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A new excise law set to make
life easier for oil companies

The Central Excise Bill 2024 aims to align excise duty regime with GST, customs frameworks

Gireesh Chandra Pras
gireesh.p@livemint.com
NEW DELHI

new law proposed to

replace the eight-decade-

old Central Excise Act will

cutthe compliance burden

on oil and gas companies

that are currently governed by the
excise duty regime.

The proposed Central Excise Bill
2024 aims to align the excise duty
regime with the modern Goods and Ser-
vices Tax (GST) and customs frame-
works. If passed, experts say, compli-
ancerequirements for companiessuch
as Oil and Natural Gas Corp. Ltd, Oil
India Ltd and Indian Oil Corp. would be
aligned with those ofthe GST regime.

The Central Board of Indirect Taxes
and Customs (CBIC) has sought public
feedback on the proposed bill. Busi-
nesses have until 26 June to offer their
suggestions on the proposed law, which
includessome sweeteners.

When it comes to duty
refunds, interest on
delayed refunds will begin
accruing after 60 days
from the date of the
refund  application,
instead of the three-
month period outlined in
the current excise law,
explained Rachit Jain, partnerat
Lakshmikumaran & Sridharan Attor-
neys.

There is also some relaxation forthe
taxman. Taxauthoritieswill have three

Deadline for biz to
offer suggestions
regarding the law 4

years toraise duty demands, asopposed
tothetwo-year time limit prescribed in
the existing excise law, said Jain.

“This bill may lead to a reduction in
compliance burden, and provide
acomprehensivelegal frame-

work better suited to the
current economic land-
scape,” said Jain.
While GST has sub-
sumedmostgoodsintoit,
five productsin the oil and
gassector—crude oil, petrol,
diesel, natural gas and jet
fuel—were left in the excise duty
regime as states were not prepared to
bring these high-revenue-earningitems
into the GST regime. Tobacco attracts
both GST and central excise duty.

If the new law gets enacted, compliance requirements for companies such as Qil
and Natural Gas Corp. Ltd would be aligned with those of the GST regime.
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The Centre collected more than 33
trillionfrom central excise in the finan-
cial year 2023-24, a bit lower than the
33.19 trillion collected in the year before.
States levy value-added tax on
petroleum products, not state
GST.

The proposed Central
Excise Bill 2024 seeks to
eliminate outdated provi-
sionsandincorporate cer-
tain regulations into the
lawitself. Tax credit-related
provisions in the excise duty
regime are proposed to be
included in the new billitself.

Experts see the effort to modernize
the excise law asa sign of the inclusion of
petroleum productsinto GST.In 2015,
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Central excise |
collectedinthe
fiscal year 2023-24

the service tax law underwent modifica-
tions that facilitated asmooth transition
tothe GST regime forservices, said San-

jay Chhabria, lead, indirect taxation, at

Nexdigm, a business and professional
services company.

“In the same way, the government is
now focusing on modernising the Cen-
tral Excise Act with the goal of promot-
ing 'ease of doing business’ and ulti-
mately transitioning the left-overcom-
moditiesto GST,” explained Chhabria.

Oil exploration and production com-
panies such as ONGC and Oil India are
subject to GST on purchases such as
capital goods and materials usedin their
operations, but the crude oil they pro-
duceissubject to excise duty.

Similarly, refiners such as Indian Qil
Corp. aresubject to GST on purchases of
capital goods, materials and services
used in their business, but the sale of
refined petroleum productsis subject to
excise duty. This makes them tax-ineffi-
cient as credit for taxes paid inone sys-
tem is not available under
another tax system.

Given that excise duty
applies only to a limited

number of products, a

lengthy and outdated law

isunnecessary, said Rajat
Mohan, executive director
ataccounting and advisory
firm Moore Singhi, adding
that a new excise law was long
overdue. “The government hasrightly
proposed a practical and relevant draft
tailored for these specific sectors,” he
said.
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Ban fossil fuel advertisements
to save climate, says UN chief

AGENCIES | NEW YORK
Calling r:m].ui.landgascor

tary General Antonio Guter-
res said the world's finssil fuel
industries should be banned
from advertising to help save
the world from climate
change. He accused these
corporations of distorting
the truth and deceiving the
public for decades.

Just as tobaceo advertising
was banned because of the
threat to health, the same
should now apply to fossil fu-
els, Guterres said.

