MILLENNIUM POST, Delhi, 6.2.2024

Page No. 9, Size:(8.47)cms X (18.52)cms.

3 01l PSUS post 69K cr
net profit in April-Dec

NEW DELHI: State-owned fuel
retailers Indian Oil Corpora-
tion, Bharat Petroleum Cor-
poration Ltd and Hindustan
Petroleum Corporation Ltd
reported bumper profit total-
ling over Rs 69,000 crore in the
first nine months of the cur-
rent fiscal.

The combined net profit
of IOC, BPCL and HPCL in
April-December FY24 was bet-
ter than their annual earning of
Rs 39,356 crore in pre-oil crisis
year, regulatory filings by them
showed.

The retailers have resisted
calls to revert to daily price
revision and pass on soften-
ing in rates to consumers on
grounds that prices continue to
be extremely volatile - rising on
one day and falling on the other
- and that their pastlosses have
not been fully recouped.

The three companies, which
control roughly 90 per cent of
India’s fuel market, ‘voluntarily’
have not changed petrol, diesel
and LPG prices for almost two
years now, resulting in losses
when input cost was higher and
profits when raw material prices
were lower.

They posted a combined
net loss of Rs 21,201.18 crore
during April-September 2022
despite accounting for Rs 22,000
crore announced but not paid
LPG subsidy for the previous
two years.

Subsequent softening of
international prices and gov-
ernment giving out LPG sub-
sidy helped I0C and BPCL post
annualised profit for 2022-23

(April 2022 to March 2023 ) but
HPCL was in the red.

This fiscal year, things have
changed dramatically. The three
firms posted record earnings in
the first two quarters (April-
June and July-September) when
international oil prices - against
which domestic rates are bench-
marked - almost halved to $72
a barrel from a year ago.

International prices rose
again in the subsequent quarter
to $90, leading to moderation of
their earnings. But, on a year as
a whole they had rich profits.
I0C in the first nine months of
the current fiscal (April-Decem-
ber 2023) posted a standalone
net profit of Rs 34,781.15 crore,
according to the company’s reg-
ulatory filing.

This compared with Rs
8,241.82 crore annual net
profit in 2022-23. While the
company could argue that FY23
was impacted by the oil crisis,
the 9-month earnings are higher
than even the pre-crisis years
- Rs 24,184 crore net proﬁt in
2021-22 and Rs 21,836 crore
in 2020-21.

BPCL posted a net profit
of Rs 22,449.32 crore in the
9-month period of current fis-
cal as compared to a loss of
Rs 4,607.64 crore in the same
period last year.

This profit was higher than
Rs 1,870.10 crore earning in
2022-23 and Rs 8,788.73 crore
in FY22. HPCIs 9-month profit
of Rs 11,851.08 crore compared
with a Rs 8,974.03 crore loss in
FY23 and aprofit of Rs 6,382.63
crore in 2021-22. PTI
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Energy Weekin Goatoseeparticipation
of 17 ministers fromdifferent countries

STATESMAN NEWS SERVICE
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LEnergyministers from across
the energy producing world
and key decision-makers in
the oil and gas marketwill take
part in India Energy Week
(IEW) 2024, which begins in
Cioa on Tuesday.

The IEW platorm will
serve asa conducive space for
collaboration on policies,
based on exchange of expe-
riences, to ushertheworld into
a cleaner future.

Prominent foreign-gov-
ernment functionaries who
will address the four-day
event, to be inaugurated by
Prime Minister Narendra
Modi, include petroleum
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ministers from Libya, Nige-
ria, Sudan and energy min-
isters from Ghana, Djibouti
and 5r1 Lanka, among others.
OPEC, the top decision-
making body for oil export-
ing countries, will be repre-
sented by its secretary gen-
eral Haithan Al Ghais.
UnionMinister tor Petro-
leum and Natural Gas Hard-
ecp Singh Puri will be chair-
ing multiple conferences and
sessions at IEW.
Additionally, to provide
a 360 degree perspective on
the global energy scenario,
IEW 2024 will also feature
speakers from regulatory
bodies, renewable and alter-
nate fuel associations and
companies, policyresearchers
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INDIA ENERGY
WEEK 2024

and consultants.

[EW 2024 willfeature arich
spread of straiegic conferences
with global decision makers
deliberating over the future
of sustainable energy.

Some of the sessions are:
“India’s Oil Market 2030

and, "Energy supply chain of
the future and the impact of
the choices of the current
fuel mix,” on February 8.
“Seismic shifts — harnessing
new exploration technology
to develop deepwater fron-
tiers” on February 9 and
"Ensuring energy security
for nations and industryina
VUCA world” on the opening
day, among many maore.
Organised bythe Federa-
tion of Indian Petroleum
[FIP1] Industry under the
aegis of the Ministry of Petro-
leum and Natural Gas, Gov-
emmentofindia, India Ener-
gy Week, 2024 will serve as a
catalyst for meaningful dis-
cussions, knowledge
exchange, and collaboration

among industry experts, pol-
icy makers, academia and
entrepreneurs.

India has enjoyed remark-
able success in answering
the challenges of simultane-
ously ensuring energy seci-
rity and energy ransition.

The countryhas respond-
ed to the daunting challenge
through a slew of measures
encompassing, but not lim-
ited to, increasing domestic
crude oil and natural gas
exploration and production,
rapidly raising ethanol blend-
ing in peirol to cut importsand
keep prices affordable, and
deploy large-scale renew-
able power generation capac-
ity at a lower cost than ther-

mal power.
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Govt making constant efforts to keep
CNG prices under control, says Puri

OUR CORRESPONDENT

NEW DELHI: The government
is making constant efforts to
bring the prices of compressed
natural gas under control and
has delinked Indian gas prices
from four international hubs
based in US, Canada, UK and
Russia, and aligned them to the
Indian crude basket, Oil minis-
ter Hardeep Puri informed the
Rajya Sabha.

Responding to supplemen-
taries during the Question
Hour, he said the government
is encouraging consumption of
compressed natural gas as it is
relatively a cleaner fuel.

“The government has
ensured that while global
prices were witnessing turbu-
lence, massive increases and
shortfall. Lockdown prices do
not reflect reality prices, as dur-

ing the lockdown crude prices
came down to $19.56 per bar-
rel and then shot up to $128 and
$130 per barrel. “In April 2023,
we rationalised the CNG prices
and as a result while global
prices shot up, domestic gas
price was much lower, 83 per
cent lower;” the minister told
the upper house. “It is our con-
stant effort to provide more gas
for domestic cooking purposes
and for the transport sector and
we are committed to making
the green transition,” Puri said.

“Our trilemma is to ensure
availability, affordability and
sustainability and the increased
gas which is being provided
will raise the gas available to
the transport sector;” he noted.

On the matter of encour-
aging people to switch to CNG
vehicles, Puri said there is an
autonomous process of transi-

tion taking place.

“If you look at the number
of CNG vehicles at the time
when international CNG prices
went up, there was an appre-
hension that people would stop
buying CNG vehicles, but that
didn’t happen. The very fact
that we can make natural gas
available to the transportation
sector at reasonable prices, not
linked to global market prices,
that itself acts as an incentive.

“The same is also hap-
pening with electric vehicles.
But the issue of giving incen-
tives, I think the most impor-
tant incentive that you can give
is to make the energy which
these vehicles consume, avail-
able in plenty. We are taking our
overall use of gas in our energy
matrix from 6 per cent to 15 per
cent,” he said.

He said in April 2023, the

government took some far-
reaching reforms by deciding
to delink the Indian gas prices
from four international hubs
based in the US, Canada, the
UK and Russia, and we aligned
them to the Indian crude bas-
ket, in other words, 10 per cent
of the Indian crude basket.

“As a result of which, we
were able to fix prices every
month and the price of gas has
now a floor and a ceiling from
$4 MMBTU to 6.5 MMBTU.
This immediately resulted in the
price of gas coming down dras-
tically. We have also increased
the number of CNG stations
from 738 in 2014 to 6,159, a
growth of 735 per cent;,” he said.

The population covered by
CGD has gone up to 98 per
cent from 12.81 in 2014, this
is a growth of 665 per cent, the
minister informed.
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India Energy Week commences today,
focus on resolving oil trade issues

ARUNIMA BHARADWAJ
Panaji, February 5

INDIA IS SET to host govern-
ment officials and ind ustry
players from across the globe
for multilateral discussions on
energy security and transition,
as the India EnergyWeek com-
mences on Tuesday.
Thetour-dayevent,running
until February 9, will witness
35,000  attendees, 350
exhibitors, 400 speakers, and
over 4,000 delegates from over
100 countries. Businessleaders,

policymakers, and energy pio-
neers will collaborate, discover

new opportunities, and
strengthen partnerships.

