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India to spend $67 bn
in energy sector: PM

Meets executives of
ExxonMobil, Total, BP
& other global firms

ARUNIMA BHARADWAJ
Betul, Goa, February &

ABIG PART of the budgeted alloca-
tionof ¥11 trillion to the infrastruc-
ture sector in the upcoming finan-
cial year 2024-25 will go to the
energy sector, Prime Minister
Narendra Modi said on Tuesday,
adding that India is locking at
investments to the tune of S67 bil-
lion to improve the energy mix.

“The (rapid paceofinfrastructure
creation in railways, roads, water-
ways, airways or housing ) will need
energy,leading to India's efforts to
expand its energy capacity,’ the PM
said,inauguratingthe second edition
ofthe India Energy Weekhere. Healso
noted that the rising production of
domesticgaswill enable the country
realise its goal of taking the share of
gasintheenergymixto15%by 2030
(from around 6% now).

The statement assumes signifi-
canceas domestic gas production has
bee stagnant inrecent years and the
Mational Electricity Plan,asrevisedin
May 2023, doesn'’t envisage ad di-
tional gas-based capacity till 2032.
There are also concerns about gas
being affordable expensive forpower
generation,and paling in comparison
to more competitive segments like
solar and wind power. Yet, gas has
increasing relevance as transporta-
tion and cooking fuels. Recent shittin
gas pricing methodology — with it
being linked to crude oil market —
and the remunerative prices forgas
from geographicallyand technologi-
cally challenging fields are expected
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the energy sectorin FY25, Prime Minister Narendra Modi said while
inaugurating the India Energy Week, in south Goa on Tuesday i

to enthuse investors to ramp up
capex and production.

Speaking about the rising
demand for oil, Modi also said the
country’s petroleum demand will
doubleby 2045 to 38 million barrels
perdayfromcurrent 19 million bar-
rels a day. He also highlighted the
need to switch to green energy and
country’s progress in the sector so
farwith 40% of its installed power
capacity now belonging to non-fos-
sil fuel sources. “Those involved in
the global energy sector today want
to invest in India,” Modi said. India
has been betting big on green energy
andforagreater investmentpushin
the sector.

In its continuous effort to triple
the share of renewable energy by
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2030, the government recently
launched the Suryodaya Yojana
whichaimsat installingrooftop solar
to 10 million households. “The
launch of a major mission aimed at
installing Solar Rooftop Panelsin one
crore homes across India, will not
only make one crore families self-
reliantin the energy sector but also
establish mechanisms to deliver
excess electricity generated directly
tothe grid,’ Modi said.

The PM also conducted a round-
tablewith global oiland gas company
CEOs on Tuesday in an attempt to
encourage exploration and produc-
tionof oil and gasin the country. The
top executives who met the PM
included ExxonMobil, BP, QatarEn-
ergy,and French giant TotalEnergies.
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Petronet LNG inks S78-bn
deal with QatarEnergy

ARUNIMA BHARADWAJ
Betul, Goa, February 6
PETRONET LNG AND QATAREN-
ERGY on Tuesday inkeda long-term
LNG sale & purchase agreement
(SPA) for the supply of around 7.5
million metric tonne per annum
(MMTPA) of LNG to India, for the
periodbetween 20280 204 8.

Thedeal involves LNG imports of
$78 billion by Petronet LNG (PLL)
during the contract period.

The agreement signed on the
sidelines of IndiaEnergyWeek here
serves as an extensiontothelndian
company’s existing SPA signed in
Iul}r 1999, due to expire in 2028,
The renewal price is learnt to be
lower than prices paid by PLL for
current imports, implying savings
to the tune of $6 billion over the
contract period.

Similar to its earlier agreement,
the LNGvolumes under the new deal

Petronet LNG CEO ;ﬁ.ksha}r Kumar
Singh said the pactwill ensure
stable supply of clean energy

will also be offtaken by GAIL (India)
(60%), Indian Oil (3 0%) and Bharat
Petroleum (10%). The volumes will
be supplied after regasificatiom pri-
marily from Dahej terminalonsub-
stantially back to back basis, the
company said.

Akshay Kumar Singh, MD & CEO,
Petronet LNG, said: "This agreement
will provide energy security and
ensure stable & reliable supply of
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clean energy and help India in its
stride towards greater economic
development.”

The deal between the two compa-
nies will ensure energy security of
India and assured supplies of regasi-
fied LNG tomajor consuming sectors
like fertilisers, CGD and power,among
others.ltalsogainssignificanceasthe
country targets increasing the share
of gasintheenergymixto 15%from
the current 6% by 2030.

The companyhad earliersaid that
it willbe expanding the capacity of
Dahejterminalto 22.5 million tonne
byMarch next year Additionally,it is
also constructing two additional gas
storage tanks likely to be completed
byJunethis year.

Qatarplans to increase its ligue-
faction capacity to 126 million
tonne per year by 2027, up from 77
million tonne per year. [t also has
agreements with Shell, TotalEner-

gies,and ENI forthe same.
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Petronet renews LNG
deal with QatarEnergy

—
Rishi Ranjan Kala
Canaguinim (Gea))

State-run Petronet LNG has
inked a 20 year contract for
procuring 7.5 million tonnes
perannum (mtpa) of liquefied
natural gas (LNG) from
Qatar.

This is pursuant to exten-
sion of an existing LNG sale
and purchase agreement
(SPA) for the supplyof around
7.5 mtpa on FOB basis which
was signed in July 1999 for
supplies till 2028. Negoti-
ations on the deal concluded
inDecemberlast year.

Under the new agreement,
LNG supplies will be made on
a delivered (DES) basis for 20
vears commencing from 2028.

Petronet LNG MD and
CEQ Akshay Kumar Singh
said, “The existing long-term
agreement between Petronet
LNG and QatarEnergy today
accounts for around 35 per
cent of India’s LNG imports
and is of national
importance.”

Similar to the agreement
entered into in 1999, the LNG
volumes under the new SFA
shall also be taken up by GAIL
(India) Ltd (60 per cent), In-
dian Oil Corporation (30 per
cent) and Bharat Petroleum
Corporation {10 per cent)
after regasification, primarily
from the Dahej Terminal of
Petronet on  substantally
backto back basis.

The deal with QatarEnergy
was announced on the same
daywhen Prime Minister Nar-
endra Modi inaugurated the
India Energy Week (IEW) in
Goa. The deal was signed in
the presence of Oil Minister
Hardecp Singh Puri and
Qatar’s Minister of State for
Energy Affairs Saad Sherida
Al-Kaabi.

Al-Kaabi said, “This agree-
ment isanotherkey milestone
in the long-standing energy
partnership between Qatar
and India and comes on the
heels of the 20th anniversary
of the first LNG shipment to
India.”

Sources said that the new
long-term deal hasbeenin In-
dia’s favouras it has inked the
contract on better prices, sim-

NEW DEAL. Under the
agreement, LNG supplies will
be made on a DES basis for
20 years from 2028

ilar to the ones offered to
countriessuch as China.

In May last year, Singh had
said that Qatar sells 7.5 mtpa
LNG to Indiaat an indexation
of 12.67 per cent of the pre-
vailing Brent price plus $0.52
per mBtu (million British
thermal unit]. At a price of
$100 a barrel of crude, the gas
price comes to $13.19 per
mBru. It also purchases addi-
tional 1 mtpa of LNG at a
slight variationto this price.

On lower prices for future
contracts, he had said that
Qatar inked contracts with

Bangladesh, China and
Pakistan at a lower slope (less
than 12.67 per cent).

QATAR-US LNG FACE-OFF
The deal with Petronet also
underscores an urgency on
part of the Arab nation to se-
cure deals to tie up its 126
mtpa LNG capacity, which is
expected to be operational by
2027,

Analysts point out that
Asia, particularly China and
India, have become more im-
portant for Qatar as it faces
stiff competition from the US,
especially in Europe, whose
dependence on US LNG hit a
new record of 45 per cent in
gas vear (GY) 2022-23
(October-September).

According to CEDIGAZ,
the share of Europein total US
LNG cxport volumes contin-
ued to rise in GY 2022-23,
reaching 68 per cent (up from
61 percentin GY 2021-22 and
29per centin GY 2020-21.

The competition between
Qatar and the US is expected
to escalate as North America
is also adding LNG capacitics.
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$14-trn investment
needed globally
by 2045: OPEC

] THEGLOBALOIl
@3 market will require
an investment of $14

trillion by 2045to
meet the rising energy dem-
and, said Haitham al-Ghais,
secretary-general of Organi-
sation of Petroleum Exporting
Countries. "The demand for oil
will continuetorise and there is
aneed to ensure supply is
maintained," he said.
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BPCL to shut down
Kochi refinery unit

BHARAT
PETROLEUM plans
to shut 2 4.5 milion
metric ton per-year
(90,000 barrels per day) crude
unit and some secondary
units for 30 days at its Kochi
refinery during September-
October, acompany
executive said on Tuesday.

FE BUREAU & AGENCIES
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Oil India looking
at return to Libya

OIL INDIA is in taks with
stakeholders to restart drilling
in Libya, 13 years after the
company exited the country
due to political instability, a top
company official told Reuters.
“Because of some issues, there
wasa hiatus. Thereisa
resumption of talks,” Oil India
chairman Ranjit Rath said.
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Vedanta to spend $4 bn in 3 years

AMMAR ZAIDI
Betul, Goa, February 6

MINING CONGLOMERATE
VEDANTA will invest $4 billion over
thenext three years todouble oil pro-
duction, its chairman Anil Agarwal
said on Tuesday as he pushed ahead
with an aggressive oil and gasexpan-
sion programme.

