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PM inaugurates, lays foundation stones
of projs worth Rs 15,400 crore in Bengal

OUR CORRESPONDENT

KOLKATA: Prime Minister Nar-
endra Modi on Wednesday inau-
gurated and laid the foundation
stones of multiple connectivity
projects worth Rs 15,400 crore
in Kolkata and launched several
key Metro and rapid transit proj-
ects across countries, including
country’s first under-river Metro
services, marking a significant
stride towards enhancing urban
mobility and connectivity.

‘The Kolkata Metro exten-
sion, featuring the Howrah
Maidan-Esplanade Metro sec-
tion, includes the first transpor-
tation tunnel in India to pass
under a major river, represent-
ing a critical milestone in the
country’s infrastructure develop-
ment. Under-river construction
not only showcases the techno-
logical prowess involved in it
but also highlights the strategic
importance of connecting two
bustling areas of Kolkata and
Howrah, feel the experts.

‘The PM also flagged off sev-
eral other important projects
across the country. The Prime
Minister also inaugurated the
Duhai-Modinagar (North) sec-
tion of the Delhi-Meerut RRTS
Corridor, Pune Metros Ruby
Hall Clinic-Ramwadi stretch,
Kochi Metro’s SN Junction to
Tripunithura section and Agra
Metro’s Taj East Gate-Manka-
meshwar section. Modi also

Prime Minister Narendra Modi during the 'Nari Shakti Vandan

Abhinandan' programme, at Barasat in North 24 Parganas district, on  School children travel in a Metro after the inauguration of the Howrah

Wednesday

PIC/PTI Maidan-Esplanade section, in Kolkata, on Wednesday
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laid the foundation stone for
the extension of the Pune Metro
between Pimpri Chinchwad
and Nigdi.

These sections will help
decongest road traffic and pro-
vide seamless, easy and com-
fortable connectivity, an official
statement said. The section of
the Agra Metro that was inau-
gurated will enhance connectiv-
ity to historical tourist places,
it said.

Later in the day, PM Modi
laid the foundation stone, dedi-
cated and inaugurated various
infrastructure-related projects
related to rail, road and petro-
leum and natural gas worth
around Rs 12,800 crore at Bet-

tiah, West Champaran district
in Bihar.

Speaking on the occasion,
he said the biggest beneficia-
ries of the projects would be
the youths who are looking for
employment.

He inaugurated a 109-km-
long Indian Oil's Muzaffarpur-
Motihari LPG pipeline that will
provide access to cleaner cook-
ing fuel in the state and also in
Nepal. Modi also dedicated to
the nation Indian Oils LPG bot-
tling plantand storage terminal at
Motihari.

PM Modi was ona three-day
visit to states, including Telan-
gana, Tamil Nadu, Odisha, Ben-
galand Bihar from March 4 to 6.
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» The Prime Minister also inaugurated the Duhai-Modinagar
(North) section of the Delhi-Meerut RRTS Corridor, Pune
Metro’s Ruby Haill Clinic-Ramwadi stretch, Kochi Metro’s SN
Junction to Tripunithura section and Agra Metro's Taj East
Gate-Mankameshwar section

» PM Medi laid the foundation stone, dedicated and
inaugurated various infrastructure-related projects related
to rail, road and petroleum and natural gas worth around
Rs 12,800 crore at Bettiah, West Champaran district in
Bihar

» PM Medi was on a three-day visit to states, including
Telangana, Tamil Nadu, Odisha, Bengal and Bihar

» He inaugurated a 109-km-leng Indian Oil's Muzaffarpur-
Motihari LPG pipeline
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Ak 'JUST IN JEST

Exxon boss: People unwilling to pay
7" more for cleaner fuel (Let them eat cake)

Blame People for
Their Oil-Guzzling

One of the great things about being the boss of a giant oil
conglomerate is that you sound slick to your own ears, no
matter what words you spill. When ExxonMobil CEO Dar-
ren Woods, ina Fortune interview last week, said, “We have
opportunities tomake fuels with lower carbon in it, but pe-
oplearen’t willing to spend the money todo that.” Ergo, the
public is to blame for still showing little intention of mo-
ving away from gobbling petro dishes. This is much like
blaming people, not the easy availability of guns in the US,
for gun crime — ‘If they moved to knives, America would
indeed have had gun control.’ Or, as a climate economist
put it, ‘It’s like a drug lord blaming everyone but himself
for drug problems.’

But let’s take Woods’ claim seriously for a minute. He is
right, for instance, in (kinda) pointing to the fact that the
real challenge — even for non-Big Oil execs — is to nudge
people away from fossil fuels, and that nudge is almost to-
tally price-pointed. But Exxon exxetera would be as likely
tolike people movingaway fromoiland gastoairand suns-
hine as Big Tobacco would like folks to move from cigaret-
tes to agarbatti. So, keeping RE prices up — and, thereby,
tut-tutting people not paying that exxtra for non-fossil fuel
—may be a quiet prayer for Woods and his neck of the fuel
forest. What next? Let them eat diesel cakes?
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Can PSU stocks forget the past?
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he name “Secretariat’ may
not ring a bell with most
people, but racetrack regu-
lars swear by it. Secretariat
was an American thorough-
bred widely considered the greatest
racehorse of the 20th century.

Theslysteed had asignature move.
He ambled along in last place early in
the race but suddenly picked up the
pace inthelatter halfto gallop pastthe
finishing line, leaving competitors in
the dust.

Dalal Street is seeing a similar last-
to-first dash.

Stocks of public-sector undertak-
ings (PSUs), which until recently were
synonymous with lethargic returns,
have been on a tear. The BSE PSU
Index is up 23% this yearand a whop-
ping 300% since October2020, when
it started to outrun the broader market
after almost a decade of underper-
formance.

The PSUindex wasthe second big-
gestsectoral gainerin 2023 with 75%
returns, faroutperforming the bench-
mark’s 20% jump. Thanksto thisfuri-
ousrally, Indian PSUstocks now have
the highest market returns among

Indian PSUs trounce global peers

Stocks of Indian PSUs, which until recently were synonymous with lethargic

returns, have been on a tear.
Top-gaining PSU stocks

"By market cap, data as of 5 March 2024.

state-owned enterprises globally.

On fundamental yardsticks, too,
such as earnings-per share (EPS)
growth and return on capital
employed (ROCE), Indian PSUs are
comfortablyahead ofglobal giantslike
Saudi Aramco and PetroChina.

As expected, the narrative has fol-
lowed the price. Analysts have trotted
out a plethora of reasons why Indian
PSUs deserve their moment in the
sun—robust order bookings (for
industrials, defence stocks), the gov-

Six-month returns

Top global public sector stocks®
(in %5)

Saudi Arabian Oil
-9.43 Company

PetroChina § 3.22
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China Petroluem &
Chemicals Corp 1.40
Industrial & Commerical
Bank of China [l 5-3°

Source: Bloomberg
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ernment'sincreasing capital expendi-
ture, and healthy balance sheets (for
public-sector banks).

However, a brave few are raising
uncomfortable questions about the
mostdisregarded metric duringa bull
run—valuations. The BSE PSU index is
trading at a price-to-earnings (PE)
multiple of 14,06 times, far higherthan
its five-year average of 10.58. The mul-
tiples of somestocks have grown from
astronomical to outright astrological.
Global research firm Bernstein

pointed out that industrials were the
moststretched in the PSU pack, trad-
ing at 35% premium to the broader
market.

