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Give incentives to promote

LNG as transportation fuel

PT1/ New Delhi

Government think tank NITI
Aayog has pitched for providing
fiscal and non-fiscal incentives to
promote liquified natural gas
(LNG) as a transportation fuel in
medium and heavy commercial
vehicles,

In a report titled LNG as a
Transportation Fuel in Medium
and Heavy Commercial Vehicle',
the Aayog said the government's
think-tank suggested setting up a
demand aggregator company for
buying LNG trucks, similar to
Energy Efficiency Services
(EESL) in the electric vehicle sec-
tor:

Amﬂmgmmeﬂmg,hﬂms
rapidly expanding trucking mar
ket, which isexpectedtumom
than quadruple, from 4 million
trucks in 2022 to roughly 17 mil-
lion trucks by 2050, offers im-
mense scope for lowering emis.
sions and encouraging invest
ments for growth.

The Aayog suggested that pri-

India's rapidly expanding
trucking market offers
immense scope for
lowering emissions
and encouraging
investments for growth

ority lane access, for LNG vehi-
cles can be provided as non-fiscal
incentives to promote LNG.
"Major cities and roadways
need to be recognised, and such
priority lane access can be tested
gjstd.mmajurcithnndmm*it
The Aayog also recommended
that heavy-duty trucks running
on LNG can be allowed to enter
citles to Incentivise alternative
fuel adoptions, while diesel
trucks can be banned and/or
levied with entry charges as has
been done in Delhi by implement-
ing the environmental compensa-
tion charge (ECC) for all diesel

heavy-duty trucks.
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India to overtake China as oil
demand growl:h centre in 2027

PT1/ Betul (Goa)

India will overtake China as the
biggest driver of global oil de
mand in 2027 as transportation
and industry consumption in
the world's fastest-growing ma-
jor economy will drive growth
despite a big push for clean ener
gy and electrification, the Inter-
national Energy Agency said on

special Indian Oil Market Out-
look to 2030 report released at
the India Energy Week here,
said the ecountry's ofl demand
will rise from 548 million bar-
rels per day in 2023 to 6.64 mil-
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lion bpd in 2080,

China currently is the biggest
driver of oil demand and India
ranks No.2 in growth.

The numbers given by [EA in
the report seem to talk of crude
oil processed into fuel for do-
mestic as well as for exports.
The domestic consumption as
per the oil ministry data is
around 5 million barrels perday

'Iudjasnﬂdeumndwﬂlgmw
at a rapid pace by 2030 despite
accelerated green  energy
moves,” IEA director of energy
markets and security Keisuke
Sadamori said. "Growth in India
will surpass that of China in
227" But in absolute terms, de-
mand in India will still lag Chi-
na's even in 2060,

" As oil demand slows in devel-
oped countries and China, India
becomes the largest source of
growth,” said Toril Bosoni, head
of oil industry and markets divi-
sion, IEA. India currently is the
third largest consumer of oil be-
hind the US and China.

8.2.2024
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OIL COS LOSING GLOSE T0 3 A LITRE
ON DIESEL, PROFIT ON PETROL DOWN

I0C, BPCL and HPCL have ‘voluntarily’ have not changed petrol, diesel and LPG prices for almost 2 vears now

PT1/ Betul {Goa)

State-owned fuel retailers are losing close to Rs 3 per litre
on selling diesel while the profit on petrol has trinumed
due to recent firming up in international oil prices, in-
dustry officinls said detailing reasons for continuing to
hald retadl prices,

Indian Oil Corporation (10C), Bharat Petroleum Cor-
poration Lid (BPCL) and Hindustan Petroleum Corpora-
tion Lad (HPCL), who control roaghly 90 per cent of In
dia's fuel market, voluntarily’ have not changed petrol,
diese] and cooking gas (LPG) prices for almost two years
now, resulting in losses when input cost was higher and
profits when raw material prices were lower.

International oll prices, against which domestic mtes
are benchmarked as India is 85 per cont dependent on
imports to meet its oil needs, had softened ate Last year
but firmed up again in the second half of January

They have resisted calls to revert to daily price

revision and pass on softening in rates to consumers on
grounds that prices continue to be extremely volatile -
rising on one day and falling on the other - and that their
past losses haven't besn fully recouped.

“There are Josses on diesel,” an industry offickal said.
"It had turned positive but now ol companies are losing

close to Rs 3 per litre ™ He said the profit margin
on petral has trimmed from low teens toaround R34 a
Litre. Asked about fusl price revision, Oil Minister Hard-
eep Singh Puri told reporters on the sidelines of the
Indin Energy Week that the government does not dictate
prices and the ofl companies take thetr decision consid:
ering all economic aspects.

"They say there Is still volatility (in the market),” he
said. Asked ahout the bumper Rs 68,000 crore profits that
the three firms have clocked in the first nine months of
the current fiscal, he said the expectation would be to
start price revision il the trend continues in the fourth
and last quarter of the current fiscal year ending March
1. "They had losses when they voluntarily decided not
to ralse prices (despite ofl prices going up),” he said

The combined net profit of 10C, BPCL and HPCL in
the April-December (first nine months of current fiscal
year) was better than thelr annual earning of Rs 30,456
crore in pre-oil erisis year, regulatory filings showed.
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India to outpace China oil demand growth by 2027: IEA

Rituraj Baruah
rituraj.baruah@livemint.com

NEW DELHI: India is set to
become the leading driver of
global oil demand, surpassing
China by 2027, according to a
report by the International
Energy Agency (IEA).

“India’s oil demand will grow
at a rapid pace by 2030 despite
accelerated green energy moves.
Growth in India will surpass that
of China in 2027,” said Keisuke
Sadamori, director of energy
markets and security at [EA.

Inits report ‘India Oil Market
Outlook to 2023, released on
Wednesday, IEA said India will
see asurge of .2 million barrels
per day (bpd) in its oil demand
between 2023 and 2030, repre-

INDIA WILL SEE A
1.2 MILLION BPD
SURGE INITS OIL
DEMAND BETWEEN
2023 AND 2030

senting over a third of the
expected global demand
increase.

“India is forecast to be the sin-
gle largest source of global oil
demand growth from 2023 to
2030, narrowly ahead of China.
Underpinned by strong eco-
nomic and demographic growth,
the country is on track to post an
increase in oil demand of almost
1.2 million bpd over the forecast
period, accounting for more
than one-third of the projected

3.2 million bpd global gains,”
IEA said in its report.

India currently consumes 19
million barrels of oil per day.

The report said that India’s
additional demand will be more
diverse across product catego-
ries than in other major econo-
mies. Only 18% of the country’s
demand growth will be for pet-
rochemical feedstock use while
globally it would be more than
90%, and in China, virtually all
net gains will be for chemical
production.

“This balanced growth profile
results from India’s dynamic
economic development trajec-
tory and relatively low per-capita
fuel use. In particular, rapid
progress in the manufacturing,
commerce, transport and agri-

culture sectors will translate into
continued sharp gains in diesel
use,” the report said.

The report forecasts signifi-
cant demand growth for aviation
turbine fuel, naphtha, and diesel
up to 2030, with jet fuel demand
expected to grow by 6.9%, and
naphtha and diesel by 5.9% and
4.5%, respectively.

IEA said India is on track to
register the fastest expansion
among major economies in
2024 for the third straight year,
Oxford Economics expects a
6.5% average annual GDP
(gross domestic product) growth
rate for 2024-2030, propelled
by the massive domestic con-
sumer market, low-cost labour
force and favourable demo-
graphics.

“India’s oil consumption is set
to increase at a faster pace than
other countries, in part, because
the country is still in the initial
stages of economic develop:
ment,” [EA said.