Vedanta, which more than a
decade back acquired Scottish
explorer Cairn Energy's (now Capri-
com Energy) Indiaassets, is targeting
300,000 barrels per day (15 million
tonne a year) oil output in 3 years
from aggressive exploration cam-
paign, he said on the sidelines of the
India Energy Week here.

The company is pushing ahead
with the investment undeterred by
concernsaround debtlevelsatparent
Vedanta Resources.

“India is the best place to be in
right now. It has the resources as
well as the market,” he said.“But
unfortunately we (asa country) pro-
duce just 15 per cent of our need

ANILAGARWAL,
VEDANTA CHAIRMAN
- w

IT'S OUR WISH
THAT TAXES BE
BROUGHT
DOWNTO
GLOBAL
LEVELSTO
GIVE US PARI

and the restisimported.”

Agarwal said his company cur-
rently produces around 140,000
barrels per day of oil and oil equiva-
lent gas and has a promising
acreage in northeast and deep-
water which ithad won underopen
acreage licensing bid rounds.

He said the same at the CEOs
roundtable that PM Narendra Modi
heldon thesidelinesof [EW.*We told
him (PM)thatwe arebullish on India
and see a lot of prospects.The coun-
try has the rightregulatory frame-
work now and the right environ-
ment,” hesaid.

Asked about his wishlist, he said
taxes on oil and gas productionin
India are as high as 65% against the
global average of 35%.“Itis ourwish
the taxes be brought down to global
levels to give us parity with global
players,”he said. PTI
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Big Oil's boring quarter was
great news for investors

BIG OIL HAS delivered a set of remarkable earnings. Without fanfare, Exxon-
Mobil Corp., Chevron Corp.,and Shell Plc all did in the fourth quarter what
they’d promised: Start new oil and gas projects; cutcosts; retum lots of money
to shareholders. It's a model for the notoriously boom-and-bust industry.

Togeﬂler,theﬂ].ree companiesatthe tcpoftheglobal energyindustryreturned
morethan $80billion toshareholderslast year,up from § 78billion in 2022 despite
lower oil and gas prices,lower refining margins and fewer trading opportunities.

Now, Big Oil needs to turn that feat into a recurring event—without the
help of another energy crisis. Financial acumen, rather than geopolitical
upheaval, will be key. So,it would be sticking to the plan that has tentatively
attracted anew some investors previously disenchanted with Big Oil: focus
on return on capital employed. On average, that measure was in double dig-
its for the trio for the second consecutive yearin 2023,

But the industrywould need todo that quarterafter quarterafter quarterfor
the foreseeable future. Investor scepticism shows in their market valuation.
Take Exxon.On a price-to-book ratio, it’s trading at just two times, well below
the three-to-four times of its golden era in the early 2000s, according to data
compiled by Bloomberg. Chevron and Shell are trading at even lower levels.

From the sound of it,industry chief executives get it, Last week, they
mentioned the word “plan” 31 times on their post-earnings conference calls
— the fourth highest number of mentions in 25 years, according to
Bloomberg data. Exxon CEO Darren Woods was paradigmatic. In quick suc-
cession, he told shareholders Exxon would go
“forward into the plan”; it’s already“on that plan”;
and, insome areas, “ahead of our plans.”

What's the plan exactly? To mymind, it'sa three-
foldendeavour. First,run theassets well The simplest
dollar earned in the oil industry is that coming from
running an oilfield, refinery, or chemical plant as
close as possible to 100% of the time. That doesn’t
mean compromising on safety. The opposite is true:
JAVIER BLAS  preventive maintenance can save money avoiding,
more costly failures. Running the assets well hasa
broader meaning: deliver new projects on schedule.

Second, keep atight leash on capital expendi-
tures. Over the last two years, Big Oil has done a good job reducing capex com-
pared to the heyday of the early 2000s. Yet, more recently, capex has been run-
ning slightly above guidance. Exxon is a big culprit. The company argues it
spent more because it saw great opportunities. Perhaps, but investors have
heard that before — and it didn't end well. Stephen Richardson, an analyst at
Evercore Inc., had suggested a good approach to Exxon's capital spending,
which can be applied across all of Big 0il. It echoes the Cold War's motto of
nucleardisarmament: Investors should trust the company’s spending, but also
verify that the promised returns are delivered.

The new executive teamat BP Ple—CEO Murray Auchincloss and CFO Kate
Thomson — delivered theright message onTuesday. Thecompany reduced 2024
and 2025 capexto $16 billion, down from a previous guidance of as muchas $18
billion, in turn opening the door for more cash to be returned to shareholders.

Third, operational spending needs to continue to decline, if possible, ahead of
schedule. Opex, as it's known, grabs far less attention than capex. Yet, it's more
important because anysavingstendtobelong-lasting. But saving money from day-
to-day spending isn't easy,and involves mundane measures like telling staffersto
printin black-and-white, rather than color. Ungratitying asit is, itwould keep free
cash for paying shareholders, particularly if oil and gas prices dropfurtherin 2024
and 2025.0pex control would be even more important for Exxon and Chevronas
both digest big acquisitions (Pioneer Natural Resources Co.and Hess Corp,, respec-
tively)wheresynergies dependalot on reducing overlapping day-to-day spending,

Thestuffofthenext12or 24 monthsisn't flashy. it isn'tabout $150-a-bar-
rel oil, sky-high gas prices or another convulsion in the Middie East or Russia.
It’saboutbecoming aboring cash machine quarter after quarter after quarter,
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‘Biofuel alliance will generate
$500-b economic opportunities’

FORCE FOR GOOD. Prime Minister Modi lauds the role of Global Biofuel Alliance in addressing energy security

—
Rishi Ranjan Kala
Canaguinim (Goa)

Prime Minister Narendra
Modi on Tuesday said the
Global Biofuel Alliance
(GBY), which has rapidly
added 22 member coun-
tries, will not only enhance
consumption of biofuels,
but also open up economic
opportunities valued at
around $500 billion.

In his inangural address
at the second edition of
the India Energy Week
(IEW), Modi emphasised
that the concept of circular
economy has been intrinsic
to India’s tradition and is
closely related to the en-
ergy sector.

NEW AVENUES

The GBF was launched
during the G20 Leaders
Summit in New Delhi last
year. Modi said, “The alli-
ance has brought together
countries, organisations
and industries. It is getting

POWERTALK. Prime Minister Narendra Modi atthe
inauguration of India Energy Week, in South Goa on Tuesday

time, 22 countries and 12
international organisations
have joined the GBF. This
will encourage the use of
biofuels globally. 1t will
also help to make possible
cconomic opportunitics of
around $500 million.”

He mentioned that eth-
anol blending with petrol
rose to over 12 per cent

million tonnes of carbon
emissions.

The Prime Minister also
underscored the import-
ance of India Energy Week
in bringing together coun-
triecs and industrics to
work on energy availability
and security. “The India
Energy Weck event is not
just India’s event, but a re-

wotrld and India for the
world’ sentiment,” he said.

ENERGY SECURITY
Modi said India, the
world’s third largest con-
sumer of crude oil and
LPG, is investing briskly to
enhance its energy infra-
structure.

“We are targeting to in-
crease the percentage of
gas in our primary energy
mix from 6 per cent to 15
per cent. For this, in the
next 5-6 years, an invest-
ment of $67 billion will be
made,” he added.

He said the country is
preparing to meet the
rising demand for energy
as industrial and house-
hold consumption in-
creases.

The country’s energy de-
mand is projected to
double by 2045 to 38 mil-
lion barrels per day from
19 million barrels.

At the India Energy
Week wvenue, Modi re-
viewed the operation of In-
dia’s first indigenous al-

has been developed jointly
by Bharat Petroleum Cor-
poration (BPCL) and Bh-
abha  Atomic  Research
Centre (BARC).

Welcoming the delegates
to IEW, Oil Minister
Hardeep Singh Puri said
that India’s flagship event
for the oil and gas industry
is being held at a crucial
juncture in the global en-
ergy sector, as it aims to
effectively address the
pressing global challenge
of ensuring energy availab-
ility, affordability, and sus-
tainability, while priorit-
ising energy security.

“This year IEW will have
900 exhibitors, which is 30
per cent more than last
year, and will be hosting
over 35,000 attendees, 350
global companies, minis-
ters from 15 countries and
country pavilions of six
countries,” Singh added.

Over the next four days,
IEW 2024 will feature
more than 400 global
speakers across more than
46 strategic sessions and
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BPCL to shut 4.5 mn tn/year
crude unit at Kochi refinery

Bharat Petroleum Corporation Limited (BPCL) plansto shuta

4.5 million metric tonne peryear(90,000 barrels per day) crude
unitand some secondary units for30 days at its Kochi refinery
during September-October, a company executive said on Tuesday.
BPCLoperates a 310,000-barrels-per-day refinery in Kochi,
southern India. Separately, the company is looking to expand

its refining capacity by 25 per centin the comingfouryears. REUETRS
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Brent crude gains on
tighter supply prospects

ERWIN SEBA
Houston, February &

OILPRICES ROSE on Tuesday
in anticipation of tighter sup-
ply laterin Februarywhilemar-
kets watched US diplomatic
effortstoend the GazaWarand
quell tensions in a major
crude-producingregion.
Brent crude futures gained
87 cents, or 1.12%, to §78.86
abarrelby 10:49 am CSTwhile
US West Texas Intermediate
crude futures rose 88 cents, or
1.21%,to §73.68. Both con-
tracts gained nearly 1% on
Monday, rising for the first
time infour sessions.
Inventory data due to be
released later on Tuesday and
on Wednesday are expected to
show continued strong inven-
tories for gasoline and diesel,
said Phil Flynn,analystat Price
Futures Group. But going for-
ward, those inventories are
expected to tighten, he said.
Refiners are performing

overhauls on plants across the
country and an outage last
week of the BP refinery in
Whiting, Indiana, will limit
production.