Majordiscussionswill cover
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the impact of Red Sea tensions,
tightersanctions,and demand-
supply dynamics following
recent geopolitical tensions and
supply cuts influenci ngvolatile
crude oil prices.

Haithan Al Ghais, secretary-
general of the Organisation of
Petroleum Exporting Countries
(OPEC), will represent top oil
countries. Ghais is likely to
address theforumontheglobal
oil market’s emerging trends
and future prospects.

Prime Minister Narendra
Modi will hold a roundtable

with globaloiland gas CEOsand
experts. Hewillalsoinaugurat-
ing and lay the foundation
stone for projects worth over
¥1,330crore during the event.

The conference aims to
bring together the entire
energy value chain,servingasa
catalystfor India'senergytran-
sition goals. Union minister
Hardeep Singh Puri will chair
multiple conferences addess-
ing renewable

Energy, and
global energy =
security. 3

2
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India Energy Week: Energy security takes centre stage

Rituraj Baruah

rituraj.baruah@livemint.com

NEW DELHI: The second edition
of the India Energy Week kicks
off in Goa on February 6 with
major global oil companies
such as Russia’s Rosneft and
Saudi Arabia’s Saudi Aramco
expected to turn up.

Prime Minister Narendra
Modi will inaugurate the event,
similar to the first edition which
took place in Goa.

India Energy Week 2024,
which will see participation
from 120 countries, is expected
to delve into various themes,
including energy transition, the
development of a future-ready
energy stack, and exploration of
alternative fuels, amid India’s
own quest for energy security

Among the who’s who of the oil and gas industry at the event will
be Opec secretary general Haitham Al Ghais. AP

and sustainable growth.

The four-day eventis likely to
see over 35,000 attendees, more
than 350 exhibitors, 400 speak-
ers, and 4,000 delegates,
according to the union ministry
of petroleum and natural gas.

Among the who's who of the oil
and gas industry will be the sec-
retary general of the Organiza-
tion of the Petroleum Exporting
Countries (Opec), Haitham Al
Ghais. Russia’s largest oil com-
pany Rosneft PJSC's chief exec-

utive officer (CEO) Igor Sechin,
president and chief executive
officer of Malaysia’s state-run
Petroliam Nasional Bhd (Petro-
nas) Tengku Muhammad Taufik
and its entire board will also
attend.

Saudi Aramco, one of the
largest energy majors, is a spon-
sor of the event.

Among many participants
and delegates, energy ministers
of 17 countries and CEOs of
global oil and gas majors would
also attend the event.

Energy ministers of Guyana,
Nigeria, Iraq and Sri Lanka are
expected to be present, among
others. Modi is scheduled to
meet the global CEOs at a
roundtable discussion.

The presence of the global oil
and gas companies and Modi’s
meeting with their chiefs comes

ata time when India is looking
atincreasing oil and gas explo-
ration in the country in a bid to
raise domestic hydrocarbon
production and reduce import
dependence. About 85% of
India’s energy requirement is
met through imports.

Amid India’s diversification
efforts Russia and Iraq are cur-
rently the top suppliers to India.

“In just two years, India
Energy Week has become a
prominent part of the global
energy calendar. With the fast-
est growing major economy, a
growing consumer base, and an
inviting investment climate,
we've carved out a niche in the
energy landscape,” an official
statement on Sunday quoted
union petroleum and natural
gas minister Hardeep Singh
Puri as saying.
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India Energy Week: Focus on energy security, alternative fuels
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he second edition ofthe
Tln(liu Energy Week

kicks off in Goa on 6
February with major global oil
companies such as Russia’s
Rosneft and Saudi Arabia’s
Saudi Aramco expected to
turn up.

Prime Minister Narendra
Modi will inaugurate the
event, similar to the first edi-
tion which took place in Goa.

India Energy Week 2024,
which will see participation
from 120 countries, is
expected to delve into various

themes, including energy
transition, the development of
a future-ready energy stack,
andexploration of alternative
fuels, amid India’s own quest
for energy security and sus-
tainable growth.

The four-day eventislikely
tosee over 35,000 attendees,
more than 350 exhibitors, 400
speakers, and 4,000 dele-
gates, according to the union
ministry of petroleum and nat-
ural gas.

Among thewho’swho ofthe
oil and gasindustry will be the
secretary general of the Orga-
nization of the Petroleum
Exporting Countries (Opec),
Haitham Al Ghais.

Ameng the who's who of the oil and gas industry in the event will
be secretary general of Opec, Haitham Al Ghais. AP

Russia’s largestoil company
Rosneft PJSC's CEO Igor
Sechin, president and CEO of
Malaysia'sstate-run Petroliam
Nasional Bhd (Petronas)

Tengku Muhammad Taufik
and its entire board will also
attend.

Saudi Aramco, one of the
largest energy majors, is a

sponsorof the event.

Among many participants
and delegates, energy minis-
ters of 17 countries and CEOs
of global oil and gas majors
would also attend the event.
Energy ministers of Guyana,
Nigeria, Iragand Sri Lankaare
expected to be present, among
others.

Modi is scheduled to meet
the global CEQOs at a roundta-
ble discussion.

The presence of the global
oil and gas companies and
Modi’s meeting with their
chiefs comes at a time when
India is looking at increasing
oil and gas exploration in the
country in a bid to raise

domestic hydrocarbon pro-
duction and reduce import
dependence. About 85% of
India’senergy requirementis
met throughimports.

Amid India’sdiversification
efforts Russia and Iraqare cur-
rently the top suppliers to
India.

“In just two years, India
Energy Week has become a
prominent part of the global
energy calendar. With the fast-
est growing major economy, d
growing consumer base, and
an inviting investment cli-
mate, we've carved out aniche
in the energy landscape,” an
official statement on Sunday
quoted union petroleum and

natural gas minister Hardeep
Singh Purias saying.

Organized by the Federa-
tion of Indian Petroleum
Industry under the acgis of the
ministry of petroleum and nat-
ural gas, India Energy Week,
2024 would provide a plat-
form for discussions, knowl-
edge exchange, and collabora-
tion among industry experts,
policy makers, academia and
entrepreneurs,

According to the ministry,
the event gains significance as
India hasbeen able tonavigate
the volatile energy market in
the past few years ensuring
energy security while working
on energy transition.



Energy sector has a
huge role to play in
determining the future
of the 21st-century
world. Today India is
one of the strongest
voices in the world in
energy transition and
in developing new
resources of energy.
Unprecedented
possibilities are
emerging for the
energy sector in India,
which is determined to
become a developed
nation

NARENDRA MODI
Prime Minister

A
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he most influential voices of
the global energy world are
converging in Goa for India
Energy Week, the marquee
energy conclave. The second
edition of the event, held under the
patronage of the Ministry of Petroleum
and Natural Gas, will see policymakers,
professionals, and companies, from
over more than 100 countries,
deliberating and working towards the
shared future of the energy sector
and how it can resonate with global
climate goals. The four-day long
conference that starts today in Goa
and concludes on February 9, is poised
to bring together entire stakeholders
of the energy sector under one roof
from across the globe and will be
instrumental in catalysing India's
energy transition goals.

PM’S GLOBAL ENERGY
ROUNDTABLE

This year's India Energy Week will see
Prime Minister Narendra Modi chair
a roundtable discussion with CEOs of
leading oil and gas companies where
international discussions on energy
cooperation will be a key focus area.
India has been a leading voice and
is seen as a pioneer in developing
innovative mechanisms to fast-track
clean energy transitions to ensure
energy security, affordability, and
accessibility for its citizens.

During the first edition of India
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India Leads Global Energy Industry
Ready at the Cusp of Transformation

The second edition of India Energy Week will see over 35,000 attendees, 900 exhibitors, 400
speakers, and over 4,000 delegates from over 100 countries

Energy Week held in 2023 in
Bengaluru, Modi said in his inaugural
speech, “There are four major
verticals of India’s strategy regarding
the energy sector. First: Increasing
domestic exploration and production;
second: diversification of supplies;
third: expansion of alternative
energy sources like biofuels, ethanol,
compressed biogas, and solar; and
fourth: de-carbonisation through the
use of electric vehicles and hydrogen.
India is working rapidly in all these
four directions.”