Interestingly, the Street has gone
eerily silent on the Achilles’ heel of
India’s state-owned enterprises—gov-
ernment meddling. Indian PSUs have
alwaystraded atadiscount to their pri-
vate-sector peers as they
wereseen asvulnerableto
the grasping hands of the
exchequer. Politico-bu-

shore up its finances. And as oil mar-
keting companies knowonly toowell,
any upside fromsofter crude pricesis
always at the risk of being whisked
away by the Union government’s
‘windfall tax’,

NowonderIndian PSUs have never
figured prominently on the buy-listsof
foreign investors. Eveninthe current
bull run, FII ownership of
PSUs stands at 9.3%,
around the 10-year aver-
age of 9.8%. Domestic

reaucratic interferencein  THE PSU indeg institutional investors
everything from capital Eagzézf::é%r:al have also been reducing
allocation to appoint: gainer in 2023 ﬂ}cit'stal{es?ll PSU compa-
ments hammered PSUs'  with 75% returns nies (13.7% now vs the
productivity, with share- 10-yearaverage of 14.6%).
holders (and taxpayers) INDIANPSU stocks This means that, once

di footinethebill. "o have the highest S £
endingup footingthebill. 1 et returns again, this sub-segment o

Until a few years ago,
state-run banks were bur-

among state-owned
enterprises globally

therallyisbeingfuelled by
the most excitable cohort
of the market—the retail

ied underapileofbad debt,
with loans being extended
to politically connected entities with
dodgy business credentials. It took a
Herculean effort by the RBI and the
governmentto set the house inorder.

While the worst of thisis thankfully
behind us, old habitsdie hard. As Mint
reportedrecently, the government has
been thinking about demanding
higher dividend payouts from PSUs to

investor.

Expertsfearthat incase the markets
correct significantly, richly valued
PSU firms may be the first to fall. But
who hasthe time to heed thevoicesof
caution when a FOMO rally is under-
way? As racing enthusiasts know all
too well, few thrills can match the
adrenaline rush of a winning run.
Otherlessonswill have to wait.
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CNG cheaper by
%2.5/kg in first
cut of this year

SOMS SESPITE PO BELMETES
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New Delhi: Indraprastha
Gas Ltd (IGL) on Wednesday
slashed the price of CNG
(compressed natural gas) by
Rs 2.5 per kg, or 3%, marking
the first reduction in 11
months on the back of decli-
ning global prices.

From Thursday, CNG will
cost Rs 74.09 per kg in Delhi
against Rs 76.59 before the re-
duction. In Noida, Greater
Noida and Ghaziabad, the
new price will be Rs 78.7 per
kg compared to Rs 81.2 earli-
er. In Gurgaon, consumers
will have to pay Rs 80.12 for
a kg of the fuel against Rs
82.62 earlier.

This is the first reduction
in CNG prices in Delhi-NCR
this year and follows a day af-
ter a similar cut by Mahana-
gar Gas Ltd, which serves
Mumbai. IGL had raised pri-
cesfourtimeslastyear, thelast

From Thursday, CNG will
cost 374.09 per kg in
Delhi against 776.59
before the reduction. In
Noida, Greater Noida and
Ghaziabad, the new
price will be ¥78.7 per kg
compared to 781.2 earlier

time by Re 1 per kg on Nov 23.
The prices were reduced once.

The latest reduction co-
mes on the back of recent sof-
tening of spot gas prices in
the global market. Lower
CNG prices will lead to redu-
ced transportation costs for
daily essentials and bus, taxi
and three-wheeler fares.

International gas prices
have an impact on CNG rates
as city gas operators meet
shortfall in cheaper domes-
tic gas supplies by buying
from the spot market.

7.3.2024
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FEEDBACK ON COAL
GASIFICATION PLAN
SOUGHT BY GOVT

THE MINISTRY OF coal on
Wednesday said it has sought
feedback from interested
govemment as well as private
entities untill March 20 for
establishment of coal
gasification plants inthe country.
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Grand prix dreams:
10C to make Fl fuel,
pitch it to top teams

SUKALPSHARMA
NEW DELHI, MARCHE

IF INDIAN 0il Corporation (10C)
has its way, there may come a
time when the likes of Max
Verstappen, Lewis Hamilton, and
Chades Leclerc zip around inter-
national racing circuits m Formula
1{F1}cars powered by Indian fuel,
India's largest refiner and fuel re-
tailer wants to join global maors
Petronas, Shell, ExxonMobil, and
Castrol as afuel supplier toF1 rac-
ing teams, and is in the process of
developing the fuel forthe warld's
most popular motorsport cham-
pionship.

According to 10Cs Chairman
Shrikant Madhav Vaidya, the
company expects to get its
Formula 1 fuel certified inaround
three months, after whichit can
start competing withother global
majors to supply it to the teams.
F1 fuel is essentially high-octane
petrol and the standards are heav-
ily regulated by global motor sport
governing body Federation
Internationale de 'Automobile
(FIA)on various counts, induding
permissible additives and blend-
ing agents.

Suppliers optimise the fuelas
perspecific performance require-
ments and engine specifications
of each racing team, There are 10
F1 teams in total that compete
every year in a series of races, or
grand prix, indifferent partsof the
world. Like with their other sup-
pliers, the teams are free to choose
their fuel supplier.

According toVaidya, F1 petrol
usually has an octane number of
95 orabove, Dependingontheen-
gine design, high-octane petrol
can provide higher power and
minimise engine knocking.
Essentially, fuels with higheroc-
tane numbers can withstand
more compiession, The I0C chair-
man said that the company plans
to manufacture F1 fuel at its

F1fuelis essentially high-
octane petrol. File

newest refinery at Paradip ir
Odisha asthe fuel will essentially
be forexport and being a coasta
refinery, the Paradip unit is more
suited for exports than most o
10C’s other refineries that are
land-locked.

F1 racing teams are currently
using ‘E10 fuel', which is essen-
tially high-performance petro
with a 10 per cent bio-ethano
blend. Fom 2026, F1 plans toshifi
to 100 per cent sustainable fuel
which means that all the fue
components must be derivec
from sustainable sources—eithe:
non-food-bio-derived, from gen-
uine municipal waste or from sus-
tainable carbon capture, Indiar
fuel retailers, 10C being the
bigeest, have already been selling
petrol blended with over 10 pe
cent ethanol I0Cis alsoat the fore-
front of research and develop-
mentinsustainable fuels m India

10C recently entered the rac.
ing fuels segment with its high-
octane ‘STORM' fuel for motorcy-
cleracing, On Wednesday, the
company announced that it wil
bethe offidal fuel partner for the
Federation Internationale De
Motocyclisme {FIM ) Asia Roac
Racing Championship{ ARRC} foi
three years—2024 to 2026. Unde
this partnership, 10C will supply
its STORM fuel across all ARRC
race rounds,

$TheIndianEXPRESS ['';."] .1 &3
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Grand Prix dreams: IOC
to make F1 fuel, pitch it
to top racing teams

SUKALP SHARMA
New Delhi, March é

IF INDIAN OIL Corporation (I0C)
has its way, there may come a
timewhenthe likesof Max Ver-
stappen, Lewis Hamilton, and
Charles Leclerc ziparound inter-
national racing circuits in For-
mula 1 (F1) cars powered by
IndianfuelIndia’slargest refiner
and fuel retailer wants to join
global majors Petronas, Shell,
ExxonMobil and Castrol asa fuel
supplierto F1 racing teams,and
isin the process of developing
the fuel fortheworld'smost pop-
ular motorsportchampionship.

