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RIL plans to drill four wells in KG-D6 to step up natural gas production

I
Rishi Ranjan Kala
New Delhi

Reliance Industries, which
accounts for 30 per cent of
India’s gas production, has
proposed to drill four wells
in the satellite and R-clusters
at KG-D6 to enhance the pro-
duction of natural gas.

The oil-to-chemicals ma-
jor, which on an average pro-
duced around 27 million
standard cubic meters per
day (mscmd) gas from its
three clusters in KG-D6 dur-
ing FY24, expects to incre-
mentally recover around 240
billion cubic feet (bcf) of the
commodity, touted as the
best energy transition fuel.
“Based on the comprehens-
ive assessment undertaken
with more than two years of
production data, three addi-
tional wells in R-cluster and
one additional well in satel-

lite cluster are being pro-
posed to be drilled. This is
expected to provide incre-
mental recovery of around
240 bef of gas from these
fields,” RIL said in its annual
report for FY24.

The company's explora-
tion strategy is focused on
finding additional gas accu-
mulations that can be tied
back to the existing world-
class infrastructure, using an
infrastructure-led explora-
tion (ILX) approach.

KG-D6 DEEPWATER
Since the commencement of
production, Block KG-D6 es-
tablished several global
benchmarks in terms of op-
erational performance, in-
cluding 99.9 per cent uptime
and more than 13 years of in-
cident-free operations, RIL
noted.

The next wave of projects
— R-cluster, satellite cluster,

ON THE AGENDA. Three wells in R Cluster and one well in
Satellite Cluster are proposed to be at KG-Dé

and MJ — have been com-
missioned and are currently
under production. These
projects have leveraged the
hub infrastructure in place,
thereby reducing cost.

The average production
for FY24 from the three
fields is around 27 mscmd
gas and around 18,000 bar-
rels per day of oil and con-
densate. Production is inline
with expectations, it added.

In line with the increasing
gas production, three rounds
of e-auction were success-
fully completed. Overall, 15
mscmd gas contracts were
signed with buyers across
fertilizer, city gas distribu-

tion, refineries and
aggregators.
Condensate  production

commenced from the MIJ
Field in KG-D6 Block in April
2023, after which the first

auction  process  was
launched in May 2023. Five
rounds of auction were con-
ducted, and 12 cargo offtakes
were successfully completed
by the end of March 2024.

On the exploration side,
RIL said that block KGUD-
WHP-2018/1 (KG-UDW1)
was awarded to RIL-BP JV
under the OALP II licensing
round, and the petroleum ex-
ploration licence was issued
in August 2019.

“Post completion of the
3D seismic acquisition and
processing campaign, the
first exploration well was
drilled in the Block, and the
drilled well data are under
analysis,” it added.

During the year, RIL ac-
quired Block KG-UD-
WHP-2022/1 (KG-UDW2)
under the OALP VIII licens-
ing round. The contract for
the block was signed in Janu-
ary 2024,

COAL BED METHANE
RIL is currently producing
coal bed methane (CBM)
from its block SP (West)-
CBM-2001/1. More than 300
wells are in production, with
an average output of 0.64
mscmd gas during the year.
“To augment production, a
40 multi-lateral horizontal
well programme is being ex-
ecuted in SP (West). This is
the first time in India that
such horizontal wells are be-
ing drilled for CBM. Reliance
has already drilled 13 hori-
zontal wells, out of which 10
wells are put on production.
Preliminary results are en-
couraging,” itadded.
Reliance Gas Pipeline, a
subsidiary of RIL, operates
the  302-km  Shahdol-
Phulpur Pipeline from Shah-
dol (MP) to Phulpur (UP)
connecting the CBM gas
fields with the National Gas
Grid.
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ONGC investors need faster production ramp-up from kG basin