As domestic consumption
boosts demand for capital goods,
India’s energy-intensive manu-
facturing sector is expected to
expand, further enhancing the
country’s position as a crucial
industrial centre, and attracting
international companies diversi-
fying their supply chains from
China.

“Additionally, the govern-
ment’s ambitions to improve the
country’s subpar infrastructure
is supporting both industrialisa-
tion and faster oil demand
growth,” it said.



HINDUSTAN TIMES, Delhi, 8.2.2024

Page No. 19, Size:(7.26)cms X (19.17)cms.

Petrochemical exports
face Chinese rivalry

Rituraj Baruah
rituraj.baruah @livemint.com

BETUL (GOA): Indian petrochermni-
cal exports are expected to face
tough competition as the coun-
try moves to boost its oil refining
and petrochemicals capacity, the
head of the International Energy
Agency's (IEA) oil industry and
markets division warned, with
global markets already reeling
under rising Chinese shipments.

Toril Bosoni said in an inter-
view that currently there is
severe pressure on the global
petrochemical industry with
China, a traditional importer of
petrochemicals, expanding its
domestic petchem manufactur-
ing capacity.

She also said that domestic
demand in India would be
robust going ahead.

“We are seeing that this
expansion and capacity in China
utilising it (oil), it's really putting
pressure on other petrochemical
producers in the region, that isin
Eurape. The European petro-
chemical utilisation rates were
the lowest they have been since
the early 1970s. It's putting pres-
sure on petrochemical produc-
ers in Asia, (South) Korea and
Japan, but also in the Middle
East,” Bosoni said.

“So what we are seeing now,
China is importing the feedstock
instead of the petrochemical
products and this is changing the
dynamics. And we see this to
continue in the coming years.
China is still adding petrochemi-
cal capacity which puts sirain on
petrochemical producers world-
wide.”

On the [ndian petchem sector,
the IEA official said: “If we look
at the India market, the petro-
chemical products, given the
growth of the Indian economy
and Indian manufacturing,
there's definitely growth with
these products in India. On a
global level 1 think we will see
continued competition and pres-
sure on margins and profits.”

Bosoni's statement gains sig-
nificance as India plans to scale

.\l\. Y T
India aims toabecome a

hub for petroleum and
petrochemical products. A

upits refining capacity from the
current 250 million tonnes per
annum to 450 million tonnes per
annum by 2030 and aims to a
become a hub for petraleum and
petrochemical products.

On Wednesday, the [EA
released a report which said
growth the petrochemical sector
in India will be smaller than the
global average during 2023-
2030. 1t said globally, the biggest
driver ofoil demand growth over
the medium term is projected to
be petrochemicals, accounting
for about 2.7 million barrels of
additional oil product demand
during 2023-2030.

"Where this demand takes
place is largely the result of pat-
terns of investment in produc-
tion facilities, which typically
take around five years to
progress from final investment
decision to commercial opera-
tions. We estimate that a combi-
nation of new plants and incre-
mental expansions will see
Indian feedstock demand rise by
about 210 kb/d (thousand barrels
per day) over the period,” said
‘India Oil Market Outlook to
2023

In terms of oil demand
growth, the agency projected
India to surpass China by 2027,
with oil demand reaching 1.2
million barrels per day in
2023-30, accounting for more
than one-third the projected
global demand growth.
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MolU— NTPC

NTPC signed a non-binding Mol with Numaligarh Refinery Ltd., a subsidiary

of Oil India Ltd engaged in the business of Refining & Marketing of petroleum

" products, for partnership opportunities inthe proposed bamboo-based Bio-

Refinery at NTPC Bongaigaon & other Green projects. The Mol was signed

iy inthe august presence of Gurdeep Singh. CMD NTPC, Dr Ranjit Rath, CMD
- -C::-“{‘_‘ OIL & Chairman NRL & Bhaskar Jyoti Phukan, MD NEL.

s Thu, 88 February 2024 )
< TheIn-dmnEXPREss https://epaper.indianexpress.com/c/74521 kﬁ"r
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India to overtake China as o1l demand growth centre in 2027: IEA

PTI B BETUL (GOA)

ndia will overtake China as
Ithe biggest driver of global
oil demand in 2027 as
transportation and industry
consumption in the worlds
fastest-growing major
economy will drive growth
despite a big push for clean
energy and electrification, the
International Energy Agency
said on Wednesday.
The Paris-based agency in a
special Indian Oil Market

Outlook to 2030 report
released at the India Energy
Week here, said the country’s
oil demand will rise trom 5.48
million barrels per day in 2023
to 6.64 million Epd in 2030.
China currently is the biggest
driver of oil demand and India
ranks No.2 in growth.

The numbers given by IEA in

the report seem to talk of

crude oil processed into fuel
for domestic as well as for
exports.  The  domestic
consumption as per the oil

data is around 5
million barrels per day (bpd).
“Indias ail demand will grow

ministry

at a rapid pace by 2030 despite
accelerated green  energy
moves,” [EA director of energy
markets and security Keisuke
Sadamori said. “"Growth in
India will surpass that of China
in 20277

But in absolute terms, demand
in India will still lag Chinas
even in 2030,

“As oil demand
developed countries and
China, India becomes the
largest source of growth,” said
Toril Bosoni, head of oil

slows in

industry and markets division,
1EA.

India currently is the third
largest consumer of oil behind
the US and China. It imports
85 per cent of its oil needs and
this dependence is likely to rise
as domestic production falls.
Diesel, she said, accounts for
about 50 per cent of Indian
gains and 20 per cent of global
demand growth to 2030.

The demand growth is despite
the push for electric vehicles
which make up for a small

fraction of the automobiles on
the road currently. The EV
push will see greater adoption
in two- and three-wheelers
while their penetration in the
four-wheeler segment would
be around 5 per cent.

“More than 500,000 barrels per
day of oil demand will be
avoided due to increased EV
penetration, energy efficiency
improvements and biofuels
growth” she said. Of this,
around 200,000 bpd would be
because of EV penetration.
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Equity concerns in banning fossil fuel extraction

he inadequate response from

governments and corporations in dealing

with the issue of climate change is leading
to not only a dramatic rise in climate change
litigation in many parts of the world but is also
resulting in growing momentum that is in favour
of phasing out of fossil fuel subsidies and the
banning of the extraction of fossil fuel itself.
Momentum is also growing in favour of a Fossil
Fuel Non-Proliferation Treaty. There is a proposal
in academic literature which sets out the case for
a coal elimination treaty by 2030 with the aim of
phasing out the mining and the burning of coal.
The rationale behind this is linked to the
Production Gap (Production Gap Repart, or PGR
2023) that exists between the plans by fossil fuel
producing countries to produce 110% more fossil
fuels by 2030 and their incompatibility with the
goal of the Paris Agreement 2015 to keep
warming below 1.5° Celsins as compared to
pre-industrial levels.

The element of phasing out fossil fuel emerged
for the first time in the United Nations
Framework Convention on Climate Change
(UNFCCC) at COP26 in Glasgow, in 2021, which
made a reference to phasing down unabated coal
power and phasing out inefficient fossil fuel
subsidies. In fact, there was a call by many to
phase out coal and fossil fuel subsidies. COP28 in
Dubai in 2023, in Dubai, also adopted a decision
relating to the transidoning away from fossil fuels
in energy systems, so as to achieve net zero
emissions by 2050 in keeping with the science. It
appears logical that to achieve the longterm
temperature goal set at Paris and avert climate
disruption, fossil fuel production cannot continue
unabated. The question that remains to be
answered is how to align these proposals with the
anchor sheet principles of the climate change
regime — the Commuon but Differentiated
Responsibilities and Respective Capabilities
(CEDR-RC) and Nationally determined
contributions (NDC).