Efforts by US secretary of
state Antony Blinken to halt
the Gaza war were also on
traders minds.

"The signs of de-escalation
inthe Middle-Eastern crisis are

Wed, 87 February 2024 rE""L
FINANCIAL Exﬁﬂrﬁnﬁasn https://epaper.financialexpress.com/c/7451497

missing and continue to
extend some support to ailing
oil prices," said Priyvanka
Sachdeva, senior market ana-
lystat Phillip Nova.

Blinken on Tuesday landed
in Cairo for a meeting with
Egyptian President Abdel
Fatah al-5isi. Palestinianshope
the visit will bring a truce
before a threatened Israeli
assault on Rafah, a border city
where about half the Gaza
Strip population is sheltering.

At the same time, the
United States continued its
campaignagainst Iran-backed
Houthis in Yemen, whose
attacks on shipping vessels
have disrupted global oil trad-
ingroutes.

TheUS strikes "donot point
to an easingof tensions", Com-
merzbank analysts Thu Lan
Nguyen and Carsten Fritsch
said in anote.

Yetsouringdemandexpec-
tations limited oil's gains.

—REUTERS
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Bulk of capex to meet energy needs: PM

- v

Rituraj Baruah
rituraj.baruah@livemint.com
GOA

he Centre will allocate a
T substantial part of the

budgeted  capital
expenditure for fiscal year
2024-25 (FY25) to the energy
sector, as the countrystrivesto
meetrapidly growing demand
and achieve climate goals,
Prime Minister Narendra Modi
said on Tuesday.

The interim budget, pre-
sented on | February, peggeda
capex of 11 trillion for next
year, markingan increase from
FY24's budgeted 310 trillion.

India’s energy demand is
projected to double by 2045,
placingthe countryat the helm
of shaping global energy
trends, said Modiin hisinaugu-
ral speech at the India Energy
Week 2024, beingheldin Goa.

Heurged industry leadersto
helpsteer the nation to a future
that is both prosperous and
sustainable, while highlighting
theneed for sharingexpertise,
collaborating on innovative
technologies, and pursuing
sustainable energy solutions.

Thisassumessignificance as
India hasseta goalof 500 giga-
wattsofrenewable capacity by
2030. With atarget of net-zero
carbonemission by 2070, India

in Goa.

is positioning itself as a front-
runner in fighting climate
change.

Modi detailed his govern-
ment's plans to raise the share

PTI

growing economy.

The prime minister reiter-
ated that Indiawas onthe verge
ofbecomingthe world'sthird-
largest economy, thanksin part

of gas in India's to the expanding
energymixtol5% He urged ind ustry energy sector.
by 2030, up from leaders to India is the
the current 6%, help steer the world’s  third-
necessitating an  pasisn to a3 future  /argest consumer
investment of $67 that is both of oil and LPG,
billionin the next fourth-largest
five-to-six years. prosperous and importer of LNG,

Healso pointed sustainable andamajorpetro-
to the country’s leum refiner.

rapid economic
growth, with a GDP growth

exceeding 7.5% in the first half

of the financial year, position-
ing Indiaas the world’sfastest-

For biofuels,
Modi highlighted the increase
in ethanol blending inpetrol to
12%in 2023, which hascut car-
bon emissions by about 42 mil-

lion tonnes. With a target to
achieve 20% blending by 2025,
Indiaisalready facilitating eth-
anol supplies at about 9,000
retail fuel outlets, he said.

Modi also shed light on
India’s commitment to ‘waste
to wealth' initiatives, with plans
to set up 5,000 compressed
biogas(CBG) plantsas partofa
strategy to enhance India’s
energy mixthrough thedevel-
opment of environmentally
sensitive energy sources.

The recent announcement
of the Pradhan Mantri Suryo-
day Yojana, a rooftop solar
scheme, was highlighted as a
major step toward creating
investment opportunities
within the solar value chain,
aiming to reach 10 million
houscholds.

Further, with rising global
interest in hydrogen energy,
Modi envisioned India as a
futureleaderin hydrogen pro-
duction and export, following
the roll-out of the National
Green Hydrogen Mission last
year.

He expressed confidence
that India’sgreen energy sector
would offer opportunities for
both investors and industries,
reinforcing the nation’s com-
mitment tosustainable energy
development and climate
action.
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Energy to Get Significant Share
of Infrastructure Investment: PM

INDIA ENERGY WEEK Modi says $67 billion expected to be invested over six years in natgas sector

OurBureau

Goa:Indiaisinvestingintheener-
gy sector like never before as it ex-
pands its refineries and natural
gas network, Prime Minister Na-
rendra Modi said on Tuesday, ad-
dingthatan investment of around
$67 billion is expected to be made
over the next six years in the natu-
ral gas sector.

The energy sector will be a key
driver of India’s economic
growth, he said at the inaugura-
tion of the India Energy Week.
“In this fiscal year, we are inves-
tingapproximatelyZ10lakh crore
in infrastructure, with the recent
Indian budget allocating over %11

lakh crore for this purpose,” he
said. “A significant portion of
this investment will undoubtedly
be directed towards the energy
sector.”

India is increasing its energy
supply capacity to meet the gro-
wing demands of the country
as it expands
railways,
roadways,
waterways
and airways.
Domestic re-

fining capa-
city is
targe-

ted

to /

expand to 450 million tonnes per
annum (mtpa) by 2030 from the
current 254 mtpa, said Modi, who
alsomet CEOsof several global oil
and gas companies on Tuesday
and urged them to invest in India.
While showcasing the oppor-
tunities India offered in the
L energy sector, Modi said
India is poised to become
a hub for hydrogen pro-
i» ductionandexport. “Iam
Y confident that Bharat's
7 green energy sector can
deliver assured
success
both in-
ves-

RAJTILAK NAIK

to 9

%

o

torsand industriesalike,” hesaid.
Modi also referred to the policy
push in the solar sector and the
“significant investment opportu-
nity” available “across the solar
valuechain". “Thedrive toembra-
ce solar energy is evolving into a
nationwide movement in Bha-
rat,” he said, adding that the re-
cent move to install solar rooftops
in 10 million homes “will empo-
wer one crore families to become
self-sufficient in energy”.
~ Oil minister Hardeep Puri sa-
& id he saw “no difficulty in av-
!‘2“" ailability” of oil in 2024. Oil
prices have been volatile in
2023 and several energy agenci-
es haveforecastasimilaravera-

-w geoil pricein 2024 asin 2023.
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Foreign players eye
petroleum storage
reservesin Mangaluru

SUBHAYAN CHAKRABORTY
Betul(Goa), 6 February

The Indian Strategic Petroleum Reserve
(ISPRL) is preparing to lease out one of
the 0.75 million tonnes-capacity storage
caverns it operates in Mangaluru, and
foreign players are interested, sources
said on the sidelines of India Energy
Week 2024.

With this, the entire
Strategic Petroleum
Reserve (SPR), which
includes two caverns of
0.75 million tonnes capac-
ity each, will be leased out.

Mangaluru

The Abu Dhabi
National 0il Company
has been storing

structed in underground rock caverns
and located on the Eastern and Western
coasts. Crude oil from these caverns can
be supplied to oil refineries either
through pipelines or via a combination
of pipelines and coastal movement.

Underground rock caverns are con-
sidered the safest means of storing
hydrocarbons.

ISPRL is also constructing two other

commercial-cum-strategic reserves
under Phase II at
Chandikhol, Odisha

(AMMT), and expanding
the Padur facility by 2.5
MMT. The Cabinet had
given its nod to both the
proposals.

The Abu I)lit )8l crude in one of the
National Oil Company REe=VEGESLP00f
(ADNOC) hasbeen storing [ELT L T

crude inone of the caverns
since 2018 and signed an
agreement to use the
Padur facility as well.

The expression of interest (Eol) on
this is being prepared and foreign
parties, including Kuwait, are interested.

A special purpose vehicle (SPV),
ISPRL is a wholly-owned subsidiary of
the Oil Industry Development Board
(OIDB) under the Ministry of Petroleum
& Natural Gas. ISPRL manages 5.33 mil-
lion metric tonnes (MMT) of strategic
crude oil storage in three locations —
Visakhapatnam, Andhra Pradesh, and
Mangaluru and Padur (Near Udupi) in
Karnataka. The Visakhapatnam facility,
with 1.33 MMT capacity, was commis-
sioned in June 2015, while Mangaluru
(1.5 MMT) and Padur (2.5 MMT) were
commissioned in October, 2016, and
December, 2018, respectively.

The crude oil storages are con-

agreement to use the
Padur facility as well

Expandingstorage
With an eye on quickly
expanding the national
storage capacity, ISPRL
officials said the search is on to expand
the number of sites. Salt caverns are
being seriously considered as a realistic
oplion to store gas, they said.

“The broad plan is to have 80 per
cent of the storage volume in oil wells
with finished capacity, called 'spent
wells' and the rest in salt caverns. These
are located mostly on or near the
Western coast,” he said.

According to submissions made by
the Petroleum and Natural Gas Ministry
in Parliament, the three facilities com-
bined provide for about 9.5 days of
national crude oil requirement.

In addition, oil marketing companies
(OMCs) have storage facilities for crude
oil and petroleum products for
64.5 days.
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Goa gears up for India Energy Week
2024

Building on the success of the
2023 edition, inaugurated by the
Prime Minister of India, Naren-
dra Modi, India Energy Week
2024 returns from February 6 to
9, 2024 in Goa, India. With the
clock winding down to the des-
ignated date, various govetnment
departments, including the nodal
ministry at the Centre and Goa
administration, are working tire-
lessly to cover all possible logis-
tical and environmental aspects
involved in hosting the event.
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Govt Plans to Lease Strategic
0il Reserve Space to Pvt Cos

Sanjeev Choudhary

Goa: The government plans to lease out a fifth of its Strategic
Petroleum Reserve capacity to oil companies after the budget
scrapped a 5,000-crore plan to purchase crude to fill it, an offi-
cial said. India has strategic crude storage at three places
— Mangalore and Padur in Karnataka and Visakhapat-
nam in Andhra Pradesh — with a total capacity of 5 mil-
lion metric tonnes (mmt). Rulesallow part
of these storages to be leased out to oil
companies while giving the government
the right to access crude from these reser-
ves in case of emergency.