Ashish Agrawal
feedback@livemint.com

il and Natural Gas Corp.
O Lid's(ONGC’s) standlal-
one Ebitda of 318,600
crore for the June quarter
(QIFY25) was above analysts’
estimates but 4.3% lower year-
on-vear. While production vol-
umes were lower last quarter,
ONGC aims to increase output
by 19% to 47 million tonnesof oil
equivalent (mmtoe) by FY27.
This should be aided by
higher production from the KG
basin 98/2 block, where the
ramp-up hasbeen slow. Oil pro-
duction from the block is cur-
rently 12,000 barrels per day

(bpd). Thisis projected torise to
30,000 bpd by Q3FY25 and
45,000 bpd by the end of FY25,
(Gas output is expected to rise
from 1.6 million metric standard
cubic metres perday (mmsemd)
to 6 mmsemd by the end of
FY25.

KG 98/2 should contribute
more to profit since oil output
from the block won't attract the
windfall tax and gas prices are
expected to be higher over the
nextfew years. HemangKhanna,
an analyst at Nomura Financial
Advisory and Securities (India),
also expects ONGC to benefit
from higheroil and gas volumes
in the coming vears; favourable
cessandroyalty structures; and a

Upside capped

ONGC’s realization gains from higher oil prices has been limited
in recent years due to the windfall tax
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gas volume growth of 6% over

FY24-26F,” Khanna wrote in a

report dated 6 August.
Thedevelopment of this block

should help address the decline
in production from about 65
mmtoe in FY19to 52 mmtoe in
FY24 (including ONGC’s share
in joint ventures and ONGC
Videsh Ltd).

The company isalso develop-
ing other fields. Overall capex
guidance for FY25 and FY26
standsat332,000-33,000 crore,
slightly lower than the 335,000
crorespentinFY24.

InQIFY25, ONGC'snetreali-
sation after the windfall tax was
$73 per barrel, marginally lower
thanin the previous quarter. The
windfall tax, introduced in July
2022, caps the upside from
increases inoil prices tocounter
the impact of volatility in crude,

Forinstance, Brent crude oil pri-
ces averaged $100 in 2022 and
fellto$82in 2023. Cruderose to
almost $90in April 2024, but is
now around $82.

The government has also
allowed 20% higher prices for
gas produced from difficult
fields, a move that should be
finalised by theend of FY25. The
company expects about 25% of
its gas production to be eligible
for this premium.

ONGC’s stock is up nearly
90% overthe pastyearowing to
a strong outlook on volume
improvement and profitability.
Fromhere, investorswillkeepa
close eye on the production
ramp-up from KG 98/2.
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RIL ready for the next level
with telecom, green energy

FE BUREAUS
New Delhi/Mumbai, August 7

RELIANCE INDUSTRIES (RIL) is
ready for the next level of growth, as
its green energy projects are set to
deliver. Al so, its telecom business Jio’s
indigenously-developed technolo-
gies,whicharebeingdeployed atscale
in India,takestothe restoftheworld.

In RILs FY24 annual report
released on Wednesday, chairman
and MD Mukesh Ambani said thatin
the world of volatility and uncer-
tainty, India is shining as a beacon of
stabilityand prosperity.

He said that the company is tar-
geting net-zero carbon emissions
from its operations by 2035.

Ambanisaidthelaunchofio4G
mobile telephony servicesin 2016
turneda data-dark Indiaintoadata-
rich nation, supplying every home
withaffordable, high-speed 4G data.
“And this year, Jiohas further enha-
nced the country’s digital infra-
structure by rolling out its True5G
network across India in world-
record time,” he said, adding the
launch of affordable smartphone
JioBharat will go a long way in mak-
ing India 2G-mukt.