His remarks were his most
damning condemnation vet
of the industries responsible
for the bulk of global warm-
ing. They came as new stud-
ies showed the rate of warm-
ing is increasing and that
global heat records have con-
tinued to tumble.

Data from the EU's climate
service confirms that each of
the past 12 months set a new
global temperature record
for the time of year The high
temperatures were driven by

change, although they were
also given a small boost by
the El Nifio climate phenom-
enon.
While a fading El Niho
mmﬂdsmnhringamusem
record-breaking
seqmnmof months, temper-
atures will continue to rise in
the long-term due to emis-
sions of planet-warming gas-
es from human activities, the
report said
Last year was the hottest
on record and the World Me-
teorological Organization
(WMO) said on Wednesday
that the record could fall

come, the UN Secretary Gen-
eral has called for more rapid
political action on climate
change, and a “cdampdown”
on the fossil fuel industry
“We must directly
confront those in the fossil

He =aid many in the oil,
gas and coal industries had
“shamelessly greenwashed”
with lobbying, legal action
and massive advertising

campaigns,
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Clean energy investment set to double spending on fossil fuels this year

Bloomberg
feedback@livemint.com

technologies will climb to
$2 trillion this vear, almost
double the amount spent on
fossil fuels, according to the
International Energy Agency
(IEA).
[wo-thirds of the record $3
trillion invested in energy
sources in 2024 will be
devoted to sectors such as
renewables, electric vehicles,
nuclear power, grids, storage
and efficiency, evenas higher
financing costs hinder pro-
jects, the Paris-based agency
said. The remaining $1 trillion

I nvestment in cleanenergy

will go to coal, gas and oil—a
level that's still too high to
conform with global climate
goals.

“We've reached an impor-
tant landmark,” IEA executive
director Fatih Birol said inan
interview as the agency pub-
lished its annual World
Energy Investment report.
“Clean energy investment is
setting new records even in
challenging economic condi-
tions.”

Combined investment in
renewable power and grids
has overtaken the amount
spent on fossil fuels for the
first time. Some green pro-

jects have been impeded by

More money is flowing into
solar than all other generation
technologies combined. reuters

rising interest rates, but this
been offset by “easing supply
chain pressures and falling
prices,” the IEA said in its

report.

The growth is “under-
pinned by strong economics,
by continued cost reductions
and by considerations of
energy security” heightened
by Russia’s invasion of
Ukraine, it added.

Solar power is leading
power sector’s transforma-
tion, with investment in the
areasettoreach $500 billion
this year—more than the
money flowing into all other
electricity generation tech-
nologies combined.

Totalinvestment in renew-
ables and nuclear power for
electricity generation has
reached 10 times the amount

directed at fossil fuel-fired
generation, according to the
report. When the Paris agree-
ment on climate change was
struck in 2015,

electric vehicles, according to
thereport. Still, clean energy
investment in other emerging
and developing economies

remains low at

that ratio stood at Investmenton about $320 bil-
two-to-one. “We  renewable power lion, accounting
see  renewed and grids has forjust 15% of the
momentum in overtaken the global total, it
:1[:1:‘ :‘(;altm (l:) I(l) :\;(‘1‘ SNOUNL Speriten Sml:}-mwthcless
Birol added. foss'l_ﬂ"ﬂ? for the the expansion of
China will firsttime fossil fuel
account for the e demand contin-

largest share of

clean energy investment,
with around $675 billion this
year, as a result of strong
domestic demand for solar
power, lithium batteries and

ues at a pace that

leaves the world on track for

potentially catastrophic cli-
mate change.

Investment in new oil and

gas supplies will increase by

7% this year to $570 billion,
mostly concentrated in
national oil companies inthe
Middle East and Asia, accord-
ing to the report.