According to Hardeep Singh Puri,
Minister of Petroleum & Natural Gas
and Housing & Urban Affairs, the
number of domestic and international
participants this year will give these
MSMEs (spearheading innovation in
the energy sector) an unparalleled
platform to demonstrate their abilities
to both domestic and international
markets.

Puri said that building on India’s

G20 priorities, various side events

are being planned on the sidelines
covering important themes like Global
South Cooperation, Carbon Capture
and Utilisation, PM's roundtable

with oil & gas CEOs, and India-US
investment roundtables. The event
also features an increased focus across
the energy value chain, including three
sessions on biofuels, three sessions on
hydrogen, and two sessions in Carbon
Capture, Utilisation, and Storage
(CCUs).

INDIA LEADS RENEWABLES
CHARGE

Global leaders of top oil and gas
companies have praised PM Modi's
vision and a clear roadmap on how
the world can navigate the challenges
of the energy transition, during their
meeting with Modi at the India Energy
Week, 2023. The CEO roundtable saw
over 30 CEOs and experts discuss

and synergise their approaches and

understand each other's perspectives.

India’s energy sector has witnessed
a massive push for green energy
production in 2023. This has been led
by policy tweaks, ambitious renewable
energy initiatives, and strategic global
partnerships. The agglomeration of
these initiatives now puts a promising
picture for efficient energy transition in
the coming years.

The initiatives for green energy
are spread across various segments.
It includes the National Green
Hydrogen Mission, the national
objective of amassing 500 GW of
installed renewable energy capacity
by 2030 and plans to install 4,000
MWh of battery energy storage
systems. India’s increasing focus on
incentivising solar energy production
is a testament to India’s seriousness
in becoming the world leader in the
green energy space. In the interim
union budget for the financial year
2025, Finance Minister Nirmala
Sitharaman proposed Pradhan Mantri
Suryodaya Yojana - a new scheme to
boost rooftop solar installation in the
country — that will enable 10 million
households to yield annual income
of up to Rs 18,000 on surplus energy
generation.

During COP26, the Prime Minister
had committed to increasing India’s
installed renewable energy capacity
and that could turn out to be the
model for the world's emerging
low-carbon economy.

FINVIAENERKGTWEEN

India today on the energy
front presents the picture
of confidence of positive
growth of solutions in
many areas. India Energy
Week (IEW) represents

a golden apportunity

to showcase these
developments on the
energy front and provide
the platform for further
development and growth
in the energy sector

HARDEEP SINGH
PURI

Minister Of Petroleum And
Natural Gas

CONSUMER CONNECT INITIATIVE
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India’s import of Russian
crude o1l hits 12-month low

Russia however continues to remain India’s top supplier

OUR CORRESPONDENT

NEW DELHI: India’s crude oil
imports from Russia fell for a
second straight month in Janu-
ary to its lowest in 12 months
but the nation’s insatiable appe-
tite for Russian crude remains
for the long term, according to
data from energy cargo tracker
and industry officials.

Russia supplied 1.2 mil-
lion barrels per day (bpd) of
crude oil to India in January,
down from 1.32 million bar-
rels in December and 1.62 mil-
lion barrels in November 2023,
according to data from energy
cargo tracker Vortexa.

Russia however continues to
remain India’s top oil supplier,
accounting for a little less than
aquarter of 4.91 million bpd of
oil that the world’s third largest
energy consumer imported in
January. The decline in cargoes
from Russia was made up by
increased sourcing from Iraq,
which supplied 1.1 million bpd
in January, up from 985,000 bpd
in the previous month.

Supplies from Saudi Arabia
declined to 659,000 bpd from
668,000 bpd in December. India
is more than 85 per cent depen-
dent on imports for its needs of
crude oil, which is converted
into fuels such as petrol and
diesel at refineries.

Its appetite for Russian
oil swelled ever since such oil

started trading on discount as
the West shunned it to pun-
ish Moscow for its invasion of
Ukraine.

According to Vortexa, an
energy intelligence firm, India
imported just 36,255 bpd of
crude oil from Russia in Decem-
ber 2021 as compared to 1.05
million bpd from Iraq and
952,625 bpd from Saudi Arabia.

There were no imports from
Russia in the following two
months but they resumed in
March, soon after the Ukraine
war broke out in late February.

Importsfrom Russia soared
to an all-time high of2.1 million
bpd in June last year, account-
ing for almost 40 per cent ofall
oil India imported.

According to Serena Huang,
Vortexa’s head of APAC anal-
ysis, the reason for the fall in
Russian crude oil import in last
couple of months was the nar-
rowing of Russian crude dis-
counts versus Middle Eastern

crude, recent US sanctions on
shipowners carrying Russian
crude above the price cap and
rising tanker premiums as a
result of the Red Sea attacks.
Also, some state refiners
rushed to fulfill term commit-
ments with Middle Eastern sup-
pliers, industry officials said
adding the removal of sanctions
on Venezuela has whetted the
appetite of private Indian refin-
ers to resume purchases from
the South American supplier.
Indian refiners started snap-
ping up crude shipments from
Venezuela after a three-year sus-
pension in September 2020.
These developments together
have contributed to a slowdown
in Russian purchases.
Industry officials said the
long-term demand for Rus-
sian crude oil remains intact.
“A dip in one month and rise
in another doesn't tell you the
entire story. The fact remains
that Indian companies will con-

tinue to buy Russian crude oil
as long as they make economic
sense, an official said.

Indian state firms buy Rus-
sian crude oil on a delivered
basis, meaning the supplier
has to make arrangements for
shipping and the buyer pays
only when oil is delivered at the
receiving port. This is unlike
sourcing from the Middle East
where the buyer pays for ship-
ping and insurance. “Till such
time that the delivered cost of
Russian crude oil is less attrac-
tive as compared to alternate
sources, Indian refiners will
buy;” another official said.

Trade sources and analysts
also said that refiners are cur-
rently expressing increasing
concerns about rising shipping
costs and insurance.

Several tankers had to divert
as banks and service providers
were asked to ensure cargoes
do not breach the price limit.

HPCL chairman Pushp
Kumar Joshi at an investor call
last month said Russian oil
made up for 30 per cent of all
oil that the company imported
and that the company has tied
up supplies from Russia and
other sources till mid-April.

BPCL chairman G Krish-
nakumar at an earning call late
last month stated that 40 per
cent of all crude oil that the firm
imported in December quarter
came from Russia.
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INDIA ENERGY WEEK AT GOA

India takes seat as energy
policy driver at global stage

PM toinaugurate Goa eventwith energy ministers from 17 nations in attendance

ONTHE AGENDA

SUBHAYAN CHAKRABORTY
New Delhi, 5 February

rime Minister Narendra
P Modi will inaugurate on

Tuesday the second edi-
tion of the India Energy Week
(IEW) in Goa, set to bring toge-
ther 17 energy ministers from
key oil producers such as Nig-
eria, Libya, Sudan, and Ghana.

Modi will interact with
chief executive officers of glo-
bal oil and gas companies
and experts, the petroleum
and natural gas ministry,
which organises the IEW, said
on Monday.

Top executives of major
companies such as Russia’s
Rosneft and Saudi Arabia’s
Aramco will be there.

At last year’s IEW, Modi
had said even as India
remained committed to green
growth, the country would
need major investment in the
oil and gas sector. IEW 2024
will have speakers from regu-
latory bodies, renewable and
alternative fuel associations
and companies, policy
researchers, and consultants,

p The prime ministerwill inaugurate
and lay foundation stone of projects
AN worth overz1,330 crore under

- Viksit Bharat, Viksit Goa 2047

» Modi will also dedicate the new
campus ofthe National Institute
of Watersports

| %

) The PM may also visitthe new

ONGCSea Survival Centre,
which has been developed
to advance the Indian
seasurvival training
ecosystemto global
standards

the ministry said.

Haithan Al Ghais, secretary
general of the Organization of
the Petroleum Exporting Cou-
ntries, will attend the function.

With sustainability as a
prime focus, the conference
will see global decision makers
deliberate on the future of sus-
tainable energy.

The government hopes the
event will cement India as a
key policy driver on energy

on the global stage, as distinct
from being just a large buyer
of energy.

The country’s share in
global oil demand is 5 per cent
and is expected torise to 11 per
cent, whereas gas demand is
expected to increase up to 500
per cent. The event is expected
to draw over 35,000 attendees,
350 exhibitors, 400 speakers
and 4,000 delegates, from
more than 100 countries.

Otherannouncements

Modi will lay the foundation
stones of projects worth
over 1,330 crore in the Viksit
Bharat, Viksit Goa 2047
programme.