About 0.75 mmt of capacity in Mangalore
and about0.25mmtin Visakhapatnam iscur-
rently vacant and needs to be filled, L R Jain,
the CEO of Indian Strategic Petroleum Re-
serves Limited (ISPRL), said on Tuesday.

ISPRL, which manages the country’s
SPR, will soon invite separate expressions
of interest (Eols) from energy players see-
king to commercially use the unfilled sto-
rage space, Jain said.

sanjeev.choudharyatimesgroup.com
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Govt to lease out around 1
million tonne of strategic

crude oil rese

SUKALP SHARMA
BETUL {GOA), FEBRUARY &

THE CENTRE has decided to
lease out around | million
tonnes of vacant strategic cnsde
oll storage capacity to Indian
and inte rnational companies,
instead of spending govermiment
money on filling up the available
capadty in the caverns, India
Strategic Petroleum Ressrves
(ISPRL) Managing Director LR
Jain said Tuesday, The govern-
ment had allocated Rs 5,000
crore for 2023-24 (FY24) o fill
Lp vacant capaciry in the under-
ground cvems. However inthe
interim Burlget for FY25, the al-

rve capacity

location was reduced o nil,

A petro beum ministry undes-
taking, ISPRL has built under-
ground storages for crude oil at
Visakchapatnam in Andhra
Pradesh, and Mangalore and
Padurin Kamatakato store ato-
tal of 5.33 million toones of ol
for India's emerpe ney use. The
Abu  Dhabi  National Ol
Company (ADNOC) has leased
125 midlion tonnes (of 2.5 mil-
Bontonnes) at the Padur reserve
and 075 milion tonnes (of 15
million tonnesjat Mangalore,

While the1SPRL Mled the ne-
g 125 milbon tonnes at
Padur, 0.75 million tonnes ca-
pacity-at the Mangal ore reserve
has been vacanl
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India Energy Week 2024 commences in Goa

The evenl boasts participation of 350 global firms, ministers from 15 countries & country pavilions [rom six nations

SIMONTINI BHATTACHARJEE

GOA: The Union Minister of
Petroleum and Natural Gas
Hardeep Singh Puri, inaugu-
rated the India Energy Week'24
in Goa, stressing Indias emer-
gence as a growth center for
the global economy and a
pivotal playver in the global
energy landscape. The event,
attended by key stakeholders,
policymalkers, industry leaders,
and experts from around the
world, is dedicated to address-
ing urgent global energy chal-
lenges, including availability,
affordability, sustainability, and
L‘ll(‘l‘g}-’ S(_‘CLll'it}",

Highlighting the event’ sig-
nificance, Minister Puri noted
that India Energy Week has
solidified its place on the global
l'.‘I.lCl'gY da ].Cl'.ld ar; CXP(‘EiL‘IlC]‘Jlg a
remarkable 30 per cent increase

in exhibitors, with 900 partic-
ipating this year. Anticipat-
ing over 35,000 attendees, the
event boasts the participation of
350 global companies, ministers
from 15 countries, and country
pavilions trom six nations.
The four-day event is set to
feature over 400 global speakers
contributing to 46 strategic ses-
sions and 46 technical sessions,
With a focus on innovation
and research, more than 2,000
l't'_‘L'hIl}.C‘{Il P'L'IPL‘I'S ACross vari-
ous energy streams will be pre-
sented. Noteworthy is the active
participation of students, with
over 300 startups and MSMEs
showcasing their innovations in
the special Make in India pavil-
ion. Addressing the disparity
in clean energy investments,
Minister Puri emphasized that
the Global South, representing
85 per cent of the global pop-

ulation, receives only 20 per
centof the world’s clean energy
investments. He introduced the
Global Biofuels Alliance as a
critical initiative to accelerate an
inclusive energy transition for
a sustainable world, emphasiz-
ing the decentralized, people-
centric, and environmentally
friendly nature of biofuels.
Despite lacking significant
oil reserves, he also highlighted
Indias success in developing a
robust oil industry through stra-
tegic planning and investments
in the refining sector. Express-
ing optimism, he claimed that
stakeholders anticipate the con-
vergence of brilliant minds at
the event will lead to innova-
tive solutions for global chal-
lenges in this volatile, uncertain,
complex, and ambiguous envi-
ronment. The minister further
underscored India’s leadership

role on the international stage,
as evidenced by its recent chair-
ing of the G20, the Shanghai
Cooperation Organization,
and hosting the Voice of Global
South Summit. Across these
platfm‘ms, a consistent message
emerged—ensuring reasonable

energy prices to fuel global eco-
nomic growth and socio-eco-
nomic mobility.

Emphasizing the need for
a collaborative approach, Puri
stressed the importance of
defining an inclusive, market-
driven, and climate-sensitive

energy agenda. Discussions
during the event also addressed
recent global conflagrations
causing steep energy price
surges, with a focus on India’s
resilience in protecting vulner-
able sections of society trom
price fluctuations. The minister

proudly highlighted the success
of the government’s tlagship
schemes, including the Pradhan
Mantri Ujjwala Yojana, National
Biofuels Policy, National Green
Hydrogen Mission, and PM
Jivan Yojana, garnering global
acclaim for their commitment

to ensuring affordable energy
access worldwide. The Inter-
national Solar Alliance and
Global Biofuels Alliance, both
global initiatives championed
by India, are contributing to
creating a sustainable global
energy model.



FREE PRESS JOURNAL, Mumbai,

Page No. 13, Size:(9.71)cms X (6.24)cms.

India saves $6 bn on Qatar LNG deal
renewal; signs $78 bn pact for 20 yrs

PT1/ Betul (Goa)

India on Tuesday signed a USD' 78
billion deal to extend LNG im-
ports from Qatar by another 20
years till 2048 at rates lower than
current prices.

Petronet LNG Ltd, India's
biggest liquefied natural gas
(LNG) importer, in a statement
said it has signed a pact with
QatarEnergy to extend the deal
to buy 7.5 million tonne a year of
gas. Sources said the renewal is
at a "significantly” lower price
than the current deal. At current
prices, India will save about USD
0.8 per million British thermal
unit at the renewed terms. This
translates into savings of USD &

bﬂhonmrmemnn‘actpu*iad
The deal was signed on the side-
lines of India Energy Week.
Kumar Singh, MD &
CEOQ, Petronet LNG said “The ex-
isting long-term agreement be-
tween Petronet LNG & QatarEner-
gy today accounts for around 35%
of India's LNG imports. Renewal
of this agreement is a step

natural gas in India's primary en-
ergy basket to 15% by vear 2080.
gy security and ensure stable & re-
liable supply of clean energy and
help India in its stride towards
greater economic development.”

7.2.2024
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India seeksstrongerenergy tieswith US;
asserts Russian oil purchases stabilise market

AGENCIES
NEW DELHI, 6 FEERUARY

In the midst of geopolitical tur-
bulence sparked by the
Ukrainewar, India hasunder-
scored the importance of its
energy partnership with the
United States, citing its strate-
gic purchases of Russian oil
as astabilizing force in glob-
al crude markets.

According to S&P Global
Commodity [nsights, Assistant
Secretary of State for Energy
Resources Geoffrey R. Pyatt
revealed that discussions
between US officials and
India's Petroleum Minister
Hardeep Singh Puri high-
lighted India's perspective
onthe matterduringarecent
online interaction with the
media.

Pyatt emphasized that
India's significant procure-
ment of Russian oil served the
dual purpose of curbing glob-
al crude prices and ensurng
affordable fuel for its citi-

Ehrstmm“ l.‘i'e::fl, EI}_' #eb_ruar}f 262-4_
o ey tara e Nttps://epaper.thestatesman.com/c/74514788

LTS

"0n Russian oil, this was
abigpart of my conversation
with Minister Puri. We both
agreed - and | said the same
thing at much greaterlength
on my visit to Indialast year.
India has played akeyrolein
our effort to stabilize global
energy marketsinthefaceof
the extraordinary destabi-
lization caused by Vladimir
Putin's brutal invasion of
Ukraine and theweaponiza-
tion of his oil and gas

resources,” Pyattstated, echo-
ing sentiments shared during
his previous visit to India.

Russia accounted for over
35 percent of India’stotal crude
imports in 2023, amounting
to approximately 1.7 million
barrels per day, according to
data from S&P Global Com-
modity Insights.

Pyatt also highlighted dis-
cussions regarding Russia's
crude oil price cap, which,
despitereducing Moscow's oil
revenue, successiully main-
tained Russian product avail-
ability on global markets,
thereby preventing turther
market destabilization.

The talks betweenthe two
nations extended beyond
Russian oil purchases, encom-
passing broader energy secu-
rity concerns and shared
interests in global energy
market stability.

Topics ranged from chal-
lenges in the Red Searegion
to developmentsin Iran and
Venezuela.

2 5
{are)



gas sectorin5-6y

SUBHAYAN CHAKRABORTY
Betul {Goa), 6 February

in the gas sector over the

next 5-6 years aspart of an
“unprecedented amount” of
funds being put in to develop
energy infrastructure, said
Prime Minister Narendra Modi
on Tuesday.

