and nature of sedi-
ments. The data is expected
to help evaluate the poten-
tial for hydrocarbons and
other minerals in the conti-
nental shelf area, leading to
better energy security plan-
ning. At a larger level, it will boost
development of a ‘blue economy’.

India has a coastline of 7,517 kms
spanning the east and west coast.
The west coast cradles India’s main-
stay oil and gas assets such as the
Mumbai High and Bassein fields.
The east coast has the famed KG ba-
sin where Reliance Industries Ltd-
BP combine and ONGC have show-
piece projects entailing a total esti-
mated investment of $10 billion.
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After Record Profits, Fuel Retailers’ Profit Slumps 90% in Q1

New Delhi: After reporting record profits,
state-owned fuel retailers Indian Oil Corpo-
ration (I0C), BPCL and HPCL posted up to
90% slump in their June quarter earnings
asmarginsfelland they booked under-reco-
very on the sale of domestic cooking gas
LPG at government-controlled rates.

I0C, the nation's largest oil firm, reported
81% drop in standalone net profit in April-
June- the first quarter of current 2024-25fi-
scal year - to ¥2,643.18 crore as opposed to a
profit of ¥13,750.44 crore a year back, accor-
ding to a company filing. Net profit also de-

clined sequentially, when compared to an
earning of ¥11,570.82 crore in March quar-
ter.
Hindustan Petroleum Corporation Ltd
(HPCL) posted 90% drop in profit to ¥633.94
= crore as compared to an earning
of ¥6,765.50 crore in April-June
2023 and ¥2,709.31 crore in the
preceding March quarter.
Bharat Petroleum Corporation Ltd
(BPCL) net profit dropped to ¥2,841.55 crore
in April-June from %10,644.30 crore a year
back and 24,789.57 crore in January-March,

its filing showed.

Thethreefuel retailers madeextraordina-
ry gains from holding petrol and diesel pri-
ces despite a drop in cost. The price freeze
was justified in the name of recovering los-
ses they had suffered in the previous year
when theydid not raiseretail pricesdespite
asurge in cost.

The gains arising from the price freeze
were eroded with petrol and diesel prices
being cut by T2 per litre each just before ge-
neral elections and a fall in refining mar-
gins.—PTI
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Petro products
exports to Europe
up 26% in July

ARUNIMA BHARADWA)
New Delhi, August &

INDIA'S EXPORT OF petroleum
roducts inthe first four months
April to July) of FY25 increased
marginally by 1% to 4.9 million
barrels per day, compared to 4.8
million barrels per day during the
sameperiod in 202 3-24,according
to data from energy cargo tracking
firmVortexa.

In July, the total export of petro-
leum products increased by 4% to
1.2 7million barrels perday,up from
1.22 million barrels per day in June.

The top destinations for India's
exports in July were Southeast Asia,
Europe, and the West Asia, Exports
to Europe surged by 26% last
month to 266,000 barrels per day,
while supplies to Southeast Asia
decreased by 9% to 254,000 barrels
perday compared to the previous
month. Exports to the West Asia
increased by 12% to 191,000 bar-
rels perdayin July.

“India’sclean product exportsto
Southeast Asia and Oceania have
declined in July as ample supplies
in these destination markets have
been pressuring regional cracks
in recent weeks,” said Serena
Huang, head of AsiaPacificanalysis
atVortexa.

India primarily supplies petro-
leum products to countries in
Europe and Asia. The country has
emerged as amajor fuel supplierto
Europe inrecent monthsafter Euro-
pean countries began boycotting
Russian supplies followingitsinva-
sionof Ukraine.

“Indian refiners have instead
exported moreto Africaand North-
west Europe, likely driven byhigher
importdemand,”Huangsaid.

Asia'sshare of Indian petroleum
product exports decreased to 20%
in July from 22.9% in June. Con-
versely, Europe’s share increased to
21%lastmonth from 17.2%in the
previous month. The West Asai
accounted for 15% of India’s total
export volume in July, up from
13.9%in June.

India exports avariety of goods
via the Red Sea, including petro-
leum products. However, traffic
diversions from the Red Sea around
the Cape of Good Hope, due to
escalating tensions,have addedten
days to Asia-Europe journeys and
increased fuel costs,as per the Eco-
nomic Survey released by the
government.

“Although global shipping costs
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returned to pre-pandemic levels by
the middle of last year, container
shipping rates haverisen again,”the
survey noted. “Extended detours
aroundtheCape of Good Hopehave
led to a significant surge in ocean
freight rates, reaching up to
$10,000 per 40-foot container.
Moreover,theSuez Canal Authority
has declareda 5-1 5% hike in transit
fees for ships passing through the
Panama Canal”’

The slight uptick in India's
exports comes amidst rising
domestic consumption of petro-
leum products, driven by increased
demand fordiesel, aviation turbine
fuel, and liquefied petroleum gas.
The country’s domesticconsump-
tion of petroleum products grew
by 3.4% to 60.9 million tonnes
during the first quarterof the cur-
rent fiscal year compared to the
same period lastyear,according to
datafrom the Petroleum Planning
and Analysis Cell.