He will inaugurate the new
campus of the National
Institute of Watersports. The
institute, the first of its kind, is
set tointroduce 28 tailor-made
courses aimed at fostering the
development of water sport
and water-rescue activities, cat-
ering toboth the public and the
armed forces.

He may visit the new
ONGC (0il and Natural Gas
Corporation) Sea Survival
Centre, which has been devel-
oped as a one-of-its-kind
centre to elevate the training
ecosystem on Indian sea sur-
vival to global standards, the
company said.

It is expected to train
10,000-15,000 people annually.
Exercises in simulated and
controlled harsh weather con-
ditions will enhance the sea
survival skills of trainees and
thus increase the chances of
safe escape from disasters.
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10G, BPCL,

HPCL post

X69K cr PAT in Apr-Dec

ER T

State-owned fuel retailers Indian
Oil Corporation, Bharat Petrole-
um Corporation Ltd and Hindus-
tan Petroleum Corporation Lid
reported bumper profit totalling
over Rs 69,000 crore in the first
nine months of the current fiscal
which far exceeded their annual
earning in preoil crisis years,

The combined net profit of
10C, BPCL and HPCL in April-De-
cember FY24 was better than
their annual earning of Rs 39,356
crore in pre-oil erisis vear, regula-
tory filings by them showed.

The retailers have resisted calls
to revert to daily price revision
and pass on softening in rates to
Cconsumers.

The amount far exceeded
their annual earning in
pre-oil crisis years

The three companies, which
control roughly 90 per cent of In-
dia’s fuel market, ‘voluntarily’

losses when input cost was higher
and profits when raw material
prices were lower:

They posted a combined net
loss of Rs 21,201.18 crore during
April-September 2022 despite ac-
counting for Rs 22 000 crore an-
nounced but not LPG
subsidy for the previous two
years.
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Key energy-producing
nations to gather at IEW

Leaders from India and key energy-
produding nations will g for the
second annual summit here against the
backdrop of burgeoning geopolitical
crisis in the Red Sea and tighter
sanctions :?ainst Russia. Prime Minister
Narendra Modi will inaugurate the India
Energy Week being held at a massive

t ary ha built at ONGC's
tm il‘lSl‘.i‘llr.IIE!H here in South Goa.
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Modi to open Energy Week in Goa today

PIONEER NEWS SERVICE m
NEW DELHI

Prime Minister Narendra
Modi will inaugurate India
Energy Week 2024 in Goa on
Tuesday and also dedicate to
the nation the permanent cam-
pus of the National Institute of
Technology apart from laying
foundation stones for various
projects costing more than Rs
1,330 crore. Modi will also
address Viksit Bharat, Viksit
Goa 2047 programme.

The PM will inaugurate the
ONGC Sea Survival Centre at
Betul village in South Goa at
10:30 am and inaugurate India
Energy Week. He will partici-
pate in the Viksit Bharat, Viksit
Goa 2047 programme at
Fatorda in the afternoon, as per
a release issued by the Prime
Minister's Office.

The Energy Week will be
India's largest and only all-
encompassing energy exhibi-
tion and conference expected
to be attended by around 17
energy ministers from differ-
ent countries.

"Achieving 'aatmanirbharta’
(self-reliance) in energy
requirements has been a key
focus area of the prime minis-
ter. In vet another step in this

direction, India Energy Week
2024 will be held from
February 6 to 9 in Goa," the
PMO said.

It will be India's largest and
only all-encompassing energy
exhibition and conference,
bringing together the entire
energy value chain, and will
serve as a catalyst for India's
energy transition goals. The
PM will hold a roundtable
with Global oil & gas CEOs
and experts, the release said.
Encouraging and fostering

startups and integrating them
into the energy value chain will
be an important focus for
India Energy Week 2024. It is
expected to witness the par-
ticipation of around 17 energy
ministers from different coun-
tries, 35,000 plus attendees
and more than 900 exhibitors,
it stated.

The Energy Week will have six
dedicated country pavilions-
Canada, Germany, the
Netherlands, Russia, the UK
and the USA. A special Make

in India pavilion is also being
organised to showcase innov-
ative solutions which Indian
MSMEs are spearheading in
the energy sector.

The newly built-up NIT Goa
campus has various facilities
including complexes for vari-
ous wings, hostels, a health
centre, staff quarters, an
amenity centre, a sports
ground and other utilities to
cater to the needs of students,
faculty and staff of the insti-
tute.The prime minister will

also dedicate the new campus
of the National Institute of
Watersports to the people.
"The institute will introduce 28
tailor-made courses aimed at
fostering the development of
watersports and water rescue
activities catering to both the
public and the armed forces,"
the release said.

Modi will also inaugurate a 100
TPD Integrated Waste
Management Facility in south
Goa which has been designed
for the scientific treatment of
60 TPD wet waste and 40
TPD dry waste, while also
featuring a 500 KW solar
power plant that generates
surplus electricity.

He will lay the foundation
stone for Passenger Ropeway,
along with associated tourism
activities, connecting Panaji
and Reis Magos in North
Goa."The foundation stone for
the construction of a 100 MLD
water treatment plant in south
Goa will be laid by the PM," as
per the release.

He will distribute appoint-
ment orders to 1,930 new gov-
ernment recruits across various
departments under Rozgar
Mela and also hand over sanc-
tion letters to beneficiaries of
various welfare schemes.
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Prime Minister NarendraModi
will visit Goa on Tuesday to inau-
surate the ONGC Sea Survival
Centreand IndiaEnergyWeek
2024 and participate in the
Viksit Bharat, Viksit Goa 2047
programme.

The ONGC Sea Survival
Centre has beendevedoped as
aone-of-a-kindIntegrated Sea
Survival Training Centre to
advance theIndiansea sunvival

I-L,IE'
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Moditovisit Goatolaunch major
projectsworthover 31,300crore

It is expected to withess participation of around17 Energy ministersfrom different countries

training ecns:,'stmnm global stan-
dards. It is expected to train
10,000-15,000 personnelanmnu-
ally. Exercisesinsimulated and
controlled harsh weather con-
ditions shall enhance sea sur-
vivalskillsoftrainees and thus
potentially increase the chances
of safe escape fromreallifedis-
aster.

Achieving "Aatmanirbharta’
in energy requirements has
beenakeyilbcusareaofthe PM.
Inyetanother stepinthis direc-
tion, India Energy Week 2024

86 February 2024
httpa //epaper.thestatesman.com/c/74507395

will be held from 6-9 February
inGoa.liwillbe India’slargest
and only all-encompassing
energy exhibitionand confer-
ence, bringing together the
entireenergy value chain, and
will serveasacatalystfor India's
energy transition goals. The
PMwill hold a roundtable with
Global oil & gas CEOs and
experts.

Encouraging and fostering
startups and integrating them
into the energy value chain
will be an important focus for
India Energy Week 2024. It is
expected towitmess participa-
tionofaround 17 Energy min-
istersfromditferent countries,
over 35,000 attendees and more
than 900exhibitors. Itwill have
5ix dedicated country pavil-
ions-Canada, Germarny, Nether-
lands, Russia, UK and the USA.
A special Make in India Pavil-
ion is also being organised to
showcease innovative solutions

6.2.2024

which Indian M5MTEs are spear-
heading in the energy sector.

ThePMwillinaugurateand
lay the foundation stone of
projects worth over Rs. 1330
croresinthe publicprogramme
inGoa.

Hewilldedicate to the nation
the permanent campus of
National Institute of Technol-
ogy Goa. The newly built-up
campus has various facilities
stuch as tutorial complex, depant-
mental complex, seminarcom-
plex, administrative complex,
hostels, health centre, statf
quarters,amenity centre, sports
ground and otherutiliiesto cater
to the needs of students, fac-
ulty and statt of the Institute.

Hewill also dedicate the new
campus of the National Insti-
tute of Watersports. The insti-
tuewillintoduce 28 tailor-made
courses aimed at fostering the
development of watersports
and water rescuc activities

catering to both the publicand
theArmedForces, The PM will
alsoinaugurate a 100 TPD Inte-
erated Waste Management
Facility inSouth Goa. Ithasbeen
designed for the scientific treat-
mentof 60 TPD wetwaste and
40TPDdrywaste, while also fea-
turing a SCOKWsolar power plant
that generates surplus elec-
tricity. Modiwill lay the foun-
dation stone for Passenger
Ropeway,alongwithassociat-
ed tourismactivities, connect-
ing Panaji and Reis Magos.
Foundation stonefor the con-
struction of a 100 MLD Water
Treatment Plant in South Goa
will be laid by him.