Speaking at the second
edition of the India Energy
Week (IEW) at Betul in South
Goa, Modi said India is attract-
ing global investors in the
energy sector. “We want lo
increase the share ol natural
gas in the primary energy mix
to 15 per cent from the current
6 per cenl. Therefore, we are
investing $67 billion in the next
5-6years,” he said.

“India is investing an
unprecedented amount of
funds into India. Therefore,
those involved in the global
energy sector today want to
invest in India in energry,”
Modi said. At last year's IEW,
Modi had said India is com-
mitted to green energy but it
would need investments in the
traditional oil and gas sector.

The Interim Budget on
February 1 proposed a capital
expenditure of #1 trillion and
a large part of that money will
dovetail with investments in
the energy sector. “India is now
the fastest growing economy
globally. The International
Monetary Fund has predicted
that it will continue to grow like
this going forward. India will
soon become the third largest
economy in the world,” said
Modi, adding the country will
soon become a key producer
and exporter of hydrogern.

“India is already one of the
largest refiners in the world.
Today, our refining capacity is

I ndia will invest $67 billion
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INDIA ENERGY WEEK

India to invest $67

Prime Minister Narendra Modi with Union Minister for
Petroleum and Natural Gas Hardeep Singh Puri at the
India Energy Week on Tuesday

more than 255 million metric
tonnes per annum (MMTFPA).
By 2030, we want Lo expand
that to 450 MMTPA," Modi
said. India annually consumes
19 million barrels of oil and the
number is set to reach 38 mil-
lion barrels by 2045,

“Ten years back, ethanol
blending in petrol was 1.5 per-
cent. In 2023, this was more
than 12 percent. As a result, 42
million metric tonne of carbon
emissions have been averted,”
Modisaid. E20 fuel (20 per cent
ethanol blending in gasoline)
was launched at IEW 2023 and
is now available at 9000 outlets
countrywide. E20 will lead o
an estimated 250,000 crore of
savings for the government as
crude oil imports reduce.

Modi interacted with the
chiefexecutive officers of inter-
national oil and gas companies
in Betul.

PHOTO: PTI

Vedanta chairman
‘outlines $% bn plan
‘todouble oil output

| Vedanta will invest %4 billion
overthe nextthree years to

| double oil production, its
chairman Anil Agarwal said
on Tuesday as he pushed
ahead with an aggressive oil

| and gas expansion

| programme. Vedantais

| targeting 300,000 barrels
perday oil outputin 3years,
hesaid onthe sidelines of

| the India Energy Week.  PTI

IEW 2024 is the flagship
event of the Ministry of
Petroleum and Natural Gas.
With a focus on sustainability,
it features speakers from regu-
latory bodies, renewable and
alternate fuel associations,
researchers and consultants.

bnin
Is: PM

India’s oil
need stabilises
global price,
demand: Puri

SUBHAYAN CHAKRABORTY
Betul (Goa), 6 February

India’s appetite for oil stabil-
ises global demand and

prices, Petroleum  and
Natural Gas Minister Hardeep
Puri said on Tuesday.

Speaking at the India
Energy Week (IEW), Puri said
that if India’s Smillion barrels
of oil per day requirement
had been added to the global
demand already reeling from
the lack of Russian crude,
prices would have shot up to
$120 per barrel.

“If energy from a particu-
lar source stops, and you pile
on to the remaining sources,
what does Lhat do to the
price?" Puri said.

The minister said India
had received much apprecia-
tion for “having dealt with the
risk situation in a mature and
pragmatic manner.” India has
expanded its list of source
nations for oil and gas to 39
nations, up from 27 countries
two years ago. Puri said India
is now importing oil worth
$20 billion from the United
States. A net result of these
moves has been that India
remains one of the few
nations in the world where
the consumer cost of oil has
reduced since the pandemic.

On the issue of Saudi
Arabia’s recent decision o not
increase oil production, Puri
said the west Asian country
has a large spare capacity.
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India to lease out caverns to strengthen
oil reserves, expects foreign players

RAKESH KUMAR @ New Delhi

INDIA Strategic Petroleum Re-
serves (ISPRL), a petroleum
ministry arm, will come up
with an expression of Interest
(EOI) to lease out vacant oil
caverns in the country.

Its managing director LR
Jainsaid he is expecting Indian
0il marketing companies
(OMCs), as well foreign ones, to
use the facility India has over-
hauled its strategic petroleum
reserve (SPR) policy that allows
commercial sale of crude to
boost private participation in
the building of new storage fa-
cilities. The purpose is to cut
down government spending on
filling up the available capacity

in the caverns.

“We are soon to come up with
EOI for reserve in the country.
This time I am also expecting
companies from foreign to ap-
ply for it,” said Jain.

Strategic reserves are meant
to use oil in case of oil shortage
or oil emergency in the world.
India has three storage facili-
ties with a combined capacity
of 533MMT. In 2021, India had
approved the establishment of
two additional commercial-
cum-strategic facilities with
total storage capacity of 6.5
MMT at Chandikhol (4 MMT)
in Odisha and Padur (2.5 MMT)
in Karnataka, on a Public Pri-
vate Partnership (PPP) mode.

The completion of phase two

will take India’s SPR capacity to
11.83 MMT. Currently, Abu
Dhabi National Oil Company
(ADNOC) has leased 1.25 mil-
lion tonne (of 2.5million tonne)
at the Padur reserve and 0.75
million tonne (of 1.5 million
tonne)at Mangalore. A 0.33 mil-
lion tonnes of storage built at
Visakhapatnam is for Hindus-
tan Petroleum Corporation
Limited.

Now the rest of reserves the
government is planning to
lease. The government has cut
down its budget to to top up the
reserve oil in this interim budg-
et. Last year, it had had allocat-
ed 5,000 crore for 2023-24 (FY24)
to fill up vacant capacity in the
underground caverns.
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India to see $67 billion

Investments mn gas
sector in 5-6 yrs: PM

P/ o Goo

Prime Minister Narendra Modi
on Tuesday said India will
witness a USD 67 billion invest-
ment in the natural gas supply
chain in 56 years as part of "un-

precedented” investments lowing |

into the energy sector to meet the
needs of the world's fastest grow-
ing major economy

Speaking at the second edition
of the India Energy Week here he
said reforms by his government
are leading to a rise in domestic
natural gas production as part of
the wider aim to increase the
share of the fuel in the energy
basket to 15 per cent by 2080 from
current 6.3 per cent.

Natural gas is seen as a transi-
tion fuel in India's march towards
net zero carbon emission by 2070.

Maodi said India's world-beating
economic growth rate is fuelling a
surge in energy needs. "India is

and LPG consumer: It is the fourth
largest LNG importer and refiner
as well as the fourth largest auto-
mobile market,” he said, adding
the nation's energy demand is es-
timated to double by 2045,

Noting that India Energy Week
2024 is taking place at a time when
India’s GDP growth rate crossed
7.5 per cent in the first six months
of the financial year, Modi said
that the pace of growth is higher
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India to see $67 bn in
energy investments
in next 5-6 years: PM

Lalatendu Mishra
BETUL, GOA

Prime Minister Narendra
Modi on Tuesday said In-
dia aimed to raise the per-
centage of domestic gas in
the primary energy mix
from 6% to 15% as part of
efforts to develop environ-
mentally friendly energy
sources and enhance the
energy mix.

“This would see an in-
vestment of about $67 bil-
lion in the next five to six
years,” Mr. Modi said in his
inaugural address at the se-
cond edition of India Ener-
gy Week (IEW).

With India poised to be-
come the third-largest eco-
nomy, the energy sector
would play a crucial role in
India’s growth story, the
Prime Minister observed.
India’s energy demand
would double by 2045;
keeping that in mind the
country had started work-
ing on developing afforda-
ble and sustainable energy,
he added.

Stating that India had
embarked on an ‘unprece-
dented infrastructure
push’, he mentioned that
11 lakh crore had been
earmarked for this in the
interim budget.

‘Big part for energy’
“A big part of this will go to
the energy sector. This
amount will create assets
in railways, roadways, wa-
terways, airways, and
housing which will need
energy leading to India’s ef-
forts to expand its energy
capacity,” he said.

On the Global BioFuel
Alliance, which was un-
veiled during the G20 Sum-

- -

PM Narendra Modi speaking at
the inauguration of India
Energy Week 2024. pTI

mit held in India, he said
22 nations and 12 interna-
tional organisations had
come on board to encour-
age the use of biofuels, and
this would create econom-
ic opportunities worth
$500 billion.

Ethanol blending push
Emphasising India’s pro-
gress in the biofuel sector,
Mr. Modi said ethanol
blending in per litre of pe-
trol had witnessed a signif-
icant rise from 1.5% in 2014
to 12% in 2023 leading to a
reduction in carbon emis-
sions by about 42 million
metric tons.

“Government has set a
target of 20% ethanol
blending in petrol by
2025,” he added.

Recalling the initiation
of 20% ethanol blending in
more than 80 retail outlets
during India Energy Week
last year, he said the num-
ber of outlets had now in-
creased to 9,000.

He said the government
was working towards the
installation of 5,000 com-
pressed biogas plants.

(The writer is in Goa at
the invitation of the Federa-
tion of Indian Petroleum

Industry)
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India to see $67 bninvestment
In energy sector in S years: PM

Invites global mvestors to pa FtICIpate in country’s growth story

SHUBHADEEP CHOUDHURY
TRIBUNE NEW S SERVICE

NEW DELHI, FEBRUARY 6

Prime Minister Narendra
Modi on Tuesday said India

will see an investment of

USD 67 billion in the energy
sector innext five to six years.

Inaugurating the second edi-
tion of the India Energy Week
in Goa today, PM Modi invited
global investors to participate
in India’s growth story He
said the Indian economy was
growing at the rate of more
than 7.5 per cent and the coun-

Indiato see $67 bn...