India produced 70.7 million
tonne of petroleum products dur-
ing April to June, up from 69.4
million tonne in the same period of

FY24.
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THE FAME GAME

As EV subsidies transition from FAME to EMPS and beyond, how is the industry coping?

NITIN KUMAR
New Delhi, & August

country were nearly 28 per cent higher

than in the previous month and the
highest for a month in the current finan-
cial year, according to Vahan data from
the Ministry of Road Transport and
Highways. If you look at the calendar year
2024, EV sales have crossed a million in
the first seven months.

The July sales, say experts, were driv-
en by widespread discounts and cus-
tomers hurrying their purchases. Both
can be attributed to the imminent expiry,
due on July 31, of the Electric Mobility
Promotion Scheme (EMPS) 2024.

In a twist, though, the government has
extended the EMPS by two months to the
end of September. The scheme’s outlay
has gone up from 500 crore to X778 crore
for subsidising electric two-and three-
wheelers. This once again puts into focus
how much the country’s EV industry’s
fortunes are linked to the government’s
incentive schemes, even though EMPS,
which replaced the Faster Adoption and
Manufacturing of Electric Vehicles
(FAME) scheme, has faced stiff chal-
lenges. As of July 15, only 8.6 per cent of
the targeted vehicle sales had been real-
ised since April 1, utilising just 3.8 per
cent of the 500 crore outlay.

In July, electric vehicles sales in the

FAME era

The FAME scheme, launched in 2015 with
an initial outlay of approximately 900
crore, was followed by FAME 11, which
had its outlay increased to % 10,000 crore.
These schemes played a pivotal role in
propelling the growth of the EV industry,
driving sales from less than 7,000 units in
2014-15 (FY15) to 1.5 million units in FY24,
constituting 6.8 per cent of all automobile
sales. However, with the conclusion of
FAME 11 in March 2024, the industry
experienced a slowdown.

The government’s efforts to promote
electric vehicles also led to an increase in
the number of players in the industry,
from 124 in FY15 to 731 in FY24.

Government data shows that under
FAME I, approximately 278,000 pure EVs
received support through demand incen-
tives totalling ¥343 crore. Under FAME II,
more than 1.6 million vehicles were sup-
ported. The government had to increase
the subsidy outlay from 310,000 crore to
311,500 crore to meet the demand until
March 31, 2024.

Transition to EMPS

However, the industry witnessed a
decline after the expiry of FAME-II,
despite the introduction of EMPS.

“The sales are down after FAME-II's
expiry, and if the EMPS incentives also
end, it might come below the 100,000
mark. Stringent guidelines and reduced
incentives are hindering manufacturers
from seeking benefits,” said Preetesh
Singh, specialist CASE and alternate pow-
ertrains, NRI Consulting & Solutions.

Under EMPS, incentives for electric
two-wheelers (e2Ws) were slashed from
366,000 10%10,000, and for electric three-
wheelers (e3Ws) from 111,505 given in
FAME t0350,000. Moreover, EMPS
focuses on providing incentives for elec-
tric two- and three-wheelers, whereas
FAME included provisions for buses and
cars as well.

Experts say the stringent domestic

FAME TO EMPS

B FAME scheme began in 2015 with
an outlay of ¥900 crore

B FAME |l camein 2019 with an
outlay of ¥10,000 crore

B FAME envisioned phased
manufacturing: Imports
followed by local sourcing

M EVindustry salesincreased
from lessthan 7,000 unitsin
FY15to 1.5 million in FY24

M EMPS replaced FAME; it was
to run from April1-July 31,2024

B EMPS had strict local sourcing
conditions from Day1

B EMPS extended by two months to
September30

B EMPS outlay up from ¥ 500 crore to ¥ 778 crore

value addition and Aadhaar authentica-
tion guidelines dissuade original equip-
ment manufacturers from enrolling
under the scheme. The lack of interest
from OEMs is evident in the number of
models available under EMPS and FAME.
FAME-II featured 234 models, excluding
e-buses, whereas EMPS currently offers
134 models.

“OEMs find more profitability in sell-
ing products manufactured from
imported parts. Additionally, they are
apprehensive about potential breaches of
guidelines following the FAME investiga-
tion,” explained Singh.

Government’sresponse

Government officials say the stringent
guidelines were implemented in response
to OEMs wrongfully claiming incentives
under FAME-II.

In 2023, the ministry conducted two
investigations which revealed violations
by several companies: Hero Electric,
Okinawa Autotech, Ampere Vehicles
(Greaves Cotton), Benling India, Revolt
Intellicorp, and Amo Mobility breached
the phased manufacturing program
guidelines, while Ola Electric, Ather
Energy, TVS, and Hero MotoCorp’s Vida
violated the ex-factory guidelines.

The government instructed the vio-
lators of the PMP guidelines to reimburse
%469 crore, and the ex-factory violators
were ordered to return 288 crore to more
than 200,000 customers. The ex-factory
violators complied. Hero Electric,
Okinawa, and Revolt are contesting the
government’s order in court.

“Aadhaar authentication has been
made mandatory to ensure that only one
EV per category per individual can claim
incentives,” stated a government official,
noting that this action follows complaints
about individuals buying multiple
vehicles under a single identity to claim
subsidies.