Further, he will also dis-
tribute appoiniment orders to
1930 new envernment recruits
across various departments
under Rozgar Mela and also
hand oversanction kettersto ben-
eficiaries of various welfare

schemes.
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More Fuel for India’s
Tank at This Stage

Capacity additionto oil refining shouldn'talarm

India is rapidly raising energy consumption from fossil
fuelsand complementingit with renewables as its econo-
my enters a sustained growth phase. The driving force
behind this is the low per-capita energy consumption
and expectations that some of its future growth will be
driven by manufacturing exports, which essentially
constitutes energy demand from the rest of the world.
There is historical precedent to both arguments. Most
economies have used an all-sources approach to energy
useduringtheirgrowth surge.InIndia’s case, theenergy
transition era, when cleaner sources substitute fossil fu-
els, is some decades away as per-capita energy use climbs
upfrom15% of thatin OECD countries.

Capacity addition tooil refining and thermal power ge-
neration should, thus, evoke no special alarm. India has
ambitious self-imposed targets for renewables and the
fact that these are being outpaced by
the growth of fossil fuels consump-
tion is part of the industrialisation
playbook. If India hasto grow at twice
or thrice the rate of developed econo-
d mies, calls for premature substitution
will be misguided and self-harming.
Energy substitution will take place
only after India’s growth stabilises. This will first have to
play out in China where economic growth is slowing
down but is still drawing energy from all available sour-
ces. India’s current need for reliable and affordable ener-
gy isasintense as that of its northern neighbour.

Theneed will bereinforced asIndia increases itsshare
of global manufacturing trade. It is already the world’s
second-biggest exporter of refined petroleum, and some
of the capacity itissettingup ismeant for rising interna-
tional demand. It will also need more coal-based electri-
city to make domestic manufacturing competitive. The
capacity coming on stream is similarly geared for an ex-
portpush. Atsome point, India will draw attention as the
world’sbiggest polluter. There isnoway toavoid thelabel
if living standards are to be improved rapidly.
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Oil steady as rate cut

caution overshadows
Midlle East strikes

REUTERS
February 5

CIL PRICES WERE steady on
Monday as a strong US job
report, which curbed sharp
falls last week, dampened
hopes of swift rate cuts, buta
US pledge to continue air
strikesinthe Middle East kept
geopolitical tensions high.
Brent crudefuturesgained

10 cents,or0.1%,to $§77.43
a barrel by 1420 GMT,
while US West Texas Interme-
diate futures were flat at
§72.28 abarrel.

Both benchmarks ended
last week down about 7%
after stronger-than-expected
US jobs data suggested inter-
est rate cuts could be further
out than expected.

The report showed job
growth accelerating in Janu-
ary and wages up by the most
in nearly two years, signs that
could complicate interest
rates cuts by the US Federal
Reserve which financial mar-
kets had envisioned could
startin May.

The data“pushes the time-
line for Fed's highly antici-
pated cutting cycle out into
the second quarter”, said Jeff
Schulze,head of economicand
market strategy at ClearBridge
Investments.

Meanwhile progress on
ceasefire negotiations
between Israel and Hamas
appeared elusive, indicating
tensions in the oil-producing
regionare settolinger.

“Hopes of a ceasefire
between Israel and Hamas
drove some of this weakness,”
ING analysts said in a note.
“However, for now, a ceasefire
does notappear imminent.”
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PM to inaugurate India
Energy Week in Goa today

New Delhi: Prime Minister
Narendra Modi will inaugurate the
second edition of the India Energy
Week (IEW) 2024, India’s flagship
conference on the oil and gas
sector, on Tuesday. The PM will
also meet with CEOs of
international oil and gas firms
during the event in Goa.
“Achieving Aatmanirbharta in
energy has been a key focus area
of PM,” the MoPNG said. cureureau
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® Modi will address massive rally on Feb. 25 in Tamil Nadu, says state BJP chief

PM to open India Energy Week in Goa Feb. 6

Panaji, Feb. 5 Prime
Minister Narendra Modi
will inaugurate India

Energy Week 2024 in Goa
on Tuesday and also dedi-
¢ate to the nation the per-
manent campus of the
National Instifute of
Technology apart from
laying foundation stones
for various projects cost-
ing more than 1,330
crores,

The PM will also address
a massive rally on
February 25 in Tamil
Nadu's  Palladam  in
Tiruppur district, where

state BJP chief K.
Annamalai's “En Mann
En Makkal"” (My Land, My
People) vatra will con-
clude.

The PM will inaugurate
the ONGC Sea Survival
Centre at Betul village in
South Goa at 10:30 am and
inaugurate India Energy
Week. He will participate
in the Viksit Bharat,
Viksit Goa 2047 pro-
gramme at Fatorda in the
afterncon, as per a release

issued by the Prime
Minister's Office.
The Energy Week will be

»-MODI WILL participate
in the “Viksit Bharat,
Viksit Goa 2047 pro-
gramme” at Fatorda in
the afternoon, as per a
release issued by the
Prime Minister's Office

India’s largest and only
all-encompassing energy
exhibition and conference
expected to be attended by
around 17 energy minis-
ters from different coun-
tries.

“Achieving ‘aatmanirb-

harta” (self-reliance) in
energy requirements has
been a key focus area of
the prime minister. In yet
another step in this direc-
tion, India Energy Week
2024 will be held from
February 6 to 9 in Goa,”
the PMO said.

It will be India’s largest
and only all-encompassing
energy exhibition and
conference, bringing
together the entire energy
value chain, and will serve
as a catalyst for India's
energy transition goals.

The Tamil Nadu BJP

chiefl K. Annamalai said,
“Tamil Nadu will con-
tribute in a big way to
ensure that Modiji returns
as Prime Minister for the
third straight time.”

He added that people in
Tamil Nadu, irrespective
of their party allegiance,
had realised that the
upcoming elections would
be about making a choice
for India's growth, and
that this would translate
to votes for the BJPE “So,
yvou will see a lot of voting
in favour of Modiji from
TN,” he said. PTI
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PMT Gas Fields: RIL Fights Back Govt’s $5-B Recovery Claim

Cotells Delhi HC that govt made computational errors and claimed amounts not supported by any declaratory findings while introducing unsupported claims

InduBhan

New Delhi: Reliance Industries
(RIL), India’s biggest company by
value, Monday made a strong case
for dismissal of the government’s
appeal for recovery of $5 billion
from the Mukesh Ambani-owned
firm and Shell-owned BG Explora-
tion & Production India in adispu-
te over cost recovery provisions
and reimbursement of royalties
and taxes related to the Panna,
Mukta and Tapti gas fields.
RILtold the Delhi High Court’s Di-
vision Bench led by Justice Rajiv
Shakhder that there was no award
of money that wasenforceable,and
on the contrary, the 2016 final parti-
alaward (FPA) was merely oneina

series of FPAs deciding a discrete
set of issues between them.

While "seriously” disputing the go-
vernment’s unilateral computation
of theamounts claimed in the execu-
tion petition in respect of royvalty, in-
come tax rate, marketing margin,
etc, senior counsel Harish Salve and
counsel Sameer Parekhsaid that the
government “had committed a host
of computational errors and at-
tempted to claim amounts that are
not supported by any declaratory
findings in the 2016 FPA (including
by introducing fresh claims for the
first time in the execution petition)."

Salve further argued that it is on-
ly after all these issues, including
RIL'sand BG's contractual Cost Re-
covery Limit (CRL) increase claim,
arefinally decided that thearbitra-

tion will proceed to the final quan-
tification stage where the contrac-
tor’sentitlement to Cost Petroleum
and the parties’ respective shares
of Profit Petroleum will be recom-
puted based on the tribunal’sdecla-
ratory findings on all issues across

ISTOCK

various FPAs. However, the RIL's
claimforaCRL increaseis yettobe
resolved.

Hearings on RIL's and BG’s cla-
imsforaninecrease in CRLincrease
phase of the arbitration now stand
concluded and the award is awai-

ted, the counsel argued.

After brief arguments, the HC as-
ked the parties to file brief submis-
sions and posted the matter for furt-
her hearing on April 15. To facilitate
the final hearing before the arbitral
tribunal, it also asked the RIL coun-
sel to write to the arbitral tribunal
for rendering the award at the earli-
est. This will be, however, without
any prejudice to the oil ministry, Jus-
tice Shakdher noted in the order.