While consumer-facing busi-
nesses grow, Reliance continues to
investintraditionalfossil fuels.Itsgas
field in Bay of Bengal meets about
30% of the country’s needs
while the world’slargest sin-
gle-site refinery at Jamna-
gar in Gujarat ensures a
steady supply of fuel to

both India and offshore markets

All thiswhile it investsinrecycling
and circular economy. “Reliance has
become the first Indian company to
chemically recycle plastic waste-
based pyrolysis oil into circular poly-
mers,” Ambanisaid

This is in addition to recyding of

MUKESH AMBANI, CHAIRMAN,
RELIANCE INDUSTRIES

w
THIS YEAR, JIO HAS
FURTHER ENHANCED
INDIA'S DIGITAL
INFRASTRUCTURE
BY ROLLING OUT
TRUESG NETWORK
INWORLD-RECORD
TIME

polyester and polyolefins, and con-
verting PETbottles and plasticwaste
intoroadlaying material.

“As we work towards our goal of
attaining net carbon zero by the year
2035, the development of the Dhi-
rubhai Ambani Green Energy Giga
Complexin Jamnagaris progressing
rapidly,” he said. “This giga complex
willbeoneofthelargestend-to-end
integrated renewable energy man-
ufacturing facilitiesglobally.”

Besides generating electricity
from renewable sources, it will pro-
duce solarmodulesand electrolysers
to produce green hydrogen.

Reliance, he said, is also exploring
multiple technologies for capture
and recyding of carbon.*Weare con-
fident that our new energy business
will play a pivotal role in the global
movement for adoption of cleaner
fuels,”he said. “Ourtarget is not just
to make clean energy available, but
also tomake it accessible and afford-
able, thereby ensuring energy self-
sufficiencyforIndia”

The media and entertainment
business consolidated its market
share with record viewership of
Indian Premier League T20 cricket on
JioCinema. It has alsoentered intoa
landmark agreement with The Walt
Disney Company for creating a joint
venture which combines the busi-
nesses of Viacom 18 and Star India
“The resultant JVwill be one of the
leading television and digital
streaming platforms in India,

bringing best-in-class enter-
tainment,”he said



ECONOMIC TIMES, Delhi, 8.8.2024

Page No. 6, Size:(14.71)cms X (14.00)cms.

AIMS TO BE LARGEST DEVELOPER OF GREEN PROJECTS IN INDIA

Reliance Sees Greener Pastures
In RE, Eyes Global Partnerships

Ambani says co has consolidated its balance sheet, is ready for next level of growth
Growth Opportunities

Our Bureav

Mumbai: Reliance Industries Ltd wants
to be the partner of choice for leading
global climate technology and product
companies, the telecoms-to-petrochemi-
cals conglomerate said in its fiscal 2024
annual reportreleased on Wednesday.

Over the next 12 months, RIL said, its fo-
cus would be to bring onstream new-ener-
gy manufacturing facilities, operate
them efficiently and start developing re-
newableenergy (RE) generation projects.

RIL's new-energy division will commis-
sion its first module and cell manufactu-
ring train in the ongoing fiscal. Solar pa-
nels manufactured at its Jamnagar facili-
ty have obtained BIS certification. “Work
on RE development has commenced and
Reliance has been allotted land in Guja-
rat. We aim to become the largest RE de-
veloper inIndia,” RILsaid in the report.

“Simultaneously, we would develop a
supply chain locally for self-sufficiency
and reduce the reliance on imports,” the
company said, adding that a 50 MWh (me-
gawatt hour) per year capacity pilot line
has been set up for manufacturing lithi-
um-ion cells. It can be scaled up for com-
mercial-scale production.