Government officials are optimistic.
One of them said: “Registrations are going
on. With monthly sales consistently
exceeding 100,000 since the conclusion
of FAME, it’s a positive indication that the
industry is gaining independence.”

A query sent to the Ministry of Heavy
Industries remained unanswered till the
time of going to press.

Industry concerns

Industry players worry about the future.
“The government should provide the
industry with reassurance by introducing
policies that cater to longer time frames
and support the industry for at least three
to five years through the introduction of
FAME-III or similar policies,” said Ayush
Lohia, CEO of Lohia, a Delhi-based e-rick-
shaw company. Experts argue that though
subsidies can be beneficial, government
support should now prioritise critical
areas, such as the charging infrastructure,
mineral processing, and mining, rather
than solely providing subsidies for
product sales.

Puneet Gupta, director, S&P Global
Mobility, says the subsidy has signifi-
cantly propelled the EV industry’s growth
and spurred demand. Its partial withdra-
wal will have a negligible impact, thanks
to strong alternative support mechanisms
like the production-linked incentive (PLI)
scheme, goods and services tax (GST)
concessions, and road tax rebates.
“Future efforts should concentrate on
enhancing EV financing, expanding
charging infrastructure, advancing min-
eral processing, improving mining opera-
tions, and ultimately developing a com-
prehensive ecosystem to support the
burgeoning EV fleet,” Gupta said.

During the launch of the EMPS, the
heavy industries minister at that time,
Mahendra Nath Pandey, had said the sub-
sidy reduction addressed the high
demand. “The objective is to bolster the
industry while preparing it for a post-sub-
sidy era, as subsidies cannot be sustained
indefinitely,” he had said.

The government has existing PLI
schemes for automotive and auto compo-
nents, with a budget allocation of approx-
imately 325,938 crore. Furthermore, there
is 218,100 crore PLI scheme specifically
for advanced chemistry cells.

To boost the adoption of e-buses
nationwide, the government has unveiled
the ¥57,613 crore PM-eBus Sewa scheme,
which aims to deploy 10,000 electric
buses across 169 cities. The Centre also
plans to introduce a payment security
fund of approximately 4,126 crore to
increase penetration of e-buses. This fund
aims to facilitate the procurement of
38,000 electric buses nationwide.
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First LNG ship seen at
sanctioned Russian plant

Alarge vessel docked at Russia's liquefied natural gas export
plantinthe Arcticlastweek, according to satellite images, in
what appearsto be the first move to circumvent US sanctions
against the facility. Novatek PJSC, which leads the facility, has not
commented on the arrival of avessel, and the images, taken by
the Sentinel 2 satellite, do not confirm LNG is beingloaded.
However, the ship is a roughly 280 meter long vessel docked at
the Arctic LNG 2 facility around August 1, almost exactly the length
of atypical LNG vessel. The satellite image also shows a visible
flame ata nearby facility, which likely means that itis flaring gas
and could be rampingup LNG production. BLOOMBERG
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Bills to amend banking, oilfield
laws likely in House this week

ARCHIS MOHAN
New Delhi, &4 August

The Union government is likely to
introduce three Billsin Parliament
this week — one toamend banking
laws, another to bring changes to
the Oilfields (Regulation and
Development) Act, and a third to
provide for the representation of
Scheduled Tribes (STs) in the Goa
Assembly.

According to the Rajya Sabha’s
list of business for Monday,
Petroleum and Natural Gas
Minister Hardeep Singh Puri will
introduce the Oilfields (Regulation
and Development) Amendment
Bill, 2024, in the House.

The details of the Bill are not
available. Butin 2021, the ministry
had prepared a draft Bill toamend
the Oilfields (Regulation and
Amendment) Act, 1948. It had
envisaged making a distinction
between mining activities and
petroleum operations. It
also proposed to create
an enabling environ-
ment for investors by
promoting “ease of
doing business” and to
create opportunities for
exploration, development
and production of next-gen-
eration cleaner fuels.

According to sources, the
Union Cabinet on Friday approved

the introduction of the Banking
Laws (Amendment) Bill, 2024.
Sourcessaid the Bill could amend
banking laws related to the num-
ber of nominees in abankaccount,
which could be raised from the
present one to four. Another
proposed change relates
toredefining “substan-
tial interest” for direc-
torships, which could
increase to X2 crore or
10 per cent of paid-up
capital.
In the Lok Sabha, the
government will introduce
the Readjustment of
Representation of Scheduled
Tribes Bill, 2024, which will

empower the Census commission-
er to notify the population of STs
in Goa. Based on it, the Election
Commission will amend the
Delimitation of Parliamentary and
Assembly Constituencies Order,
2008, to make way for ST reserva-
tion in the 40-member Goa
Assembly. The proposal to bring
the Bill was cleared by the Union
Cabinet in March this year days
before the schedule for the Lok
Sabha elections was announced
on March 16. As of now, no seat in
the 40-member Goa assembly is
reserved for the ST community,
while one seat is reserved for the
Scheduled Castes.