The HC was hearing the oil mini-
stry’s appeal alleging that the two
companies have been “withhol-
ding unlawfully significant amo-
unts of public money (exceeding
approximately $5 billion) which
have already become due and pay-
able” in terms of the 2016 final par-
tial award (FPA), one in a series of

such awards passed by the arbitral
tribunal.

Thesingle judge hadonJune2last
year rejected the oil ministry’s pe-
tition for enforcement of a 2016
FPA, holding it to be “premature
and not maintainable” and “notan
executable arbitral award”.

Reliance and BG Exploration had
in December 2010 dragged the go-
vernment to arbitration over cost
recovery provisions, profit due to
the government, and alsostatutory
dues includingroyalty payable.

A three-member arbitration pa-
nel issued an FPA on October 12,
2016, upholding the government vi-
ew that the profit from the fields
should be calculated after deduc-
ting the then prevailing tax of 33%
and not the 50% rate that existed

earlier. It also upheld the cost reco-
very in the contract, fixed at $545
million for the Tapti gas field and
$577.5million for the Panna-Mukta
oil and gas field in the Arabian Sea
off the Mumbai coast.

The two firms wanted the cost
provisions to be raised by $365 mil-
lion in Tapti and by $62.5 million in
Panna-Mukta.

Subsequently, the tribunal with
the consent of the partiesagreed to
decide the dispute including vario-
uscomponentsof thecostrecovery
formula through a series of partial
awards. It was only after all the
FPAs were passed that the actual
amounts to be paid were to be com-
puted in the final award.

indu.bhan@timesgroup.com
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Prime Minister to inaugurate second
edition of India Energy Week in Goa

l

Event to witness 35,000
attendees, 400 speakers

Event will draw over 35,000+
attendees, 350+ exhibitors, 400+
speakers and 4,000+ delegates,
from 100 countries. It will host an
extensive array of exhibitors,
spanning core oil field services,
lending dynamism to atmosphere

ENS ECONOMIC BUREAU
@ New Delhl

PRIME MINISTER NAREN-
DRA MODI will inaugurate
the second edition of India
Energy Week (IEW 2024)
on Tuesday, and he will be in-
teracting with top global oil &
gas CEOs and experts.

He will be meeting ministers
from Libya, Nigeria, Sudan
and energy ministers from
Ghana, Djiboutiand Sri Lanka,
among others.

The top decision making
body for the oil exporting coun-
tries, OPEC, will be represent-
ed by its secretary general
Haithan Al Ghais.

The event will draw over
35,000+ attendees, 350+ exhibi-
tors, 400+ speakers and 4,000+
delegates, from over 100 coun-
tries. It will host an extensive
array of exhibitors, spanning
core oil field services, lending

dynamism to the atmosphere.

Additionally, to provide a 360
degree perspective on the glo-
bal energy scenario, [EW 2024
will also feature speakers from
regulatory bodies, renewable
and alternate fuel associations
and companies, policy re-
searchers and consultants.

Additionally, India Energy
Week 2024 will feature a rich
spread of strategic conferences
with global decision makers
deliberating over the future of
sustainable energy.

These sessions will include
ministerial panels featuring
energy ministers and policy-
makers from around the world,
leadership panels involving
global business leaders and in-
dustry experts, fireside chats
and expert interviews led by In-
dian policymakers and energy
leaders and executive sessions
with global leaders at the fore-
front of business operations.
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‘Privatisation of PSUs takes
time, beset with many issues’

N Kanta Pandey, sec-
retary, Department of In-
vestment and Public Asset
Management (DIPAM),
tells Dipak Mondal and

Monika Yadav about the gov-

ernment’s plan on disinvest-

ment and privatisation of

PSUs. Excerpts:

Has there been any change
in the government stand on
disinvestment or privatisa-
tion over the past three-
four years?

Disinvestment has to be put in
perspective of the overall pub-
lic asset management. We have
a fair amount of conviction
that we should be doing public
asset management in a way
which is consistent with differ-
ent goals and objectives.

There are various competing
perspectives in public asset
management, and disinvest-
ment through equity is one of
them, and strategic
disinvestment is
another. These are
competing goals — A 4
sometimes they are
in continuum and
sometimes they are
in the opposite direction.

So, public sector asset man-
agement is not chasing one tar-
get. Tt is more of a balancing
exercise for the government.

Why have you lowered the
disinvestment target?

Only when the PSU is handed
over (to another company), that
the amount will come to you.
There is no point in buildingup
(expectation) every year, if we
are not able to conclude the

transactions. When you talk
about the fiscal deficit or reve-
nue generation, we have a ¥47-
lakh crore budget. In 247-lakh
crore budget, what is the sig-
nificance of that (proceeds
from privatisation of a PSU).
You have disinvested fast in
the past, at least on the market
side (dilution of stake through
initial public offers and Offer
for Sale), if not on the privatiza-
tion side. In many
of our large com-
panies (govern-
ment stake) is al-
ready at 51%. You
cannot go down
further. So, can
you set a higher target?

The finance minister
recently said she won't
mind diluting stakes in
some of the large PSUs
below 51%. Your view.

In principle you can, but every
implication has to be studied.
From a liquidity point of view,
49%is good enough. From a re-
sources point of view also, if you
have to do, you have to see what
will be its impact. There will be

bondholders who would not like
the government stake going be-
low 51%. It is in the covenants
also. So, it is not a simple thing.

Has the government gone
slow on privatization?

I would say we are learning in
case of privatisation. We are
finding solutions but weare also
facing bottlenecks. So, we are
also realising what to do in an
M&A transaction or what it re-
quires to do such transactions
involving government enter-
prises. We have realised that
some of the things that the pri-
vate sector can dorelatively eas-
ily, it is slightly difficult for us.

If you have non-core assets,
we have to squarely deal with
non-core assets. We cannot just
part with those assets easily be-
cause of the valuation con-
cerns. For example, if we had
not taken out Air India Build-
ing, Vasant Vihar Houses and
all those properties, we would
not have such a smooth trans-
action. Everyone would have
said that Air India Building
was sold at cheaper prices.

Then there are issues related
to demerger of non-core assets.
There is a different process of
demerger as some of these
PSUs are listed companies.

BEMIL does not have land
deeds. They have been in Mys-
ore for 30 years, and they don't
have land deeds. We are getting
the documentation completed
because who will buy a compa-
ny without documents.

All Tam saying is that strate-
gic disinvestment transactions
are time-consuming processes
beset with several issues.
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PSU oil market firms post
369,000cr profit in 9 months

New Delhi, Feb. 5: State-
owned fuel retailers
Indian Oil Corporation,
Bharat Petroleum Corpor-
ation Ltd and Hindustan
Petroleum Corporation
Ltd reported bumper prof-
it totalling over 69,000
crore in the first nine
months of the current fis-
cal which far exceeded
their annual earning in
pre-oil erisis years.

The combined net profit
of 10C, BPCL and HPCL
in  April-December in
FY24 was better than
their annual earning of
139,356 crore in pre-oil cri-
sis year, regulatory filings
by them showed.,

The retailers have resis-
ted calls to revert to daily
price revision and pass on
softening in rates to con-
sumers on grounds that
prices continue to be

extremely volatile - rising
on one day and falling on
the other - and that their
past losses have not been
fully recouped.

The three companies,
which control roughly 90
per cent of India’s fuel
market, ‘voluntarily’ have
not changed petrol, diesel
and cooking gas prices for
almost two years now,
resulting in losses when
input cost was higher and
profits when raw material
prices were lower.

They posted a combined

net loss of 221,201.16 crore
during April-September
2022 despite accounting
for ¥22.000 crore annou-
nced but not paid LPG
subsidy for the previous
tWwo ¥ears.

Subsequent softening of
international prices and
government giving out
LPG subsidy helped 10C
and BPCL post annualised
profit for 2022-23 (April
2022 to March 2023 ) but
HPCL was in the red.

This fiscal year, things
have changed dramatical-
lv. The three firms posted
record earnings in the
first two quarters (April-
June and July-September)
when international oil
prices - against which
domestic rates are bench-
marked - almost halved to
£72 a barrel from a year
ago. — FTI
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Red Sea crisis: India turns to West Asia
to replace crude supply from the US

SUKALP SHARMA
MNEW DELHI FEBRUUARY 5

INDIA'S CRUDE oil imports from
Irag touched a21-month highin
January as refiners turned to
West Asia toreplace volumes
from the United States (US),
whidh were disrupted due to the
spurt in freight rates in view of
the Red Sea crisis, an analysis of
ship tracking data shows.

