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Strong profit surge on robust revenue growth and improving profitability

45 Cos in ET 500 List Earn More
Profit in HI Than in Entire FY23

Ranjit Shinde
& Jaikishan Yadav

ETIntelligence Group: Amidbuo-
yvant markets and soaring valua-
tions, it becomes crucial for inves-
tors to look for companies which
hold significant growth potential.
One way is to find out companies
that have reported strong profit
growth in the recent past backed by
robust revenue growth and impro-
ving profitability According to an
ETIG analysis, there are 45 compani-
es in the latest ET 500 listing which
havereported highernet profitinthe
first half of FY24 compared with the
full year profit in FY23. In addition,
these companies have also expanded
operating margin before deprecia-
tion and amortisation (EBITDA
margin) Majority of these compani-
es,41tobeprecise, ear-
ned double digit or
higher returns on bo-
urses in 2023. Some of
the companies that hold a promise
areasfollows

AXIS BANK

Axis Bank has reported a stellar
revenue and profit growth in the
first half of FY24. Its net interest
margin expanded by 15 basis po-
ints year-on-vear to 4.1% in the
September quarter. [texpectstore-
duce costs-to-assets ratio to 2.1%
by the end of FY25 from 2.3% as of
September 2023 while maintai-
ning the return on equity (RoE)
above 18%. The stock trades at a
price-book (P/B) multiple of aro-
und2.5.

TATAMOTORS

New model launches and improving
profitability augur well for the com-
pany. The EBITDA margin improved
t012.6% in the first half of FY24 from
5.3% in the comparable period of the
previous fiscal year. The company’s
commercial and passenger vehicle
segments reported robust growth in
the September quarter: For the JLR
division, the company has guided for
200 basis point improvement in EBIT
margin to8% for FY24. The stock tra-
desata P/E multiple of around17.

EEI' ANALYSIS

High Return Potentials R
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Comparative financials (z crore)
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Market cap April-Septgmber 2023 | FY23 Pf:::::(*]

(Current)® | Revenue | Net Profit | Revenue ‘NetProfit (Cireaty
Axis Bank 3,46,659 53,663.3 | 12,2955 87,448.4 | 10,8185 11241 | 184
Tata Motors 264,382 | 2059716| 69668 | 3,428746| 24143 7957 | 105.7
Lupin 63,650 96814| 9418 16,2700 | 4,301 1,3979 88.2
Prestige Estates | 53939 | 39173| 11178 | 83150| 9418 | 13456 | 1854
Welspun Corp 14,611 8.128.7 550.1 9,758.1 206.7 558.4 146.5
CEAT 9,892 59885 3526 11.314.9 186.2 2,4456 46.8
*As on January 04, 2023 Source: Capitaline, ETIG
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LUPIN

Lupin’s net profit doubled in the
first half of FY24 to Rs 942 crore
compared with the year-ago period
helped by strong growth in the US
market. The EBIT-
DA margin impro-
ved to 18% from
10.8% by similar
comparison. The US sales are ex-
pected to grow amid product laun-
ches in injectable and respiratory
segments, It is focusing on streng-
thening the respiratory portfolio
to mitigate margin pressure in
other segments. In December; itac-
quired some of the brands in the
respiratory field from Sanofi. The
stock tradesata P/E of 45.3.

PRESTIGEESTATES PROJECTS

The South based realty company
reported strong numbers in the
September quarter aided by the
successof new projectsand higher
income from rental assets. It laun-
ched five projects during the quar-
ter with a developable area of 13
million square feet. The company
has a strong launch pipeline and
has guided for 20,000 crore of pre-
salesfor FY24. Thestock tradesata
P/E of around 29.

WELSPUN CORP

Helped by buoyancy in the US ope-
rations, the company delivered
28,128.7 crore in revenue and %555
crore in net profit in the first six
months of FY24 compared with
29,758 crore and 199 crore in FY23

respectively. The company’s order
book across segments remains
strong. The stock is available at a
P/E of around19.

CEAT

The company was benefitted by lo-
wer commodity prices, increase in
product prices, and better product
mix. The company reported a net
profit of ¥352 crore in the first half
of FY24 from¥186 crore in the year-
ago period. The EBITDA margin

expanded to 14% from over 8% du-
ring the period. The overall de-
mand across segments including
original equipment makers, ex-
port, and replacement is stable.
Thestock tradesataP/Eof around
19. Other companies that delivered
higher profit in the six months to
September 2023 compared with
FY23 profit includes names such
as JSW Steel, Adani Power, Indian
Qil, Interglobe Aviation, Zomato,
and MRF amongothers.
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African Crude Makes Up
for Fall in Russian Imports

Sanjeev Choudhary

New Delhi: India’s increased intake of
African oil helped partly offset the 18%
month-on-month import decline from
its top supplier Russia in December, ac-
cording to energy cargo tracker Vor-
texa.