Inordertoreach the goal of
netzero carbon emissions by
2025—and limit global tem-
perature increases to 1.5°C
above pre-industrial levels—
spending on fossil fuels would
need to be halved, while an
additional $500 billion per
year would need to be spent
on renewables. “When we
look at these trends it is defi-
nitely encouraging, but they
fall short,” Birol warned. “We
are far from reaching the 1.5
degrees trajectory.”
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Crude oil gains on Fed
rate cut expectations

Singapore: Crude oil prices rose for
asecond consecutive session amid
growing expectations the Federal
Reserve will cut interest ratesin
September, but the upside was
capped by higher US inventories
and an OPEC+ plantoincrease
supply. Brent crude futures traded
at$7874abarrel, up 042 per cent.
US WTlwas at $74.46,up 0.53 per
Cent. reuters
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Gas-based power draws
buyers as demand soars

ARUNIMA BHARADWA
Mew Delhi, June &

DESPITE BEING EXPENSIVE, gas-based
power hasstarted finding newbuyers oflate.
India’s gas-based power generation rose to
5.05 billion unitsin May,up 78.6% on year,
according to data fromthe Central Electric-
ity Authority. The generation from gas-
based capacitieslast monthwas higherthan
the targeted 3.03 billionunits, During April-
May, the country’s gas-based plants gener-
ated 8.7 7 billion unitsof power,up fromthe
target of 6.14 billion units,

Theincreasein generation comesamid the
rising demand for power and the govern-
ment’s direction to gas-based powergenerat-
ingstations to operationalisetheiridle capac-
ities, The peak power demand touched 250
gigawatt(GW)onMay30as thetemperatures
across the country rose. The govemment now
projects the peak demand to touch 260 GW
this summer, To ensure adequate availability
of power, it directed power stationstooperate
theirgas-based plants from May 1 toJune 30.

“The main reasonwhy the improvement
has happened is that the demand is growing.
Hydro power generation hasbeen lower. While
we are adding renewable capacity and some
amount of thermal capacity, itisnot fullycov-
ering the incremental demand coming in,”
said Vikram V,vice-pre sident & co-group head
— corporate ratings, Icra.“ So, we will have to
increase the utilization of the existing coal-
based and gas-based capacities.”

Vikmam notedthatApriland Mayhavewit-
nessed a double-digit growth in the power
demand. Going ahead, the utilisation of gas-
based plants will highly depend on how the
monsocon plays out, analysts say, Favourable
maonspon is likely to result in higher hydro

SCORCHING SUMMER

B Gas-based
power
generation
roseto

5.05 bn
units in May, up
" 78.6% y-o-y

B The increase in generation comes
amid the rising demand for power
which reached the peak of

250 GW on May 30

power generation and simultaneous lower
demand for powerwhich maytaperdownthe
demand forgas-based power generation.

“It alldepends on how the monsoon pans
out and how it is after May. If the demand
growthis down, we may notseemuch utiliza-
tionof these (gas-based) plants because from
June, hydrogenation and wind generation
picks up and the demand typically tapers
down,"Vikram said. “If thedemandisnotthere
and you havesufficient supply from theother
sources, youwill not need gas”

He also highlighted that even if spot gas
pricescome down, the cost of generation from
gas-based capacitieswould still be higher than
coal based plants or renewable plants.
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LNG Cos will Need Regulator’s Nod
to Set up and Expand Terminals

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Companies plan-
ning to set up new liquefied nat-
ural gas (LNG) terminals or ex-
pand existing ones will need ap-
proval of the downstream regu-
lator, according to a draft
regulation by the Petroleum
and Natural Gas Regulatory
Board (PNGRB), which is seek-
ing to regulate terminals that
are expanding rapidly while re-
maining deeply underutilised.

The draft regulation, open to
public consultation, is aimed
at all operating and future ter-
minals which will have to reg-
ister with the regulator.

Any entity wanting to build
an LNG terminal will have to
intimate PNGRB before taking
the final investment decision
(FID), according to the draft.

For both new units as well as
expansion, the regulator’s ap-

proval will hinge on one or
more of these criteria such as
promoting competition among
operators, avoiding infructu-
ous investment, ensuring ade-
quate national gas supply, pro-
tecting customer interest and
availability of gas evacuation
facility from the terminal, ac-
cording to the draft.

PNGRB can suspend or ter-
minate theregistrationof ater-
minal or forfeit its bank guar-
antee if it is found involved in
unfairtrade practice orbreach-
ing regulatory obligations, ac-
cording to the draft.

The proposed regulation re-
quires companies planning
new capacity to “have a credi-

ble business plan for utilisa-
tion of capacity"” and “submit
the business plan and de-
tailedevacuation plan.” Com-
panies also need to furnish a
bank guarantee equal to 1%
of the estimated project cost
of the terminal or %25 crore,
whichever isless.

PNGRB will approve the
“completion schedule” of the
LNG terminal and can imposea
financial penalty on the oper-
ator for not sticking to the com-
pletion schedule.