The US has been among
India's top-five crude suppliers
forsome time now, with Indian
refiners buying an average of
205,000 barrels per day (bpd )of
US crude in 2023. However, in
the first month of 2024, Indian
refiners did not receive any US
crude, according to preliminary
data from commodity market
analytics firm Kpler.

“Indian buyers had a mixed
January when robust domestic
demandand an almostcomplete
lack of refinery turnarounds
were sapped by panic buying as
the Red Sea disruptions compli-
cated the country's import op-
tions. With freight from the
Atlantic Basin being prohibi-

0il imports from Russia—currently India’s largest supplier of
oil—in January stood at 1.53 million bpd. File

tivelyexpensive again, Indian re-
finers needed to turn towards
option closer to home,” said
Viktor Katona, Lead Crude
Analyst at Kpler.
UnlikeUScrude cargoes, oil car-
goes from West Asia to India
usually donot crossthe Red Sea's
Bab el-Mandeb strait—where
mostof the attackson commer-
cial vessels have been concen-
trated—and go through the Strait
of Hormuz instead.

India'soil imports fromlrag—

New Delhi's second-largest
source of crude—in January
stood at 1,19 million bpd, upby a
fourth from December volumes,
and the highest since April 2022
The disruption in supplies of US
crude led to a boostinIndia’s oil
imports from the United Arab
Emirates (UAE) as well. Oil im-
ports from the UAE in January
jumped nearly 81 per cent over
December levels to around
326,500 bpd. Abu Dhabi is
India's fourth-largest supplier of

crude oil.

Oil imports from Russia—
currently India’s largest supplier
of vil—in January stood at 1.53
million bpd, 5.6 percent higher
from the previous month. Grude
imports from Saudi Arabia—
India’s third-largest supplier—
were at 690,172 bpd in January, a
tad lower than December's
706,759 bpd. In all, Indian refin-
ers imported a total of 4.81 mil-
lion bpd ofcrude in January, 9.3
per cent hugher than December,
the Kpler data shows.

In December, US crude sup-
ply to Indiawas nearly 158,000
bpd. But with the Red Sea trou-
bles and consequent surge in
freight rates for oil flows be-
tween the West and Asia, US
crude likely becameunviable for
Indian refiners, forcing them to
turn to their traditional suppli-
ers inthe Persian Gull, Also, with
payment woes hitting deliveries
of Russia's Sokol crude, particu-
larly to Indian Oil Corporation
(10C), there appears to have been
litle room for a ramp-upinim-
port volumes from Russia.

FULLREPORTON
www.indianexpress.com
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Runaway rally in PSU
stocks raises concern

Sensex’s returns
pale in comparison
to the rally over
three months

Ram Sahgal &
Mayur Bhalerao

ram.sahgal @livemint.com

MUMBAI: Euphoria has gripped
stocks of government-owned
companies, with their rally over
the past three months making
the benchmark Sensex's returns
pale in comparison, and prompt-
ing notes of caution from ana-
lysts.

The latest leg of the rally from
October 26 has seen the BSE PSU
index return 52.6% to 18,123.77
against the Sensex’s modest
13.6% gain to 71,731.42 on Mon-
day. Investor frenzy for the
stocks drove the index up to a
record 18,428.25 during the day..

Life Insurance Corp. of India,
for one, which traded at ¥605
apiece on October 26, way below
its [PO price of ¥949, hit a record

Huge draw

The rally from October 26 has seen the BSE PSU index return
52.6% to 18,123.77 against the Sensex's 13.6% gain to 71,731.44

on Monday.

Top five contributors to the BSE PSU Index since October 26, 2023 (in %)

8.5

Corpof India
Graphic by Sarvesh Kumar Sharma/Mint

1,028 on Monday. Others which
hit new peaks include Coal India
(F450), BPCL (3588.80), HPCL
(%517.35) and Gail (RRs 186.50).

“One needs to be a tad cau-
tious as PSU stocks have run up
significantly and profit-booking
could lead to volatility and
shakeout in certain segments of
the index,” said Siddhartha
Khembka, retail research head,
Motilal Oswal Financial Servi-
ces.

“Corp

ndia
Source: Bloomberg

Analysts attribute the rally to
many of the stocks rising in uni-
son after relatively underper-
forming their listed private peers
in the past decade, cheaper valu-
ations and a change in funda-
mentals. For instance, thermal
power producer NTPC gained
201% over the past decade
against Tata Power’s 446%
return and 10C 259% against
Reliance Industries’ 661%. Again,
the trailing 12-month valuation

of NTPC stands at 16.7 times
against Tata Power’s 35.2 times.
I0C's valuation is a mere 5.2
times against Reliance’s 27.8
times.

“The rise in the PSU pack is
not unusual, nor surprising, and
neither are the stocks in bubble
territory,” said Deepak Shenoy,
founder of portfolio manage-
ment firm Capital Mind. “The
rally can be attributed to a com-
bination of underperformance in
the past many years and some
change in fundamentals.”

Shenoy pointed to NTPC,
which proposes to generate
nuclear power from being a
thermal power producer, and
PFC and REC getting into the
renewable financing space.

Incidentally, investors who
acted on Prime Minister Naren-
dra Modi's jibe at the Opposition
last August—he had asked inves-
tors to buy shares of PSUs criti-
cized by the latter—appear to
have got rich, led by a surge in
shares of LIC. Twenty two of the
56 PSU index stocks hit new
records on Monday.
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Runawayrisein PSU
SCrips spurs worries

Sensex’s returns pale in comparison to the rally over 3 months

uphoria has gripped stocks

of government-owned

companies, with theirrally

overthe past three months

making the benchmark
Sensex’s returns pale in comparison,
and promptingnotes of caution from
analysts,

The latest leg of the rally from 26
October hasseen the BSEPSU index
return52.6%to18,123.77 against the
Sensex’s modest 13.6% gain to
71,731.42 on Monday. Investor frenzy
forthestocksdrove the index uptoa
record 18,428.25 during the day.

Life Insurance Corp. of India, for
one, which traded at 3605 apiece on
26 October, way below its 1PO price
of3949, hit arecord 31,028 on Mon-
day. Others which hit new peaks
include Coal India 3450), BPCL
(3588.80), HPCL X517.35) and Gail
(X186.50).

“One needstobe atad cautious as
PSUstocks have runup significantly
and profit-bookingcould lead to vol-
atility and shakeout in certain seg-
mentsoftheindex,” said Siddhartha
Khemka, retail research head, Moti-
lal Oswal Financial Services.

Analysts attribute the rally to
many ofthe stocks rising in unison
after relatively underperforming

BIG DRAW

The rally from 26 October has seen the BSE PSU index return 52.6% to
18,123.77 against the Sensex’s 13.6% gain to 71,731.44 on Monday.

Top five contributors to the BSE PSU
Index since 26 October 2023 (in %)

56 55

| Top five contributors to the Nifty50
| since 26 October 2023 (in %)

8.5
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INVESTOR frenzy - TWENTY-TWO of the - LIC, which traded at
drove BSE PSUindex : 56 PSUindexstocks : %605 on 26 Oct, hit
torecord onMonday * hit new records * ¥1,028on Monday

their listed private peers in the past
decade, cheaper valuations and a
change in fundamentals.
Forinstance, thermal power pro-
ducer NTPC gained 201% over the
past decade against Tata Power’s
446% return and 10C 259% against
Reliance Industries’ 661%. Again, the

SARVESH KUMAR SHARMA/MINT

trailing 12-monthvaluationof NTPC
stands at 16.7 times against Tata
Power’s 35.2 times. 10C’s valuation
isamere 5.2 timesagainst Reliance’s
27.8 times.

“The rise in the PSU pack is not

TURN TO PAGE 6
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Runaway rise in PSU
SCrips spurs worries

FROM PAGE1

unusual, nor surprising, and
neitherare the stocksin bubble
territory,” said Deepak Shenoy,
founder of portfolio manage-
ment firm Capital Mind. “The
rally canbe attributed toacom-
binationof underperformance
in the past many years and
some change in fundamentals.”
Shenoy pointed to NTPC,
which proposes to generate
nuclear power from being a
thermal power producer, and
PFC and REC getting into the
renewable financing space.
Incidentally, investors who
acted on Prime Minister Nar-
endra Modi's jibe at the Oppo-
sition last August—he had
asked investorsto buyshares of
PSUs criticized by the latter—
appear to have got rich, led by a
surgeinsharesof LIC. Twenty
twoofthe56 PSU index stocks
hit new records on Monday.
Shenoy of Capital Mind said,
“What's probably taken the
marketby surpriseisthe re-rat-
ing of many of these stocks

together.This keeps happening
inmarket cycles. Even after the
rise, company valuationsaren’t
stretched. Lookat IOC, which
trades at five times price to
earnings multiplewhileits net
profit grew X80.6 billion (in
Q3FY24) against market esti-
mates of ¥49.14 billion,” he
explains.