India’s overall crude import fell 4.6%
or 210,000 barrels per day (bpd) sequen-
tially in December to 4.3 million barrels
per day (mbd). Imports from Russia fell
274,000 bpd to 1.29 mbd in December
while imports from Africa expanded
119,000 bpd to 330,00 bpd.

Russia’s share in India’s imported
crude market shrank to 30% in Decem-
ber from 34.5% in November. Africa’s
share increased to 7.6% from 4.7%. The
shares of Iraq(22.3%)and Saudi Arabia
(16.4%), the second and third-largest
suppliers respectively, expanded about
one percentage point each. The UAE’s
share fell to 4.5% from 6.6% . Kuwait in-
ched ahead of the US as the fifth largest
supplier to India with a 4% share in De-
cember;, up from 3.4% in November. The
share of the US fell to 3.6% in December
from 4% in the previous month.

India's imports of Russian crude in De-
cember were the lowest in 11 months,
with the largest declines from Urals and
Sokol crude, according to Vortexa.

“Lower Russian Urals arrivals into In-
diaare partially caused by disruptionsin
Russian Black Sea port loading oper-
ations due to bad weather conditions in
November;” said Serena Huang, an ana-
lystat Vortexa. “Theabsenceof Sokolim-
ports into India in December has report-

b edly been a result of
Russia's payment issues be-
shareshrinks tween Indian Oil and
from34.5%in Sakhalin-1LLC,butthis
Nov to 30% should be resolved with
while Africa's time.” Some Russian oil
sharerises tankers haven't been
from4.7%to able to discharge at In-
7.6% dian ports probably due

to G7 sanctions that bar
western ships from carrying Russian oil
priced above $60 per barrel. “We see at
least five tankers that are Sokol-laden
and headed for India making a U-turn at
Bay of Bengal and diverting to China or
slowingto anear halt,” said Huang.
Sokol, which is selling above $70 per
barrel, made up just about 10% of total
Russian ecrude imports in November
Urals, currently selling below $60 per
barrel, has been the mainstay of India’s
Russian oil imports.

sanjeev.choudharyiatimesgroup.com
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Boost to Ethanol

Arecent governmental policy announcement imposing restrictions on cane juice utilization
for ethanol production has unsettled bio-ethanol producers. This move appears to
signal a slowdown in ethanol blending due to dwindling sugar stocks. Instead of an
outright ban on ethanol production from sugar, the government could have
explored options such as sugar imports, analogous to stockpiling cooking oil and onions
during scarcity. A flagship initiative like ethanol blending, withits unequivocal success,
should encounter minimal hindrances

he burgeoning energy
demand in our nation,
propelled by its growing
economy, currently wit-
nesses approximately 98 per
cent of the transportation sec-
tor's fuel needs being fulfilled by
fossil fuels, while the remaining
2 per cent is sourced from biofu-
els. Autaining energy security
and pivoting toward a flourish-
ing low-carbon economy stand
as eritical imperatives for a nati-
on such as India. Renewable
ethanol emerges as a catalyst for
a net reduction in COy emissi-
ons, carbon monoxide, and hyd-
racarbons (HC). Notably, ethan-
ol combustion demonstrates
superior cleanliness and comp-
leteness compared to petrol.
The imperative for biofuel
production to escalate by an av-
erage of 11 per cent annually
throughout this decade, as out-
lined by the International Ener-
gy Agency, remains crucial in
steering the globe towards a net-
zero trajectory. To facilitate this
growth, the Global Biofuel Allia-
nce has set its targets. Ethanol
presents a low-carbon altema-
tive to fossil fuel-based trans-
portation, spanning from gaso-
line to aviation turbine fuel.
Bio-ethanol, an agricultur-
al by-product derived from pro-
cessing sugarcane, cane juice,
and molasses, undergoes fer-
mel\muon to yield ethanol. Ad—

ty of up to 1,500 crore liters of
ethanol. This pioneering pro-
gramme not only champions
the use of renewable fuels but
also curtails greenhouse gas
en ns while fortifying ener-
gy security.

The government’s expedi-
tious advancement of the blend-
ing programme, via streamlined
environmental
clearances and

of offering higher prices for eth-
anol produced from certain
feedstock, such as anything oth-
er than C-heavy molasses, lacks
a rational basis. Ethanol produc-
ers should have the auionomy
to select technologies and feed-
stock based on economic viabil-
ity. The pricing framework req-
uires rectification to ensure a
level playing field.