Equitable phasing out of fossil fuels

The UNFCCC, the Kyoto Protocol and the Paris
Agreement are aimed at the reduction of
greenhouse gases and removal by sinks in

alf
Anwar Sadat
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International Law at
the Indian Seciety of
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India and other
like-minded
developing
countries need
to call out the
hypocrisy of
some of the
developed
countries

conformity with the CBDE-RC. The latter,
governed by the criteria of per capita emissions,
historic emissions made by a developed country
party and the financial and technological
resources (which a developed country commands
as compared to a developing country), faces
serious challenges when applied in the context of
fossil fuel extraction.

Those countries that are heavily dependent on
revenues and employment in the fossil fuel sector
are likely to experience serious difficulties in
transitioning away from fossil fuel.

For instance, there are countries such as
Canada, the United States and the United
Kingdom which are less dependent on revenues
from fossil fuel, as they have a more diversified
economy (non-fossil fuel income to cope with
transitional costs) together with higher per capita
income, and thereby greater capacity o
transition away from fossil fuels. In contrast,
there are countries such as Azerbaijan, Congo,
Irag, Nigeria, Oman, and Timor Leste that are
heavily dependent on fossil fuels for government
revenue and with economies that are relatively
less diversified, thereby giving them limited
capacity to transit. These countries cannot be
expected to take the lead in phasing out fossil
fuel.

International law and fossil fuel

In the international legal system, a state is within
its rights to use natural resources lying within its
territory for its economic development. But this
is accompanied by a caveat not to cause
significant harm to another state when a natural
resource is trans-boundary in nature. The
prevention of harm to another is a due diligence
obligation, and a state has to undertake all
appropriate measures in light of the magnitude of
the proposed project having trans-boundary
consequences,

The obligation has been largely tested in
international water course situations and the
International Court of Justice (IC], 2010) in the
Pulp Mills Case described conducting
trans-boundary environmental impact
assessment (EIA) as part of customary
international law. This duty is linked to a bilateral

situation and its application in the context of a
global commons is so far unclear, which amounts
to saying that a state cannot be expected to
undertake EIA for extraction of fossil fuel for its
effects on the global environment other than
local. Scholars from the West are taking a legally
ill-founded plea that states are required to
conduct an EIA for their fossil fuel extraction to
prevent global warming. They are also
propagating the human rights consequences of
fossil fuel extraction on the local population and
indigenous people in the tribal areas of
Chhattisgarh, Tharkhand and Odisha in violation
of the UN Declaration envisaging free prior
informed consent of the tribal people. The basis
of the Paris Agreement is NDCs, which does not
bind a state to prohibit fossil fuel extraction.

India’s situation

Despite India's notable progress in renewable
energy systems, fossil fuel continues to dominate
India’s power sector. Nearly 3.6 million people in
159 districts are rooted in the fossil fuel economy
through direct or indirect jobs related to the coal
mining and power sector. A country such as
India, which is facing sericus unemployment
concerns, cannot afford to transit towards
cleaner fuel without adequate transition support
and creation of suitable economic opportunities
and livelihoods for those affected. ndia’s
subsidies on kerosene oil have come under
scrutiny in the West as it is found to be
inconsistent with Article 2(1)(c) of the Paris
Agreement and is also considered as inefficient
subsidies.

In line with the CBDR-RC, India has given a
clear hint of a differential dme-frame at COP26
when it intervened and succeeded in toning
down the language from “phasing out” to
“phasing down” unabated coal. India must lean
on its coalition building strategy with like-minded
developing country parties in opposing the
hypocrisy of developed country parties since
most major fossil fuel producers plan to increase
production (this includes Australia, Canada, and
the U.S. (as per the PGR) while expecting
developing countries to radically shift their
economies, with limited support.
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IGL signs MoUs to set up
19 CBG plants in four States

Indraprastha Gas Ltd. (IGL) signed MoUs with
two technology partners during ‘India Energy
Week 2024’ to establish Compressed Biogas
(CBG) plants in Delhi, Haryana, Rajasthan and
U.P. The biogas produced from these 19 plants
would be fed into IGL's City Gas Distribution
(CGD) network. The partnership aims to produce
0.45 million metric standard cubic metres per
day of biogas from waste, equivalent to 5% of
IGL’s daily requirements, the company said.




‘India to be
biggest driver
of oil demand
growth by
year 2030’

Lalatendu Mishra
BETUL, GOA

India would become the
largest source of global oil
demand growth by 2030,
while growth in developed
economies and China in-
itially would slow and sub-
sequently reverse, the In-
ternational Energy Agency
(LEA) said in its ‘Indian Oil
Market Outlook to 2030’
report released at the India
Energy Week 2024 in Goa.

Urbanisation, indus-
trialisation, emergence ofa
wealthier middle-class
keen on mobility and tou-
rism and efforts to improve
access to clean cooking,
would spur expansion in
oil demand, the IEA said.

“India is on track to post
an increase of almost 1.2
mby/d (million barrels/day),
accounting for more than
one-third of the projected
3.2 mb/d global gains, to
reach 6.6 mb/d by 2030,"
the 1EA added.

Massive industrial ex-
pansion would see diesel
continuing to remain the
single largest source of oil
demand growth, account-
ing for almost half of the
rise in India’s demand and
more than one-sixth of to-
tal global oil demand
growth through to 2030.

Jet kerosene demand is
set to grow at about 5.9%
per year on an average, but
from a low base compared
with other countries.

Gasoline would grow by
0.7% on average, as electri-
fication of the vehicle fleet
dampens demand.

Also, biofuels are ex-
pected to play a key role in
India’s decarbenisation of
the transport sector.

(The writer is in Goa at
Federation of Indian Petro-
leum Industry’s invitation)
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‘Energy
reforms kept

fuel prices
affordable’

Lalatendu Mishra
BETUL, GOA

Union Minister of Petro-
leum & Natural Gas Har-
deep S. Puri said India’s re-
forms in the energy sector,
including diversification of
sources of imports and
changes in gas-pricing me-
chanism, had ensured
prices of petrol and diesel
in India declined while glo-
bal prices were surging.

He spoke at the India
Energy Week 2024.

((The writer is in Goa at
Federation of Indian Petro-
leum Industry’s invitation)
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NEAR-TERM AGENDA
NEEDED TO PHASE OUT
DIRTY FOSSIL FUELS

HE second edition of the India Energy Week, which kicked

off on Tuesday, is bringing together 17 energy ministers

from oil producing countries as well as OPEC functionar-

ies and executivesfrom oil and gas companies. Besides the

volatile cost of crude and gas in a world torn by two wars,
the Goa jamboree will also have to grapple with the decisions
agreed at the recent COP28 climate summit in Dubai. Sustain-
able energy received a major boost when, after much haggling,
the UN summit adopted a resolution to ‘transition away from
fossil fuels’ for the first time. While phasing out oil and coal is
key for reversing global warning, the issue has become a flash-
point between the rich and the developing countries.

India has pointed out that though it is all very well todump
fossil fuels and opt for greener options like solar and wind,
who is going to pay for the transition? The rich nations, who
have done their bit in dirtying the environment during and
after the Industrial Revolution, can now afford to preach. But
for those like India and Africa, who have arrived late and
have large assets of fossil fuels, the Western-dictated transi-
tion looks unfair Despite the brouhaha, India has committed
itself to green energy goals—converting 30 percent of its pas-
senger car fleet to electric vehicles by 2030 and targeting net
zero emission by 2070.