PM Narendra M meefsan ONGCteam in Goa on Tuesday. ANl

try would soon become the
world's third-largest economy.
The Prime Minister said the

country was expected to
increase its refining capacity
from 254 MMTPA (million

mefric tonne per annum) to
450 MMTPA by 2030. “In next
five-six years, an investment
af USD 67 billion is going tobe
done in the energy sector in
India,” said Modi. He said
money would be invested in
the energy sector like it was
never done before in the coun-
try He also said that the coun-
try’s primary energy demand
would double by 2045.

India, he said, was the third-
largest consumer of crude ail
and LPGandthe fourth-largest

CONTINUED ON PAGE 7

7.2.2024

importer of LNG. Petrol and
diesel prices reduced in
India in last two years, he
said, recounting the coun-
try's energy management
strategy in the face of glob-
al problems. He said all
experts were of the opinion
that India was the fastest
growing major economy.

“Government reforms are
helping boost domestic nat-
ural gas production and
India is targeting to raise
the share of gas in its ener-
gy mix to 15 per cent by
2030," he said.

About the blending of
ethanol in petrol, he noted
that it had increased from
1.5 per cent to 12 percent in
last 10 years. Ethanol blend-
ing in petrol would reach 20
per cent by 2025, he said.

India accounts for only 4
percentof global emissions
and was targeting net zero
emission by 2070, the PM
said, adding that surplus
power generated from just-
announced scheme of
installing solar rooftop on
one crore homes would be
connected to grid.
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Infra thrust to spur $67bn investment in gas: PM

Sanjay.Dutta@timesgroup.com

Betul (Goa): Unprecedented
investment in building mo-

- dern 21st centu-
ry infrastructu-
re is offering at-
tractive oppor-
tunities to
global investors
to partner in the
growth of India’s energy sec-
tor, which will see $67 billion
funding in gas supply chain
over the next five-six vears, Pri-
me Minister Narendra Modi
said here on Tuesday.

“We are working on infrast-
ructure building mission. We
are investing Rs 10 lakh crore
on infrastructure in the cur-
rent financial year We have
pledged to invest Rs 11 lakh cro-
re ininfrastructure in the (inte-
rim) Budget presented a week
ago. Whatever investment go
intobuildingrailways, roadwa-

ys, waterways or housing —all
of which will need energy,” the
PM said inaugurating the se-

cond edition of the India
Energy Week (IEW).
Modi said India is investing

in infrastructure at levels ne-
ver seen before with a view to
meeting rising demand as the
country’s economy grows.
“That is why almost all global
oil, gas and energy sector lea-
derswant toinvestinIndia,” he
said, exhorting captains of glo-
baloiland gas industry present
atTEA to seize the opportunity.

Pointingout that India is to-
day the fastest growing econo-
my, Modisaid the country’s pri-
mary energy demand is seen
doubling by 2045 on the back of
high economic growth rate of
7.5% GDP. “Experts believe In-
dia is poised to become the
third-largest economy. The
energy sector will play an im-
portant role in this growth
story,” hesaid.

At the same time, the PM
said India is focused on affor-
dability and sustainability.
Despiteadverseglobal factors,
India isamongthefew nations

where petrol prices have come
down and 100% electricity co-
verage was achieved by elec-
trifying crores of houses in
the last two years,” he said, ad-
ding “India is not just meeting
its needs but is also shaping
the global direction”.

In spite of being a country
with 17% of world population,
India’s share in global carbon
emission is just 4%. “We are
committed to further impro-
ving our energy mix by focu-
sing on the development of en-
vironmentally sensitive ener-
gy sources,” he said, pointing
out initiatives in the renewab-
le energy capacity building
and biofuels. “Let us learn
from each other; share cutting-
edge technologies and explore
avenues for sustainable ener-
gy development. Together we
can forge a future that is both
prosperous and environmen-
tally sustainable.”
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Modi courts global CEOs for

nvestment in oil, gas sector

PTI M BETUL (GOA)

Pl'imr: Minister Narendra
Modi on Tuesday courted
top oil and gas executives,
showcasing opportunities the
worlds fastest growing econo-
miy offers and the reforms that
his government has made par-
ticularly in exploration and
production.

Modi met about 20 top execu-
tives of firms ranging from
ExxonMobil and BP to
QatarEnergy and French giant
TotalEnergies, discussing ener-
gy scenarios as well as invest-
ment opportunities, sources in
know of the development said.
He referred to the recently
launched exploration licensing
round to seek global giants to
invest in finding and producing
oil and gas in the country.
The sources said he spoke on
reforms in the oil and gas sec-
tor, including a shift from pure-
ly revenue-based bidding for oil
and gas areas to a exploration-
tocussed bidding.

India is the world’s third largest
energy consumer and imports
85 per cent of its needs. The
government wants to increase
the domestic production to cut
imports.

Indian CEOQOs attending the
meeting included Vedanta
Chairman Anil Agarwal as well

Prime Minister Narendra Mod! with Goa Governar PS Sreedharan Pillai, Cf

Minister Pramad Sawant, Union Minister for Petroleam and Malural Gas Harceep
Singh Puri and others during the inauguration of ONGC Sea Survival Centre, on

Tuesday

FTl

as executives from Reliance
Industries Lid.

Refusing to divulge details ot
the meeting, Agarwal talking to
PTI said literally everybody
from the oil and gas industry
were there,

Each CEO made a small sub-
mission and the prime minis-
ter wrapped up the discus-
sions.

“In my submission, [ stated that
India is the best place to invest
globally. Reforms undertaken in
recent years have made it attrac-
tive and global majors should
come and invest in exploration
and production in India” he
said,

Vedanta, he said, is looking to

up its investment by USD 4 bil-
lion to double oil and oil equiv-
alent gas production to 300,000
barrels per day in 3 years.
“India is the only country which
has the resources as well as the
demand. So whatever we pro-
duce here can be consumed
here,” he said.

With lower taxes and mining
lease for the entire economic lite
of the fields, investments can
flow in, he said.

“We have to produce more for
a self-reliant India and we have
everything in place — a
favourable policy climate, right
reg ulatory environment and a
supportive government,” he
said.
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Not by cosmetic
changes alone

Disinvestment can get a shot in the arm by ministerial revamp, not

by justa nomenclature change

classification change that many pecple may not

have noticed. Disinvestment, as a receipt item,
did not figure as such inthe Budget documents. Earlier,
disinvestment would be a separate entry under the
broad head of miscellaneous capital receipts. However,
in the Interim Budget for 2024-25, the practice of show-
ing a separate entry for disinvestment was done away
with. The numbers shown against miscellaneous cap-
ital receipts were instead presented as what the gov-
ernment hoped to receive from the

Lm week’s Interim Budgel made an interesting

sale of government equity in public
sector undertakings (FSUs).

Thus, instead of a projected disin-
vestment receipt of ¥61,000 crore
{(including 10,000 crore from asset
monetisation) in the Budget Estimate
for 2023-24, the Revised Estimate for
the current year showed that an
amount of only 30,000 crore was
received under miscellaneous capital
receipts. The Budget Estimate for
2024-25 alsodid not refer to disinvest-
ment but showed ¥50,000 crore to be

cellaneous capital receipts.

What could have been the reason for thischange?
Doesthis signify any qualitative shitt in the Narendra
Modi government’s approach o disinvestment? When
asenior finance ministry official was asked about this
change, his explanation indicated that the govern-
ment was indeed exploring a fresh approach to dis-
investment. The official said: “We have notl kept a
fixed target for divestment...We need to have a new
paradigm in terms of thinking and not just keep on
parting with the wealth in one stroke. We can always
doitina gradual, calibrated way.”

India appears to have come a long way as far as
disinvestiment of government equity in PSUs is con-
cerned. The experiments with disinvestment began

RAISINA HILL

collected under the same head of mis- A_ KE'EMTMHARWA

over 32 years 420 in 1991-92 during Manmohan Singh's
tenure as the finance minister, and the idea of disin-
vestment was mooted as one of his many reform-ori-
ented steps.

While reforming PSUs through such disinvestment
by making their managementsa little agile and more
responsive to market forces may have been the under-
lying spirit, an equally compelling reason for such
minority sale of government stake in them was o
shore up revenue for the government, whose finances
were in a poor state.

The Narasimha Rao government
needed to mobilise revenue from all
possible sources to bring down its fis-
cal deficit to a sustainable level, not
least because international financial
institutions, including the
International Monetary Fund (IMF),
wotild have released more funds only
4 after they were convinced of the
7 Indian government's commitment to
taking credible steps towards reduc-
ing the fiscal deficit, which in 1990-
91 had ballooned to 7.6 per cent of
2ross domestic product (GDP).

Indeed, it was a major victory [or
Indian finance ministry officials during their nego-
tiations with the IMF when the latter relented and
allowed the government Lo count its disinvestment
revenue as capital receipts and use thal Lo bridge
the deficit. The IMF had initially argued against
using disinvestment receipts to calculate the gov-
ernment’s overall revenue. Although that battle was
won then, it gave rise to a problem with the way dis-
investment began lo be pursued by successive gov-
ernments over the following three decades.

Governments have periodically used disinvest-
ment more as an instrument to reduce the defieit
rather than to do away with government ownership
of enterprises, upholding the economic principle

ULr1NN1IUIN 11
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that the government should not be in the business
af running businesses. This includes gradually
imparting management autonomy o PSUs following
disinvestment and forcing them to face market forces
and fend for themselves.

Not surprisingly, disinvestment began in 1991-
42 in a hall-hearted way with the sale of government
equily being restricted only tostate-owned financial
institutions, so that its critics could not argue that
the so-called family silver was being sold Lo private
entities. Over the years, this hesitation was overcome
as government shares in PSUs began to be sold
directly to private entities. The United Front gov-
ernment even set up a Disinvestment Commission,
based on whose recommendations plans for aggres-
sive disinvestment were mooted.