A recent gov-

backing through
tax credits, sub-
sidies, and fin-
ancial incentives

tors engaged in
ethanol blending,
reflects an India-
centric energy tra-
jectory, reliant on
local raw materi-
als, technologies,
and plant machin” -
ery. Furthermare, | Drsctr, G
the government

for biofuel produc_

atsand dismib- 3
&
oin
cuera

ernmental policy
announcement
imposing restric-
tions on cane juice
utilization for eth-
anol production
has unsettled bio-
ethanol producers.
This move appears
to signal a slow-
down in ethanol
ue to
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biogas generation. The govern-
ment’s annual budget outlay of
Rs. 858 crore encompasses
Rs. 100 crore dedicated to small |
plams {(generating 1 m3 to 25
m3 biogas per day} and medi-
um-sized biogas plants (ranging
from 25 m3 to 2500 m3 biogas
per day and within the spectrum
of 3 kW to 250 kW biogas for
thermal/ cooling energy)
Building upon the triumph
of the ethanol blending pro-
gramme, the Government of
India proposed the estal
ment of a Global Biofuel
Alliance during the G20 summit.
by nations within the
G20 like India, Brazil, and the
US, along with 12 international
organizations, the Global Biofu-
el Alliance aims {o channel tech-
nology investments, foster ex-

dwmdlmg sugar
stocks. Instead of

S
reenstat fiydrogen | an outright ban on

ethanol produc-

guarantees etha- | rdosencommitee 0 | tion from sugar,
‘Shamper of Commirce &
nol purchase by e New e the government

Public Sector Un-
dertakings (PSUS),

ik

could have explor-
ed options such as

ensuring a secured
off-take. This has unlocked
avenues for profitable ent-
erprises and catalyzed the estab-
lishment of bio-refineries across
the nation, luring in billions of
rupees in investments, fostering
ethanol distilleries across nearly
every district in India.

anol d
extends to grains, broken rice,
‘maize, and agricultural residues.
like rice husk and stubble. Tech-
nologies applied to ethanol pro-
duction span across distinct
generations, encompassing 1G,
1.5G, and 2G

Ethanol, blendable up to 85
per cent with gasoline, finds
common usage in Flexible Fuel
Vehicles (FEVS) engineered to
function optimally with ethanol
blends. FFVs are equipped with
speclallzzd #ngie and fuel sys-

ar imports, an-
alogous to stockpiling cooking
oil and onions d

A flagship
anol hlmding, with
ocal success, should encounter
minimal hindrances on its path
to realizing its full potential.
Additionally, billions of rupees
invested in dlsullnnescurmnlly
‘hang in uncertain

Capitalizing on abundant
biomass resources as feedstock
for Compressed Bio-Gas (CBG)
plants could catapult India tow-
ard an impressive daily
CBG production capacity of

The blending of bio-ethanol
with pewol has stood as a flag-
ship initiative under Prime Min-
ister Narendra Modi's governm-
ent since 2014. The pro-
gramme's resounding success
manifests in the escalating
blending percentage, surging
from 1.6 per cent in 2013 to
nearly 12 per cent by 2023. In
absolute terms, the initial blend-
ing of 38 crore liters of alcohol
burgeoned to approximately 470
crore liters in 2023, With an eye
on the future, the government
has unveiled a roadmap target-
ing a blend of up to 20 per cent
ethanol in petrol by 2025-26,
underlining the necessity for a
mnationwide production capaci-

dam higher ulhanul concentra-
tions. Ethanol amplifies octane
ratings, curtails dependence on
fossil fuels, and diminishes
greenhouse emissions, thus nur-
turing energy sustainability and
security.

Most distilleries in the cou-
niry primarily produce bio-etha-
nol from C-heavy molasses, B-
heavy molasses, or cane sugar.
However, alternate feedstocks
like food grains, broken rice,
corn, etc., are gradually gaining
traction. These stocks are trans-
formed into sucrose, glucose,
and fructose, which are subse-
quently fermented into ethanol
utilizing yeast.

The government's practice

“This surge could potentially
supplant one-third of crude oil
imports or triple the imported
LNG. The government has rec-
ognized the potential of biogas.
generation, given the livestock
population of 536 million.

The government’s policy
document spanning from 2021-
2022 to 2025-2026 underscores
this pursuit. Biogas, comprising
approximately 55-65 per cent
methane, 35-44 per cent carbon
dioide, and traces of Hydrogen
Sulphide, Nitrogen, and Ammo-
nia, can serve as a substitute
for LPG.

Cow dung and organic was-
te serve as primary sources for

pert and set glob-
al standards to diminish reliance
on hydrocarbons.

Bio-ethanol, biodiesel, and
Aviation Turbine Fuelare slated
10 supplant fossil fuels. Biofuels,
derived from renewable sources
like vegetable oils and animal
fats, emerge as cleaner alterna-
tives to traditional diesel and
can be blended with petroleum
diesel in varying ratios.

