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Asian Energy Services plans
to double revenue in FY25

ARUNIMABHARADWAJ
MNew Delhi, June 5

ASIAN ENERGY SERVYICES, a
service provider to the energy
sector, plans to double its rev-
enue to ¥600 crore in the cur-
rent financial year 2024-25
from the previous fiscal, said
Kapil Garg, managing director
of the company.

Additionally, the company
has a third party order book of
over ¥1,000 crore which it
intends to execute in the next
two to threeyears,

“We already have a third
party order book of more than
1,000 crore which is to be
executed in the nexttwoyears
or less,"Garg said.

“We are looking to at least
double the revenue target
going forward. This year, we
will be looking to double from
¥300crore to TG00 crore.”

Asian Energy Service is a
subsidiary of Oilmax Energy
which provides services that
include geophysical data acqui-
sition (seismic), production
facility construction (EPC) and
operation and maintenance.

In the past 2.5 years, the
company has also diversified
into the coal sector and will

furtherlook toexpand itsfoot-
print in the coal gasification
and minerals mining segment
going ahead.

Presently, ASEL has five
ongoing projects to build coal
handling plantswith different
subsidiaries of Coal India and
will continuously look forfur-
ther expansion in the truck
loading systems,Gargnoted.

“For quite some time, we
have been hearing about the
government'’s 100-day agenda
for the year. We feel there is
gping to be alot more focusin
the mining sector going
ahead,"hesaid,addingthatthe
companywill diversifyits busi-
ness in mining of minerals.

The company is in discus-
sions with National Mineral
Development Corporation

Thu, 86 June 2024
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(NMDC)and Vedanta's Caimto
explore opportunities in the
mining segment but have not
gotten to the stage of bidding
yet, Garg informed.

“Weare trying toleverage on
the existing relationships with
Vedanta tobuildand take it fur-
therWeconstantly keep on look-
ing foropportunities,”he said.

Garg is also optimistic of
receiving at least ¥1,000 crore
worth of seismic tenders from
the country’s upstream sector
companiesinthe next 1-2 years.

“This yearlooks exciting for
seismic surveys because the
national seismic programme
phase 2 which is already
approved is in the tendering
process. And when you com-
bine that work with existing
fields, it's looking very excit-
ing,"he said.

The company is hopeful of
bagginga generousamountof
tendersfrom Oil India, Oiland
Natural Gas Corp (ONGC),and
Vedanta's Cairn Oil and Gas
which will be out in the next
twomonths."Wewillwin some
of those by September, execu-
tion should begin from mid
Octobertoearly Novemberand
they will allbe finished by June
next year.”
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Disinvestments may
face coalition hurdle

Gulveen Aulakh
gulveen.auEkF@Iivemint.com
NEW DELHI

rivatization may take the
P backseat in the coming
coalition government as
areduced majority forces the
pro-reform Bharatiya Janata
Party (BJP) to work alongside
allies with different priorities,
officials and experts said.
Strategic sales already in
advanced stages like IDBI
Bank, Shipping Corp. of India
and BEML may take offin the
second half of 2024-25, but
other transactions and fresh
disinvestments may not be as
lucky, they said. In the past
too, resistance from stateswas
a key reason for the slow
progress of divestments.
“Some of the state govern-
ment entities (that are not
aligned with the BJP and now
with the NDA) have submitted

FINANCE

In the past, divestments faced
resistance from states. MINT

bids for some of the strategic
sales of PSUs knowing well
that the rules donot permitit.
Insome cases, they've gone to
courts to prevent or stall the
sale, which leads to further
erosion of whatever value the
asset may hold at that time,” an
official said.

TURNTO PAGE 6



MINT, Delhi, 6.6.2024

Page No. 1, Size:(7.45)cms X (11.11)cms.