According to I0OC'sChairman
Shrikant Madhav Vaidya, the
company expects to getits For-
mula 1 fuel certified in around
three months,afterwhich it can
start competing with other
global majors to supply it to the
teams. F1fuelis essentiallyhigh-
octane petrol andthe standards
are heavily regulated by global
motorsport governingbody Fed-
eration Internationale del'’Auto-
mobile (FIA) on various counts,
including permissible additives
andblending agents.

Suppliers optimise the fuel
as per specific performance
requirements andenginespec-
ifications of each racing team.

Thereare 10 F1 teams in total
that compete every year in a
series of races, or grand prix, in
different parts of the world.
Likewith theirother suppliers,
the teams are free to choose
theirfuel supplier.

According to Vaidya, F1
petrol usually has an octane
numberof95orabove.Depend-
ing on the engine design, high-
octane petrol canprovidehigher
power and minimise engine
knocking. Essentially, fuels with
higher octane numbers can
withstand more compression.
The I0C chairman said that the
company plans to manufacture
F1 fuel at its newest refinery at
ParadipinOdishaasthe fuel will
essentially be for export and
being a coastal refinery, the
Paradip unit is more suited for
exports than mostof IOC's other
refineries thatare land-locked.

F1 racing teamsare aurently
using ‘E10 fuel’,which is essen-
tially high-performance petrol
witha 10% bio-ethanol blend.
From 2026, F1 plans to shift to
100% sustainable fuel, which
means that all the fuel compo-
nents must be derived fromsus-
tainable sources—either non-
food-bio-derived, from genuine
municipal waste or from sus-
taimable carbon capture.

FINANCIAL EXPRESS Th: 07 March 2024 @
reantoizan https://epaper.financ
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Hiring in Al and Oil & Gas
surges Over 20%inFeb

Our Bureau

Bengaluru: Artificial intelli-
gence (Al) and oil and gas sectors
saw a20%-plus increase in hiring
in February in a largely cautious
market, showed the monthly
NaukriJobSpeak Index.

The index for white collar hiring
stood at 2,780 in February, up 13%
from January but about 8% lower
than the yvear-ago level. The phar-
ma sector also witnessed positive
hiring sentiment in February.

Non-Metro cities continued to
outperform their metro counter-
parts and play a pivotal role in
driving white-collar job creation.
Senior professionals (with work
experience of more than12 years)
remained most in demand. Al
and machine learning (ML) roles
saw a 21% year-on-year increase
in new job creation in February.

“This month’s JobSpeak index
underscores a transformative
shift in India's hiring landscape,
with remarkable hiring growth
seen in oil and gas, pharma and
Al sectors, against a backdrop of
cautiousoptimism. Thisresilien-
ce, especially witnessed across
newly added non-metro cities in
JobSpeak index coverage, under-
scores the evolving contours of
India’s job market,” Pawan Goy-
al, chief business officer of
Naukri.com, said in a statement.

ML engineers and full stack da-
tascientists in high demand

Hiring for niche Al related roles

such as ML engineer and full stack
Al scientist jumped 100% and 44%
respectively in February from a
year ago. Conventional data scien-
tist roles saw a 15% year-on-year
increase in hiring activity, in cont-
rast to a 15% slowdown in overall
IT sector hiring in February.

0il and gas, pharma and FMCG
sectorsshine

Hiring in the oil and gas sector
increased 21% year-on-year in Fe-
bruary, with the highest increase
inhiringfor MEP engineers, elec-
trical engineers and factory he-
ads across Ahmedabad, Delhi-
National Capital Region and
Mumbai.

Hiring in the pharma sector re-
corded a 9% increase from a year
ago. With ever-increasing de-
mand for pharma products in do-
mestic markets, specific roles
such as biochemist, biotechnolo-
gist and microbiologist witnes-
singsignificant hiring.
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Ina first for Indian firm,
[0C to make F1 racing fuel

—
Press Trust of India
New Delhi

Indian Oil Corporation Ltd
(1I0C) will in three months
start manufacturing fuel used
in adrenaline-pumping For-
mula One or F1 motor racing
as it looks to expand its basket
ofniche fuels.

The company, which
already has three branded
fuels, including high-selling
XtraGreen diesel, on Wednes-
day unveiled ‘Storm’ petrol
that it will supply for the Asian
region motorcycle road racing
championship.

“Today, we are partnering
with FIM Asia Road Racing
Championship for the supply
of ‘Storm’. We are the first
company in India to manufac-
ture fuel of specifications used
inroadracing,”10C Chairman
Shrikant Madhav Vaidya said.

I0C will supply fuel for all
the motorcyclists from 15
countries that will participate
in the FIM Asia Road Racing
Championship.

“Our R&D (research and
development) in two moenths
will be able to produce Cat-
egory-1 fuel and in three
months Formula 1 fuel,” he
said.

“Unless we go to F1, the
journey is not complete.”
‘Storm - Ultimate Racing Fuel’
is different from regular com-
mercial as well as premium
gasoline or petrol (95-Octane
XP95 and 100-Octane XP100)
in fuel properties like density
range, distillation range, va-
pour pressure, and olefins.

Indian Qil Chairman,
Shrikant Madhav Vaidyain

And Formula 1 fuels are
ones that deliver highly optim-
ised peak performance.

Vaidya said current norms
provide for 40 per cent of the
F1 fuel coming from non-
fossil sources, such as alcohol,
algae or waste keeping in the
sustainabilityangle.

SIMILAR FUEL

1I0Cwould alsostart manufac-
turing similar grade fuel and
thereafter pitch to automobile
makersracinginF1.

Unlike FIM Asia Road Ra-
cing Championship where
thereisone single fuel supplier
for all the motorcycles racing,
F1 allows teams to select their
own fuel supplier. For in-
stance, Shell is the fuel sup-
plier toFerrari.

‘Storm - Ultimate Racing
Fuel’ provides cleanliness of
engine parts, fuel delivery sys-
tem and corrosion protection
to the metallic parts of
vehicles. It provides faster ac-
celeration, more power,
smoother drivability, lower
engine deposits and lower ex-
haust emissions.
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India is crucial for ensuring glob

ing to start discussions with India on joining
the organisation as a full member is a signifi-
cant and positive step for both parties. India had for-
mally senta request for full membership last October
and the 31 member countries at the IEA’s 50th
Anniversary events earlier in February announced
that negotiations will now begin. This would be the
first country outside the Organisation for Economic
Co-operation and Development (OECD) club to get
full membership of the IEA, reflecting the increas-
ingly larger share of non-OECD countries in global
energy consumption since 2007.
Given that much of the growth in
energy consumption and green-
house gas emissions will come from
India in the foreseeable future, it is
important for the IEA to engage
more closely with such an emerging
economy. However, despite apparent
synergies in their worldviews on sev-
eral issues in India’s energy sector
policies, there are important differ-
ences in their approach to economic

T he International Energy Agency (IEA) agree-
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iaand theIEA:
Friends with benefits?