The Global Biofuel Alliance
pledges support for second-gen-
eration (2G) ethanol crafted
from agricultural waste, used
cooking oil, and processed ani-
mal byproducts like fats.

Presently, India’s biofuel
market encompasses 230 bio-
mass pellet manufacturers and
1,030 briquette manufacturers,
catering to power plants and
industries. Bolstered by invest-
ments from global green energy
entities and governmental initia-
tives, the [ndian biomass market
is poised to reach INR 320 billion
by the fiscal year 2030-31.

Given the substantial grow-
th potential of biofuels and
compressed biogas, unwavering
government policies stand as an
imperative. These policies can
substantially curtail India’s
reliance on imported fossil fuels,
resulting in reduced carbon
emissions.

Recognizing the signifi-
cance of biofuels and com-
pressed biogas, coupled with the |
unwavering support provided
by the government in this sec-
tor, it becomes indispensable for |
the government to ensure the |
consistency of policies.

The
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Crude oil imports
from Russia may
bounce back

Russian Urals at $3 per
barrel discount to Brent

ARUMIMA BHARADWAJ
New Delhi, January &

INDIA'S IMPORT OF Sokol crude
from Russia,whichran into problems
owing toWestern sanctions and pay-
ment issues between Indian Oil and
Russia's Sakhalin-1 LLC last month,
islikelytoberesolved soon, lettingthe
country’s import share from Russia
bounce backtoits earlier levels.

“Looking into January-February
2024, India's imports will most prob-
ably recover from the trough of
Decemberand move back to 1.4-1.5
Mbd (millionbarreladay),"saidViktor
Katona,lead crude analysts at Kpler.

“The Sokol cargoes weren't re-
routed because Indian refinersdid-
n't want them, rather because they
couldn't find a suitable solution to
pay forthem,"he said, while adding
thattheroadblock is expected tobe
cleared shortly and Sokol will be
flowing to India again.

Further, the onset of Russian
refinerymaintenance in Apriland
May is expected to release some
additional 500,000-600,000 bar-
rels per day of crude with peaking
oil exports. “Se, another run
towards India buying 2 million
barrels a day of Russian crude in
the springmonthsis highly possi-
ble,”Katona said. However, he also
notes that outflows in the winter
monthswillremain cappedasthe
Kremlin maximises its own refin-
ing and has less crude to export.

5&P Global Commodity Insights
also notes that Russian inflowswill
likely bounce back in the coming
months as crude runs are projected
to increase post-maintenance,
especially with refining margins
remaining robust and a need to
meetseasonal demand growth.

In addition to this, the landed
price of Urals into the west coast
India is roughly §7 per barrel
cheaper than Saudi Arabia’s Arab
Medium and roughly $6 perbarrel
cheaper than Irag's Basrah
Medium delivered to the country,
according to Kpler. So,in terms of
pricing,the incentive is still there,
analysts say.

The landed price of Urals in the
west coast India istradingata$3 per

barrel discount to Brent right now.

Russia presently has approxi-
mately 112 million barrels ofoil on
water,with a minimum of 43.7 mil-
lion barrels destined for India,as per
latest data by S&P Global Commod-
ity Imsights.Notably,19.2 million bar-
rels are positioned in proximity tothe
Indian subcontinent, covering the
Arabian Sea, Indian Ocean Fast,and
Southeast Asia, it said."In thecase of
any disruptions, refiners or traders
have the option to utilise these vol-
umes tosustainrefineryoperations.”

As far as the Sokol-laden
tankers idling around India's coast
for the past few days are con-
cerned, the six tankers are now
movingtowards the Malacca strait
and three have started to indicate
China as their final destination,
Financial Express has learnt. Ear-
lier, only two of the six tankers had
started moving to China.

“As the UAE banking delays of
the Sakhalin-1 project operator
continue, effectively being unable
tofullyrelocatethetrading of Sokol
cargoes into the relatively calm
waters of the Dubai tradin gworld,
China appears to be the final solu-
tion for some cargoes,”said Katona.

The country’s crude import
from Russia had fallen to 11-
month lowto 1.28 million barrels
a day in December due to lower
arrivals of Urals caused by disrup-
tions in Russian Black Sea port
loading operations due to bad
weather conditions in November,
as perenergy cargo tracker Vor-
texa. The country also saw nil
imports of the Sokol grade for the
firsttimein 13 months in Decem-
ber as a result of payment issues
between Indian Oil Corp and
Sakhalin-1 LLC.

FINANCIAL EXPRESS Fri. 95 January 2024 &%)
raptaiean https://epaper.financialexpr [



FINANCIAL EXPRESS, Delhi, 5.1.2024

Page No. 1, Size:(13.28)cms X (19.17)cms.