The stamp of sustainable energy can also be seen in the re-
cent interim budget. It has doubled the allocation for solar
energy to 210,000 crore, and provisioned for rooftop *solarisa-
tion’ to give one crore households free electricity up to 300
units every month. It is easier said than done, as the logistics
of accessing subsidies and fitting out millions of rooftops
could hobble the scheme. While renewable energy growth has
been impressive—increasing from about 10 percent in 2010 to
over 20 percent by 202275 percent of our power generation
continues to be coal-based. There are new coal-fired plants
adding 27 GW in the pipeline and no plans to decommission
any by 2080. It is true the transition to renewables is painful
and costly But India, a leader of the developing world, must
lead by example. Slowing global warming by phasing out coal
to reach a 50:50 mix of renewable and fossil-based energy by
2080 needs to be made an immediate goal
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Niti Moots Sops,
Extension of PLI
to LNG Vehlcles
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Suggests including
LNG vehicles under
PLI for automotive
sector
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New Delhi: The Niti Aayog
has proposed a host of fiscal
and non-fiscal incentives, in-
cluding extension of the pro-
duction-linked incentive
scheme to vehicles run on li-
quified natural gas and set-
tingup ademand aggregator,
to encourage use of LNG in
medium and heavy commer-
cial vehicles.

This will help lower carbon
dioxide emissions and cont-
ribute towards the national
goal of a gas-based economy
by increasing the share of
natural gas in the primary
energy mix to 15% by 2030,
the Aayog said in a report jo-
intly prepared with the Net-
herlands embassy.

According to the Aayog, In-
dia'srapidly expanding truck-
ing market, which is expected

Annual maintenance

150 I 150

Tolicharges 3.81 381

HDV: Heavy-duty vehicles Cost in #/km (10-year life)

to more than quadruple from
4 million trucks in 2022 to ro-
ughly 17 million by 2050, offers
immense scope for lowering
emissions and encouraging
investments for growth.

In the report titled ‘LNG as
a'Transportation Fuel in Me-
dium & Heavy Commercial
Vehicle Segment’, the go-
vernmentthink tank sugges-
ted setting up a demand ag-
gregator company for buy-
ing LNG trucks, similar to
Energy Efficiency Services
intheelectric vehicle sector.

“This can generate initial de-
mand for the LNG project and
provide sustainability to the
retail LNG outlets,” it said.

The Aayogalso called forre-
ducing the value added tax
on the sale of LNG to heavy
duty vehicles to 5% (from
10% now) and bringing retail
LNG price under the ambit
of the 5% GST bracket.
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India’s oil use to rise faster than other
countries, to cross China by 2027: IEA

ENS ECONOMIC BUREAU & New Delnl

INDIA'S oil demand is project-
ed to overtake China’s by 2027,
according to a report by the In-
ternational Energy Agency

The study also notes that the
country is on track to experi-
ence an increase in oil demand
of nearly 1.2 million barrels
per day (mb/d) until 2030, ac-
counting for more than one-
third of the projected 3.2 mb/d
global gains.

“India is forecast to be the
single-largest source of global
oil demand growth from 2023
to 2080, narrowly ahead of Chi-
na. Underpinned by strong eco-
nomic and demographic
growth, the country is on track
to post an increase in oil
demand of almost 1.2 mb/d
over the forecast period,” reads
the report.

The report also mentions
that India’s oil consumption
will increase at a faster pace
than that of other countries, in
part because the country is still
in the initial stages of econom-
ic development.

However, India’s oil produc-
tion, which currently accounts
for just 10% of its oil supply
needs, is expected to continue
declining further. Therefore,
the country will have torely on
imports to meet the growing de-

Underpinned by strong economic and
demographic growth, the country Is
on track to post an increase in oil
demand of almost 1.2 mb/d over the
forecast period

International Energy Agency

mand. India’s crude production
declined by around 4% per year
between 2018 and 2023, a rate
lower than the global average
annual decline of 7%.

It decreased from its peak of
just over 900 kb/d in 2011 to 700
kb/d in 2023. According to the
report, India’s refinery capaci-
ty will grow by 2023. The coun-
try, over the past decade, has
become the world’s second-

largest crude oil net importer
(4.6 mb/d in 2023), after China
(10.6 mb/d) and well ahead of
the third, South Korea (2.8
mb/d). India’s combined ex-
ports of finished and unfin-
ished products have remained
quite stable at around 1.2-1.3
mb/d since 2017.

Of the 1.25 mb/d of exportsin
2023, the Jamnagar refining
complex, which includes a mer-
chant export refinery, account-
ed for 890 kb/d, Vadinar 130
kbsd, and the new Mangalore
refinery 100 kb/d. Middle distil-
lates totaled 730 kb/d, of which
diesel was 290 kb/d, gasoil 270
kb/d, and kerosene 175 kb/d.
Gasoline and blendstocks aver-
aged 320 kb/d (245 kb/d and 75
kb/d respectively), and naphtha
accounted for another 123 kb/d.
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‘ONGC,NTPCinJV
for Offshore Wind’

Goa: ONGC and NTPC's gre-
"%\ en uniton Wednesday signed

ey a pact toform a joint venture
to develop renewable energy
projects focusing majorly on offshore
wind. The agreement, signed during
the India Energy Week, is aimed at pus-
hing renewable energy projects within
India and overseas, ONGC said.

The agreement encompasses potenti-
al opportunities in energy storage,
electric mobility, carbon credits, green
credits, green hyvdrogen business, and
itsderivativeslike green ammeonia and
green methanol. - Our Bureau
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IGL Plans to SetUp 19
Plants to Produce CBG

Our Bureavu

Goa: Indraprastha Gas Ltd (IGL)
planstosetupl9plants toproduce
compressed biogas (CBG) that
would feed into its city gas distri-
bution network, the company sa-
id in a statement.

IGL signed preliminary agree-
ments with two technology part-
ners on Wednesday for setting up
compressed biogas plants in Del-
hi, Haryana, Rajasthan and Uttar
Pradesh. This partnership aims

to produce 0.45 million metric
standard cubic meters per day of
biogas from waste, equivalent to
approximately 5% of IGL's daily
gasrequirement, the company sa-
id.

The biogas projects will help
municipal authorities get rid of
municipal waste while helping
farmers dispose of agricultural
waste, it said. Compressed biogas
comes cheap and when blended
with natural gas reduces the ove-
rall cost of supplies for city gas
distributors.
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India’s Diesel Demand to
Rise Rapidlyin6 Yrs: IEA

Sanjeev Choudhary

Goa: India's diesel demand will rise
rapidly in the next six years while
petrol sales will only marginally
grow as increased adoption of EVs,
biofuels and fuel efficiency measu-
res disproportionately weigh on pet-
rol demand, the International Ener-
gy Agency (IEA) has said.

Domestic diesel demand is projec-
ted torisefrom1.8million barrels per
day (mbd) in 2023 to 2.3 mbd in 2030,
an increase of 4.5%
annually, [EA said in
its India Oil Market
Outlook. By compa-
rison, petrol demand
is estimated to rise a

IEA sayspetrol modest0.7% every ye-
saleswill ar to 1 mbd in 2030
growonly from 0.9 mbd in 2023.

marginally For the last many
dueto years, diesel con-
'“‘ml"’e: of  Sumptionhasgrown
E\ladns,pbti:fu olg  Atamuchslower pa-
and fuel ce than petrol as pre-
efficiency ference for petrol
measures cars grew after dere-

gulation eroded die-

sel’sprice advantage.
Diesel-consuming  commercial
trucks “play an essential role in In-
dianmanufacturingand commerce,
which are set to continue to grow ra-
pidly. This underpins our expecta-
tions of strong growth in diesel
use,” the IEA said. The utilisation of
public transport is expected to rise,
reversing a trend that set in during
the pandemic when people prefer-

red private vehicles, and boosting
diesel demand while restricting pet-
rol sales growth, it said.