Reacting to media reports that
the Centre could introduce a Bill
to curb the powers of waqf boards,
AIMIM President Asaduddin
Owaisi on Sunday said the Centre
wanted to take away the autonomy
of the waqf boards.
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India FTA with Oman hits
market-access roadblock

Differences over access to petrochemical products major bone of contention

SHREYA NANDI
New Delhi, &4 August

fter nearly finalising a pact, the
A proposed free-trade agreement
(FTA) between India and Oman
has hit a speed breaker, amid differences
over market access for petrochemical
products, people aware of the matter said.

The main area of contention has been
the pressure on Delhi to give greater mar-
ket access for polyethylene and
polypropylene-intermediates used to
manufacture plastics, medical devices,
electronics and automobile components.
These petrochemical products attract 7.5
per cent import duty in India.

Both sides had almost concluded the
trade agreement and the process of legal
scrubbingof text of the proposed FTA had
also started in February.

However, mid-March onwards India
shifted its focus towards the Lok Sabha
polls that concluded on June 1.

Thereafter, the idea was to sign the
agreement as soon as the new government
assumed charge, one of the persons cited
above told Business Standard.

However, negotiations had to be
restarted after the elections amid the
domestic industry’s — including public
and private — concerns over complete
marketaccess to petrochemical products.

West Asian nations have started shift-
ing their focus towards value-added prod-
ucts due to COP28's decision to transition
away from fossil fuels. Since India is a
large market, with focus on local manu-
facturing, the industry is worried that a
complete market access may hurt domes-
tic investments made by Indian private

and public sector 0il companies. Besides,
it would set a precedent for greater market
access for other Gulf nations.

Another challenge is that under the
India-United Arab Emirates (UAE) trade
agreement, New Delhi had agreed to halve
the 7.5 per cent import duty on petro-
chemicals in a phased manner, coupled
with a tariff rate quota or a cap on the vol-
ume of imports.

The commerce department did
not respond to a query sent by
Business Standard.

A comprehensive trade deal with the
West Asian nation is a part of India’s
keenness to improve its relations with
West Asian nations, with Oman being
India’s strategic partner, with trade links
of about 5,000 yeatrs.

Oman is also a part of the six-member

FY20

FY21  FY22

FY23

Source: Department of Commerce

FY24

Gulf Cooperation Council (GCC) compris-
ing Bahrain, Kuwait, Oman, Qatar, Saudi
Arabia and UAE. Among the GCC nations,
India already has a trade agreement with
the UAE, signed in February 2022.

The formal commencement of the
negotiations started on November 20.

The negotiations on the text of most
chapters were concluded by India and
Oman by January. Government officials
had earlier said that the India-UAE agree-
ment was expected to be replicated in the
case of Oman, making it easier for the two
countries to negotiate.

Oman is India’s 30th-largest trading
partner, but the third-largest export des-
tination among GCC countries, after UAE
and Saudi Arabia. Bilateral trade between
both the countries stood at $8.9 billion in
the financial year 2023-24.
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Afirst: CNG vehiclesride
pastdieselinsalesrace
SHINE JACOB & SOHINI DAS FUE|_|_|NG CHANGE

Chennai/Mumbai, & August . .
Share of fuel in vehicles sold (%)

Yor the first ti{ne, sgles qf cqmpres_sed natgral Petrol (NG MDiesel  Hlectric
gas (CNG) passenger vehicles in India have sur-
1.2 2.71 2.31 100

passed diesel vehicles during the first quarter
19.3 18
80
10.8 18.3

of the current financial year.
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According to market
leader Maruti Suzuki, one
inevery three carsit sells
domestically is a CNG
vehicle. It said 189,699,
or 1849 per cent, of the
overall 1.03 million pas-
senger vehicles sold in the
first quarter of 2024-25 were CNG
vehicles, while 188,868, or 1841 per cent, were 20
diesel. In June 2023, the share of CNG in the f '
market stood at 13.63 per cent and that of diesel 29 ¢ 65.5 61.4
was 18.34 per cent. i i 0

Maruti Suzuki’s figurcs arc in the same range ‘
as the data collected by Jato Dynamiics. QLFY23 QLFY24 Q1FY25

Turn to Page 6 b Source: Jato Dynamics

40
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Fresh carlaunéhes, |
more fuel stations
drive CNG'srise

GROWTH PATH

(NG stations
Jun'21
Jun‘22
Jun‘23

Jun ‘24

Source: PPAC

Experts said this shift in cus-
tomer fuel preference wasdue
toaseries of new car launches,
increased CNG stations, new
design innovations like Tata
Motors' twin-cylindersystem,
and original equipment man-
ufacturers (OEMs) focusing
on CNG tomeet CAFE norms.

“This quarter, several new
regions, including Rajasthan,
Karnataka, Tamil Nadu,
Madhya Pradesh, Kerala, and
Bihar, are showing healthy
growth in CNG adoption.
Customer acceptance of CNG
vehicles is on the rise,” said
Rahul Bharti, chiel investor
relations officer of
Maruti Suzuki.