India’s LNG terminal capacity
has expanded two-thirds in five
years to about 45 million tonnes
per annum. Another 20 million
tonnes per annum capacity is
on the cards. Average capacity
utilisation, however, has re-
mained low due to a combina-
tion of low domestic gas de-
mand and inadequate evacua-
tion facilities. Five of the total
seven terminals operated at
30% or lower capacity in 2023-24.



BUSINESS STANDARD, Delhi, 7.6.2024

Page No. 6, Size:(11.72)cms X (14.08)cms.

Natural gas trades
rose 480% in May

Anincreasingtrend in gas prices
and extended winter reducing
gas-based powerdemand led to
monthly gas volumes traded on
the Indian Gas Exchange Limited
(1GX) rising by 480 percentto 4.92
million metric million British
thermal units in May, the company
said on Thursday. Traded volumes
were up 99 percentona
sequential basis. BS REPORTER
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Scorching heat cranked up gas-fired power

generation to multi-year

Reuters
New Delhi

Sweltering heat and policy
measures are fuelling a surge in
the use of gas-fired powerin In-
dia, with imports of liquefied
natural gas (LNG) forecast to
rise sharply over the next two
years, industry officials and ex-
pertssay.

The country’s gas-fired
power generation doubled in
April and May to 8.9 billion
kilowatt-hours (kWh) com-
pared with the same period last
year, data from Grid India
showed, eating into the share
of coal-fuelled electricity for
the first time since the
Covid-19 pandemic.

In 2023, over 75 per cent of
India’s power came from coal,
while gas-fired plants contrib-
uted onlyabout 2 per cent.

An emergency clause in-
voked toforce operation of idle
gas-fired power plants to avoid
power cuts during the 43-day
federal elections that ended
last week also drove gas usage,
industry officials said, as power
outages have historically been
akeyelectoralissue.

“The current growth of In-
dian power demand suggests
the rising need for greater
availability (of natural gas) and
flexibility will remain a fixture

SUMMER SPIKE. The country’s gas-fired power generation

P —

doubled in April and May to 8.9 billion kWh compared with the
same period last year, data from Grid India showed

in coming years,” said Joachim
Moxon, LNGanalystat ICIS.

LNG IMPORTS TO RISE
India’s gas-fired power output
is expected to grow 10.5 per
cent in the fiscal year ending in
March 2025, following 35 per
centgrowth the prior year.

To meet that demand, LNG
imports by the price-sensitive
buyer swelled in May to the
highest levels since October
2020, data from analytics firms
LSEG and Kpler showed, des-
pite global prices up five-fold
from the pandemic-hit lows of
2020. Demand for LNG in In-
dia, the world’s fourth-largest

importer of the fuel, issettoin-
crease by 19 per cent in 2024,
with imports forecast to reach
more than 28 million metric
tonnes in 2025, up from 22.1
million tonnes in 2023, accord-
ingtoICIS.

“India’s LNG imports will
continue to be driven higher by
the power sector in at least the
next two vyears,” said Victor
Vanya, director at Indian
power analytics firm EMA
Solutions. Industry officials
and analysts have argued alloc-
ating more domestically pro-
duced gas could allow gas-fired
generation to better compete
with coal, but most local gas

highs in May

has gone to other sectors in re-
cent years. “The insufficient
local gas output is increasingly
being used to supply the city
gas network and fertiliser com-
panies and power generators
will have to import,” said a
senior executive at a large In-
dian gas exchange who de-
clined to be named because he
was not authorised to speak to
media.

Despite being cheaper, solar
and wind are harder to control
and forecast than gas, while
coal and nuclear power cannot
be ramped up or down as
quickly in response to sudden

demand spurts or dips.
Gas flexibility and a 2022
federal  regulation  that

provided a policy framework
for operating more expensive
gas-fired power plants have
helped boost the fuel’s use, in-
dustry officials and experts
said.

“Until we have optimal,
large-scale battery storage
solutions in India, peaking re-
quirements suchas rampingup
and down quickly will be met
by thermal sources including
natural gas,” said Sadek
Wahba, Managing Partner at
Miami-based private equity
firm, I Squared Capital, which
has invested billions of dollars
in natural gas and renewables
inIndia.
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Shifting sands: How fuel pricing policy evolved over the years

S DINAKAR
New Delhi, 6 June

With the finances of state oil companies,
led by Indian Oil, careening in a volatile
oil world, the question being asked yet
again is whether they will now finally get
the ‘full’ freedom to set the prices of
diesel, petrol and LPG, or whether the
new government at the Centre will con-
tinue to ‘influence’ what you and I pay
at the pump.