Coalition hurdle awaits disinvestments

FROM PAGE 1

For instance, the Kerala
State Industries Development
Corp. submitted a bid for HLL
Lifecare Ltd located in the
state, which the Centre
rejected in 2022, In2020, the
Chhattisgarh ~ assembly
adopted a resolution to buy
NMDC’s Nagarnar Steel Plant
if it was divested.

According to asecond offi-
cial, since the PSUsare located
in states, the Centre needs
states’ cooperation to provide
approvals, and maintain and
hand over the assets.

Besides IDBI Bank, where
the government and LIC are
joindy selling nearly 61% stake,
divestment of NMDC's steel
plantin Nagarnar in Chhattis-
garh; SAIL’s Salem steel plant;
Indian Medicines Pharmaceu-
ticals Corp. Ltd; Ferro Scrap
Nigam Ltd; HLL Lifecare Ltd
and Project & Development
India Ltd are in variousstages.
The Union cabinet has
approved the sale of Container
Corp. of India Ltd, but the pro-
cessisyet tobegin. The Centre
also plans to list NTPC Green
Energy Ltd, and hasbegun the
process to list Indian Renewa-
ble Energy Development
Agency Ltd.

second half of 2024-25.

Suresh Ganapathy, manag-
ingdirector and head of finan-
cial services research at Mac-
quarie Capital said in a client

Strategic sales already in advanced stages may take off in the

!ﬁ\\“]

MINT

Ganapathy said, adding the
dividend bounty fromthecen-
tralbank that could have gone
into capex would now move

note that the mergerof public | towards consumption
sector banks and schemes,

disinvestment Some of the state Tuesday'selec-
plans would take govt entities have  tion results werea
aback seat. “Yes, submitted bids rude surprise for
they indeed for some of the the stock mar-
(would). Look, PSUs knowin kets, which had
any unpopular 1l that th ig builtup hopesofa
move will be W€ arine r,u _es thumping win for
avoided clearly do not permit it the Bharatiya
for the near term Janata Party.
due to reduced While the

mandate,” he wrote the note to
clients. The Union budget in
July would be “more populist”,
and the narrative would shift
towards welfarist schemes,

National Democratic Alliance
crossed the half-way mark, the
numbers fell farshort of Prime
Minister Narendra Modi's call
for 400-plus seats and poll-

sters’ predictionsof above 350.

Jeremy Zook, director and
primary sovereign analyst for
India at Fitch Ratings said a
weakened majority could pose
challenges for more ambitious
reforms. “As the BJP fell short
ofanoutright majority and will
need torely more heavily on its
coalition partners, passing con-
tentious reforms could prove
more difficult, particularly
around land and labour, which
have recently been flagged as
priorities by the BJP to boost
India’s manufacturing compet-
itiveness,” he said in anote.

According to Bank of Bar-
oda's chief economist Madan
Sabnavis, though, divestments
may not be as hard as feared.
“In my opinion, the fact that
there are coalition partners
may not be a significant chal-
lenge when going ahead with
disinvestment, as they have a
record of being pro-reforms,”
he said. However, he noted
that disinvestments will get
more challenging, asthe low-
hanging fruits have been
already sold, and any further
programme will have toweigh
the prosand cons involved as
some large PSUs serve alarger
purpose forsociety asa whole,
like oil marketing companies
that control fuel prices.
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Electricity Trade
Volumes on IEX
Jump 29% in May

Press Trust of India

New Delhi: Indian Energy Exchange’s (IEX) ove-
rall trade volume grew nearly 29% to 10,633 million
units (MU) in May against 8,251 MU in the year-ago
period. The electricity (trade) volumes at 9,568 MU
increased 21% year-on-year, an IEX statement said.

According to the statement, IEX achieved a
monthly overall volume of 10,633 MU in May 2024,
marking a 28.9% year-on-year increase. The rene-
wable energy certificates (REC) increased

640.3% year-on-year to1,055 MU.