Ravi Bhatia, president and
director of Jato Dynamics,
said there was a pull for CNG
cars and OEMs were respond-
ing with more choices for CNG
buyers. Hyundai Motor India,
forexample, launched its pop-
ular hatch Grand il0 NIOS
with dual-cylinder CNG last
week wilh a starting price of
2775 lakh. At present, thereare
24 car models across OEMs
that offer CNG engines, up
from 20 in June 2023 and 13
in June 2022, according to
Jato Dynamics data. “Primary
buyers are commercial taxi
and fleet (duetoreg-
ulations in many cities) and
small businessmen using cars

Prices in Delhi (¥ /kg)
44.3
75.61
73.59
75.09

asatool for trade. CNG prices
have been remarkably stable
unlike petrol,” he said.

The rise in CNG vehicle
sales isattributed to increased
penetration, with the number
of fueling stations growing to
6,959 in June from 3,180 in
June 2021, Though the aver-
age price of CNG in Delhi
increased 70 percent Lo 7509
in June from 244.30 per kg in
the same month in 2021, the
declining global liquified nat-
ural gas (LNG) prices and the
price difference between CNG
and traditional fuels are likely
10 be advantageous for con-
sumers. CNG is becoming
more lucrative for OEMs, with
average relail prices rising
from 27.64 lakh in Q1FY23 o
W.92 lakh in QIFY2S, accord-
ing to Jato Dynamics. “The
reason for weighted prices
movingup is that CNG is now
becoming available in mid
variants as opposed [o entry
variants in the past. This indi-
cales that more individuals
are considering CNG as an
option for personal trans-
portation,” Bhatia said.

Further, queues at CNG
filling stations are a thing of
the past, and refilling waiting
periods are low, Bhatia said.
“The total cost of ownership
for tlargel cusiomers is
lavourable as well. Better road

infrastructure and twin cities
development means cheaper
operating costs for 1axis is
important,” Bhatia said,
adding that Indian OEMs are
adopting a multipronged
approach in offering fuel
choices and not restricting
themselves to only petrol and
EVs. Tata Motors leads in CNG
innovation with twin-cylinder
technology. It also plans a tur-
bo petrol-CNG engine. The
Altroz hatch, launched last
year, features a twin-cylinder
CNG engine.

At the time of the launch,
Shailesh Chandra, managing
director at Tata Motors
Passenger Vehicles and ‘Tata

Passenger Electric Mobility,
had highlighted the growing
demand of CNG asalternative
fuel options. “However, opt-
ing for CNG meant compro-
mising on aspirational fea-
tures and giving up boot space
significantly. InJanuary 2022,
we addressed the first com-
promise by launching the
advanced iICNG technology in
Tiago and Tigor, offering
superior performance and
top-end features,” Chandra
had said. For Tata Motors,
CNG  penetration  has
increased to 22 per cent in
QIFY25 from 16 per cent in
FY24. In comparison, EV pen-
ctration stands at 12 per cent.
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Q1 gas-based power generation, capacity
utilisation the second highest since FY21

—
Rishi Ranjan Kala
New Dethi

Capacity utilisation and
electricitygeneration by gas-
based power plants, with
23.64 gigawatts (GW) capa-
city under operation, was
the second highest on record
during the  April-June
quarter.

In Q1 FY25, gas-based
plants achieved a capacity
utilisation rate, or plant load
factor (PLF), of 25.8 per cent
generating 13,338.23 million
units (MU) on a provisional
basis marking the second
highest PLF since Q1 FY21.

In April-June of Covid-im-
pacted FY21, these gas
plants recorded a PLF of
28.6 per cent and produced
14,961.55 MU of electricity.

RISING CONTRIBUTION

The contribution of gas to
India’s power generation
mix has also gone up. The
share rose from 2 per cent in
June 2023 to 2.8 per cent in
June 2024, Crisil Market In-
telligence & Analytics said.

India's gas-based power generation

PLF Power Gas Consumed/
(%) Generation (MU)  Supplied (MSCMD)
Q1 FY25 25.8 13,338.23 97.01
Q1FY24 16.0 8,339.23 63.54
Q1 FY23 14.4 7,491.76 58.33
Q1 FY22 20.3 10,587.68 78.22
Q1FY21 28.6 14,961.55 104.78
Q1 FY20 24.8 12,911.12 93.82

Source: Central Electricity Autharity (CEA); ML: Million Units;

MSCMD: Million Standard Cubic Meters Per Day

In May, gas-based power
plants achieved a PLF of 28.7
per cent generating 5,053.41
MU of electricity, the third
highest on record.

Previously, such plants
had recorded a capacity util-
isation of 29.4 per cent in
June 2020 and 28.9 per cent
in May 2020. Power genera-
tion during these two
months was 5,152.01 MU
and 5,060.24 MU, respect-
ively.

The world’s fourth largest
LNG importer consumed
97.01 million standard cubic
meters per day (MSCMD) of
natural gasin Q1 FY25,up 53
per cent YoY. The consump-
tion is the third highest on

record after 104.78 MSCMD
in Q1 FY21 and 9851
MSCMDin Q1 FY19.