During the years of the Atal Bihari Vajpayee-led
government, disinvestment took a giant leap with
many PSUs being privatised. Since then, the pace
of disinvestment has slowed, and in the last two
decades only one PSU has been privatised. Inter-
PSU sale of shares often contributed to the govern-
ment’s disinvestment receipts. Indeed, in the last
32 years, the government of the day has managed
to achieve its disinvestment target only in eight
years. The highest disinvestment receipt in all these
years was achieved at 0.8 per cent of GDP in 2007-
08, and in only five years were such receipts higher
than 0.5 per cent of GDE.

S0, what kind of a new approach o disinvestment
will help improve its performance? Surely, merely
changing the nomenclature in the Budget documents
will not be enough. Instead, the new government that
presents the full Budget for 2024-25 in July this year
should be ready to restiucture the way disinvesiment
is managed and implemented. Here are twoapproach-
es that the government could adopt.

One, the NITI Aayog document on public sector
palicy should be taken seriously by the new govern-
ment, and barring the few strategic PSUs, as recom-
mended there, all other PSUs should be placed under
a five-year time-table for disinvestment or privati-
sation depending on the market opportunity and
suitability of the entities involved. A five-year plan
would allow the government to plan the sale of shares
in a way that fluctuations in market prices do not
become a hindrance.

Two, all PSUs from which the government believes
it should exit should be brought under the adminis-
trative control of a new ministry. The department of
disinvestment was created in December 1999 and less
than two years later it was converted intoan indepen-
dent ministry. Indeed, that was also the period when
several PSUs were privatised. In May 2004, the disin-
vestment ministry was downgraded to a department
and macde part of the finance ministry. Subsequently,
the disinvestment department was renamed. However,
the pace of disinvestment or privatisation has
remained slow,

It is time to set up a disinvestment ministry once
again and delink it from the finance ministry. More
importantly, the administrative control of all PSUs,
whether to be privatised or have their shares sold,
should be transferred to the new disinvestment min-
istry. Disinvestment and privatisation should not be
undertaken by the finance ministry, but entrusted to
a different ministry that has no obligation to raise
more revenue o bridge the deficit. That will be the
surest way to delink disinvestment from the govern-
ment’s revenue-raising obligations.
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Oil India
looking at
return to
Libya: Rath

Reuters
QUITOL, GOA

Oil India is in talks with sta-
keholders to restart drill-
ing in Libya, 13 years after
the explorer exited the
country due to political in-
stability, chairman Ranjit
Rath told Reuters.

“Because of some issues
there was a hiatus,” Mr.
Rath said on the sidelines
of the India Energy Week
conference. “There is a re-
sumption of talks. We have
a long-term risk-taking abil-
ity for overseas assets,” Mr.
Rath added.

Oil India rose as much
as 12.4% on the BSE to an
intraday record.
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OIL STORAGES
SPACE T0 BE
LEASED: ISPRL

Betul (Goa), Feb. 6: After
dropping a 25,000 crore
plan to fill parts of strate.
gic oil storages, the gov-
ernment will lease out
space in the underground
rock caverns to domestic
and international firms to
store oil, a top executive
said on Tuesday,

India Strategic Petrol-
eum Reserve Ltd (ISPRL)
has built underground
storages at Visakhapat-
nam and Mangalore and
Padur in Karnataka to
store 5.33 mn tonnes of oil
that can be used in any
emergency situation like
supply disruption or war.

UAE's  Abu Dhabi
National 0Oil Company
{Adnoc) has already hired
for storage capacity at
Padur and Mangalore,
ISPRL. CEO and MD L.R.
Jain said. — PTI
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OMCstocks set to flare up
on growth prospects

India fastest-growing market in terms of fuel demand: Morgan Stanley

PUNEET WADHWA
New Deihi, 6 February

tocks of Hindustan Petroleum

Corporation (HPCL), Bharat

Petroleum Corporation (BPCL) and

Indian 0l Corporation (IOCL) have
more headroom left despite the sharp run
in the last few weeks, suggesls a recent
report by Morgan Stanley.

Stocks of these oil marketing com-
panies (OMCs), it believes, areseeing mul-
tiples re-rate as investors reassess long-
term growth prospects.

“IOCL trades at one-year forward price-
to-book-value ratio (P/BV) of 1.2x, 19 per
cent below +1 standard deviation (SD);
BPCL trades at one-year forward P/BV of
1.5x, near historical averages; And, HPCL
trades at one-year forward P/BV of 1.5x,
near +15D,” Morgan Stanley said.

One of the key factors fuelling this re-
rating, Morgan Stanley said, is the fact that
India remains the fastest-growing market
globally for fuel demancd.

There is improved clarity on global fuel
demand over the medium term as internal
combustion engine (ICE) vehicle demand
remains strong, That apart,
hardware/plant upgrades by refiners prior
to Covid, it said, are now being reflected
in earnings as the energy market becomes
less volatile. State-owned enterprise (SOE)
reforms, which led to re-ratings in coun-
tries like China, Singapore and South
Korea, are now being reflected in India as
well. Energy security and ‘behind the
curve’ capital allocation in new energy are
likely to help maintain strong return on
equity (RoE), Morgan Stanley said.

“A well-supplied oil market, hardware
upgrades, a 'golden age' for fuel refiners
globally, and potential upside from cross
holdings will drive the nextleg of earnings
upgrades and multiples to levels only seen
in2014-2017. HPCL and IOCL, which were
trading at a discount to BPCL for most of
the past decade, are catching up as they
showcase multiple triggers and clarity on
earnings delivery by the management,”
wrote Mayank Maheshwari, Akash Mehta
and Pranitha Shetty of Morgan Stanley, in
a recent note.

Al the bourses, shares of I0CL have
been the top performer thus far in calendar
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year 2024 (CY24) with a gain of around 33
per cent. HPCL and BPCL, meanwhile,
have rallied over 27 per cent each during
this period, shows ACE Equity data. The
BSE 0il & Gas index, too, has been an out-
performer, surging nearly 20 per cent in
CY24 as compared to the Sensex. The
benchmark index had lost around 1 per
cent during this period, data shows.

Earningsboost for RIL
Morgan Stanley feels that Reliance
Industries (RIL), too, could be on the cusp
of an earnings upgrade cycle as the overall
business cycle improves in the months
ahead. This, however, will be preceded by
re-rating of the stock at the bourses.
RIL'simplied refinery multiples, it said,
have re-rated by around 10 per cent since
last quarter. While there is also an element
of the investment cyele being unwound, a
large part is driven by the fuel business.
“Improving refining margins and their
impact on deleveraging, along with clarity
on margins due to limited windfall taxes
on exports, are all falling in line. The re-
rating, we believe, will be followed by an
earnings upgrade cycle,” the Morgan
Stanley report said. The stock of RIL has
gained over 11 per cent thus far in CY24.
Its market capitalisation (mcap) has
crossed the 319.5-trillion mark for the first
time since its demerger with the financial
services business — Jio Financial Services
(JFS) — on July 20, 2023,
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ONGC, TotalEnergies ink
pact to detect, measure
Methane Emissions

GOA: Onthe occasion of India
Energy Week 2024, ONGC
signed a Cooperation Agree-
ment with TotalEnergies to
carry out methane emissions
detection and measurement
campaigns using TotalEner-
gies’ pioneer AUSEA (Airborne
Ultralight Spectrometer for
Environmental Applications)
technology.

The Cooperation Agree-
ment was signed by Coun-
try Chair of TotalEnergies in
India Dr. Sangkaran Ratnam,
and ONGC Director (Explora-
tion) Sushma Rawat on 6 Feb-
ruary 2024,

ONGC has been inviting
international technology part-
ners to help reduce its meth-
ane emissions in India by
2030, while TotalEnergies has
decided to share its AUSEA
technology inan effort to pivot
the whole industry towards
zero methane emissions
by 2030.

Both companies are party to
the Oil and Gas Decarboniza-

tion Charter (OGDC), global
industry initiative launched at
COP28.

ONGC joins a growing list
of national companies who
have signed cooperation agree-
ments with TotalEnergies for
the use of AUSEA including
Petrobras in Brazil, SOCAR
in Azerlmijan, Snnangol in
Angola and NNPCL in Nige-
ria. One-of-a-kind technology
by TotalEnergies, the AUSEA
gas analyzer is mounted on a
drone, and was developed by
TotalEnergies and its R&D
P'{ll'tI]EI'S. MPOST
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Pelronet inks pact with QatarEnergy
to puchase around 7.5 MMTPA LNG

NEW DELHI: Petronet LNG
Limited (PLL), India’s tlagship
LNG terminal owning com-
pany, has successfully con-
cluded and executed a LNG
Sale & Purchase Agreement
(LNG SPA) tor purchase of
around 7.5 MMTPA LNG with
QatarEnergy on long-ierm
basis on Tuesday.

This is pursuant to exten-
sion of an existing LNG SPA
for LNG supply of around 7.5
MMTPA LNG Sale & Purchase
Agreement on FOB Dbasis,
signed on July 31, 1999 for sup-
plies till 2028,

Under the new agreement,
LNG supplies will be made on
delivered (DES) basis com-
mencing from 2028 till 2048.

This LNG SPA between PLL
and QatarEnergy will ensure
energy security of the India and
assure continued supplies of
regasified LNG to major con-
suming sectors like fertilisers,
CGD, refineries & petchem,
power and other industries.