“Increasing vehicle electrification
is another factor that disproportio-
nately weighs on petrol demand
growth but has a smaller impact on
diesel,” the IEA said. EVs are expec-
ted to displace more than 200,000 bar-
rels per day of oil consumption by
2030 in India, with 70% comingfrom
lower petrol use.

The IEA expects India’s current
car fleet of around 58 million cars
to grow more than 40% by 2030.

Diesel demand growth will account
for almost half of the rise in India’s
national oil demand, which is expec-
ted toincrease by 1.2mbd by 2030t06.6

mbd. The overall oil demand is fore-
cast torise 3.2% annually, lower than
45% of diesel. The cil demand
growth in India is expected to sur-
pass that of China’s in 2027, the IEA
estimated. This would make India
the largest driver of the global oil de-
mand growth.

The domestic demand for jet fuel
is expected to increase by 6.9% per
year to 0.3 mbd by 2030. India’s per
capita jet fuel consumption is very
low compared to the global avera-
ge, which means the demand for
the fuel can grow at a much faster
pace, said Toril Bosoni, head of oil
markets atthe [EA.

sanjeev.choudharyiatimesgroup.com
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Global Energy Storage Attracted 59% More Funding from V(s in 2023

NEW DELHI Funding through the venture capital route into the global
energy storage sector registered a 59% growth in 2023 while the overall
investments inthe segment reported a 28% decline, Mercom Capital said
inareporton Wednesday. The corporate funding in 2023 includes $9.2 billion funding
through Venture Capital (VC), $9.8 billion through debt and public market financing, the research
firmsaid. VC/PE funding in the energy storage space in 2023 was the highest-ever compared to
the $5.8 billion raised in 2022. However, the total corporate funding in the energy storage sector
in 2023 was 28% lower against $26.4 billion in 2022, the 'Mercom Annual and Q4 Funding Report’
said. "Energy storage companies saw their highest VC fundingin 2023, largely on account of the
(USA's) Inflation Reduction Act's Investment Tax Credit and other incentives like manufacturing
credits for battery components,” Raj Prabhu, CEQ of US-based Mercom Capital Group, said. PTI
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NITI Aayogior promoting LNG as transport fuel

NEWDELHI, FEBRUARY 7
Government think tank NITI
Aayog has pitched for provid-
ing fiscal and noniscal incen-
tives to promote hquified nat-
ural gas (LNG) as a
transportation fuel inmedium
and heavy commercial vehi-
cles, In & report titled 'LNG as
aTransportation Fuel in Medi-
um and Heavy Commercial

Vehicle', the Aayog said it had
suggested setting up a
demand aggregator company
for buying LNG trucks, simi-
lar to Energy Effidency Ser-
vices in the electric vehicle
sector According tothe Aayog,
India’s rapidly expanding
trucking market, which 1s
expected to more than
gquadruple, from 4 million

trucks in 2022 to roughly 17
million trucks by 2050, offers
immense scope for lowering
emissions and encouraging
investments for growth.

The Aavog suggested that
priority lane access, for LNG
vehicles can be provided as
non-iscal incentives to pro-
mote LNG. The Aayog also
recommended that heavy

* Thu, @8 February 2824
m@l{lh“m https://epaper.tribuneindia.com/c/74522148

duty trucks running on LNG
can be allowed to enter cities
to incentivise alternative tuel
adoptions, while diesel trucks
can be banned and/or levied
with entry charges as has
been done in Delhi by imple-
menting the environmental
compensation charge (ECC)
for all diesel heavy-duty
trucks. — PTI1
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India to overtake Chinain
oil demand growth: IEA

BETUL {GOA), FEBRUARY 7

India would overtake China
as the biggest driver of global
oil demand in 2027 as trans-
portation and mdustry con-
sumption in the world’s
fastest-growing major econo-
my would drive growth
despite a big push for clean
energyand electrification, the
International Energy Agency
(IEA) said on Wednesday.

The Panis-based agencyina
special Indian Oil Market
Outlook to 2030 report
released at the India Energy
Week here, said the country’s
oil demand will rise from 5.48
million barrels per dayin 2023
to 6.64 million in 2030,

China ouwrrently is the
higgest driver of oil demand
and India ranks number 2 in
growth. The numbers given
by IEA in the report seem to
talk of crude oil processed
into fuel for domestic as well
as for exports. The domestic
consumption: as per the oil
ministry data isaround 5 mil-
lion barrels per day (bpd).
“India’s oil demand will grow
at arapid pace by 2030 despite
accelerated green energy
moves,” [EA director of ener-

’ Thu, 08 I-:ei::ruarj,f 2024
mzthum https://epaper.tribupeindia.com/c/74522140

ORDERLY ENERGY
TRANSITION

Qil Minister Hardeep Singh
Puri has made a piteh for
drafting a predictable trajec-
tory to cleaner fuel for an
orderly energy transition, say-
ing a balanced and realistic
dialogueis needed and not
vilification of fossil fuel.

gy markets and. security
Keisuke Sadarnor said.

But in absolute terms,
demand in India will still lag
China’s even in 2030. “As oil
demand slows in developed
countries and China, India
becomes the largest source of
growth,” said Toril Bosoni,
head of pil industry and mar-
kets division, [EA.

India currently 1s the third
largest consumer of oil

behind the US and China. [t

imports 85 per cent of its oil
needsand this dependence 1s
likely to rise as domestic pro-
duction falls. Diesel, she said,
accounts for about 50 per cent
of Indian gains and 20 per
cent of global demand
growth to 2030,

Meanwhile, India made a
pitch for draffing a pre-
dictable trajectory to cleaner
tuel for an orderly energy
transition, saying a balanced
and realistic dialogue 1s
needed and not vilification
ot fossil fuel. Speaking at the
India Energy Week, Oil Min-
ister Hardeep Singh Puri
said theworld’s third largest
energy consumer is explor-
ing options to diversity its oil
purchases, including the
possihbility of picking up
opportunity cargoes, such as
those available from Russia
and Venezuela.

The recent reforms in the
sector, including diversifica-
tion of sources of imports and
changes in gas pricing mech-
anism, ensured that prices of
petrol and diesel in India
declined while the global
prices were shooting up, he

said. — PT1
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PM'S STATEMENT IN RS SIGNALS POLICY SHIFT

PSUs stronger, giving

record

Comment follows
scaling down of
divestment goal

PRASANTASAHU
New Delhi, February 7

IN WHAT COULD be seen asa pol-
icy shift, Prime Minister Narendra
ModionWednesdaysaid thecentral
public sector undertakings (CPSEs)
have gained in strength over thelast
decade, with “most of them giving
record returns {dividends andrise in

valuation)” to

the stakehold-

COHQ]'BSSiS ers. Investors

v have reposed
dividingthe [ 0 ¢ in in
country on CPSEs, thanks
north-south ¢, the NDA gov-
lines emment’s"effi-
o PAGE1Z cient manage-

ment of these
entitiesinthelasttenyears”, he said
inthe Rajya Sabha.

“Investors’ confidence is rising
in PSU stocks. In the last one year,
the BSE PSU index has doubled,”
Modi said. “Today LIC shares are at
record levels," he said, taking pot-
shots at the Opposition whom he
blamed for spreading misinforma-
tion about the insurer.