FY25 FIGURE MAY BE SET AT 30,000 CR

Disinvestment target
may be slashed 40%

A few offers for sale
likely by March

PRASANTA SAHU
New Delhi, January &

THE CENTRE MAY aim fora modest disin-
vestment target of around ¥30,000 crore in
2024-25, 40% lower than the target of
¥51,000 crore forthe current financial year,
which is set to be missed by 60%, official
sources said.

This would representa progressivelower-
ing of theambition on this front (see chart),
though the sources said the target for the
next fiscalis being kept at realistic levels,
considering that elections and new govern-
ment formation would make it difficult to
conclude anybig-ticket sale in the year even
if the processis initiated.

However, therewill be last-ditch efforts to
bridge the gap between the disinvestment
receipts for the current fiscal — ¥10,052
crore so far — and the budget estimate
(¥£51,000 crore). The planis to hit thebuoyant
markets with a few offers for sale, before the
year draws to aclose.

Non-debt capital inflows through this
routecould be around ¥2 0,000 crore or 40%
of the targetin FY24.The yearhas seendelays
in the execution of most of the strategic
disinvestment plans, including that of
IDBI Bank, NMDC Steel and Container
Corporation (Concor), partly due toa spate of
state elections.

According to the sources,a fewmore OF Ses
that are to be expected in the January-March
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quarterare Indian Railway Finance Corpora-
tion, NLC India and Mazagon Dock Ship-
builders. These firms are in the pipeline
because they haven’t met the market regula-
tor's norm that the minimum public share-
holdingin listed firms shouldbe at least 25 %.

Of the transactions that the government
could conclude next fiscal are that of the
IDEBI Bank disinvestment, wherein the Cen-
tre and LIC would together sell a 60.72%
stakein thebank.

Continued on Page 10
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FROM THE FRONT PAGE

Disinvestment target may be slashed 40%

ON JANUARY 7, the Centre
received multiple expressions
of interest (Eols) from domes-
tic and foreign investors for
the 60.72% stake in 1DBI
Bank, whichwill go tothe suc-
cesstul bidder along with
management control.

The offer comprises
30.48% from the govern-
ment (current market value
22,700 crore) and 30.24%
from LIC, the current pro-
maoter.

Another transaction that
could materialise at the earli-
est next fiscal is that of NMDC
Steel (NSL),which would fetch
at least 11,000 crore for the
Centre's 50.79% stake.

So farinthe current finan-
cial year,the government has
mobilised disinvestmentrev-
enues largely via the OFS
route, which enabled incre-
mental sale of stakes in Coal
India, Rail Vikas Nigam, §]VN,
Ircon International, Housing
and Urban Development Cor-
poration (Hudco) and Indian
Renewable Energy Develop-
mentAgency.

Officials said itwould be
prudent tosetamoderate tar-
get and overachieve in FY25,
than set a higher aim, given
the uncertainties involved in
market-based transactions.

The government has never
met its ambitious disinvest-
ment targets since FY20 (see
chart)due toa hostof factars,
including wvolatility in the
market, obstacles created by
administrative ministries and
electoral compulsions.

With the government

r Fri, @5 Januar‘y“2524
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expected to be in election
mode after the presentation
of the Budget on February 1
and a new government con-
ing in by May end, there are
doubtswhetherinitiatingand
concluding a transaction like
Concor would be feasible in
FY25.

The proposed disinvest-
ment of a 30.8% stake to a
strategic buyer in Concor
worth about ¥ 17,000 crore at
the current market prices has
beenhangingfire since 2019.

The railway ministry's
processes in this regard have
been slow.

The government’s hope of
selling a portionofits residual
stake in Vedanta-controlled
Hindustan Zinc (HZL) worth
about ¥39,700 crore at the
current market prices was
dashedin FY24 due tounilat-
eral announcements by the
company's promoter and has
doubts have been cast it would
take placein FY25 as well. A
planned stake sale by the Cen-
tre in the company was aban-
doned the previous year due
to promoterVedanta's plan of
a related-party transaction
that spooked investor senti-
ment. On September 29, the
HZLboard asked the company
to explore creating separate
legal entities for its zinc and
lead, silver and recycling.

In FY25,the government
could also conclude a few
small-ticket strategic sales,
including Shipping Corpora-
tion. Some OFSes will also
likely be included inthetrans-

actions nextyear.
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Dividends from CPSEs may cross
350,000 cr for 3rd year ina row

MIXED BAG. Missing sell-off target may not impact fiscal deficit given revenue buoyancy

]
Shishir Sinha
New Delhi

Dividends from central pub-
lic  sector  enterprises
(CPSEs) are likely to cross
50,000 crore during the
current fiscal for third year
in a row. It has already ex-
ceeded the Budget Estimate
(BE) during the current
fiscal year. However, disin-
vestment proceeds from
CPSEs are likely to remain
below the Budget Estimate.