Expandingthe global energy body membership to include

al energy security

sector risks to global economic and political stability.
It increasingly recognises the risks that climate
change poses to the world.

Within this, the role that India will play in the
global energy transition is central to the world meet-
ing its climate goals. India has the world’s largest
population, is the fifth-largest economy, is on track
to becoming the third-largest within this decade,
and is the world’s third-largest energy consumer and
greenhouse gas emitter. Over the next two decades,
global growth in energy consumption will be domi-
nated by India, as its growing population and rising

prosperity require more energy.
Recognising this trend, the coun-
try has made significant policy choic-

sources, particularly electricity, while

pushing forward an ambitious energy
s transition agenda that is shifting its
energy system towards renewables,
electrification of its transport system,
and now hydrogen and biofuels. Its
success in ramping up renewable

,j increasing access to modern energy

development and energy transition.
Hence, for a successful partnership,
both parties need to agree where they can, and per-
haps disagree where necessary. That will make for
an interesting negotiation process.

The TEA was set up half a century ago to support
and promote the energy security of oil importing coun-
tries in response to the 1973 Arab Oil Embargo. At that
time, the largest oil importers were in the OECD, and
hence TEA membership was limited to OECD coun-
tries. That does not reflect the reality of the world
today. The largest energy importers, and not just oil,
are in non-OECD developing countries in Asia. The
stability of global energy markets crucially depends
on how these countries attempt tosecure their energy
systems. Hence, expanding the IEA membership to
include India is a crucial step in that direction.

This is also important given how the IEA has
expanded its mandate to now include climate action
in its interpretation of energy security. Thus, the
Agency no longer considers physical disruptions in
the oil and gas markets as the only types of energy

electricity capacity and reducing the
emissions intensity of its gross
domestic product (GDP) has been very impressive. It,
however, pales in comparison to the targets the country
has setitself for 2030, which include tripling of renew-
able and other non-fossil electricity capacity, producing
5 million tonnes annually of green hydrogen, and
establishing a carbon sink of 2.5-3 billion tonnes of
carbon dioxide (CO2) equivalent.

‘Whether India meetsits heroic targets for 2030 will
be central to the global emissions trajectory towards a
1.5degrees Celsius target. Hence, the synergy between
the expanded interpretation by the IEA of its energy
security mandate and the green developmental
paradigm adopted by India, can be the bedrock of
expanded cooperation and support that the IEA can
provide to India’s energy transition. If successfull, India
would have established a new growth model where
higher prosperity does not necessarily imply a much
higherenergy and carbon footprint, and this will have
profound implications for the rest of the world thatis
yet to reach such a phase of economic growth.
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But this is not going to be smooth sailing all
through. India’s energy consumption, and within that
fossil fuel consumption, will continue to rise for the
foreseeable future. The IEA itself forecasts India’s oil
consumption torise by over a million barrels a day by
theend of thisdecade, an increase of 20 per cent from
now. Notably, both the US Energy Information
Administration and Organization of the Petroleum
Exporting Countries forecast almost twice as much of
an increase in oil consumption for India during this
period. Squaring this with the IEA scenarios that peak
oil and gas consumption globally will require much
faster reductions in demand elsewhere in the world,
and in particular within OECD members, presents a
challenging scenario. How reasonable such expecta-
tions are, and the economic and political implications
of such a trend even within the OECD countries have
led to much debate over the past few weeks.

India is likely to build between 40 and 80 Gw of
new coal electricity generation capacity, which is at
odds with IEA's stated position that no new coal pro-
duction capacity should be built unless it includes
still very expensive carbon removal technologies.

In general, the IEA’s narrative on shifting invest-
ments in fossil fuel production globally to renew-
ables may not appear friendly to countries such as
India and many others in Africa and Asia that are
expected to rely on these hydrocarbons in the fore-
seeable future. Unless the Agency is able to persuade
its members to drastically reduce their reliance on
fossil fuels so that there is space for the rest of the
world to grow, and simultaneously trigger at least a
three-fold increase in capital investment in the clean
energy transition, how the 31 member countries rec-
oncile the needs of their own constituents with the
rest of the developing world will be tested in the
negotiations to bring India into the IEA fold.

Finally, there is the small matter of the TEA’s lega-
cy role of helping its members achieve oil security.
Every importing member country needs to hold a
90-day emergency reserve of its daily net imports.
India currently has less than a week’s stock in its
strategic reserves that goes up to 66 days when com-
mercial stocks held by the refining sector are includ-
ed. Given almost no progress on this account in
India over the last three years, as evidenced by the
budgetary allocation for building strategic oil
reserves in the country, the IEA will have to find a
way of exempting India from this requirement.

It makes perfect sense that the IEA should seek
toinclude India as a full member given the outsized
role the country will play in the global energy tran-
sition over the next decade or so. And the benefits
for India in learning from the expertise the IEA
brings, as it seeks to build a modern economy that
is secure from energy shocks and climate proof, are
substantial. However, both parties must acknowl-
edge differences while cooperating on agreed-upon
issues to build a successful partnership. India in the
IEA fold could also serve as a model for engaging
the rest of the non-OECD world.

The writeris a senior research scholar at the Center on
Global Energy Policy at Columbia University’s School of
International and Public Affairs



ITH INTERNA-
TIONAL CRUDE
prices having
slumped into the
§70s from more
than $90/barrel in the third quarter of
last year and poised to remain under
pressure in 2024, upstream producers
inIndia are bracing fora hit onrevenues
aswellas asqueeze on margins as their
operating costs remain elevated.

The government needs to jettison
the “windfall profit tax” on domestic
crude production introduced one and
a halfyears agoif it wants contractors
to not only try and maintain steady
output, but have the wherewithal to
invest inmaximising outputfromage-
ing fields. Enhanced oil recovery or
EOR projects,which are the need of the
day to coax the remaining molecules
out of India’s many depleted fields,
invariably hinge on cutting-edge,
expensive technologies; as does the
exploitation of the country’s untapped
oil and gas reserves, most of which lie
in deep waters that are a far tougher
environment to operate in than
onshore fields.

The government hiked the special
additional excise duty on crude, more
commonly known as the windfall tax,
by 77% to ¥2,300/mt (nearly
$3.8/barrel) effective January 2. It fol-
lowed arise of about §2.60/barrel in
the Indian crude basket, an official
pricing benchmark representative of
imported barrels,in the second half of
December versus the first half.

When the tax was introduced in
July 2022, upstream playersin India
were reaping all-time-high profits in
theaftermath of the Russian invasion
of Ukraine, whichhad sentcrude surg-
ingintotriple digits. Brent futures had
spiked toa 14-year high of just under
$§128/barrel in March, a month after
the invasion. The government’s move
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© TAXATION AND CRUDE
WINDFALLTAX ON CRUDE SHOULD BE SCRAPPED TO SPUR INVESTMENT AND DOMESTIC PRODUCTION

India and windfall tax on oil

VANDANA HARI

Founder & CEO, Vanda Insights

atthe time could be rationalised as a
way tochannel the excess profits from
the upstream sector into subsidising
fuel prices at the pump to ease the
burden on consumers and shield the
economy from further inflationary
pressures.

But the situation is vastly different
now. Petrol and diesel prices, which
were frozen in April 2022 and have
remained static for a
record 20 months,
could now be allowed

e ——
with the world likely to

ration and development activity, let
alone EOR projects.