The prime minister's comments
comes on the heels of the govern-

returns: Modi

STATE OF THE MATTER

NARENDRA MODI,
PRIME MINISTER

w
IN THE LAST ONE
YEAR, THE BSE
PSU INDEX HAS
DOUBLED. LIC
SHARES ARE AT
RECORD LEVELS

=
o
* I

mentscalingdownitsdisinvestment
targets for the current year and the
next,andeven dispensingwith asep-
aratereceipts head fordisinvestment
in the interim Budget presented in
Parliament lastweek. Inpost-Budget
interviewsto FE, senior financemin-
istry officials stressed the strategy is
to bolster the CPSEs, before consid-
eringanysell-offs.

Inthe FY22 Budget, the Centre

had unveiled the strategic sector pol-
icy which entailed that there would
beaminimum governmentpresence
in the four broad sectors while the
PSUs in the remaining ones can be
privatised or mergedor closed. Inthe
non-strategicsector,all CPSEswill be
privatised or closed in case privatisa-
tion is not possible,as perthe policy.

Continued on Page 12
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PSUs stronger, giving record returns: PM

THEPRIME MINISTER'S com-
ments now mark a departure
from this.

The market capitalisation
of listed CPSEs and govern-
ment banks/financial institu-
tions increased fourfold from
¥9.5 trillion in January 2021
to ¥ 38 trillion now.

This hasbenefited thegov-
ernment and minority share-
holders equally.

“Ten years ago, PSUs’ net
profit was around ¥1.25 tril-
lion, now it’s ¥2.5 trillion
(annually),” Modi said. In the

ast ten years,PSUs’networth
Fm{cluding banks) rose from
9.5 trillionto ¥ 17 trillion, he
added.

“The Congress said we sold
PSUs, deteriorated their condi-
tion. Recollect who destroyed
BSNL, MTNL and when. What
was the condition of Hindus-
tan Aeronautics (HAL)? Who
destroyed Air India?” Modi
asked. “Congress and UPA

can’tdisownthe damage they
did to the public sector
(between 2004 and 2014)”

With record manufactur-
ing, HAL’s revenues are at a
record high while BSNLisina
much better shape with the
4Gand 5Gimplementation.

Duringthe intra-daytrade,
LIC share price touched anew
record at ¥1,050 (52-week
high)onWednesday.

The IPO issue price was
¥9490onMay17,2022.

Since its listing on the
stock exchanges, LIC stock
moved down before falling as
much as 44% to ¥530 on
March 29,2023, Replying to

the debate on the Motion of

Thanks on the President’s
Address in Rajya Sabha, Modi
againexpressedconfidence in
winning a third consecutive
term and outlined his vision
for the next five years, saying
the Modi 3.0 government will
put all its might into making

NARENDRA MODI,
PRIME MINISTER

TEN YEARS AGO,

PSUs' NET PROFIT WAS
AROUND Z1.25 TRILLION,
NOW IT'S 2.5 TRILLION
(ANNUALLY)

Indiaa developed nation."The
third term of our government
is not far away. Some people
call it Modi 3.0. Modi 3.0 will
putitsall mightto strengthen
the foundation of 'Viksit

Bharat!” he said.

In his 90-minute speech,
considered his last in Parlia-
ment before Lok Sabha polls,
Modi elaborated on his vision
for the next five years.

He said that all flagship
programmes like PM-Kisan,
PM Awas Yojna, free ration,
Ayushman  Bharat and
cheaper medicines (Jan
Aushadhi Kendra)would con-
tinue. The Prime Minister said
the medical treatment will
become more accessible and
cheaper.He promised to cover
the entire nation with the
piped gas network,provide tap
waterin poorhouscholds,and
no power bill through the use
of solar power.

Modi said India will see
more startups, one lakh uni-
corns, a record number of
patents, the best universities,
greater participation in inter-
national sports, transforma-
tion in public transportation

andbullet trains.

In Modi 3.0, the prime
minister said, India will be
extensively using Al,nano-fer-
tilisers, green technologies,
natural farming and super
food. He said India will make
remarkable progress in
the semiconductors sector,
electronic goods and green
hydrogen.

Modi said that his first
two terms have gone in
removing and grappling
with the problems that
gripped the nation duetothe
long rule of the Congress,
which he alleged knew of the
“disease” but did nothing to
resolve it. “Vikshit Bharat is
not a wordplay, but it is our
commitment,” Modi said.

“Thecountrywill notlisten
to those whose warranty has
expired, The one who has
shown the powerof guarantee
will be trusted by the nation,”
Modi said.
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@ ON ENERGY TRANSITION

Union minister for petroleum Hardeep S Puri

Access to traditional fuel and predictable
trajectory to cleaner fuel is needed for
orderly energy transition

. Thu, @8 February 2024 ; o
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‘Diverse sourcing a risk to

India’s energy security’

The International Energy Agency (IEA) sees
India’s continuous dependence on imports
tomeetitsenergyneeds and its

diversifying of sources of suppliesto
[farther regions asa threat to the country’s
cnergpsecurity. Adequate oil stocksand
sparecapacity is crucialto balance the rising
volatilityin the crude ofl market,

trajectory forerudeprices in 20247
OPECissitting onalotofspare capacity. They
have extravoluntary cuts that arekeeping the
crude market tight. With rising geopolitical
tensions, there is a risk of upside volatility (in
crude prices). Moreover,industrystocks remain
relativelylow. We have not rebuilt industry
stocks totheir five yearaverageand so that

Toril Bosoni, fread of marketsat the @ TORIL buffer remains relatively narrow. It will be good
International Energy Agency, told BOSONI, to also be able to rebuild inventories thatwill
Arunima Bharadwajin an interview }/ reduce thevolatility. Oil stocksand spare
on the sidelines of the India Energy Week. HEAD OF _ capacity iswhatyou needtobeableto balance
Edited excerpts: MARKETS, volatilityin the oil market.

IEA

How doyousee the global oil and gas
market emerging,giventhe current
geopolitical situationsand demand-supply
disruptions? What possible impact can this
have on India’s oil import bill?

Giventherising geopolitical tensionsand India’s
increasing relianceon imports of (crudeoil),
not just from the Middle East (West
Asia) but also furtheraway from Russia,
spotlightsthe vulnerability of the

OPEC IS SITTING OM A LOT OF SPARE CAPACITY.

IEAhasprojected that despite strongeffortsto
beost demestic production,India’soil output
isseenrelativelylow inthe decade ending
2030.What are the possible reasons andwhat
needs tobe done from the policyside?

Alot ofefforts have been placed from the policy
side.Theaccess to acreages hasalsoincreased
significantly. Sofar,wehaven't seen much
interest from intermational companies butwe
dosee some interest from Indian ones. Given the

industry. Crude supplies are coming
fromfartherplaces and transiting
through critical passages. So...it does
put this (India) in asituation of insecure

global context, the oildemandwill peak this
decade and international firms arefocusing
theirupstream investments in coreareas. There
might be some changein India'’s projections if

THEY HAVE EXTRAVOLUNTARY CUTS THAT ARE

KEEPING THE CRUDE MARKET TIGHT. WITH

RISING GEOPOLITICALTENSIONS, THERE IS A
RISK OF UPSIDE VOLATILITY (IN CRUDE PRICES)

supplies. India’simport dependency
continuestorise. The importance ofoil
stocksand strategic petroleum reserves cannot
be overstated, Indiaalreadyhasa diverse set of
suppliers which is good for its security of supply
but because the countryis sourcing from
faraway places,thereare longer supplychains
involved,inventoriesare becoming more critical.