Collections from di-
vidend and disinvestment
are part of non-tax revenue
and maintained by the De-
partment of Investment and
Public Asset Management
(DIPAM).

While combined collec-
tion is lower than the target,
it is unlikely to affect the
fiscal deficit target of 5.9 per
cent as  mobilisation
through direct tax, GST and
RBI surplus is likely to be
much higher.

GROWTH FACTORS

Better dividend collection
can be attributed to im-
proved profitability of
CPSEs and a consistent di-
vidend policy. According to

Mop-up from CPSE

Revised estimates m Actual
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Finance Ministry guidelines
announced in 2016, a CPSE
would pay an annual di-
vidend of 30 per cent PAT
(profit after tax) or 30 per
cent of the government’s
equity, whichever is higher.

However, due account
should be taken of cash and
free reserves with the CPSE
and, accordingly, special di-
vidend would have to be
paid to the government as a
return for its equity invest-
ments. Further, CPSEs with
large cash/free reserves and
sustainable profit may issue
bonus shares.

Source: DIPAM,/Parliament Questions

“Any case of exception
should be explained spe-
cifically by the concerned
administrative ministry/de-
partment concerned to the
Secretary  DEA,”  the
guidelines say.

Later in 2020, an advisory
on consistent dividend
policy said that the CPSEs,
especially companies that
pay relatively higher di-
vidend (100 per cent di-
vidend or 10 per share),
may  consider  paying
quarterly dividend.

For others, the frequency
could be half vearly. Further,

all CPSEs should consider
paying at least 90 per cent of
the projected annual di-
vidend in one or more in-
stalments as interim di-
vidend.

DIVESTMENT PACE
Selling stakes in CPSEs has
not been easy for the gov-
ernment this fiscal. Though
it managed to sell minor
stakes in HAL, Coal India
Ltd, RVNL, SJVN Ltd, and
Hudco, strategic sell-off of
IDBI Bank, Shipping Cor-
poration, BEML PDIL, HLL
Life Care Ltd and NMDC
Steel Ltd are yet to be com-
pleted.

In fact, the bigger stra-
tegic disinvestment of IDBI
Bank is likely to conclude
only next year.

DIPAM attributes the
snail’s pace of divestment to
the emphasis it lays on value
creation in CPSEs.

It underlines that since
the introduction of the new
PSE policy in January 2021,
the NSE CPSE and BSE
CPSE indices have sur-
passed benchmarks, show-
casing returns of over 160
per cent and 128 per cent,
respectively, until Novem-
ber 2023.
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Govturgently expands oil storage amid mounting geopolitical risks

AGENCIES
NEW DELHI, 4 JANUARY

Indiais set to prioritize and
accelerate efforts to expand
its pil storage capacity in the
face of escalating geopoliti-
cal risks and an anticipated
surge in refining capacity,
according to a parliamen-
tary panel report and indus-
try analysts.

According to S&P Global
Commaodity Insights, the
mave is prompted by India's
vulnerability to disruptions
in the energy supply chain,
especially in critical regions
like the Red Sea and the Mid-
dle East.

A comprehensive strate-
gic planis recommended to
bolster the nation's energy
resilience and reduce risks
associated with external
dependencies.

Highlighting the urgent
need, the International Ener-
gy Agency (IEA) standards
advocate thatmember coun-
tries maintain oil stocks equiv-

alent to no less than 90 days
of net imports.

Currently, India tallsshort
of this benchmark, empha-
sizing the importance of
strategic measures to enhance
energy security.,

Analysts, including Sumit
Ritolia, arefinery economics
analyst at S&P Global Com-
modity Insights, stress the
necessity for India to not
only meet but surpass this crit-
ical threshold.

"Consideringthe [EA stan-
dards requiring member
countries to maintain oil
stocks equivalent to no less
than 90 days of netimports,
India should aim to achieve
and surpass this benchmark.
This entailsa comprehensive
strategic plan for building
and maintaining reserves to
meet this critical threshold,”
said Ritolia.

India’scurrent total petro-
leum storage capacity stands
at 74 days, including Strate-
gic Petroleum Reserves (SPRs)
and refinery inventories.

Ehf Fri, 85 'J.anuary 2024
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The parliamentary panel
report indicates that while
[SPRL-managed SPRs pro-
vide for about 9.5 days of
total netoil imports, state oil
companies’ storage facilities
cover anadditional 64.5 days.

Despite these capacities,
there's a notable shortfall
compared to I[EA standards,
urging a dynamic and future-
oriented strategic storage
capacity plan.

India has taken steps to
address this shortfall, imple-
menting SPRs at three loca-
tions with a combined capac-
ity of 5.33 million mt.