Thoughsoftercrude prices will ease
India’s foreign exchange outflow on
imports this year, policy makers need
to maintainefforts torein in the coun-
try’s growing dependence on overseas
supplies, especiallyat this critical junc-
ture of economic growth.

Indian fuel demand increased by a
robust 5% year-on-
year in 2023 to a new
high just shy of 5 mil-

to float with interna-
tional crude prices
without imposing a
heavy Dburden on
motorists.

Besides, the 2022
extraordinary profits

remain geopolitically
charged for the

foreseeable future, not

only do the country's
refiners incur higher
input costs,they also

lion b/d and is poised
to remain on a strong
upward trajectory in
the coming years, in
line with its economic
expansion. Crude
imports over January-

of oil producers have
long disappeared. The
Indian crude basket

take on a greater risk of
supply disruptions

November 2023 rose
4% on-year to a new
record high of 4.75

averaged about $82.30
in 2023, down §15/barrel from the
previous year.

An onerous taxation and profit-
sharing regime already leaves only a
sliver of the revenues with Indian pro-
ducers. At §75/barrel crude, after
accounting for capital and operating
expenditures, all the regular taxesand
levies, and the government’s share of
profit, the contractoris left with less
than §10/barrel. Withthe windfall tax
on top, that amount crunches to less
than $6/barrel, which does not even
support investment in further explo-
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million b/d, according
to government data.

Meanwhile, domestic crude and
condensate production remainedona
downtrend, easing to an average of
580,000 b/d over the first 11 months
of last year from 590,000 b/d in the
corresponding period of 2022,

With the world likely to remain
geopolitically charged forthe foreseeable
future,not only dothe country’srefiners
incur higher input costs as a growing
share of their feedstock is shipped in
from distant suppliers,buttheyalsotake
on a greater risk of supply disruptions,

especially inthe Middle East.

To be sure, Indiais notaloneinlevy-
ing awindfall tax onoil producers.The
UKin May 2022 introduced awindfall
tax on the profits of oil and gas pro-
ducers in the North Sea, which has
raised their effective tax rate from
40% previously to 7 5% at present.

But the North Sea is a much richer
hydrocarbonprovince thanthe Indian
offshore and has amore attractive fis-
cal regime. It has seen a notable pick-
upininvestments after a fewyearsofa
downturn—in fact, this year could see
up to 14 new oil and gas fields getting
the green light in the UK portionofthe
North Sea, the highestinad ecade.

The UK cushioned the impact of its
new levy by introducing an “invest-
ment allowance”— producers can dis-
count up to 80% of capital and oper-
ating expenditure to reduce the
amount of profits subject to thelevy.

India's invitations to international
majors such as ExxonMobil, Chevron
and Total Energiesto participate in oil
and gas exploration and development
need thebacking of astable and attrac-
tive upstream regime, These compa-
nies have the technology needed to tap
thereserves in frontier areasand geo-
graphically challenginglocations. Get-
ting them over the line, beyond sign-
ing preliminary deals with
state-owned Oil and Natural Gas Cor-
poration for potential joint explo-
ration in India’s deep waters and shar-
ing technical expertise, may be
difficult but is not impossible.

Moves to ensuring ease-of-doing
business, cutting red tape, providing
regulatory certainty,and deregulating
oil and gas priceshave all yielded some
results but remain work in progress.
However, the windfall tax on oil pro-
ducers is a major new disincentive.
Scrapping itwould be astep in the right
direction,and the sooner the better,

Ker)
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Let’s enrol the private sector in
anew three-way social contract

Private businesses joining hands with the government and society can help us stare down challenges

A SRIV. AVA
is anindependent expert on climate
change and clean energy.

-] |

significantly larger proportion

ofa global cross-section of soci-

ety places higher trust in the
private sector than other societal insti-
tutions, including the government, as
per Edelman’s Trust Barometer Global
Report of 2023, The private sector, seen
to be more ethical and competent, is
expected to engage more with societal
challenges. The 2024 report reinforced
this sentiment, showing this trustas
higherinthe developed world than in
the developing. It went further to reveal
that while innovation is essential to
tackle the major global challenges the
world faces, businesses are trusted
more than governments to take such
innovations to the market inasafe,
understandable and accessible manner.

A prime reason for the pre-eminence

of business asa societal actor isits deci-
sion-making abilities and growing polit-
ical and economic influence. According
to arecent Harvard Business Review
paper, nearly 75% of a global survey’s
respondents indicated that the primary
duty of companies is towork for the
benefit of all stakeholders and not just
shareholders—and businesses have to
listen to the people. These expectations
are making the private sectorareluc-
tantbutactive participant inseveral
functions and responsibilities that gov-
ernments historically shouldered. Busi-
nesses are embracing issuessuchas
racial discrimination, gender equality

and safety in the workplace, and there is
growing evidence of it from corporate
social responsibility (CSR) initiatives as
well as their impact.

This changing dynamic between gov-
ernments, businesses and society is
beinginternalized in all international
processes—be itin the Paris Agreement
onclimate change, Sustainable Devel-
opment Goals, Global Biodiversity
Framework oreven in the large corpo-
rate presence atrelated inter-govern-
mental meetings. The need to harness
the positive reinforcement provided by
thealigned actions of key societal actors
underlies the call for multi-stakeholder
partnerships.

India, too, is witnessing increasing
participation of the private sectorin
taking on societal challenges, albeit
largely inlocal communities and prima-
rily through CSR compliance. A major
part of CSR investmentsare targeted at
improving people’s health (30%), fol-
lowed by education (25%), with initia-
tives to address poverty, the environ-
ment and skill development following
far behind. The efficacy of such CSR
investments can be improved by going
beyond spend-compliance to partner-
ship-based identification of investment
priorities, concomitant reporting on
outcomes and the adoption of program-
matic approaches,

That said, the financial contributions
made by the private sector in the form
of CSR are a grossly inadequate meas-
ureof business's emerging influence in
society. Neither does this do justice to
societal expectations or industry’s
potential tosteer the world towards sus-
tainable development pathways.

To tap this potential, we should
embrace the changing dynamic
between key societal stakeholders, The
social contract between governments
and society possibly needsto be
extended to a tri-partite contract with
the private sector as the third party.
Undoubtedly, the private sector cannot
replace the essence of the existing social
contract between governments and citi-

zens, but it plays a significant role in
enabling administrations todeliver on
their part of the deal. Private players
bring in the agility and foresight that
help build societal resilience, earning
themrespect for their ability todrive
the innovations needed for the transfor-
mations sought. Recognition of the pri-
vate sector as a third pillarof the social
contract, possibly through an assured
say in policymaking and programme
implementation, would need a clear
elucidationofits rights and duties and a
framework of checks and balances to be
developed. This would have to be based
on open and transparent relationships,
with in-built accountability mecha-
nisms. To earn this privilege, and dispel
any notion that a seat for the private sec-
tor at the high table would addressall
societal challenges, the private sector
needsto define foritselfasetof red lines
that would demonstrate its arrival as a
socially responsible partner—going
beyond shareholder and employee
interests to caring for the welfare of
larger stakeholder groups. Such red
lines could relate to the impact of their
activities on the environment, adopting
open-science principles for sharing the
data and knowledge thatbusinesses
generate, ensuring that justice and
equity are integral to their business
operations, and so on. As what we ask
of the private sector broadens, it is
imperative for othersocietal actorsto
support companies in achieving their
full potential.