== A total of 10.55 lac RECs (equiva-
Despite the lentto1,055 MU) weretraded inthe
increasein trading sessions held on May 8

consumption, and May 29 at a clearing price of
priceinthe Z185/REC and %165/REC, respecti-
Day Ahead vely. At 7165 per certificate, the
Market was REC market recorded an all-time
lowerbyover low price in the trading session
20%vsprices  held on May 29, 2024,

discovered Proactive measures taken by the
viabilateral government and the regulators,
contracts including the sale of surplus un-

requisitioned power on exchang-
es, increased fuel supply and ensuring higher avai-
lability of generating units led to an increased sell
liquidity on the exchanges, which kept the prices
under control on trading platforms, it explained.
Therefore, it stated that despite the increase in
electricity consumption, the market clearingprice
in the Day Ahead Market in May was ¥5.3/unit, lo-
wer by more than 20% compared to prices discove-
red underbilateral contracts. Notably, it stated that
on May 30, the country witnessed an all-time high
peak demand of 250 GW along with the highest
ever single-day energy consumption of 5,466 MU.
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Govt re-initiates process
to find new 10C chairman

The government hasinvited applications forthe new chairman
of Indian Oil Corporation (10C), ending the uncertainty over
continuance ofincumbent Shrikant Madhav Vaidya. Inan
advertisement posted on its website, the Ministry of Petroleum
and Natural Gas sought applications from engineers, chartered
accountants and cost accountants with post graduate
management degreesfrom leading institutionsand having at
least 5 years experience in leadership roles, by July3. The age
eligibility cut off has been set at not more than 58 years for
internal candidates and 57 years foroutsiders with 60 years as

retirementage, itsaid.

PTI
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India to acquire stake in Adnoc LNG terminal

Utpal Bhaskar

utpal.b@livemint.com

NEW DELHI: State-run Abu Dhabi
National Oil Company (Adnoc)
has offered India a stake in its
upcoming LNG liquefaction ter-
minal at Ruwais in Abu Dhabi.
In a related development, Indian
Oil Corp. Ltd (IOC) plans to sign
a long-term LNG deal to buy one
million metric tonnes per
annum (mmtpa) of clean fuel
from Adnoc, said two people
aware of the development.

If concluded, this would be
India’s first equity stake in an
overseas LNG terminal, adding

heft to energy-security efforts by
the world’s third-largest energy
consumer.

The development comes amid
a growing partnership between
India and the UAE, an Opec
member. Prime Minister Modi
has visited the country seven
times in the past nine years and
UAE President Sheikh Mohamed
bin Zayed Al Nahyan has visited
India four times. India has also
signed a free-trade agreement
with the UAE. “Conversations
are on at the government-to-gov-
ernment level,” said one of the
two people cited above.

The LNG project at Al Ruwais

Industrial City will have two
4.8-mmtpa LNG liquefaction
trains with a total capacity of 9.6
mmtpa. This will double Adnoc’s
LNG production capacity to
around 15 mmtpa. Adnoc has
already signed three LNG agree-
ments from the project with Ger-
many’s SEFE Marketing & Trad-
ing Singapore Pte Ltd, EnBW
Energie Baden-Wiirttemberg

AG (EnBW), and China’s ENN
Natural Gas. An Adnoc spokes-
person wrote in an emailed
response to Mint’s queries, “We
don’t comment on market spec-
ulation,” adding, “Adnoc’s lower-
carbon Ruwais LNG project con-

tinues to progress toward the
final investment decision,
expected this year.”

India imports around 55%
of its gas requirement to meet
the growing demand from its
fertiliser, power, and city gas
distribution sectors. According
to the Petroleum Planning
and Analysis Cell (PPAC), India’s
LNG imports increased 17.5%
year-on-year by volume in FY24
to 23.5 mmtpa.

“Indian Oil Corp will also sign
a long-term LNG deal to buy 1
mmtpa from Adnoc,” said one of
the people cited above. IOC had
earlier signed an agreement with

Adnoc for the supply of 1.2
mmtpa of LNG from 2026.