Doyou see the Middle East (West Asia)
regaining the slot of top supplier of crude to
the country, given the narrowing discounts
on Russian crude oilto India?

The Middle East remains a very important
source of oil supply te India. Its share has
come down and Russia’s has increased. And
of course,itdepends on the relative pricing.
India is keeping a diverse set of suppliers and
of coursewe know that depending upon
relative prices of different crude, Indian

refiners will make that choice.

How isIndian oil demand seen growingin the
next fewyears?

India is set to become the largest source of oil
demand duringthe decade, thatis, by 2030.
India’s oildemand will reach 1.2 million barrels
perdayduring 202 3-2030.With this growth,
Indiawill take over China by 2027 in terms of
annual growth rate. This growth is dominated by
gasolineand diesel because ofits dominancein
Indian markets such as industrialisation,
agriculture, manufacturing. LPG demand too,
we see continuously growing.

The global oil market has been governed with
alot of volatility last year. With geopolitical
tensions rising once again,how doyouseethe

Thu, 8 Fe.br'uary 2024
FINANCIAL EXE§E§§ https://epaper.financialexpress.com/c/74521663

thereis a big discoveryand then others may join
in. But one ofthe reasons wesee oil production
dedlining over this periodis justthe time it takes
to bring its own (the country's)production on-
line.Even if we sanction the new project today,
bythe time you actuallybring that production
online, that time is quite significant. If firms
makeinvestment decisions,and they havea
speedy development programme, ithappens;
which is whyit (improved production) might
come later inthe next decade.

Why is the Russian import of Sokol grade of
crude oil facing issuesin deliveryto Indian
oilcompanies?
The Sokol grades have been priced above the
price cap for quite some time.Urals have been
below and (prices of ) Sokol and Espo grades
have been above. Maybe it{sanctions on the
vessels)is related to that.

0
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@ DIVERSIFYING PURCHASES

Hardeep Singh Puri, petroleum minister

India is exploring options to diversify its oil
purchases, including the possibility of picking
up opportunity cargoes, such as those
available from Russia and Venezuela
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Aramco in talks
with Indian firms
for investments

SALUDIARAMCO s
in imvestment talks
with firms in India, a
senior executive
said. "Hopefully, we will see
sOMme announcements soon on
investment in Indian com-
panies” Faisal Fageer, senior
vice-president, liquids to che-
micals development, down-
stream told delegates at the
India Energy Week, without
specifying its plans. REUTERS

|
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India to surpass China
in 0il demand growth

ARUNIMA BHARADWAJ
Betul, Goa, February 7

INDIA'S OIL DEMAND growth is set
to overtake that of China's by 2027,
the International Energy Agency

The country’sadditionaldemand
will be more diversely spread across
product categories than in major
othereconomies, the report said.

India'sdemand growth forpetro-
chemical feedstock use will account

(IEA) said on Wednesday. for 18%, while globallyitwould in

Releasing areporton more than 90%. “This
the Indian oil market i i balanced growth profile
outlooktill 2030 during I“q:r s Dllhdemand results from India's
the India Energy Week, Wil peach 1.2 mn dynamic economic
Toril Bosoni, head of  barrels per day development trajectory

markets at [EA, said
India’s oil demandwill

during 2023-2030,
according to a

and relatively low per-
capitafueluse;’as perthe

reach 1.2 million barrels report by the report. “In particular,
per day during 2023- ke abianal rapid progress in the
2030.This will account manufacturing, com-
for more than one- Energy Agency merce, transport and
thirds of the projected e agriculture sectors will
global demand growth translate into continued
of 3.2 million barrels perday. sharp gainsindiesel use”

“Indiaisforecast tobethe single-
largest source of global 0il demand
growth from 2023 to 2030,narrowly
ahead of China. Underpinned by
strong economic and demographic
growth, the countryison trackto post
an increase in oil demand of almost
1.2 mb/d, accounting for more than
one-third of the projected 3.2 mb/d
global gains,"she said.

The countryis a netimporter of
crudeoil andits importsare expected
toriseto 5.6 million barrels perdayby
2030 from the current level of 4.6
million barrels per day in 2023,
“India’s oil consumption is set to
increase at a faster pace than other
countries, in part,because it is still in
initial stages of economic develop-
ment,"the report said.

FINANCIAL EXPRESS Thu, @8 February 2024
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Ensuring energy security

India must explore both domestic reform and foreign outreach

he International Energy Agency (TEA) on Wednesday issued a projection

of growth in global crude oil demand up to the vear 2030. According to

the IEA, the largest driver of this demand growth will be India, which will

take over the spot previously occupied by China, the leading importer of
oil. India, currently the world’s third-largest importer, is projected to increase its
demand for oil by almost 1.2 million barrels a day between 2023 and 2030. Given
that the total increase in crude oil demand in this period will be about 3.2 million
barrels a day, India is basically expected to drive one-third of global crude oil demand
growth. This will take consumption in India to 6.6 million barrels per day by 2030.
The Indian economy, according to the IEA, will continue to see growth in demand
for transport fuels, which is stagnating or decreasing in other markets.

For India, dependence on external suppliers for this demand growth is a major
economic and security vulnerability. Global spikes in oil prices can cause chaos to
the external account and fiscal position, drive up inflation, slow growth, and lead to
political turmoil. Meanwhile, supply chains for fossil fuels are vulnerable to geopo-
litical tensions in West Asia. Thus, the government has rightly chosen to emphasise
alternatives to fossil fuels. The IEA has estimated that new electric vehicles and
more efficient use of existing energy sources will reduce demand growth in India
by almost 500,000 barrels a day. The government has also focused on speeding up
the installation of solar and wind power capacity. But even with these, India will
clearly continue to be dependent on oil and gas for some time to come.

There are only two approaches that can help moderate this problem. First, if
domestic resources can be properly discovered and exploited. And second, if greater
control can be exerted on global supply chains, including through the actual purchase
of fields by Indian oil and gas majors. Some progress is being made on both, but not
enough. On Tuesday, Prime Minister Narendra Modi met with about 20 top executives
of multinational fossil-fuel companies, including BP, Vedanta, and ExxonMobil.
The government’s aim is to increase private-sector investment in exploration in the
country. However, previous attempts at this policy have been focused on maximising
government revenue, with little thought given to moderating investor risk. This is
not the right approach for the sector, and recent attempts to course-correct must be
followed through.

There are compelling reasons to increase exploration in India, and fears that
the private sector might make windfall profits should not hold policymalkers back.
Besides, Indian oil majors should also be pushed abroad. This week, it was reported
that Oil India Ltd was discussing a return to operations in Libya with that country’s
national oil company. Libya is aiming for an increase of over 75,000 barrels a day in
oil production in the next three to five years. Other such attempts to secure the
crude oil supply chain are needed, and financial and diplomatic support from New
Delhi must be available to do so. The future competitiveness and stability of the
Indian economy depend on sustainable supply chains for energy, and both domestic
reform and foreign outreach should, thus, be a major priority for the government.
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Unplanned green push hurts smaller
nations, say Qatar, Guyana ministers

SUBHAYAN CHAIKRABORTY
Betul (Goa), 7 February

An unplanned push towards green
energy transition is hurting smaller
nations and consumers, the energy
ministers of Qatar and Guyana,
two hydrocarbon-dependent econ-
omies, have said.

Saad Sherida al-Kaabi,
Minister of State for Energy
Affairs of Qatar, and
Vickram Bharrat, Minister
of Natural Resources of
Guyana, were speaking at a
high-level panel at the India
Energy Week in Goa.