In FY24, the PLF of gas-
based plants rose to 14.8 per
cent from 11.5 per cent in
FY23. They produced 31.30
BU against a target of 32 BU,
cumulatively  consuming
235.78 MSCMD of natural
gas. India’s peak power de-
mand in 2023 rose to a re-
cord 240 GW in September.

In FY25, the power de-
mand has been rising signi-
ficantly aided by record high
temperatures and  heat
waves. Peak power demand
hit a record 250 GW in May
and is expected to reach 260
GW by September. This will

push up the contribution of
gas-based power plants as
well.

The International Energy
Agency has revised upwards
the growth rate in India’s gas
demand to 8.5 per cent from
7 per cent YoY in calendar
2024. Similarly, the Gas Ex-
porting Countries Forum
(GCEF) predicts usage
growing at 6 per cent YoY.

Increased gas consump-
tion for power generation is
among the reasons fuelling
the growth.

EXCHANGE PRICES

In line with the year-on-year
increase in power demand,
volumes traded in the short-
term power market rose by
19 per cent YoY in June,
Crisil said.

“Real-time market (RTM)
volumes surged by 20 per
cent. Interestingly, RTM
volume share on the Indian
Energy Exchange (IEX) in-
creased to 30 per cent in
June compared to the aver-
age of 23 per cent sinceits in-
ception in June 2020,” it
added.
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After record profits, fuel
retailers post a slump in Q1

Press Trust of India
New Delhi

After reporting record profits,
state-owned fuel retailers In-
dian Oil Corporation {I0C),
BPCL and HPCL posted up to
90 per cent slump in their June
quarter earnings as margins
fell and they booked under-re-
covery on the sale of domestic
cooking gas LPG at govern-
ment-controlled rates.

I0CG, the nation’s largest oil
firm, reported an 81 per cent
drop in standalone net profit
in AprilJune — the first
quarter of 2024-25 — to

32,643.18 crore against a
profit of ¥13,750.44 crore a
year back, according to a com-
pany filing. The net profit also
declined sequentially com-
pared to the earnings of
%11,570.82 crore in the March
quarter.

Hindustan Petroleum Cor-
poration Ltd posted a 90 per
cent drop in profit to ¥633.94
crore compared to the earn-
ingsof6,765.50 crore in April-
June 2023 and 32,709.31 crore
in the preceding March
quarter.

Bharat Petroleum Corpora-
tion Ltd net profit dropped to
%2,841.55 crore in April-June

from ¥10,644.30 crore a year
back and 4,789.57 crore in
January-March.

5.8.2024
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After record profits, State-owned
fuel retailers see profit slump n Q1

PTI m NEW DELHI

fter reporting record
profits, state-owned fuel
retailers Indian Qil

Corporation (IOC), BPCL
and HPCL posted up to 90
per cent slump in their June
quarter earnings as margins
fell and they booked under-
recovery on the sale of
domestic cooking gas LPG at
government-controlled rates.
1I0C, the nation's largest oil
firm, reported 81 per cent
drop in standalone net profit
in April-June - the first
quarter of current 2024-25
fiscal vear - to Rs 2,643.18
crore as opposed to a profit of
Rs 13,750.44 crore a year
back, according to a company
filing. Net profit also declined
sequentially, when compared
to an earning of Rs 11,570.82
crore in March quarter.
Hindustan Petroleum
Corporation Ltd (HPCL)
posted 90 per cent drop in
profit to Rs 633.94 crore as
compared to an earning of Rs
6,765.50 crore in April-June
2023 and Rs 2,709.31 crore in
the preceding March quarter.
Bharat Petroleum
Corporation Itd (BPCL) net
profit dropped to Rs 2,841.55
crore in April-June from Rs
10,644.30 crore a year back
and Rs 4,789.57 crore in
January-March, its filing
showed.

The three fuel retailers made
extraordinary gains from

)

holding petrol and diesel
prices despite a drop in cost.
The price freeze was justified
in the name of recovering
losses they had suffered in the
previous year when they did
not raise retail prices despite a
surge in cost.

The gains arising from the
price freeze were eroded with
petrol and diesel prices being
cut by Rs 2 per litre each just
before general elections and a
fall in refining margins.

Also, the three had
uncompensated LPG subsidy
- 10C Dbooking under-
recovery of Rs 5,156.23 crore
in April-June, BPCL Rs
2,015.10 crore and HPCL Rs
2,443.71 crore, according to
the filings.

As per an order of the oil
ministry, when  market
determined price (MDP) of
LPG cylinders is less than its
effective cost to customer
(ECCQ), oil marketing
companies (OMCs) have to

retain the difference in a
separate buffer account for
future adjustment. However,
as on June 30, 2024, the three
firms had a net negative
buffer as the retail selling
price was less than MDP.

The three retailers 10C,
BPCL and HPCL had
reported  record  profits
totalling about Rs 81,000
crore in FY24 (2023-24),
which was far more than their
annual earnings of Rs 39,356
crore in pre-oil crisis years.
This is because they resisted
calls to revert to daily price
revision and pass on softening
in rates to consumers on
grounds that prices continue
to be extremely volatile -
rising on one day and falling
on the other - and that they
needed to recoup losses
incurred in the year, when
they kept rates lower than
cost.