The second phaseinvolves
plans to augment storage

capacity further, creating an
additional 6.5 million mt of
SPHs at two locations.

The emphasis is onapub-
lic-private partnership model
forthe second phase, aiming
toadd another 12 days of stor-
age requirements.

To bridge the gap and
ensure better security, the par-
liamentary panel recom-
mends that existing refinery
projects and recently com-
missioned refineries set up
strategic storage capacity
with smaller capacities (two
tothreedays) atfivetosixloca-
tions, contributing an addi-
tional 15 to 20 days of capac-
ity.

Encouraging private sec-
torparticipation inbuilding,
managing, and storing crude
in petroleum storage facili-
ties is seen as a way to expe-
dite capacity expansion, lever-
agingexpertise, investment,
and efficiency.

India has taken steps in
recent years to liberalize its
strategic oil reserves policy.

[ndian Strategic Petrole-
um Reserves Limited (ISPRL)
is now allowed totrade 20 per
cent of volumes, oftering tlex-
ibility tosell crude to domes-
tic refiners, and import, and
refill reserves when interna-
tional prices are favourable.

Themoveaimsto manage
price risks and generate rev-
enue while maintaining a
strategic reserve that can be
accessed bythe government
in emergency situations.

India’s proactive approach
inaddressing energy securi-
ty risks signifies a crucial step
towards hedging against
potential disruptions in the
oil supply chain, ensuring a
resilientresponse to unfore-
seen challenges, and fortity-
ing the nation’s energy secu-
rity, according to analysts.

The callfor timely expan-
sion of storage infrastruc-
ture projects underlines the
imperative of preparing for
evolving geopolitical land-
scapesand safeguarding ener-
gy interests.

)
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IGX sees 16 per cent nse In gas volume trade in 2023

PTI W NEW DELHI

The Indian Gas Exchange (IGX) on
Thursday said volume of gas traded
on the platform rose 16 per cent in 2023
as producers and consumers flocked to
the exchange.

1GX recorded 1.22 billion cubic meters
or 3.3 million standard cubic meters per
day of gas trade in 2023, it said in a state-
ment.

December volume at 67 million standard
cubic meters or 2.2 million standard cubic
meters per day was a 7 per cent decline
month-on-month.

“A total of 132 trades were executed dur-
ing the month. The maximum number
of trades were executed in daily contract,
61 trades; followed by fortnightly and
monthly contracts of 27 and 18 trades,
respectively,” the statement said.

The most active delivery point for free
market gas was Dahej and the domestic
ceiling price gas was traded at Gadimoga.
Other trading delivery points were
Hazira, Ankot, Suvali, Mhaskal, Bhad-

bhut & KG Basin.

During the month, the exchange traded
gas flows were 37,26,500 million British
thermal unit or mmbBtu (around 3
mmscmd).

GIXI (Gas Index of India) for December
2023 was Rs 1,098 (USD 13.1 per
mmBtu), lower by 3 per cent last month.

IGX traded a total of 7,82,000 mmBtu
domestic ceiling price gas during the
month.

In 2023, IGX traded 4,84,93,750 mmBtu
(3.3 mmscmd), marking a 16 per cent
increase on a year-on-year basis. A
“total of 1,424 trades were executed dur-
ing the vear, maximum number of trades

executed in daily contract followed by
monthly, weekly and fortnightly con-
tracts,” the statement said.

IGX offers delivery-based trade in six dif-
ferent contracts such as day-ahead, daily,
weekday, weekly, fortnightly and month-
ly, under which the trade can be execut-
ed for six consecutive months.

The gas trade takes place at multiple
delivery points, such as - Dahej, Hazira,
Ankot, Mhaskal, Bhadhbhut, Dabhol, KG
Basin, Gadimoga, Suvali. It covers six
regional gas hubs, namely, Western Hub,
Southern Hub, Eastern Hub, Central
Hub, Northern Hub, and North Eastern
Hub across India.

Established in 2020, IGX is India’s first
automated national-level gas exchange for
physical delivery of natural gas. The
exchange provides a neutral and trans-
parent marketplace to multiple buyers
and sellers to trade in the spot and for-
ward gas contracts at designated physi-
cal hubs.

IGX is an associate company of the Indian
Energy Exchange Ltd.
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IGX sees 16% rise

in gas volume
trade in 2023

PT1/ New Dethi

The Indian Gas Exchange (IGX)
on Thursday said volume of gas
traded on the platform rose 16
per cent in 2023 as producers and
consumers flocked to the ex-

change.

IGX recorded 1.22 billion cubic
meters or 3.3 million standard
cubic meters per day of gas
trade in 2023, it said in a state.
ment.