However, industry and government
officials, analysts and state oil companies
say that it is unlikely that the price of
petrol will be changed daily,
based on international prices.
But before we try to read the
future, it will be instructive to
step into the past and study
the evolution of India’s fuel
pricing policy.

India’s progress with the decontrol of
fuel prices derailed most recently in May
2022 when petrol and diesel rates surged
toR121/litre and X105/litre respectively in
Mumbai, and that may have brought in
the government, once again, to step in
to ‘manage’ the oil economy. In the two
years since, the needle on fuel prices has
barely moved, barring a tax reduction
and a surprising fuel price cut executed
amid rising prices. The Indian crude oil
price basket rose by $5 per barrel
between March and April 2024, but
instead of prices going up pump rates of
petrol and diesel fell by 2 per litre in
mid-March.

“Considering that oil prices are likely
to remain at over $75/bbl, it is highly
unlikely that the oil marketing compa-
nies will get full freedom in the pricing

NEV(S)

ANALYSIS

of petrol, diesel and LPG,” said
Swarnendu Bhushan, co-head of insti-
tutional equities, Prabhudas Lilladher.
“As we move towards the adoption of
greener fuels, for which government sub-
sidies would be necessary, there isalsoa
likelihood that the government may jack
up the taxes on petrol and diesel in order
to recoup the future subsidies,” he
added. In the previous decade, fuel price
adjustments were considered insuffi-
cient to cover rising crude costs. Today,
even as global crude rates seesaw, pump
prices have been frozen. Between May
2022 and May 2024 (petrol and diesel
prices declined by only
around 2 per cent in March
2024, otherwise they were
flat) the Indian crude basket
swung from $116 a barrel in
2022 to around $75 a barrel in
2023 to $84 to barrel this
month.

Fuel price reforms drive private and
foreign investment, something that has
dried up this past decade because of
investor concerns over what is perceived
as the government’s ‘control’ over the
country’s $250 billion oil market. Price
reforms also weigh in on energy security
because India imports nearly 9 barrels
of crude for every 10 consumed.

The oil price reforms have been in the
making for a long time and still a half-
done story. After the discovery of the off-
shore oil field Mumbai High, India’s
dependence on imported crude shrunk
to around 19 per cent in 1984-85, down
from 66 per cent a decade earlier. But the
explosion in population, vehicles and
fuel use has hiked the country’s import
dependency to 88 per cent in the last fis-

ILLUSTRATION: BINAY SINHA
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cal, even as domestic production has
declined.

Atal Behari Vajpayee was the first
prime minister to try and decontrol
prices, and it was under former prime
minister Manmohan Singh that petrol
price controls were lifted. Diesel prices
were decontrolled during Prime Minister
Narendra Modi’s administration in
October 2014. But it has been a halfway
house with successive governments
unable to resist the temptation to inter-
fere everytime prices threaten to become
a political hot potato. And managing by

1948: Government and Burmah Shell
agree on the ‘Value Stock Account' (VSA)
formula based on import parity prices

HISTORY OF PRICING AND ENERGY REFORMS

2006-2010: Committees appointed to
studythe pricing policy of fuels.
Recommendationsinclude price

theVSAand replace it with a new

reasonable profit

1957: The government decides to revisit

agreement based on actual cost plus a

decontrol and import parity prices
June 2010: Petrol prices deregulated

2012-13: Assistance by the government
tothe oil marketing companies (OMC)s

1975-2002: Petroleum products pricing
brought under Administered Pricing
Mechanism (APM) designed for crude

reached a record high of ¥1trillion

2014 October: Diesel prices
decontrolled

under cost plus principles

2020-21: LPG subsidies near

1996: Vijay Kelkar report on the

Restructuring of the Indian Oil Industry
found APM increasingly unsuitable.

eliminated

May 2022: Diesel, petrol prices frozen
after excise tax cuts

1997: APM abolished in phased manner

2023-24: LPG subsidies reinstated

according to market

April 2002: Petrol and diesel prices set

2024 March: Diesel, petrol prices cut
amid global oil price rise

Source: ‘History of Pricing and Energy Reforms in India', HS Kimura, Economic Research Institute for
ASEAN and East Asia (ERIA) Research project report; government data; company data.