RIL is setting up a mega project, the Dhi-
rubhai Ambani Green Energy Giga
Complex spanning 5,000 acres in Jamna-
gar, to manufacture components for the
RE sector. Phased commencement of
operations at the Solar PV Giga Fac-

Full integration across the
new energy value chain

Q I am confident
that Reliance’s

Won PLI for
manufacturing
electrolyzers (300

o I . arrival on MWe) annually &
Establish Leverage internal T3 global ' Gh2 production
100 GW of | capabilities and
renewable | partner skills to fannegsgépe Won PLlI for
energy by | setup new too will Solar PV and
2030 energy projects  EPCTETIIV Advanced
e \ disruptive” Chemistry
4 Has set up
50 MWh MUKESH Cells

pilot line for

li-battery cells MD. RIL

1=/ FOR GREEN ENERGY ACROSS

=== DIFFERENT BUSINESSES OF RELIANCE

toryis expected by the end of 2024.
“RIL made notable progress in cost-com-
petitive green hydrogen production by re-
ducing the cost of renewable power gene-
ration and the installed cost of electroly-
sers for giga-scale deployment,” it said.
Addressing shareholders, chairman and
managing director Mukesh Ambani said:
“Reliance has consolidated its balance
sheet after the previous round of capex
and isready for the next level of growth.”
“Our constant endeavour to find solu-
tions for India and Indians has helped us

AMBANI
Chairman and
' /77 SEES SIGNIFICANT CAPTIVE DEMAND

spot multiple growth opportunities that
have expanded our business portfolio.”
The company said it is exploring vario-
us carbon capture utilisation and sequ-
estration pathways, including synthetic
fuels, construction materials, algae cul-
tivation and other innovative solutions.
Referring to the digital services arm Jio,
Ambani said it will “continuetoplay astel-
lar role in building the nation’s digital in-
fra and capabilities”. RIL's MJ Field in the
KG-D6 block accounts for 30% of India’s
domestic gas production, he added.
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Govttoallowup to35%
bio-bitumen mixing: Gadkari

57 AT .
New Delhi: Union road transport minister Nitin Gadkarion
Wednesday said the government will allow mixing of lignin
upto 35% in petroleum-based bitumen, alarge part of which
is imported from other countries. Bitumen is a black sub-
stance produced through the distillation of crude oiland is
widely used for making roads and roofs. The foreign
exchange saving is expected to be 310,000 crore and a patent
has been already submitted, the ministersaid. PTI
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Maersk orders LNG
ships, takes a detour
on its green goals

feedba(k@lwgemml.ccm

anish boxship giant
D A.P. Moller-Maersk is

hedging its bets on
non-carbon fuel ships.

Theworld’s second-biggest
liner will add upto 60 new ves-
sels to its fleet, many of which
will run on liquefied natural
gas, a carbon-based propul-
sionfuel.

The move marks a depar-
ture from Chief Executive Vin-
cent Clerc s repeated pledge
toavoid LNG-powered vessels
and focus on methanol-pow-
eredships that emit no carbon
dioxide. Maersk’s rivals have
ordered LNG vessels, which
emit about 25% less carbon
than ships burningbunker oil.

The new ships, which will
also be able to run on tradi-
tional bunker fuel, will be
delivered from 2026 to 2030.
They will be a mix of charters
and purchases of new vessels,
which cost more than $120
millionon average.

Maersk currently operates
more than 700 ships with a
capacity to move around 4.3
million containers. The com-
pany said it's overall capacity
will stay the same as it will
recycle a number of older
ships.

Maersk

has signed agreements with
private methanol producers in
the U.S., Asia and Europe, as
well as the governments of
Spain and Egypt. Most of the
vessels being ordered by
Maersk and others are dual
fuel, meaning they also can
runonbunker fuelif methanol
suppliesare low.

Clarksons Research has
estimated that it will cost the
industry more than $3 trillion
to switch to new forms of
power. Producingenough car-
bon-neutral fuels and devel-
oping a global refueling net-
work are major challenges.

Prices for green methanol,
whichisn't yet widelyavailable
asamarine fuel, canrunup to
twice as much as bunker oil,
according to shipowners.
Green methanol is an
umbrella term covering liquid
methanol produced using
renewable energy such as
wind or solar power.