December volume at 67 mil-
lion standard cubic meters or2.2
million standard cubic meters
per day was a 7 per cent decline
month-on-month.

The most active delivery point
for free market gas was Dahej
and the domestic ceiling price
gas was traded at Gadimoga.
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India’s demand for Russian crude
resilient despite Red Sea threats

New Delhi: India’s demand for Russian crude remains resilient
despite Red Sea threats with no known diversions seen so far,
said areport by S&P Global Commodity Insights on Thursday.
Noting that the appetite of Indian refineries for Russian crude
oil has slowed in recent months compared with the first half of
2023, the report said that Russia still maintains its position as
India’s top supplier. VAAGEESH THIRUMALAI
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Red sea conflict: No major threat to India’s fuel supplies

S DINAKAR
Amritsar, 4 January

The conflict in the Red Sea region is
unlikely to disrupt delivery of energy
supplies to India or leave a lasting
impact on its economy, despite
around half of the country’s oil
imports transiting that area,
suggest industry officials
and shipping data.

So far, at least seven
vessels carrying crude oil
and fuels to India have
been diverted via the Horn
of Africa to avoid the Red
Sea route. This might have
meant longer voyages and
higher shipping costs, accord-
ing to London-based market intel-
ligence agency Vortexa. But the overall
impact is likely to be minimal as “these
diversions... represent a small propor-
tion of the total imports into India”,
says Serena Huang, an analyst at
Vortexa. “If tensions escalate, however,
we might see more vessels diverting,
prolonging voyage time for cargoes
from West of Suez to India.”

Overall, there have been 24 attacks
on ships by Houthi rebels in the Red
Sea since November 19, according to
Washington. The US has accused Iran
of aiding Houthi rebels — members of
a Shia Islamist political and military
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controls large swathes of
Yemen. But Tehran has denied the
charge. As for vessels carrying supplies
to India, Vortexa data shows that
Sonangol Cabinda, and Front Cruiser, a
Suezmax vessel carrying one million
barrels of crude oil, had to take the
longer route around southern Africa.
While Front Cruiser went around the
Cape of Good Hope and discharged at
Sikka on December 26, Cabinda is
scheduled to unload on January 25.
Among other tankers, diversion of
Amber Ray, Chem Silicon and
Lyderhorn around southern Africa

the typical journey from Europe to
Asia, potentially increasing delivery
time by up to four weeks.

Petroleum Minister Hardeep Puri
said there had been no disruption in
supplies due to the attacks by Houthi
rebels on oil tankers transiting the
Suez. Higher freight rates would be off-
set by savings from the Suez Canal fee,
he explained. India Ratings & Research
Associate Director Bhanu Patni sees no
immediate threat to supply, but cau-
tions that “inflationary pressures
might be felt eventually on account of
higher freight rates, if the issue pro-

based energy expert and founder of
Vanda Insights, says the diversion of
some cargoes to a longer route increas-
es freight costs “and will undoubtedly
cause additional work on logistics and
scheduling”. But she does not foresee a
supply crunch. “In an abundantly sup-
plied market, the additional sailing
time does not seem to be causing a
supply shortage.”

In December, India imported 4.4
million barrels per day (bpd) of oil,
according to ship-tracking data from
Kpler. Of this, less than half (around 45
per cent), was sourced from West Asia,

Around 33 per cent came from Russia,
and the rest from Africa and South
America. While vessels of up to the
Suezmax size use the Suez Canal, very
large crude carriers (VLCCs) — those
that carry 2 million barrels of oil —
cannot use the canal. Russian supplies
come in tankers smaller than VLCCs,
while West Asian nations use the
largest carriers to ship oil to India.

Most of India’s oil supplies are
expected to stay safe because of the
country’s good relations with both
Russia and Iran.

That would take care of over a third

Over 1.5 million bpd of oil which
India sources from Russia transits the
Suez Canal. But, as a Mumbai-based
refiner points out, there have been no
attacks on vessels carrying Russian oil.
Another industry official says:
“Russian oil supplies are unlikely to be
targeted, given Russia’s close ties with
Iran.” Besides, if the Red Sea situation
worsens, Indian refiners also have the
option of taking additional cargoes
from West Asian suppliers via the
Persian Gulf. There is plenty of slack
there, says Vandana Hari, thanks to the
ongoing output cuts.
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Trading volume
on Indian Gas
Exchange up 16%

The Indian Gas Exchange (IGX)
said volume of gas traded on
the platform rose 16 per cent in
2023 as producers and con-
sumers flocked to the
exchange. |1GX recorded 1.22
billion cubic metre or 3.3 mil-
lion standard cubic metre per
day of gas trade in 2023, it
said. December volume at 67
million standard cubic metre or
2.2 million standard cubic
metre per day was a 7 per cent
decline month-on-month.