Yet, the simultaneous
run-up in PSU stocks over the
past three months has taken
the index into vastly over-
bought territory, indicated by
the relative strength index or
RSI, which measures price
movement speed and change.

Rohit Srivastava, founder of
analytics firm IndiaChartssaid
the reading hit a record high of
92.35 in the week ended last
Friday. A measure above 90 last
happened on 12 September
2003, after which the index
corrected 18.5% in the subse-
quent week. “Such steep cor-
rections could happen again
beforeanyrallyresumes,” cau-
tioned Srivastava.

ram.sahgal@livemint.com
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‘States welcome
private investors, but
resist disinvestment’

DIPAM Secretary says States have a lukewarm response to disinvestment

of PSUs while welcoming private investments through large summits

Vikas Dhoot
NEW DELHI

ome State govern-
s ments tend to have a

“duality” in their ap-
proach towards the strateg-
ic disinvestment of public
sector enterprises even as
they go all out to attract
private investors by hold-
ing large investment sum-
mits with offers of land par-
cels and myriad sops, a top
Finance Ministry official

flagged on Monday.
The comments assume
significance, coming a

month after the Centre was
compelled to drop a plan
to privatise the Salem Steel
Plant, a unit of SAIL, due to
lack of bidder interest in
the absence of co-opera-
tion from the Tamil Nadu
government, which didn’t
even enable potential bid-
ders to enter the plant and
assess its worth.

“State governments, in
general, have a very luke-
warm response to strategic
disinvestment,” Depart-
ment of Investment and
Public Asset Management
(DIPAM) Secretary Tuhin
Kanta Pandey told The Hin-
du. “I think we need to en-
gage more proactively with
them. In general, if we are
really saying that we are
encouraging private sector
participation, I think to
that extent, there is a little
bit of duality in the process
there,” he added.

Differences in approach

Centre’s nudge to States in 2020-21 to disinvest was discontinued
as the idea did not find many takers, says DIPAM secretary

= Proposed divestment of SAIL's Salem unit
was shelved after TN government failed to
facilitate potential bidders’ entry into plant

= He says disinvestment of some Central §
PSUs was delayed due to delays by States in
notifying changes to the Indian Stamp Act

m This proved to be a “bottleneck” in the
case of the Shipping Corporation of India
(SC1) and Air India building, he adds

Pointing to the several
investment summits held
by State governments, Mr.
Pandey said that a lot of
MoUs (Memorandums of
Understanding) are signed
in those summits, primari-
ly with the private sector.

Pushback

“But then when it comes to
privatisation or strategic
disinvestment (of public
sector enterprises in these
States), there is a push-
back. So both these things
don't gel,” the Secretary
emphasised. “To do such
transactions, you need a
lot of patience and persev-
erance, as well as co-opera-
tion from multiple stake-
holders,” he said.

While the Centre had in-
centivised State govern-
ments to undertake disin-
vestment of their public
sector enterprises in the
Union Budget of 2020-21,
the nudge was disconti-
nued in the next Budget as

the idea did not find many
takers. In some States, the
disinvestment of Central
PSUs has got delayed due
to delays in notifying
changes to the Indian
Stamp Act that were
cleared by the Centre to fa-
cilitate demerger of assets.

This proved to be a “bot-
tleneck” in the case of
Shipping Corporation of
India, where land assets
are being hived off into a
separate entity, and the Air
India Building in Mumbai,
which was demerged be-
fore the airline’s sale to the
Tata group.

“We have sorted out this
issue recently with Maha-
rashtra... The States have
to take cognizance of the
Stamp Act changes and
notify it for their collectors
to follow. So this, we have
to pursue with different
State governments, be it
West Bengal or Tamil Na-
du, wherever the assets
are,” Mr. Pandey said.



FINANCIAL EXPRESS, Delhi, 6.2.2024

Page No. 23, Size:(8.00)cms X (16.88)cms.

® Red Sea crisis sends freight rates soaring

West Asia to replace
crude supply from US

SUKALP SHARMA
new delhi, february 5

INDIA'S CRUDE OIL imports
from Iraq touched a 21-month
high in January as refiners
turned to West Asiato replace
volumes from the United States
(US), which were disrupted due
tothe spurt in freight rates in
view of the Red Sea crisis, an
analysis of ship tracking data
shows. The UShas beenamong
India’s top-five crude suppliers
forsome time now, with Indian
refiners buying an average of
205,000 barrels perday(bpd)of
US crude in 2023, However, in
thefirst month of 2024, Indian
refiners did not receiveany US
crude,accordingto preliminary
data from commodity market
analytics firm Kpler.

“Indian buyers had a mixed
January when robust domestic
demand and an almost com-
plete lack of refinery tum-
arounds were sapped by panic
buying as the Red Sea disrup-
tionscomplicated thecountry’s
import options, With freight
from the Atlantic Basin being
prohibitively expensive again,
Indian refiners needed to turn
towards option closer tohome,"
said Viktor Katona, Lead Crude
Analyst at Kpler.Unlike US
crude cargoes, oil cargoes from
WestAsia to Indiausuallydo not
cross the Red Sea’s Babel-Man-
deb strait—where most of the
attacks on commercial vessels
havebeen concentrated —and
go through the Strait of Hor-
muz instead. India's oil imports
fromIrag—NewDelhi'ssecond-
largestsource of crude—infan-
uary stood at 1.19 million
bpd, up by a fourth from
December volumes, and
the highest since April
2022,

The disruption
in supplies of US
crudeled toaboost
in India's oil
imports from the
United Arab Emi-
rates (UAE) as well.
0il imports from
the UAE in January
jumped nearly 81%
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OIL IS NOT WELL
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B Unlike US crude
cargoes, oil from
West Asiatolindia

five crude reﬁnérs did this Res Sas 5
: : el-Mandeb strait
suppliersfor | notreceive .= i
sometime any US B With the Red Sea
now crude troubles and
: consequent surge
in freight rates, US
crude likely
became unviable
for refiners

over December levelstoaround

326,500 bpd. Abu Dhabi is
India’s fourth-largestsupplierof
crudeoil. Oilimportsfrom Rus-
sia—currently India’s largest
supplier of oil —in Januarystood
at 1.53 million bpd, 5.6%higher
fromthe previousmonth.Crude
imports from Saudi Arabia—
India’s third-largest supplier—
wereat 690,172 bpdinjanuary,
a tad lower than December’s
706,759 bpd. In all, Indian
refinersimportedatotalof4.81
millionbpd of crudein January,
9.3% higher than December,
the Kplerdatashows. In Decemi-
ber,UScrude supply to Indiawas

Recently, many carge ships
have come under attack
from the Iran-backed
Houthi rebels of Yemen
around the Bab el-Mandeb
strait, which leads to the
Red Sea and Suez Canal

86 February 2024
neaptotean https://epaper.financialexpress.com/c/74507816

nearly 158,000 bpd. But with
the Red Seatroublesand conse-
quent surge in freight rates for
oil flows between the West and
Asia, US crude likely became
unviable for Indian refiners,
forcingthem to turnto theirtra-
ditional suppliersinthe Persian
Gulf. Also, with payment woes
hitting deliveries of Russia’s
Sokol crude, particularly to
Indian Oil Corporation {I0C),
there appears to have beenlittle
room fora ramp-upin import
volumes from Russia.

Over the past couple of
months anumberof cargoships
have come under attack from
thelran-backed Houthirebelsof
Yemen around the Bab el-Man-
deb strait, which leads tothe Red
Seaand Suez Canal,forming the
shortest, albeit narrow, route to
the Mediterranean Sea and
beyond from the Arab Penin-
sula, North-East Africa,and the
Arabian Sea Theroute is seenas
an important artery of global
goods and energy supplies. The
Houthis have sofarclaimedthat

they are targetting vessels
with links to Israel and its
allies inviewofits mili-
tary offensive in
Gaza. The security
situation in the Red
Searegion has forced
a number of major
shipping lines and West-
ern oil companies to
“shun the route and
instead take themuch
longer route around
Africa via the Capeof

Good Hope.
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