‘stealth’, a ‘nudge and wink’ to govern-
ment-owned oil marketing firms has
meant that the exchequer has it both
ways, with no onus to reimburse state oil
companies for any losses incurred on
selling petrol and diesel unlike the pre-
reforms era.

The first stab at regulating petroleum
product prices was taken in 1948 when
the government and Burmah Shell (now
Bharat Petroleum) agreed on a cost-plus
formula called Value Stock Account,
which in turn, was based on import par-
ity prices, according to a report on

Energy Pricing in India by H.S. Kimura.

In August 1957, the government
replaced it with a new agreement based
on actual cost plus a reasonable profit.
In July 1975, the pricing of petroleum
products was brought under the
Administered Pricing Mechanism (APM)
designed for crude oil, and it was shifted
from import parity to cost-plus princi-
ples. Until March 2002, fuel pricing
under the APM was based on the reten-
tion concept, one where oil refineries, oil
marketing companies (OMCs), and the
pipelines were compensated for cost and

return at 12 per cent post-tax on the net
worth. But the growing fuel subsidies
were a drag on India’s finances. In 1996,
a report by Vijay Kelkar, an economist,
observed that the APM was found to be
increasingly unsuitable for the long-term
growth and efficiency of the oil industry.

Finally, the government abolished the
APM in a phased manner during the
Vajpayee administration. Between 1 April
2002 and 1 January 2004, the prices of
petrol and diesel were revised 23 times.
But reforms took a back seat in 2004
when the new UPA government began
reversing price reforms.

Between 2004 and 2010, the govern-
ment appointed various expert groups
to examine the pricing policy of petrole-
um products and make recommenda-
tions for a sustainable policy to ensure
the financial health of the oil companies.
The Rangarajan Committee (2006),
Chaturvedi Committee (2008), and Kirit
Parikh Committee (2010) gave recom-
mendations, which included price
decontrol and allowed oil companies the
flexibility to fix the retail price based on
import parity.

Petrol prices were subsequently
decontrolled in June 2010, but that did
not stop the government’s contribution
to the under-recovery burden which
reached a record Rs 1trillion in 2012-13,
since diesel, LPG and kerosene were still
heavily subsidised.

The Modi government lifted price
controls on diesel in October 2014, and
eliminated subsidies on LPG in the
early period of the Covid-19 pandemic in
2020. The government also allocated
around 12,000 crore towards LPG sub-
sidies in FY 2024-25.
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nirudh Bhuwalka is

slamming on the accelerator

as he seeks to steer far ahead

of the competition. His

company, Blue Energy, has
350 trucks running on LNG (liquefied
natural gas) and plans to have 3,000
more on highways in the coming year.
Bhuwalka, who says he was the firstto
have long-distance LNG trucks on the
road, won a contract to supply Concor
(Container Corp of India) with 100
lorries last year.

Ashok Leyland, the giant
bus-and-truck company, has also had its
LNG trucks on the road since
September. And Tata Cummins, which
has just opened a new Jamshedpur plant
to make hydrogen-powered internal
combustion engines for
heavy-and-medium trucks, also is
road-testing LNG trucks.

The trucking industry has come late
to the game but it’s looking to swiftly go
green. “We need to decarbonise the
trucking industry to help move the
pollution needle,” says Bhuwalka. The
lighter trucks will be electric-powered
vehicles. For long-distance vehicles the
fuel of choice could be either LNG or
hydrogen.

LNG: FOR THE LONG HAUL

‘Why LNG for the longer-haul? The
answer is easy: LNG-powered trucks can
run for much longer distances —
1,200-1,400 km. Electric vehicles (EVs)
have a much shorter range. So EVs would
be good for carrying cargo from Mumbai
to Pune. But Mumbai-Delhi would be
better done with an LNG vehicle.

There are good reasons why the
trucking industry has been slow to move
to greener alternatives. This is a B-to-B
business and customers keep their eyes
on the bottomline so the cheapest
options win. Diesel-powered trucks are
considerably less expensive than any of
the newer fuels. By contrast, EVbuses,
which are running with half-a-dozen
state transport corporations, get large
subsidies to keep them on the roads.