To conclude, we urgently need a
compact between the government,
private sectorand society at large. A
compact that would help end long-
standing misgivings between these
actors. A compact that would also
ensure that the government, through
non-partisan policies and regulations,
and society, through sustainable lifes-
tyle and consumption choices, will
nudge businesses to make the right
choices. The rapid transformations we
need cannot be achieved througha
more-of-the-same approach.
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Modi calls Lalu, his family biggest offenders in Bihar

PIONEER NEWS SERVICE m
BETTIAH (BIHAR)

Prime Minister Narendra
Modi on Wednesday called
RJD president Lalu Prasad and
his family "the biggest offend-
ers of Bihar", accusing them of
ushering in jungle raj in the
state during its more than a
decade-long rule.

Addressing a rally in Bettiah,
West Champaran district, Modi
alleged that the youths of Bihar
had been compelled to migrate
in large numbers due to the
misrule of the RJD-Congress
combine. He asserted that it
was only after the NDA took
charge that the state began to
witness improvements.

Modi also unveiled projects
worth Rs 12,800 crore in the
State. Governor Rajendra V
Arlekar, Deputy CMs Samat
Chaudhary and Vijay Kumar
Sinha, and state minister Vijay
Kumar Chaudhary of the

JD(U) were among those pre-
sent at the programme. Chief
Minister Nitish Kumar was,
however, not present at the pro-
gramme.

"The family responsible for
jungle raj..They are biggest
offenders (sabse bade gunah-
gar) of Bihar. Their misrule
imperilled the future of an
entire generation. Youths were
forced to migrate to other parts
of the country, while only one
family prospered”, said Modi.
The PM also reacted to Prasad's
barb that his attacks on dynas-
tic politics stemmed from his
having "no family" and said
"had people like Jayaprakash
Narayan, Ram Manohar Lohia,
Babasaheb Ambedkar and
Karpoori Thakur been alive,
these people would have
attacked them, too, for not
promoting their own families".
"Their main grouse against me
seems to be that I have no fam-
ily. For me, the entire country

is my family. And today the
entire nation is saying that it
sees itself as Modi Ka Parivar”,
the PM said.

Notably, leaders and support-
ers of the BJP have suffixed
"Modi Ka Parivar’ to their
social media handles, in an
obvious rebuff to the RJD
supremo and in a show of sol-
idarity with the PM.

In an apparent reference to
DMK leader A Raja's contro-
versial remarks, the PM said,
"West Champaran is the land of
Sage Valmiki, where Goddess
Sita took shelter and Luv-Kush
were born. The people here will
not forgive the insults being
heaped on Lord Ram by INDI
alliance leaders. The people are
also takjng note as to who are
encouraging such attacks on
our culture and tradition".
The Prime Minister also
renewed the pitch for a "400
plus tally" for the BJP-led NDA
in upcoming Lok Sabha polls,

asserting that it was "needed to
make India the third largest
economy in the world and to
pull people out of the clutches
of poverty".

The PM inaugurated the 109-
km-long Muzaffarpur-
Motihari LPG pipeline of
Indian O1l, which will not only
provide cleaner cooking fuel to
the people of Bihar but also to
neighbouring Nepal.

He also inaugurated Indian
Oil's LPG bottling plant and
storage terminal at Motihari. It
would also act as a strategic
supply point for the export of
petroleum products to Nepal,
besides the eight districts of
north Bihar. The PM laid the
foundation stone of the city gas
distribution project in East
Champaran, West Champaran,
Gopalganj, Siwan and Deoria,
and grain-based ethanol pro-
jects at HCPCL Biofuels Ltd's
facilities at Sugauli and Lauriya.
He also inaugurated the two-

laning of the Piprakothi-
Motihari-Raxaul section of
NH-28A and the Sheohar-
Sitamarhi section of NH-104.
He laid the foundation stone
for a six-lane cable bridge over
the Ganga, parallel to Digha-
Sonepur rail-cum-road bridge,
and the four-laning of the
Bakarpur Hat-Manikpur sec-
tion of NH-19 bypass.
Among the railway projects he
inaugurated were the doubling
of the 62-km line from
Bapudham Motihari to
Piprahan, and the gauge con-
version of the Narkatiaganj-
Gaunaha section.

The PM also laid the founda-
tion stone for the doubling and
electrification of the 96-km-
long Gorakhpur Cantt—Valmiki
Nagar rail line, and the rede-
velopment of the Bettiah rail-
way station. He flagged off
two new trains on the
Narkatiaganj-Gaunaha and
Raxaul-Jogbani routes.
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Monthly natural gas trades
rose 17 % in February : IGX

A significant fall in the
global natural gas prices led
to the monthly gas volumes
traded on the India gas
exchange (IGX) rising by 17
per cent to touch 6.13 mil-
lion metric million British
thermal unit (mmBtu) in
February, the company said
on Wednesday.

Traded volumes were up
3.24 times on a sequential
basis. Meanwhile, the
monthly Regasified
Liquefied Natural Gas
(RLNG) volumes rose to a
record 4.74 million mmBtu
in February. IGX is the only

national-level gas exchange
for the physical delivery of
natural gas.

“There was a significant
reduction in the gas prices
during the month, which
resulted in a surge in
demand. Consequently,
there was a substantial
increase in the volume
trade from gas-based power
plants on 1GX during the
month,” Rajesh Kumar
Mediratta, managingdirec-
tor and chief executive
officer of the Indian Gas
Exchange said.

SUBHAYAN CHAKRABORTY

Share of India’s
oil imports to
rise again: Opec

Opecissettowin a bigger
share of India’s oil imports
in coming decades due to
the proximity of its
supplies, the group's head
told Reuters. The share of
oil from Opecimported by
India declined from about
65 percentin2022to 50 per
centlastyear, accordingto
industry data. REUTERS
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Natural gas: Go long now at
X162 with stop-loss at X156

—
Gurumurthy K
bl. research bureau

Natural gas prices have
been on a recovery rally
over the last couple of
weeks. The natural gas fu-
tures contract on the Multi
Commodity Exchange
made a low of ¥128.50 per
mmbBtu in mid-February.
From there the price has
surged to ¥162 now.

COMMODITY
CALL.

The broader trend is
down. Within this, the cur-
rent rise seems to be a cor-
rective rally. On the charts,
the short-term picture is
positive. As such the
chances are looking high for
the contract to move fur-
ther up from here.

Immediate support is at
T160. Below that Y157 is
the next important sup-
port. As long as the con-
tract trades above 3157 the
outlook will remain posit-
ive. The contract can move
up to ¥170. A break above

Return -25.76% (F/mmBtu)
300
250
200
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~ 100
Mar 7,23 Mar G, 24

T170 can take it further up
to 180 in the next few
weeks.

To turn the outlook neg-
ative, the contract has to
fall below ¥157. That will
indicate the resumption of
the overall downtrend and
will drag the contract lower.

TRADING STRATEGY
Traders with high-risk ap-
petite can go long now at
around I162. Accumulate
on dips at ¥159. Keep a
stop-loss at I156.

Trail the stop-loss up to
%164 as soon as the con-
tract moves up to 166.
Move the stop-loss further
up to ¥167 when the price
touches 169. Exit the
longs at ¥170.
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OMC:s to procure over 335 crore litres of
ethanol annually from upcoming plants

—
Rishi Ranjan Kala
Mew Delhi

State-run oil marketing com-
panies (OMCs) will procure
more than 335 crore litres of
ethanol from upcoming man-
ufacturing facilities of the bio-
fuel across eight States and
two Union Territories.

