ECONOMIC TIMES, Delhi, 7.9.2024

Page No. 7, Size:(10.76)cms X (8.86)cms.

Aim to Shift a third of Trucks
to LNG in 5-7 Years: Oil Min

Sanjeev Choudhary

New Delhi: The government
wants liquefied natural gas
(LNG) to power a third of the
country’'s long-haul heavy-
duty vehicles (HDV) fleet in
5-7 years and is considering
allocating domestic gas for
the purpose, according to an
oil ministry proposal.

“Ministry of petroleum and
natural gas can play a vital
and leading role in provisio-
ning for the availability of
LNG at stable/predictable
prices; availability of suffici-
ent HDVs/trucks; and availa-
bility of sufficient LNG dis-
pensing stations,” the mini-
stry said in the draft scheme
for promotion of LNG in
transport.

Predictable LNG prices can
be ensured “by allocating 0.5
million metric standard cu-
bic meters a day (mmscmd)
of domestic natural gas pro-
duced from new well or well
intervention for an initial pe-
riod of three years,” it said.

The volume of
0.5 mmsemd of
gas should be
sufficient for
50,000 trucks
over thenext2-3 years, it said.
The draft has also proposed
setting up small-scale lique-
faction plants in off-grid are-
as to convert biogas into bio-
LNG for use in transport.

The ministry has mandated
state-run oil companies to set
up 49 LNG dispensing sta-
tions. It may advise “oil mar-
keting companies to incenti-

-7

vise fleet owners for conver-
sion of diesel trucks to LNG
fuel trucks”.

The oil ministry may also
consider developing the Del-
hi-Mumbai expressway as a
pilot LNG highway and requ-
est the ministry of road
transport and highways to
exempt LNG-powered HDVs
from toll tax on that route.
“This, in turn, shall reduce
the operating cost of LNG
HDVs and propel faster adop-
tion,” the ministry said.

LNG has a 24% lower emis-
sion factor than diesel. Medi-
um and HCVs consume 40%
of all diesel in the country. As
of March 31, 2020, there were
about 5.8 million trucks and
lorries and 1.6 million multi-
axle articulated vehicles re-
gistered in India.
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Expert Panel Formed to Review Long Tunnel Projects

New Delhi: The ministry of road
transport and highways has cons-
tituted an expert panel to techni-
cally review all long tunnel pro-
jects before the proposal is sub-
mitted for approval, amove aimed
at avoiding a repeat of Silkyara
tunnel-like mishap.

As per a notification dated Sep-
tember 6, the panel will review

proposals for all tunnels with
length more than 1.5 km.

O\

The enhanced scruti-
ny related provisions
are being put in place
astheministryplansto
build 74 new tunnels stretching
273 km at a cost of Rs1lakh crore
over the next few years under its
mega plan to strengthen India's

highway network.

“It has been decided that hence-
forth proposals for long tunnel
projects (length more than 1.5 km)
on national highways must be
submitted to the director general
(road development) for technical
review and obtaining expert advi-
ce from theadvisory panel well be-
fore submitting the proposal for

appraisal,” the notification said.

The ministry has set up an advi-
sory panel comprising experts
from Oil and Natural Gas Corpo-
ration (ONGC), Rail Vikas Nigam
Ltd (RVNL) and THIDCL for ten-
dering expert advice during the
appraisal of long tunnel projects,
according to the notification.
—QOur Bureau
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Govt offers dedicated gas capacity to
run LNG-powered trucks for 3 years

CLEANER VISION. Move to promote LNG in heavy haulers, reduce carbon emissions in transport sector

—
Rishi Ranjan Kala
New Delhi

Ministry of Petroleum &
Natural Gas (MoPNG) has
proposed a dedicated 0.5
million  standard  cubic
meters per day (MSCMD)
natural gas capacity for 3
years for liquefied natural
gas (LNG)-powered heavy
durty vehicles (HDVs) aiming
to curb carbon emissions in
the transport sector.

The ministry has pro-
posed a scheme to create a
road map for promoting
LNG in long range HDVs—
mainstay of mid-mile deliv-
eries.“Scheme is aimed at
converting about one-third
of existing long haul heavy
duty trucks and getting
about one-third of the up-
coming HDVs to use LNG as
fuel so that vehicular pollu-

tion reduces by one-third
from present. This aim could
be achieved over a period of
5-7 years,” the ministry said.

The roadmap includes for-
mulating strategies for mak-
ing LNG available at stable
prices across India. As of
March 2020, around 58 lakh
trucks and lorries and 16
lakh multi axle articulated
vehicles are registered in
India.