Says Bhuwalka: “A truck’s a B-to-B
business. It’s very nice to have
boardroom conversations on going
green. But nobody will give you one cent
more to go green.” An LNG truck costs
double the price of diesel and
hydrogen-powered vehicles are likely to
cost the same. By contrast, diesel
vehicles are likely to start from slightly
over T30 lakh.

A chicken-and-egg situation has also
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Trucking industry
looking to go ‘green’

Accounting for about 30% of vehicular pollution, the trucking industry’s
transition to cleaner fuels can be faster with government subsidies

slowed the journey of long-distance
trucks. There are now 13 LNG filling
stations countrywide which isn’t many
but there are more on their way,
especially in south India. Bhuwalka says
one of his trucks can do the
Mumbai-Delhi trip by stopping at two or
three stations. “We’ve been the catalyst
in making this market grow. If you put
up one more gas station, I'will put more
trucks on the road. You'll really see this
market break out in the next 24 months.
It'll be very quick.” Filling an LNG truck
takes an hour.

Tata Motors, by contrast, is more
cautious. It says their LNG vehicles are
ready but the market needs to develop.
“The market will evolve as the

LNG-powered trucks can
run for much longer
distances — 1,200-1,400 km.
Electric vehicles have a
much shorter range.

infrastructure evolves and more
customers see value in these vehicles,”
says a spokesperson.

Blue Energy, by contrast, already has a
1,000-truck order worth around T850
crore from GreenLine, anew logistics
business player. GreenLine’s partly
owned by Exponentia Ventures, a
Dubai-based fund run by Anshuman
Ruia, one of the younger Ruias.
Exponentia has a portfolio investment
in Blue Energy. The trucking company
also has a partnership with Iveco which
has taken a stake in it and is providing
the engines for Blue Energy’s trucks.

LNG isalready a tried-and-tested fuel
for trucks elsewhere globally. China is
thought to have around 7-lakh LNG
trucks on its roads, there are 50,000 in
Europe and it’s safe to say LNG will
become akey fuel in the Indian
long-haul market.

HYDROGEN OPTION
Both Tata Motors and Ashok Leyland
have been conducting intense R&D on

MOORTHY RY

hydrogen-based H2ICE engines. These
engines have conventional diesel
powertrains powered by hydrogen.

But the greatest challenge here is not
about production of the engine or the
vehicle. It's about having ready access to
hydrogen as a fuel and having it available
at pumps.

An even greater issue is the green
hydrogen production.

The fact is everyone’s waiting and
hoping the government will offer the
trucking industry sufficient subsidies to
cut customer costs. Turning the
trucking industry green is vital because
itaccounts for around 30 per cent of
vehicular pollution.

If significant subsidies are on offer,
the industry could go green at high
speed and Bhuwalka very much hopes
Blue Energy could be the proverbial
early bird that catches the worm. “My
personal experience is first-mover
advantage catalyses into much more
exponential growth than for later
entrants,” he says.



AMAR UJALA, Delhi,

7.6.2024

Page No. 16, Size:(5.58)cms X (5.54)cms.

TH | fatelt e we
ﬁaosﬂlcfr%\sml(-d'{u'{

=% Teeein| o 7 & @ ew
T HE, 2024 H 719 i fasred
e FE HE 6 I wWHOW
g Tl B S fese
=] ST AR @ | & )
T TR T T (T )
& ST | O g 1 ATAAE |

firg sfean & anizl & gaas,
o1 oi u8 § <7 H 7 S
ferstell &1 STed U Hel 9ed
=i THM &4 i g0 | &
L 8.9 34 fohelane ¢ 9§
T | S e, et o |
TEHTE HE F RE § A
HETHRI F =R YEel =0 e

S A ﬁrﬁﬁ Ioed H
FA H TRl UF 9 92e
=] HAF 3@ F 75.2 BEE H
TEHT 74 FiE T TE | T, T F
ferErd 1.6 FIE | SN B

3.1 BHEl & TR W 9Ed B
= o = & S W §
G feretell & SEEA ¥ 10.5
FIE FEia F1 3EE © 1 v



HINDUSTAN, Faridabad, 7.6.2024

Page No. 3, Size:(29.21)cms X (11.01)cms.