I0C in 2023-24 posted a
standalone net profit of Rs

39,618.84 crore compared to
Rs 8,241.82 crore in 2022-23.
While the company could
argue that FY23 was impacted
by the oil crisis, the FY24
earnings are higher than even
the pre-crisis vyears - Rs
24,184 crore net profit in
2021-22 and Rs 21,836 crore
in 2020-21.

BPCL posted a net profit of Rs
26,673.50 crore in FY24,
higher than Rs 1,870.10 crore
earnings in 2022-23 and Rs
8,788.73 crore in FY22.
HPCL's 2023-24 profit of Rs
14,693.83 crore is compared
with a Rs 8,974.03 crore loss
in FY23 and a profit of Rs
6,382.63 crore in 2021-22,
according to the filings.

The losses in FY23 had led to
the finance minister
announcing Rs 30,000 crore
equity infusion in the three
firms. Mid-way through the
year, that support was halved
to Rs 15,000 crore. The
support was to happen by way
of equity infusion via a rights
issue.

But after the record profits of
2023-24, the equity infusion
plan has now been scrapped.
Finance Minister Nirmala
Sitharaman had on February
1 last year, while presenting
the annual Budget for the
2023-24 fiscal (April 2023 to
March 2024), announced an
equity infusion of Rs 30,000
crore in I0C, BPCL and
HPCL to support the three
state-owned firm's energy
transition plans.
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India to invite global bids
to tradeinits oil reserves

Estimated reserves of crude oil & petroleum products in India now cover 74 days of imports

Riturg Baruah

NEW DELHI

tate-run Indian Strategic

Petroleum Reserves Ltd

(ISPRL) is set to move to the

next phase of commercializ-

ingits reserves asit scouts for
astrategic partnerfortrading incrude
fromitsreserves, said two peoplein the
know of the developments.

The discussions are in the initial
phaseand ISPRL, a subsidiary of the Oil
Industry Development Board, will soon
carry outa survey on the feasibility of
trading inits reserves, they added.

The development comes three years
after the government allowed ISPRL to
rent and trade halfits capacity.

The Union cabinet in July 2021
allowed ISPRL to undertake partial
commercial activities with the crude
stored in caverns under Phase-I1ofthe
SPR (strategic petroleumreserve) pro-
gramme by allowing it to use
30%o0fSPR capacity forrent-
ing and 20% for trading.

The sale of crude
wouldonly be allowed to

ISPRL, a subsidiary of the Qil Industry Development Board, will soon carry out a

survey on the feasibility of trading in its reserves. REUTERS

20%

mechanismisyet to be finalized.
The strategic partner would be a
technology partner, the person added.
As part of the commercialization
mandate, ISPRL has already
leased out 300,000 metric
tonnes of crude to state-
run Hindustan Petroleum
Corporation Ltd (HPCL)

Indian companies. Share‘ ofcapacity | forthree yearsinastrate-
“ISPRL is allowed to ISPRLisallowedto | gicpetroleumreservein
trade up to 20% of the trade  Vizag, Andhra Pradesh.

capacity. Although, so far

trading has not taken a con-

crete shape, ISPRL will carry out

a study and seek Eols (expressons of
interest) fora strategic partner for trad-
ing,” said one of the two people men-
tioned above, adding that the trading

/ Bids for renting out
" another 750,000 metric
tonne capacity willbe opened this
month.
Another person said that work on
trading is expected to gain momentum
once therenting or leasing of capacities

iscompleted.

Queries sent to ISPRL remained
unanswered till press time.

In April, ISPRL invited bids for con-
structing 2.5 million tonnes of
underground storage at
Padur in Karnataka,
according to the tender
document. This would
be the first commercial
crude oil strategic stor-
ageinthe country as part
of India'sefforts to increase
its inventory in a bid to avert
supply disruptions.

ISPRL had in the first phase built a
strategic reserves in underground
unlined rock caverns for storing 5.33
million tonnes of crude at three loca-

3 lakh MT

Capacity ISPRLhas | times of supply disrup-
already leased out
to HPCL 4

tions -- Visakhapatnam (1.33 mt) in
Andhra Pradesh, and Mangalore (1.5
mt) and Padur (2.5 mt) in Karnataka.

According to a parliamentary com-
mittee review of India’s crude oil
import policy, the storage capacity
accounts for 9.5 days of national
demand for FY20.

Currently, the estimated reserves of
crude oil and petroleum products in
India, stored by both privateand public
companies, including those created
under phase-I of the SPR programme
cover 74 days ofimports,

Thereport of the standing commit-
tee on petroleum and natural gas pre-
sented in Parliament in December
2023 noted that the release or sale of
strategic crude oil is carried out
through an inter-ministerial empow-
ered committee chaired by the secre-
tary to the ministry of petroleum and
natural gas.

The release of commercial stock
through leasing, renting or sale or pur-
chase of crude oil is handled by

acommitteeof ISPRL direct-
ors.

Strategic petroleum

reserves can be used in

| .

| tion or emergency such
aswar.