LNG ROADMAP

MoPNG pointed out that
availability of LNG dispens-
ing stations at regular dis-
tance and in closed loop sys-
tems (like mines) will be
necessary for development
of LNG-based mobility. Be-
sides, OEMs need to be en-
couraged to manufacture
substantial units of LNG
based HDVs. To ensure pre-
dictability of LNG prices

NEED OF THE HOUR. The Ministry pointed out that

availability of LNG dispensing stations at regular distance will
be necessary for development of LNG-based mobility

over the next three years, it
proposed to allocate 0.5
MSCMD of domestic natural
gas produced from new well
or well intervention initially
for three years. It estimates
that this allocation can fuel
about 50,000 trucks over the
next 2-3 years.

Oil and gas marketing
companies (OMCs) have
been mandated to establish

49 LNG stations in the first
phase, which would be ex-
panded depending on avail-
ability, usage and deepening
of the LNG market. The min-
istry is also considering ad-
vising OMCs to incentivise
fleet owners for converting
diesel trucks to LNG. Be-
sides, plans are to develop
the Delhi-Mumbai express-
way as a pilot LNG Highway

with exemption in toll tax for
LNGHDVs.

EVOLVING MARKET
The market for LNG as a fuel
for the transport sector is
witnessing slow but steady
growth. As per the Indian
Gas Exchange (IGX), the de-
mand for road-transported
LNG is projected to increase
to 5 MSCMD over the next
five years. In April 2024, IGX
launched contracts of small-
scale liquefied natural gas
(ssLNG). Transporting nat-
ural gas in liquefied form via
trucks will allow larger
volumes to be transported,
potentially making it eco-
nomically viable for buyers
not connected to pipelines.
Companies offering LNG-
fired HDV are also expected
to benefit from the growthin
LNG infrastructure across
the country.
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FAME-III may see vehicles sporting govt subsidy branding

Move aimsto highlight Centre's electric mobility
schemes and ensure greater transparency

NITIN KUMAR
New Delhi, 6 September

After fertilisers and Covid vaccine certifi-
cates, the Centre is now looking to promote
itself through electric two and three-
wheelers under its flagship electric mobil-
ity schemes.

The Centre is learnt to be drafting a plan
under which any electric vehicle (EV) sold
under its subsidy scheme will have a mini-
stry logo and a certificate informing the
customer about the ministry and the
scheme. The government might mandate
self-KYC wherein the customer would need
to upload their selfie and do Aadhaar
authentication on a government portal to
get the vehicle registered.

Senior officials told Business Standard
that the initiative was aimed at
informing the customer that “it’s the gov-
ernment that is giving the subsidy, and not

acompany discount.”

They said the move follows concerns
that original equipment manufacturers
(OEMs) were presenting government
subsidies as company-offered discounts,
leaving customers unaware of the govern-
ment incentives. This initiative was
recently discussed in a meeting chaired by
the Prime Minister’s Office. It was high-
lighted that customers purchasing electric
two-wheelers (e2W), electric three-
wheelers (e3W), and e-cars were unaware
of the government subsidies, as OEMs were
marketing vehicles at a reduced price with-
out clarifying that the price cut was due to
government incentives.

In contrast to e-buses, which bear
FAME-II stickers, e2Ws and e3Ws do not
have any government logo, further obscur-
ing the source of the price reductions.

“So far, OEMs have been passing the
incentives off as discounts offered by them,

luring customers by first stating the actual
market price of their vehicles and then pro-
viding what appeared to be special dis-
counts. This move is aimed at ensuring
greater transparency under the scheme,”
asenior official familiar with the develop-
ment told Business Standard.

A query sent to the Ministry of
Heavy Industries (MHI) remained unan-
swered till press time.

incentives: Funds
will be sentdirectly
to OEMs' accounts
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To obtain the certificate, which will
include details about the ministry and the
scheme, customers will need to complete
Aadhaar-enabled registration on either the
ministry’s website or a new portal that may
be launched later.

The ministry plans to hold a meeting
with OEMs to inform them about the ini-
tiative, and to request their assistance in
helping dealers support customers with

the registration and voucher process.

After receiving the certificate, cus-
tomers would be required to take a
selfie with it, which will then be uploaded
to the ministry’s portal as part of the regis-
tration process. This step is intended to
serve as proof that the customer
received the benefits and that the voucher
registration was completed by or in the
presence of the customer.