The proposed deal is part of
India’s efforts to fortify its
imports of LNG.

I0C previously signed a long-
term contract with France's
TotalEnergies for 1 mmtpa of
LNG for around 10 years, as Mint
reported. Petronet LNG also
extended its contract with Qatar-
Energy LNG in February by sign-
ing a long-term deal for 7.5
mmtpa of LNG.

Queries emailed to spokesper:
sons for India's ministry ol
petroleum and natural gas and
I0C did not elicit a response.
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India to acquire stake in Adnoc LNG terminal

Utpal Bhaskar
utpal.b@livemint.com

NEW DELHE: State-run Abu Dhabi
National Oil Company (Adnoc)
has offered India a stake in its
upcoming LNG liquefaction ter-
minal at Ruwais in Abu Dhabi.
In a related development, Indian
0il Corp. Ltd (IOC) plans to sign
along-term LNG deal to buy one
million metric tonnes per
annum (mmtpa) of clean fuel
from Adnoc, said two people
aware of the development.

If concluded, this would be
India’s first equity stake in an
overseas LNG terminal, adding

heft to energy-security efforts by
the world’s third-largest energy
consumer.

The development comes amid
a growing partnership between
India and the UAE, an Opec
member, Prime Minister Modi
has visited the country seven
timesin the past nine years and
UAE President Sheikh Mohamed
bin Zayed Al Nahyan has visited
India four times. India has also
signed a [ree-trade agreement
with the UAE. “Conversations
are on at the government-to-gov-
ernment level,” said one of the
two people cited above.

The LNG project at Al Ruwais

Industrial City will have two
4.8-mmtpa LNG liquefaction
trains with a total capacity of 9.6
mmtpa. This will double Adnoc’s
LNG production capacity to
around 15 mmtpa. Adnoc has
already signed three LNG agree-
ments from the project with Ger-
many’s SEFE Marketing & Trad-
ing Singapore Pte Ltd, EnBW
Energie Baden-Wiirttemberg

AG (EnBW), and China’s ENN
Natural Gas. An Adnoc spokes-
person wrote in an emailed
response to Mint's queries, “We
don’t comment on market spec-
ulation,” adding, “Adnoc’s lower-
carbon Ruwais LNG project con-

tinues to progress toward the
final investment decision,
expected this year.”

India imports around 55%
of its gas requirement to meet
the growing demand from its
fertiliser, power, and city gas
distribution sectors. According
to the Petroleum Planning
and Analysis Cell (PPAC), India's
LNG imports increased 17.5%
year-on-year by volume in FY24
to 23.5 mmtpa.

“Indian Oil Corp will also sign
a long-term LNG deal to buy 1
mmtpa from Adnoc,” said one of
the peaple cited above. IOC had
earlier signed an agreement with

Adnoc for the supply of 1.2
mmitpa of LNG from 2026.

The proposed deal is part of
India’'s efforts to fortify its
imports of LNG.

10C previously signed a long-
term contract with France's
TotalEnergies for 1 mmtpa of
LNG for around 10 years, as Mint
reported. Petronet LNG also
extended its contract with Qatar-
Energy LNG in February by sign-
ing a long-term deal for 7.5
mmtpa of LNG.

Queries emailed to spokesper-
sons for India’'s ministry of
petroleum and natural gas and
10C did not elicit a response.
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Indian refiners maintain buy momentum on Russian, Iraqgi crude in May

Rishi Ranjan Kala
New Delhi

Indianrefiners continued their
purchase momentum for me-
dium sour grades from its two
largest trading partners, Rus-
sia and Iraq, during May 2024
as crude oil flows from another
top supplier, Saudi Arabia, de-
clined due tohigher prices.
Analysts and trade sources
indicated that price arbitrage
favours Russia against Saudi
Arabia by around $5 per barrel.
The world’s largest crude oil
exporter has been raising the
official selling price (OSP) of
its medium sour grade, Arab
Light, to Asia for three consec-
utive months running into
June as it attempts to tighten
the oil market. According to
energy intelligence firm Vor-
texa, India imported higher

volumes from Russia, Iraq, the
UAE and the US last month
compared to April 2024,

SAUDIPRICES

Crude oil imports from Russia
fell marginally to 1.72 mb/d in
May 2024 (April: 1.75mb/d) on
a monthly basis, and by 13 per
cent y-o-y. Ural shipments
stood at 1.44 mb/d last month
compared to 1.56 mb/d in April
2024,