The European Union plans
tointroduce carbon-emission
taxes for shipscomingto or sail-
ing within the continent start-
ing thisyear, whichcould help
tonarrow the bunker oil-meth-
anol price gap, but global
effortstomake alternative fuels
more attractive are fragmented.

Anumberof Maersk's com-
petitors such as France’s CMA

CGM and

estab- THE WALL STREE[‘JOURNAL Germany’s

lished itself

as a trail-

blazer in the transition to
green shipping when it pur-
chased the first 25 green-
methanolships. Butashortage
of promised methanol sup-
plies from Chinese producers
led to thechange of plans.

Clercsaid that the industry
willseea mixof fuelsincluding
methanol and LNG coexist for
a longer period than antici
pated while there is a high
level of uncertainty on their
availability and cost.

“Itis very dangerous forusto
completely place one bet onone
technology,” hetold the Journal
inaninterview. “We have opted
with this order for more of a
hedging approach to maintain
our competitive edge,”

He said Maersk’s targets to
cut carbon emissions by a
quarter in 2030 and hit net
zeroemissionsby 2040 areon
trackand they won’t change.

Thefirstof the green-meth-
anol ships was delivered to
Maersk last year and the
remainderare tobe delivered
gradually until 2027.

Tosecuresupplies, Maersk

Hapag-

Lloyd have
ordered dozens of LNG-pow-
eredvesselsas an intermediate
step toward cleaner ships.

Maersk on Wednesday
reported second-quarterearn-
ings fell to $798 million from
$1.45 billion a year prior. The
company said rerouting ves-
sels on longer routes around
southern Africa’s Cape of
Good Hope led toan increase
in bunker-fuel consumption
and higher operating costs.

Container operators have
divertedshipsto avoid the Red
Sea after Houthirebelsbegan
attacking commercial vessels
at theend of last year, creating
ashortage of vessels and port
bottlenecks while inflating
freight rates.

“Market demand has been
strong, and aswe have all seen,
the situation in the Red Sea
remains entrenched, which
leads to continued pressure on
global supply chains,” CEO
Clerc said in a statement.
Those conditions are expected
to continue for the remainder
of the year, he added.

©2024 DOW JONES & CO. INC.
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ONGC Jumps on QI Show, Oil India Also

Expectations of stronger crude oil prices in the near term boost sentiment, too

KairavilLukka

Mumbai: Shares of state-owned oil
exploring firms Oiland Natural Gas
Corporation (ONGC) and Oil India
jumped almost 8% each after the for-
mer’'sfirst-quarter operating profits
beat analystestimates. Investors ho-
ped Oil India, which is scheduled to
announce its June quarter results
on Thursday, too may post strong
earnings.

ONGC shares gained 7.5% to close
at 328.9 on Wednesday. Oil India ro-
se 7.7% to close at 615.5. The Nifty

0il & Gas index advanced 3.1%, whi-
le the Nifty 50 gained 1.27%.

Analysts said the likelihood of oil
prices gaining due to tensions bet-
ween Israel and Iran also boosted
sentiment in these shares.

“ONGC and 0il India went up due
to expectations of firming crude oil
prices in the near term due to the
crisis in the Middle East and becau-
se the market also has expectations
of a good result from Oil India, as
ONGC has already posted positive
results,” said Aamar Deo Singh, se-
nior VP of research at Angel One.

Brokerages Motilal Oswal Finan-

cial Services, Emkay Global and
Elara Capital have also maintained
‘buy’ ratings on ONGC in the latest
reports after the company’s opera-
ting profit was 10% above estimates.
Thefirmshavesetatar-
get of ¥360-373, imply-
ing9.4%-13.4% upsides.

“We think the shares
gained because of the
high dividend yield nature of the
stocks (4-6%), coupled with good
management guidance and the pos-
sibility of rate cuts in the US, rather
than just the results,” said Hemang
Jani, director, Finazenn.