4 The Abu Dhabi National

" 0il Company of the UAE

joined Phase-1ofIndia’sSPR pro-
gramme and has stored 5.86 million
barrels ofits crude in Mangalore. It has
signed na MoUto explorestoring crude
oil at ISPRL’s facility at Padu.
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After record profits, PSU fuel
retailers see profit slump i Q1

The three fuel retailers I0C, BPCL and HPCL made extraordinary
gains from holding petrol and diesel prices despite a drop in cost

OUR CORRESPONDENT

NEW DELHI: After reporting
record profits, state-owned fuel
retailers Indian Oil Corpora-
tion (10C), BPCL and HPCL
posted up to 90 per cent slump
in their June quarter earnings
as margins fell and they booked
under-recovery on the sale of
domestic cooking gas LPG at
government—contmlled rates.

IOC, the nation’s largest
oil firm, reported 81 per cent
drop in standalone net profit
in Q1 FY25 - to Rs 2,643.18
crore as opposed to a profit of
Rs 13,750.44 crore a year back,
according to a company filing.
Net profit also fell sequentially,
against earning of Rs 11,570.82
crore in March quarter.

HPCL posted 90 per cent
drop in profit to Rs 633.94
crore against an earning of Rs
6,765.50 crore in April-June
2023 and Rs 2,709.31 crore in
the preceding March quarter.

BPCL net profit dropped
to Rs 2,841.55 crore in April-
June from Rs 10,644.30 crore
a year back and Rs 4,789.57
crore in January-March, its fil-
ing showed.

The three fuel retailers made
extraordinary gains from hold-
ing petrol and diesel prices
despite adrop in cost. The price
freeze was justified in the name
of recovering losses they had
suffered in the previous year
when they did not raise retail
prices despite a surge in cost.

The gains arising from the
price freeze were eroded with
petrol and diesel prices being
cut by Rs 2 per litre each just
before general elections and a
fall in refining margins.

Also, the three had uncom-
pensated LPG subsidy - [OC
booking under-recovery of
Rs 5,156.23 crore in April-
June, BPCL Rs 2,015.10 crore
and HPCL Rs 2,443.71 crore,
according to the filings.

As per an order of the oil
ministry, when market deter-
mined price (MDP) of LPG
cylinders is less than its effec-
tive cost to customer (ECC), oil

The price freeze was justified in the name
of recovering losses they had suffered in
the previous year when they did not raise
retail prices despite a surge in cost

Highlights

» |OC in FY24 posted a
standalone net profit of
Rs 39,618.84 o against
Rs 8,241.82 crin FY23

» BPCL posted a net
profit of Rs 26,673.50
crore in FY 24, higher
than Rs 1,870.10 crore
earnings in FY23 and Rs
8,788.7 3 crore in FY22

» HPCL's FY 24 profit of
Rs 14,693.83 crore is
compared with a Rs
8,974.03 crore loss in
FY23 & profit of Rs
6,382.63 crore in FY22

marketing companies (OMCs)
have to retain the difference in
a separate buffer account for
future adjustment. However, as
on June 30, 2024, the three firms
had a net negative buffer as the
retail selling price was less than
MDP The three retailers IOC,
BPCL and HPCL had reported
record profits totalling about Rs
81,000 crore in FY24 (2023-24),
which was far more than their
annual earnings of Rs 39,356
crore in pre-oil crisis years.

Thisis because they resisted
calls to revert to daily price
revision and pass on soften-
ing in rates to consumers on
grounds that prices continue to
be extremely volatile - rising on
one day and falling on the other
- and that they needed to recoup
losses incurred in the year, when
they kept rates lower than cost.

10C in 2023-24 posted
a standalone net profit of Rs
39,618.84 crore compared to
Rs 8,241.82 crore in 2022-23.
While the company could argue
that FY23 was impacted by the
oil crisis, the FY24 earnings are
higher than even the pre-crisis
vears - Rs 24,184 crore net profit
in 2021-22 and Rs 21,836 crore
in 2020-21.

BPCL posted a net profit
of Rs 26,673.50 crore in FY24,
higher than Rs 1,870.10 crore

earnings in 2022-23 and Rs

8,788.73 crore in FY22. HPCLs
2023-24 profit of Rs 14,693.83
crore is compared with a Rs
8,974.03 crore loss in FY23 and
a profit of Rs 6,382.63 crore in

2021-22, according to the fil-
ings. The losses in FY23 had
led to the finance minister
announcing Rs 30,000 crore
equity infusion in the three

firms. Mid-way through the
year, that support was halved
to Rs 15,000 crore. The support
was to happen by way of equity
infusion via a rights issue.

But after the record profits
of 2023-24, the equity infusion
plan has now been scrapped.

Finance Minister Nirmala
Sitharaman had on February 1
last year, while presenting the
annual Budget for the 2023-
24 fiscal (April 2023 to March
2024), announced an equity
infusion of Rs 30,000 crore in
10C, BPCL and HPCL to sup-
port the three state-owned firm’s
energy transition plans.

In the interim budget that
the finance minister presented
in February this year ahead of
the general elections, the capi-
tal support to the three oil com-
panies was halved to Rs 15,000
crore. In the full budget for
2024-25, both plans have been
scrapped.
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