Vortexa’'s Head of APAC
Analysis, Serena Huang told
businessline, “Russia continues
to be the top crude supplier for
Indiain May. Whilstimports of
Russian crude are down
slightly in May compared to
April, May’s volumes are still
the second highest compared
tolast July.”

An official with a domestic
refiner said that price isamajor
factor. Russian barrels con-

India's crude oil imports

(Barrels per day - kb/d)

Month/ Year Russia Irag Saudi Arabia Tofal
February 2023 16,19,060 10,19,695  6,53,604 46,12,169
March 2023 16,72,476 837,063 9,72,171 48,11,130
April 2023 17,42,060 8,12,206  6,75,545 46,77,142
May 2023 19,67,360 737421 547917 44.66,522
June 2023 19,24,486 781,151  7,20,277 45,30,876
July 2023 19,90,540 8,23,2713  5,09,510 46,50,734
August 2023 13,98,308 8,26,564  B8,54,754 43,04,538
September 2023 15,388,617 9,29,742  5,01,498 41,25,279
October 2023 14,58,925 777,718  8,60,167 43,58,419
November 2023 16,19,930 9,67,615  6,89,132 46,03,447
December 2023  13,27,286 9.84,589  6,63,137 43,31,678
January 2024 13,02,528 11,80,878 6,86,611 48,51,356
February 2024 14,16,075 7,85,586  8,33,590 44,56,233
March 2024 13,62,000 10,91,000 7,68,000  48,93,000
April 2024 1748185 806195 672748 4584490
May 2024 17,20,675 9,35580  6,06,410 45,42,513

Source: Vortexa

tinue to be more viable com-
pared to Saudi Arabia. “Russia-
India crude trade is one com-
mercial opportunityboth sides

cannot ignore. Despite issues
of payment and vessels, it has
worked, whichindicatesthein-
herent value in it for both

sides,” the official explained.
Huang pointed out that Rus-
sian crude will likely continue
to be priced at a discount to
Middle Eastern grades, given
the importance of India and
China as destination markets
and the lack of alternative mar-
kets. Both public and private
sector refiners continued their
import momentum from Rus-
sia, albeit at a lower volume
compared to April 2024.
Public refiners such as In-
dian Oil Cerporation (I0C),
Bharat Petroleum Corpora-
tion (BPCL) and Hindustan
Petroleum Corporation
(HPCL) imported 1.04 mb/d
crude oil, marginally down
from 1.05 mb/d in April 2024.
However, imports on an an-
nual basis were down 16 per
cent. Private refiners, Reliance
Industries (RIL) and Rosneft-
backed Nayara Energy, impor-

tedaround 6,79,000barrelsb/d
from Russia in May 2024 com-
pared to 6,95,000 b/d in April.
Shipments were down by 5 per
centy-o-y.

Crude oil imports from Iraq
rose by 16 per cent m-o-m and
27 per cent y-o-y to around
9,36,000 b/d. Similarly, im-
ports from the UAE rose by 7
percentm-o-mto 3,40,000b/d.
In May 2023, India imported
around 1,90,000 b/d from the
UAE. The FTAand Rupee trade
settlement also helped im-
provevolumes.

However, cargoes from
Saudi Arabia fell by 10 per cent
m-0-m to around 6,06,000 b/d.
But, imports were higherby 11
percentonanannual basis.