(o}

Analysts said the management of
ONGC suggested agrowth of 12-27%
in crude oil and gas production over
the next three years, which was che-
ered by the market “The long term
trend for both ONGC and Oil India
looks positive but we may see some
profit-taking in the near termdue to
the significant run-up. We will sug-
gest investors to wait forafall rather
than buying the stocks at current le-
vels,” said Singh.

ONGC shares have returned 60%
in 2024 so far, and Oil India has gai-
ned 144%. Nifty's Oil & Gas index
was up 36.6% in this period.
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Exporters Find Solacein
Africa, Aus as Asia and
Europe Spoil Diesel Party

Supply from India in July up slightly at 7%
as Red Sea crisis adds to refiners’ woes

Sanjeev Choudhary

New Delhi: Indian refiners are pushing more diesel into
Africa and Australia as supply surfeit in Asia and intense
competition in Europe keep margins under pressure.

The country’s diesel exports to Europe and Asia in July
fell by 18% and 21% month-on-month, respectively, accor-
dingtoenergy cargo tracker Vortexa.

On the other hand, volumes to Africa and Australia were
up 83% and 28 %, respectively.

Overall diesel exports from India increased by 7% to 533
thousand barrels per day (TBD) in July. Europe received 151
TBD of diesel from India, Asia104 TBD, Africa115TBD and
Australia 113 TBD.

“Growing surplus of diesel in Asia has re-
duced export arbitrage to the east,” said Se-
rena Huang, an analyst at Vortexa.

Europe has been an attractive market for
Indian diesel exporters who now face inten-
MiddleEast secompetition from other suppliers. “As Eu-
andUSdiesel rope is structurally short of diesel, cargoes
cargoesare canfetch a premium that makes the arbitra-
competing  ge workable. However, the Middle East and
stronglyfor  USdiesel cargoesarecompetingstrongly for
marketshare arket share with India, narrowing the ar-
withindia  pjtrage inrecent months,” said Huang.

Adding to the refiners’ woes is the Red Sea crisis. The Ho-
uthithreat has forced all of India's diesel exports to Europe
to travel around the Cape of Good Hope, increasing the voy-
age time by two weeks and pushing up transit costs.

Lower absorption in Europe and Asia means refiners
must find buyers for their diesel in other markets.

Reliance Industries and Rosneft-backed Nayara Energy
are the country's two largest diesel exporters. Reliance ope-
rates an export-only refinery in Gujarat.

Indian refiners earned $29 billion in revenue from diesel
exports in 2022-23 as prices rose with the Ukraine war brea-
Kingout in February 2022. As the oil markets cooled off, the-
ir realisation declined to $22 billion in 2023-24.
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SCOPE APSE organises Devpt
Program for CPSEs

SCOPE Academy of
Public Sector Enter-
prises (APSE) organ-
ised, an Executive
Development Pro-
gram for Junior and
Mid-Level Executives
of CPSEs on the
theme ‘The Career Journey to Personal Effectiveness’. Atul
Sobti, Director General, SCOPE, inaugurated the week-
long programme in which participants from 22 Public Sec-
tor Enterprises from across the country are participating.
In his inaugural address, DG, SCOPE said that the Public
Sector possesses an unmatched pool of talent that only
needs to be sharpened. Highlighting the need for Confi-
dence, Conviction and Commitment for ensuring a suc-
cessful career journey, he reiterated that SCOPE is
dedicated to guiding and developing capacities of Public
Sector talent. He further added that it is a unique program
that offers a great learning experience to the participants
and an opportunity to engage and network with executives
from different organisations and diverse sectors.
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Crude oil rebounds from
multi-month lows
]

London: Crude oil prices
bounced back from
multi-month lows on concerns
that an escalating conflict in
the Middle East could hurt ol
production. Brent crude
futures were up $1.42 to
$77.90 abarrel at 1310 GMT.
S West Texas Intermediate
crude was up $1.48 to $74.68.

REUTERS
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