OMCs’ Ethanol Procure-
ment Group (OEPG) has
floated an expression of in-
terest (Eol) to invite bidders
to enter into a long-term off-
take agreement with upcom-
ing dedicated ethanol plants
(DEP) in Tamil Nadu, Kerala,
Andhra Pradesh, Telangana,
Gujarat, Rajasthan, Goa and
Odishaaswellas Union Territ-
ories of Jammu & Kashmirand
Ladakh to procure denatured
anhydrous ethanol.

The OMCs — Indian Oil
Corporation (I0C), Bharat
Petroleum Corporation
(BPCL) and Hindustan Petro-
leum Corporation (HPCL) —
will  collectively  procure
335.68 crore litres of ethanol
annually from plants that are
slated to start commercial op-
erations in two years from the
date of signing of the offtake
agreement.

PROCUREMENT PLAN
The latest Eol, issued on
March 5, is in continuation of
the Eol issued on February 9,
under which OMCs had set re-
quirements to procure 86.94
crorelitres of ethanol fromup-
coming DEPs.

As per the latest Eol, the

WHAT’S THE PLAN

BIOFUEL

© OEPG has floated an Eol to invite bidders to enter into
a long-term offtake agreement with upcoming
dedicated ethanol plants in Tamil Nadu, Kerala, Andhra
Pradesh, Telangana, Gujarat, Rajasthan, Goa and
Odisha as well as Union Territories of Jammu &
Kashmir and Ladakh to procure denatured anhydrous

ethanol

© The OMCs will collectively procure 335.68 crore litres of
ethanol annually from these plants

OMCswill procurethe highest
87.22 crore litres annually
from Rajasthan followed by
Tamil Nadu (55.79 crore
litres), Gujarat (48.99 crore
litres), Andhra Pradesh (45.37
crore litres), Odisha (34.75
crore litres), Telangana (32.41
crore litres)Kerala (16.50
crore litres), Goa (7 crore
litres) and collectively from
J&K and Ladakh (9.65 crore

litres).
“Tripartite Agreement
(TPA) shall be signed with the

shortlisted bidders who have
entered into long-term offtake
agreement and desiring to
have TPA for availing finances
from the banks /financial insti-
tutions,” the Eol document
said.

Those project proponents,
including PSUs other than
I0CL, BPCL & HPCL, who in-
tend to set up or are in the pro-
cess of setting up DEP may ap-
ply through this Eol. Bidders
who have setup the plant and
have not started production

prior to the date of publication
of this Eol shall also be eligible
to apply. Through the ethanol
blending programme (EBP),
the aim is to promote biofuels,
enhance farmer’s income and
reduce theimportbilloncrude
oil, which stands at more than
$#157billionin FY23.

The OMCs are offering a
price of ¥56.28 per litre for eth-
anol made from C-Heavy
Molasses, T71.86 a litre for
maize and ¥64 per litre for eth-
anol made from damaged

foodgrains.

ETHANOL BLENDING

The All India Sugar Traders
Association (AISTA) said that
the ethanol blending target is
likely to fall to 10 per cent in
ethanol supply year (ESY)
2023-24  (November-Octo-
ber) from 12 per cent in ESY
2022-23, in a presentation
made on Wednesday at the
Dubai Sugar Conferenceinthe
UAE.

The presentation was made
by AISTA Vice-Chairman Ravi
Guprta, who is also an Execut-
ive Director at Renuka Sugars.

The development impacts
the government’s EBP, under
whichitaimstoachieveaneth-
anol blending rate of 15 per
centin ESY 2023-24.

As per the AISTA presenta-
tion, India achieved ethanol
blending of 11.28 per cent
(147.6 crorelitres) as of Febru-
ary 18, 2024 against 11.25 per
cent (114.5crorelitres) during
February 18,2023.

Withinputs from Prabhudatta Mishra
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OPEC expects
Indian oil
IMports to
rise again

Reuters
NEW DELHI

OPEC will win a bigger
share of India’s oil imports
in coming decades due to
the supplies proximity, the
producer group’s head told
Reuters, after its domi-
nance was recently eroded
by competition from dis-
counted Russian oil.
Organization of Petro-
leum Exporting Countries
(OPEC) share of oil import-
ed by India declined from
65% in 2022 to 50% last
year, according to industry
data, after New Delhi be-
came the biggest buyer of
seaborne Russian crude in
the aftermath of Moscow’s
invasion of Ukraine.



MINT, Delhi, 7.3.2024

Page No. 2, Size:(10.81)cms X (12.59)cms.

Opec expects share of Indian
oilimportstorise again

New Delhi: Opecisset to win a bigger share of India’s oil
importsin comingdecadesdue to the proximity of itssup-
plies, the producer group’s head told Reuters, after its domi-
nance wasrecently eroded by competition from discounted
Russian oil. The share of oil from the Organization of the
Petroleum Exporting Countries (Opec) imported by India
declined from about 65% in 2022 to 50% last year, accord-
ingtoindustry data. REUTERS
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PM inaugurates, lays foundation stones
of projs worth Rs 15,400 crore in Bengal

OUR CORRESPONDENT

KOLKATA: Prime Minister Nar-
endra Modi on Wednesday inau-
gurated and laid the foundation
stones of multiple connectivity
projects worth Rs 15,400 crore
in Kolkata and launched several
key Metro and rapid transit proj-
ects across countries, including
country’s first under-river Metro
services, marking a significant
stride towards enhancing urban
mobility and connectivity.

‘The Kolkata Metro exten-
sion, featuring the Howrah
Maidan-Esplanade Metro sec-
tion, includes the first transpor-
tation tunnel in India to pass
under a major river, represent-
ing a critical milestone in the
country’s infrastructure develop-
ment. Under-river construction
not only showcases the techno-
logical prowess involved in it
but also highlights the strategic
importance of connecting two
bustling areas of Kolkata and
Howrah, feel the experts.

‘The PM also flagged off sev-
eral other important projects
across the country. The Prime
Minister also inaugurated the
Duhai-Modinagar (North) sec-
tion of the Delhi-Meerut RRTS
Corridor, Pune Metros Ruby
Hall Clinic-Ramwadi stretch,
Kochi Metro’s SN Junction to
Tripunithura section and Agra
Metro’s Taj East Gate-Manka-
meshwar section. Modi also

Prime Minister Narendra Modi during the 'Nari Shakti Vandan

Abhinandan' programme, at Barasat in North 24 Parganas district, on  School children travel in a Metro after the inauguration of the Howrah

Wednesday

PIC/PTI Maidan-Esplanade section, in Kolkata, on Wednesday

PIC/MPOST

laid the foundation stone for
the extension of the Pune Metro
between Pimpri Chinchwad
and Nigdi.

These sections will help
decongest road traffic and pro-
vide seamless, easy and com-
fortable connectivity, an official
statement said. The section of
the Agra Metro that was inau-
gurated will enhance connectiv-
ity to historical tourist places,
it said.

Later in the day, PM Modi
laid the foundation stone, dedi-
cated and inaugurated various
infrastructure-related projects
related to rail, road and petro-
leum and natural gas worth
around Rs 12,800 crore at Bet-

tiah, West Champaran district
in Bihar.