UIgeToil elaRlel <l Jict A <Tal el

FeAWiTg, Haragmar | Te f&et
m%ﬂm%aﬂﬁ
e 31 G YEe SISt & 41
FAFH o4 & [0 37eHl 2led
g fafes Foa A Qe TRar
4] a1 s 6 fere, afFa T
F FHAFIH TS dF T8l iea 2l

FISETE § S Hiei,
Y- 3 WA ST 8 H e
2500 ¥R H HA9 31 9 9B
3T 2T 19 fafies 3 @r
I Giu=stt FHAa9H A H I
fean feam) & | IS
0t & foran w7 52 3% ot
F AR YW ARG E, AfF 3
It s & a1 it 9t 3 31
T 39 5 § TS I 2] 8
21 @i 1 2R 2 fF 98 39
ged o Fut § sifef |

| W Jqe-3, SN Pl
o UMl TR

m A5 aRari A
et < 4 ot fer

foreprra # g% £, Afeha a1
A T A @ 2

YaeT-3 F gator AH! 3 Farn
foF 3% =R A Fot F & 3
FARH & o uy i fpfenar
FA1 < TIeA 9gel T o, TR
TR 3051 a%F @1 81 9l 2l
ST RO I LT T W
FAITS @21 WFI-3F AW
feFFeTefF 618 TR FIa
AT TEA AN ST FHAaE
F 99 R/ & MU, AfFT 3 a6
FASH el (5T | 39Y A I
FH AR B 2|

T4, el ded afafee F
A3w 1feds w1 FET 2 5
YaeT-3, TYA FiAH a T
AT H 374 aTel e 6 W18 J
FATH o I Bl ST | Fae-
3 W &g faram =it i wwean o,
% @ B gHl ¢ iR oea @
FTH I B

T AT ST @l A gfe
%1 o @ Snl ¥ Hare-37 foran
g1l 39 FRU FARH & g
forfen @ <, Afer ot ez
T ot | 21 FD SR AR FATH
F fou e & A e @
IE F I | ¥R, T FHicat
¥ e fasm ¥ Qe 2, I
W 2, 39 Tee ¥ e g
S| | R FHAaeE fe
S



RASHTRIYA SAHARA, Delhi,

Page No. 11, Size:(27.34)cms X (25.40)cms.

Ieb+ A A & dcl N FIA
3N SoH fSU U= g9 fhan

B = (TH) | AR e 921 T g R

mammmqﬁmzmﬂaa
FAFUFACHF TG FAF A0 7 Fal 700 FrE zawd T g
F1 A FA F T T T 3R @mmﬁ?ﬁm(W)ﬁ
FHA & UL UF A AT 3 0F dd
At Jeren ga @ AARMNED ooy w zmen fHl
frdm fasa 92 # = da Mes TR AR e
TUFFAEH AT TEH YA WRIAY AFAFHTAE
qiveHl 290 & HHR Fi 29 X g de R F fawne gan
[ F == g 2F A ok @ o | 3R
S BB R S RS L s
o W IR o d O T2 & T SR

fedt m zmen fwam

A9 =AM MU et & SfaERaEt A

Tnﬂaar{?ﬂzr%?man
IEE F TEE adie

I Fa fF &9 3 dwE a9 o

AANNETF det - H939 WG H

214 | 7Hen 230 fomd am am E |

3% Fa F TR T F FRO

e FHHA F1 F72 T99 F for

Zarea @ gan | A #:i

gftz A1 Fd G947 911
Zi-2 TR 3 FEEfqar
F FH GEA SAelhl FHAR F
i SRR @ e | e
F IR TG Al AieHR g
F1 I F U o A g2 2 ol
32 Fa a1 fF ¥9 3737 9 F

afF A ofseTdt S4a | 2Hen
TH | T2 q9E a9 T 59 I
Fedifes da Huga ARl F
TEdifEl A Fa & A gha F: =
&9 T 791 FiA & forg & il f5y
M arel ARt F1 T FA F
e & 4 FH & 751 &l TFA & fog
o2 W 2 | §9 21 9 § 3 999
T 96 @ F§ & a1 a9 1,000
331 e 2 | F9 1 e uiws &
*qm{@f?fummmasz%
FYER & 9 F H2 Gedai § F
n’gfanszmvnmfammﬁaﬁ
D) H’Fﬂm decad’ 7I ‘!"d"d 7{
s FAfem U9 w9 W fe,
T F E®H ARl & H9

7.6.2024