“The vehicle registration will be com-
pleted once the customer submits a selfie
with the voucher. This measure ensures
that the customer actually received the
vehicle and that the voucher registration
was carried out by them or in their pres-
ence,” said another official, who requested
anonymity. The incentive funds will be
disbursed directly to the OEMSs’ accounts,
accompanied by strict localisation
requirements and other compliance
guidelines. “The funds will be provided
directly to the OEMs. If any defaults occur,
like those observed under FAME-II, the
government will take appropriate action,”
another official said.

OEMs acknowledge introducing
vouchersis a positive step but express con-
cerns over the potential complications if
the process is made difficult or if the gov-
ernment requires subsidy vehicles to dis-
playstickerssimilar to those on the e-buses.

“The government’s intention to pro-
mote its brand is understandable, but if
the process becomes cumbersome and
requires stickers on all subsidised vehicles,
itcould lead to branding challenges for us,”
said an executive from an EV manufacturer
specialising in e2Ws and e3Ws. The FAME
scheme, launched in 2015 with an initial
outlay of approximately ¥900 crore, was
followed by FAME-II, which had its outlay
increased to%11,500 crore. These schemes
have been a catalyst in driving sales of EVs
from 7,000 units in FY15 to 1.5 million units
in FY24, constituting 6.8 per cent of all
automobile sales. However, with the con-
clusion of FAME II in March 2024, the
industry experienced a slowdown. The
government’s efforts to promote electric
vehicles also led to an increase in the
number of players in the industry.
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OPEC+ kicks the can
down a very uphill road

OPEC+I5 LIKE a teabag — it only works in hotwater. The late Robert Mabro, one
of the savviest oil-market observers, liked to say the cartel only got the job done
when itwas under prolonged financial pain. To judge by its latestactions, OPEC+
hasyettorealise it's inside a warming kettle.

SandiArabia, Russia,and otheroil-producingnations have nowagreedto delayby
twomonthsa planned output hike that wasscheduled to start in October. The delay
cameafter Brent, the petroleumbenchmark, fell to one-yearlowb elow $75 abarrel.

Inthe short term, postponing the output hikes until December should sup-
port oil prices. By giving up an increase of 180,000 barrels a dayin October and
November, OPEC would keep the market roughly balanced next quarter, rather
than creating a surplus. But looking at the projected balance of supply and
demand, OPEC+ is simply kicking the candowna very uphill road.

Intwomonths, the group will have to take another fateful decision. If it wants
higher oil prices in 2025, it will have to do far more than delaying the almost 2
million barrels a day of extra production that it pencilled it by the end of next year.
Itwill need to cut outputoutright. Without curbing production, further price drops
loom. Brent for delivery next year sits nowat little morethan 571.5 0 a barrel, and
the price curve is flattening, a sign that traders anticipate plentiful supply.

SaudiArabiawants higher priceseven at the cost of lower production; manyoth-
ersthinkthat’sleading to never-endingmarket share losses. Riyadh is unlikelyto con-
vince its allies of the need to cut output unless prices
plunge. The kingdom s alreadystruggling torein in the
United Arab Emirates, Iraq, and Kazakhstan,which are
all cheating on their production quotas.

Using Mabro's analogy, the water is tepid. And
even this coffee-drinking Spaniard knows that'’s not
enough for a good cup of tea.

By keeping oil prices artificially high, Rivadh has
been subsidising higher-cost producers such as those
JAVIER BLAS intheUSshale patch.Sacrificing market share works if
one achieves higher prices — but Saudi Arabia is so far
Bloomberg gettingthe worst possible outcome: lowproductionand

lowprices. Adjusted by inflation, oil pricesareabout the
sameastheywere 20yearsago.But SaudiArabiais producinglessthanitdidin 2004.

But in a few weeks, demand will start to drop, as it does every year. With pro-
duction from non-0OPEC countries increasing, the need for the cartel’s oil will
declinein the fourth quarterto about 27.2 million barrelsa day — about the same
as its current output. During the first half of 2025, OPEC would need to produce
far less, around 26 million, to keep the market balanced, according to the Inter-
national Energy Agency.1f it doesn't, global crude stockpiles would increase,
depressing prices.