Speaking on the occasion,
he said the biggest beneficia-
ries of the projects would be
the youths who are looking for
employment.

He inaugurated a 109-km-
long Indian Oil's Muzaffarpur-
Motihari LPG pipeline that will
provide access to cleaner cook-
ing fuel in the state and also in
Nepal. Modi also dedicated to
the nation Indian Oils LPG bot-
tling plantand storage terminal at
Motihari.

PM Modi was ona three-day
visit to states, including Telan-
gana, Tamil Nadu, Odisha, Ben-
galand Bihar from March 4 to 6.

HIGhTGNES e

» The Prime Minister also inaugurated the Duhai-Modinagar
(North) section of the Delhi-Meerut RRTS Corridor, Pune
Metro’s Ruby Haill Clinic-Ramwadi stretch, Kochi Metro’s SN
Junction to Tripunithura section and Agra Metro's Taj East
Gate-Mankameshwar section

» PM Medi laid the foundation stone, dedicated and
inaugurated various infrastructure-related projects related
to rail, road and petroleum and natural gas worth around
Rs 12,800 crore at Bettiah, West Champaran district in
Bihar

» PM Medi was on a three-day visit to states, including
Telangana, Tamil Nadu, Odisha, Bengal and Bihar

» He inaugurated a 109-km-leng Indian Oil's Muzaffarpur-
Motihari LPG pipeline
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Price of CNG slashed
y 2.5 per kg: Govt
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The retail price of compressed natural gasin
Delhi has been slashed by 2.5 per kilogramme,
falling from ¥76.59 to ¥74.05 starting Thursday
morning, Indraprastha Gas Ltd (IGL) announced on
Wednesday. “The retail consumer price of CNG is
being reduced by ¥2.50 per kg across all geographical
areas of IGL from 6am on Thursday, 7th March 2024,
IGL posted on X. The same ¥2.5 per kg drop in price
will also be in effectin NCR towns such as Noida and
Ghaziabad. "The revised selling price of CNG in Delhi
shall be ¥74.09 per kg, while it shall be ¥78.70 per kg in
Noida, Greater Noida and Ghaziabad GA from 6am
tomorrow morning,’ the post said. The move comes a
day after a similar price hike was announced by
state-run Mahanagar Gas, which came into effect
from midnight of March 5, the company said. AGENCIES
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‘PSUs fell short
in compliance,
governance’

KHUSHBOO TIWARI
Mumbai, 6 March

Public sector undertakings
(PSUSs) fell short in compli-
ance regarding board struc-
tures and corporate gover-
nance, as per a report by
Institutional Investor
Advisory Services
(IiAS). Of the

of the regulatory require-
ments on corporate gover-
nance, the government has
created an exception for
PSUs in the regulation
itself,” said liAS in the report
on corporate governance.
The regulatory norms
require listed
companies to
have at least

BSE 100 compa- 0f the BSE 100 half of the
nies assessed by EEGTINENIE board be inde-
the cOEOSM  analysed as of pendent if the
group, 93 were BT, Chairperson is
compliant with EEPTPERE [T an executive
regulatory non-compliant director or rep-

requirements for
board independ-
ence as of

entities were
PSUs, including
a bank

resents the
promoter

group. For oth-

December 2023.
However, the sev-
en non-compli-
ant companies were all
PSUs, including a bank.
“Most PSUs continue to
have weak board structures
or remain non-compliant
with even the minimum
regulatory standards. This
has been a concern for sev-
eral years, but regulatory
enforcement over PSUs has
been weak. For a large part

er firms, the
minimum
requirement is
33 per cent. However, corpo-
rate governance for other
firms has improved incre-
mentally along with trans-
parency. In the Corporate
Governance Score report,
liAS indicated that this has
been the best performance
for the BSE100 index con-
stituents since they began
assessments in 2016.
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Refiners cautious
on Russiansupplies

I ndian state-run oil refiners are shying away

from contracted Russian crude supply asthe
once-booming trade becomes much harder
under tighter enforcement of US sanctions.

The biggest state-owned refiner Indian Oil
Corp Ltd will likely reduce the amount of crude
received under so-called term supply, while
Bharat Petroleum Corp Ltd and Hindustan
Petroleum Corp Ltd have decided against
making firm commitments to take contracted
oil next financial year, six people familiar with
the matter said, asking not to identified
because the information is private.

The three refiners had been in talks with
Russia’s Rosneft PJSC to secure about
500,000 barrels a day—equivalent to a third of
India’s daily imports — to tryand reduce
reliance on one-off purchases that can often be
more expensive,

The lukewarm response to a suggested
contract clause that would address supply
disruptions added to the caution from Indian
refiners, the people said. BLOOMBERG
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DESPITE WESTERN SANCTIONS & NARROWING DISCOUNTS...

Share of Russian

Crude in Imports
Up at 32% in Feb

No big impact of Red
Sea tension; demand
from state-run
refiners increases

Sanjeev.Choudhary
@timesgroup.cam

New Delhi: Russia expanded its
share in India’s crude oil imports to
32% in February from 27% in the
previous month, little affected by
Red Sea tensions and helped by ri-
sing demand from state-runrefiners
inIndia.

Saudi Arabia became India’s se-
cond-largest crude supplier in Fe-
bruary, with its share rising to 19%
from 14%. Iraq was a key loser, fal-
ling to 18% from 24%. In November,
Russiahad ashareof 35%, which fell
in both December and January befo-
rerecovering in February.

State-run refiners accounted for
61% of total 1.41 million barrels per
day (mbd) of crude India received
from Russia in February, according
to energy cargo tracker Vortexa.
These companies’ combined share
expanded from 52% in January as
their daily import volume jumped
by a quarter in a month while priva-
te sector refiners’ intake fell by 12%.

“India’s import of Russiancrude is
up 9% month-on-month in February,
with higherarrivalsof Uralsand So-
kol cargoes seen. Sokol cargo dis-
charges resumed last month after
being halted in December and Janu-
ary,” said Serena Huang, an analyst
at Vortexa.

Urals, the flagship Russian crude
grade, made up 82% of imports in
February, up from 80% in the previo-
us month, while the share of Sokol

Stock Taking
Suppliers’ share in crude imports

(in %)
31.8

W FebmJan

Russia 26

Saudi I 18.7
Arabia I 14.2

UAE - g

-
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i 2.9
Kuwait 39

Oatarl 0.9

roseto 7% fromzero.

Stricter enforcement of sanctions
onshipscarrying Russiancrude has
made imports riskier. “There isare-
al risk that logistics constraints co-
uld be a bottleneck for Russia's cru-
deexports toIndia, but we could pos-
sibly see increased dark activities to
circumvent sanctions and keep
flows going,” said Huang.

Russia has remained India’s top
supplier for about one-and-a-half ye-
ars despite Western sanctions and
narrowing discounts on its crude.
“We are not fixated on a specific amo-
unt of discount. As long as the disco-
unt on Russian oil is just enough to
compete with rival supplies, we will
keep importing from Russia,” said an
executive at an Indian refiner:

Indian refiners take Russian suppli-
es on a delivered-at-port basis and,
therefore, shoulder no transit risk.
But if ships get sanctioned on their
way to Indian ports, refiners refuse to
receive supplies as paying for them
would become difficult.
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