Akshay Kumar Singh, MD

& CEQ, Petronet LNG Limited
said “the existing long-term
agreement between Petronet
LNG & QatarEnergy today
accounts for around 35 per
cent of India’s LNG imports
and is of national importance.
Renewal of this agreement is a
step towards achieving vision
of Prime Minister of India to
make India a gas based econ-
omy and increase share of
natural gas in Indias primary

energy basket to 15 per cent by
vear 2030. This agreement will
provide energy security and
ensure stable & reliable supply
of clean energy and help India
in its stride towards greater
economic development”

He further added that the
long-term LNG purchase
agreement with QatarEnergy
will further strengthen the
existing relationship between
the two Companies. MPOST



DAY 10F INDIAENERGY WEEK 2024

INDIAN EXPRESS, Delhi, 7.2.2024

Page No. 17, Size:(15.93)cms X (14.14)cms.

Petronet LNG, QatarEnergy extend vital LNG
supply deal by another 20 yrs beyond 2028

As per sources,
LNG prices under
the new contract
likely to be lower
than the current
term deal

SUKALP SHARMA
BEYUL (GOA) FEBRU

PETRONET ING and
Qutar Enevgy on Toesday inked
the desl 1o etend the supply of
7.5 million tonnes per annum
{rpa } of ligeefied nanral g
{LNG jfrom the Latter for another
Alyears beyond 2078 whenthe
CumTEnt g e OnEacT 1 et
I expine. Negotianons for ex
terding the cusment supply con.
et —the Lirges? tenm (onlract
for LNG in India—had been gor
ing on for some time with in-
volvement lrom the govern
ments of the two countnes. The
agreemen | was inke] on the first
tlay of the india Energy Week
2 24in Goa

“This {mew agreement ) is
pUrSuIE i Achmaonof an ex.
Isting LNG SPA [sile and pur
thase agreement | for LNC ap-
phyof around 75 mipe LNC _on
FOB/ free on bound | buss, signed
o 3151 Jusly 19695 for soppl e nill
2028 Under the new arectnent,
LNG supplies will be masde on
dhevered | DES) busis comumenc-
ing from 2028 till 2048°
Prstrn net LING. sabiel iy 2 st
Thee commpany, which i India's
larggest mapo ey ofLNG of supe
chilled gas, dief not give pricing
teeails of the contract.

Ind @ aims to rapidly mise it refining capacity from around 254 million tonnes per annum

() 10450 mitpa by 2030, geurers

Sourcesin the know inds
cated that LING prives under the
new contract would be lower
than the cureent term ded and
o o savrg s for ndian buyess
of imported gas As per back-of
the-envelope calculations, the
new prcing teems could readt
o savings of around §6 bilfion
over the 20-pear perioed, assim-
g a Brond prace of $80 per har-
rel

NG in the existing congract
= priced at & slope of 1267 per
cent of Brent crde oif futures
and 3 foed churge-of 52 conts per
milbon British thermal wnit

i)l According o sourtes. the
lerd charge & nox there in the
renewed contract, evenas the
slope to Beent may be in the
ame rarge. Additionally, the
it 10 DES delrversed trom FOB
e pecied 1 lower the hoded
e of LNG. undler the centract
further. In DES, shipping iy
amanged by the wileg while in
FO8 u s arranged by the buyer.
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PM Modi courts global CEOs for investment in oil, gas sector

PM Narendra Modi on Tuesday courted top oil and gas production. Modi met about 20 top executives of firms
executives, showcasing opportunities the world's fastest | ranging from ExxonMobil and BP to QatarEnergy and
growing economy offers and the reforms that his French giant TotalEnergies, discussing energy scenarios
government has made particularly in exploration and as well as investment opportunities, sources said.
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PM Modi says India

making unprecedented
investments, invites

global majors to invest

SUKALP SHARMA
SETUL (GOA) FEBRUARYS

INDEA IS investing in the ener gy
sector o unprecedented levelsin
view of rapidly rsing demand,
Prime Minister Narendra Modi
said Tuesday, as he invited global
energy mapoes to imvest in India
Speaking at the India Energy
Week in Goa, Modi noted that
various estimates suggest that
India’senergy demand s likely 1o
double from current levels by
2045 andl the country s llready
preparing o meet the demand
surge.

Undlerscoring ndia's pesition
A8 a ragor energy market, Modi
said that the country is already
the world's third Harge st con-
sumer of crude ol and hgueBed
petraleum gas (LPG), and the
fourth-largest liqueled naturl
g2as | LNGC ) imponter crude ol
finer, and automobibe rmarker. The
demand for these enengy urces
as well as new and renewable
sources s only set o rise, making
Indiaa globd driver of energy de-
mand inthe years o come,

India aims to rapdly raise s
refining capacity from around
254 million tonpes per annum
{mitpa)w 450 mipaby 2030and
ncrease the share of natural gis

in its primary energy mix to 15
percent rom the currentlevel of
& linthe over 6 per cent. Billions of
dollars of investments are hikely
in just these sectors over the next
six years. Accarding to Modi,
India's gas sector done is ikely 1o
see investments worth around
$67 bl nover the next five tosix
yeas

In the Interim Budget for
2024-25, the govemment haked
the capital investment outlay to
by 11 per cenit to over Rs 11 lakh
crore, Mod said that such hegh in-
raseructure investment insectoes
Ltk roads and highwways, raibways,
aviation, and housing will also
Feed into energy demand and i
vestments

The Prime Minister said that
mearky all globwl o, gas and en-
ergy leaders want [o invest in
Endia “Many such leaders are sik
ting here in Font of me. We -
tend 2 waanm welcome to therm,”
Modk said atthe maugyral session
of thelndia Erergy Week, which
had numerous foregn ddegates
in atendance

While speaking on Indiss of
Forts o Increase enérgy capacity
in line with demand, Modi em-
phasieed that the country is also
focussed onenergy affordability,

FULLREPORTSON
www.indianexpress com
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Vedanta’s oil unit
fo invest $4 bn to

Energy)
is targeting 300,000 barrels per
day (15 million tonnes a year) ol
output in 3 years from
aggressive exploration cam-
paign, he suid on the sidelines of

SOUTDEs.
"India is the best place to be in
now It has the resources as
well as the market * he said “But
unfortunately we (as a country)
produce just 15 per cent of our
need and the rest is imported.”
Agarwal sakl his company cur-
rently produces around 140,000
harrels per day of oil and ofl
equivalent gas and has a promis-
ing acreage in northeast and
deep-water which it had won un-
mmﬁmﬂumd
“We mm about the
prospects continue to
invest,” he said,
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Vedanta to Invest
$4 Billionin 3 Yrs,
Double Production

Sanjeev Choudhary

Goa: Vedanta will invest $4 bil-
lion over the next three years to
double its oil and gas production
capacity to 300,000 barrels of oil
equivalent per day chairman
Anil Agarwal said. “T have inves-
ted so far more than $20 billion in
oil and gas,” Agarwal told ET in
an interview. “I have a plan to in-
vest another $4 billion.”

The $20 billion investment in-
cludes the price Vedanta paid for
acquiring Cairn Energy’s India
unit more than a decade ago,
which gave it control over the co-
untry's most prolific onshore oil-
field in Rajasthan.

Agarwal met Prime Minister Na-
P — rendra Modi on
Chairman Anil g;sdc%yoaﬁomf
Agarwalsaid ;e 4t India
Indianeeds to Energy Week.
sharply cutits Vedanta cur-
dependence on rently produces

importsand  .,,1,+ 140,000 bar-
produceatieast .1 of ol equiva-

50% of the lent of oil and
energy it gas, including
consumes 100,000 barrels of

oil. Oil output is projected to doub-
le to 200,000 barrels in three years.

Agarwal said India needs to shar-
ply cut its dependence on imports
and produce at least 50% of the
energy it consumes, “The world
wants India to be a market,” said
Agarwal, adding that the aim of Ve-
danta, on the other hand, is to help
the country cut energy imports.

While domestic oil is being pro-
duced for $12 per barrel, India is
paying about $80 for each barrel
of imports, Agarwal said, compa-
ring his cost of production with
the going rate in the internatio-
nal market for crude.

Agarwal said he was “ok” with the
windfall tax currently being levied
on oil production as it has fallen
with the oil price.
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Vedanta to spend $4 bn in 3 years

AMMAR ZAIDI
Betul, Goa, February 6

MINING CONGLOMERATE
VEDANTA will invest $4 billion over
thenext three years todouble oil pro-
duction, its chairman Anil Agarwal
said on Tuesday as he pushed ahead
with an aggressive oil and gasexpan-
sion programme.

Vedanta, which more than a
decade back acquired Scottish
explorer Cairn Energy's (now Capri-
com Energy) Indiaassets, is targeting
300,000 barrels per day (15 million
tonne a year) oil output in 3 years
from aggressive exploration cam-
paign, he said on the sidelines of the
India Energy Week here.

The company is pushing ahead
with the investment undeterred by
concernsaround debtlevelsatparent
Vedanta Resources.

“India is the best place to be in
right now. It has the resources as
well as the market,” he said.“But
unfortunately we (asa country) pro-
duce just 15 per cent of our need

ANILAGARWAL,
VEDANTA CHAIRMAN
- w

IT'S OUR WISH
THAT TAXES BE
BROUGHT
DOWNTO
GLOBAL
LEVELSTO
GIVE US PARI

and the restisimported.”

Agarwal said his company cur-
rently produces around 140,000
barrels per day of oil and oil equiva-
lent gas and has a promising
acreage in northeast and deep-
water which ithad won underopen
acreage licensing bid rounds.

He said the same at the CEOs
roundtable that PM Narendra Modi
heldon thesidelinesof [EW.*We told
him (PM)thatwe arebullish on India
and see a lot of prospects.The coun-
try has the rightregulatory frame-
work now and the right environ-
ment,” hesaid.

Asked about his wishlist, he said
taxes on oil and gas productionin
India are as high as 65% against the
global average of 35%.“Itis ourwish
the taxes be brought down to global
levels to give us parity with global
players,”he said. PTI
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