Tactically, OPEC+ is also sending the worst possible message to the market.
First,thedeal speaks about the gymnastics thegroup isdoing to preserve unity. In
private, I'm told, Riyadh, Abu Dhabi, Baghdad, Kuwait City, Moscow,and Astana
don't see eye to eye — no matter how much they deny it in public. Second, it's a
belated admission the market doesn’t need theoil the group had anticipated. The
Saudis are reputed to have superior information about the market — this time,
they failed. And third, it doesn’t addressthesurplusofthefirsthalf of 2025, ,which
wolld continue to stoke bearish bets,

The only positive for OPEC+ is that the delay would bridge a gap between now
andtheUS election. Next time,the group atleast would knowwhowill bethenext
occupant of the White House, taking into consideration their potential policies.

Forthenext fewweeks, the water temperature will slowlyincrease. ByDecem-
ber, the kettle should be whistling. Then — and perhaps only then — OPEC+ may
jump into serious action. But [remainunconvinced that the cartelwould coalesce
into defending the high price that Saudi Arabia wants.

FINANCIAL EXPRESS Sat. @7 September 2024
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Petroleum items’
exports fall amid
surplus supplles

ARUNIMA BHARADWAJ
New Delhi, September 6

INDIA'S EXPORTS OF petroleum
products in the first five months of
2024-25 declined by 2% on year to
6.2 million barrels/day in April-
August period of 2023-24, as per
data from energy cargo tracking
firm Vortexa.

In August, however, the total
export of petroleum products
increased by 5% to 1.30 million
barrels per daycompared with1.24
million barrels perdayregistered in
the previous month.

The country’s top destinations
for the exports in August were
southeast Asia, northwest Europe,
and West Asia.

Exports to Europe declined by
8% last month to 217,714 barrels
per day and supplies to southeast
Asiaslumpedby 32.4%1t0 182,744
barrels per day compared to the pre-
vious month. Exports to West Asia
also decreased by 10%to 185,087
n August.

“India's refined product exports
to southeast Asia(mainly Singapore
and Malaysia) have declined amidst
growing surplus in the region, and
slowing demand from end destina-
tion markets.Indonesia'sclean prod-
uct imports have slowed in August,
withits domestic refineriesramping
up runs, dampening its import
demand ' said SerenaHuang, head of
Asia Pacificanalysis at Vortexa,

India primarily supplies petro-
leum products to countries in
Europe and Asia. The country has
emerged asa major fuel supplier to
Europeinthe pastfewmonths after
European countries started boy-
cotting Russian supplies post its
invasion of Ukraine,

Indian refiners have instead
exported moretonortheastAsia likely
drivenbyhigherimport demand.

Asia’s share in exports of Indian
petroleum products decreased to
14% in August against 229 in July.
Europe’s share, also,decreased to 1 7%
last month from 19%in theprevious
month. West Asia accounted for
14.2% of India’s total export volume
inAugustagainst 16.4%in July.

The country exportsa variety of
goods via the Red Sea, including
petroleum products. However, the
traffic diversion from the Red Sea
and arpund the Cape of Good Hope
on the back of escalating tensions
has added ten days to Asia-Europe
journeys while also increasing fuel

Indla s refined product
exports by destination
shipping region (kbd)
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costs, as per the Economic Survey
released by the government.

“Although giobal shipping costs
returned to pre-pandemic levels by
the middle of last year, container
shipping rates have risen again,” the
survey noted. "Extended detours
around the Cape of Good Hope have
led to a significant surge in ocean
freight rates, reaching up to $10,000
per 40-foot container. Moreover, the
Suez Canal Authority has declared a
5-15% hike in transit fees for ships
passing through the Panama Canal”

Meanwhile the domestic con-
sumption of petroleum products
during April toJulyincreasedto 80.9
millien tonne against 77.2 million
tonne inthe same periodin FY24,as
per data from Petroleum Flanning
and Analysis Cell. The growth is
majorly driven by growthindemand
for diesel, aviation turbine fuel, and
liquified petroleum gas.

The country produced 94.5 mil-
liontonneofpetroleum productsdur-
ing April to July, up from 92.2 million
tonne inthe same period of FY 24,

The country's demand forpetro-
leum products including jet fuel,
diesel, LPG amongothersislikely to
growto 239 million tonnes in the
financial year 2024-25, as per esti-
mates by the Petroleum Planning
and Analysis Cell.
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EXPERTS PANEL FOR
TECHNICALREVIEW
OF TUNNEL PROJECTS

THE MINISTRY OF Road Transport
and Highways has constituted a
panel of experts for the technical
review of tunnel projects on
National Highways. The panel
comprises experts from ONGC,
RVNLand THIDCL for tendering
expert advice during the
appraisal of long tunnel (length
ofmorethan 1.5 km) projects.
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