Crude oil shipments from
the US rose by 7 per cent m-
o-m to around 3,40,000 b/d. In
May 2023, the imports stood at
around1,35,000b/d.
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UAE gas terminal stake for India

Adnoc stake will mark India’s first acquisition in an overseas LNG terminal and add to energy-security efforts

Utpal Ejlf ISk ar
ﬁtﬁal_,b@livaniﬁt,com
NEW DELHI

tate-run Abu Dhabi National

0il Co. (Adnoc) has offered

Indiaastakeinitsupcoming

LNG liquefaction terminal at

Ruwais in Abu Dhabi. Ina
related development, Indian Oil Corp.
Ltd (IOC) plans to sign a long-term
LNG deal to buy one million metric
tonnes per annum (mmtpa) of clean
fuel from Adnoc, said two people
aware of the development.

If concluded, thiswould be India’s
first equity stake in an overseas LNG
terminal, adding heft to energy-secu-
rity efforts by theworld's third-largest
energy consumer,

The development comes amid a
growing partnership between India
andthe UAE, an Opec member. Prime
Minister Narendra Modi has visited
the country seventimesin nineyears
and UAE President Sheikh Mohamed
binZayed Al Nahyan hasvisited India
fourtimes. India has also signed a free-
trade agreement with the UAE.

“Conversations are on at the gov-
ernment-to-government level,” said
oneof the two people cited above.

The LNG project at Al Ruwais
Industrial City will have two
4.8-mmtpa LNG liquefaction trains
with a total capacity of 9.6 mmtpa.
This will double Adnoc’s LNG produc-
tion capacity to around 15 mmtpa.

With a growing presence in India's energy security architecture, Adnoc is the
only company to commit toIndia’s crude oil reserve programme.

|

REUTERS

Adnoc has already signed three LNG
agreements from the project with Ger-
many’s SEFE Marketing & Trading
Singapore Pte Ltd, EnBW Energie
Baden-Wiirttemberg AG (EnBW), and
China’s ENN Natural Gas. An Adnoc
spokesperson wrote in an emailed
response to Mint squeries,"We don’t
comment on market speculation,”

adding, *Adnoc’s lower-carbon
Ruwais LNG project continues to
progresstoward the final investment
decision, expected this year.”
Indiaimportsaround 55% of its gas
requirement to meet the growing
demand fromits fertiliser, power,and
city gas distribution sectors. Accord-
ingto Petroleum Planning and Analy-
sis Cell (PPAC), India’s LNG
imports increased 17.5%
vear-on-year by volume
in FY241023.5 mmtpa.
“Indian Oil Corp will
also sign a long-term
LNG deal to buy 1
mmtpa from Adnoc,”
said one of the people
cited above. 10C had signed
adeal with Adnocforthe supply
of 1.2 mmtpa of LNG from 2026.
Theproposeddeal is partofIndia’s
effortsto fortify its imports of LNG.
10C previously signed a long-term
contractwith France’s TotalEnergies
for I mmtpa of LNG for around 10
years,as Mintreported, Petronet LNG
also extended itscontract with Qatar-
Energy LNG inFebruary by signing a

55%

of India's gas
requirement is
imported

long-term agreement for 7.5 mmtpaof
LNG.

“This is about securing a toe-hold
outside the country. Itwill help Indian
state-run firms become world-class
companies. Adnoc has been a good
partner and has been offering India
opportunities. The relationship
between the two governmentsat the
highestlevel hashelped,” said
one person cited above.

With a growing pres-
ence in India’s energy
security architecture,

Adnoc is the only com-

pany to commit to

India’'sstrategic crude oil
reserve programme (o
date. In February 2018, an
Indian consortium comprising
ONGC Videsh, Indian Oil Corp and
Bharat PetroResources Ltd was
awarded a 10% participating interestin
Abu Dhabi’s offshore Lower Zakum
Concession —afirst forIndia.

Queries emailed to spokespersons
for India’s ministry of petroleum and
natural gas and I0C did not elicit a
response.
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