“A lot of countries are
realising that they can't
achieve these targets, and
are taking either a 180-
degree turn or are living in that
dream of getting re-elected based
on that policy. Irresponsibly saying
we don’t need fossil fuel is like
shooting ourselves in the foot as
humanity,” al-Kaabi said while
coming down primarily on
Western nations. “We talk about
renewables as a source of electric-
ity. However, it does not solve the
petrochemicals part. The majority
of what you see around you above
you, the plastics, clothes, and
glasses, all come from fossil fuels.
Even in an electric car, plastic ison
the dashboard,” al-Kaabi said. He
stressed that natural gas is going to
be needed in the foreseeable

In the first

8 months of
FY2L, over 45%
of India’s LNG

imports came
from Qatar,
followed by the
UAE at 14.1%

future, and European nations will
change their policy of not buying
the fuel from Russia, going for-
ward. The minister said that cou-
pled with the pandemic, this
stretched available gas supplies
and spiked gas prices, whichisbad
for the market.

“Even as producers of gas, it
destroys markets
and hurts con-
sumers who would
want to be healthy
consumers for the
long term,” he said.

While Qatar is
the world's largest
natural gas exporter,
Guyana has become
the newest major
petroleum-produc-
ing country in the world.

In the first 8 months of the cur-
rent financial year, more than 45
per cent of India's LNG imports
came from Qatar, followed by the
United Arab Emirates (UAE) at 14.1
per cent, according to Commerce
Department data. Petronet LNG,
India’s flagship Liquified Natural
Gas (LNG) terminal-owning com-
pany on Tuesday announced a
long-term deal to source 7.5 million
metric tonnes per annum of LNG
from Qatar.

Oildemand vs production

“Some nations are trying to stop oil
production when they should be

trying to stop oil demand,” Bharrat
said. “If you stop production even
as demand exists you are putting
pressure on the people of a country
such as mine, and those in Africa,”
he explained.

Crude reserves were discovered in
the South American country’s off-
shore waters in May 2019.

Beginning production in
December 2019, Guyana curre
-ntly produces 650,000 barrels of
oil per day. The country has
already activated two Floating
Production Storage and Offloading
(FPSOs) and will see another two
FPSOs in their territorial waters in
the next 2-3 years.

“We are well poised to produce
1.2 million barrels per day by 2027.
Even when have 10 FPSOs produc-
ing 2 million barrels per day we will
still be a carbon sink country. Our
forests can hold 19.5 giga tonnes of
carbon,” he said.

Guyana is the second-most for-
ested nation on the planet, with
more than 98 per cent of its land
covered by dense vegetation.

Guyana knows the window is
closing on oil, and wants to extract
as much of it and ship it since no
one will put in investments in
poorer and smaller nations to
become green, Bharrat said. “We
believe in the exploration and pro-
duction of hydrocarbons substan-
tively and using that money to ful-
fill the aspirations of our people.”
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ONGC pavilion at IEW 24
unveils visionary pursuits
in India’s energy transition

OUR CORRESPONDENT

PANAJI (GOA): The ONGC
pavilion at the ongoing second
edition of India Energy Week'24
stands out as a testament to the
state-owned Qil and Natural
Gas Corporation’s dedication to
meeting India’s growing energy
demands.

In asmart display, the pavil-
ion focuses on the Exploration
and Production (E&P) sector,
highlighting the vast oppor-
tunities it offers in address-
ing the surging demand for
energy resources.

Simultaneously, it delves
into the potential within the
value chain, specifically in
polymers and chemicals,
showcasing ONGC’s strategic
diversification to adapt to the
changing energy landscape.

A central theme of the
exhibit revolves around
ONGC’s steadfast commit-
ment to achieving its NetZero
(Scope 1 & 11) target by 2038,
The pavilion uses digital aids
to present a comprehensive
roadmap, making the intricate
steps toward this ambitious
environmental goal accessible
to visitors.

Visitors can explore the
intricacies of deep-water pro-
duction and drilling opera-

Closer Look

» In a smart display, the
pavilion focuses on the
Exploration and Produc-
tion sector, highlighting the
vast opportunities it offers
in addressing the surg-
ing demand for energy
resources

» A central theme of the
exhibit revolves around
ONGC's steadfast com-
mitment to achieving its
NetZero (Scope | & Il)
target by 2038

» The pavilion uses digital
aidls fo present a compre-
hensive roadmap

tions, providing a firsthand
look into the complexi-
ties of ONGCYs day-to-day
activities.

A surprise highlight within
the pavilion seamlessly aligns
with the theme of IEW 2024
— “Growth, Collaboration, and
Transition.”

The pavilion stands as
a beacon of ONGC’s role in
shaping Indias energy future,
inviting all to join in the pur-
suit of a greener and more
sustainable tomorrow.
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TotalEnergies,
ONGC partnerto
measure, detect
methane emissions

PRESS TRUST OF INDIA
Betul (Goa), 7 February

TotalEnergies and state-owned
Oil and Natural Gas Corporation
(ONGC) havesigneda
cooperation agreementto
carryoutdetection and
measurement of methane from
the Indian firm’soperations
usingthe French
o company’s
e pioneering
Q
technology.
.'.... ONGCisaiming
tocurb emissionof
methaneagreenhouse
gas, from itsoil and gas operations
aspartofitsdecarbon-isation
drive. Itwillnow use TotalEnergies’
pioneer AUSEA (Airborne
Ultralight Spectrometer for
Environmental Applications)
technologytodetect and measure
methaneemissions, thetwo firms
said in astatement. The
agreementwassigned onthe
sidelinesof India Energy Week.
“ONGChasbeeninviting
international technology
partnersto help reduce its
methaneemissionsin India
by 2030, while TotalEnergies
hasdecided toshareits
AUSEA technology in an effort
to pivotthe whole industry
towards zero methane
emissions by 2030,” it said.



SUBHAYAN CHAKRABORTY
Betul (Goa), 7 February

In the next seven vyears, India is
poised to become the primary source
ofglobal oil demand growth, even as
its domestic production is projected
todecrease by 22 per cent, according
to the latest projections by the
International Energy Agency (IEA).
These divergent trends are
anticipated to have major implica-
tions for the country, with India
already emerging as the second-
largest importer of crude globally.
This was highlighted by IEA offi-
cials at India Energy Week 2024.
While growth in developed
economies and China is initially
expected to slow and then reverse,
a scarcity of new discoveries in
recent years will contribute to
India's domestic oil production
diminishing to 540 thousand bar-
rels per day (b/d) by 2030, down
from 700 thousand b/d currently,
as stated in an TEW report released
here. “India is on track to register
an increase of almost 1.2 million
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_INDIA ENERGY WEEK _
‘Indiawillbe biggest oildemand

‘growthdriver through2030:IEA

WHAT THE REPORT SAYS...

22% drop in domestic production

540,000 bpd production limit, down from
700,000 bpd, at present

36% increase in crude imports in a decade

13% of domestic production demand met

_ 480,000 bpd will be avoided due to EV influx

b/d, accounting for more than one-
third of the projected 3.2 mb/d
global gains, reaching 6.6 mb/d by
2030,” the report noted. As of 2023,
India’s crude imports have reached
4.6 million b/d, marking a 36 per
cent increase over a decade.

Despite being a relatively small
oil producer with limited potential
for near-term growth, India's
domestic production accounted for
just 13 per cent of the country’s
supply needs in 2023, with domes-
tic oil production averaging around
700 thousand b/d.

to be new refinery distillation capacity

“Despite renewed efforts by
the government to attract

A significant development for India
is the increase in refining capacity,
as domestic oil companies are
heavily investing to accommodate
the surge in domestic oil demand.
Over the next seven years, an
additional 1 mb/d of new refinery
distillation capacity is anticipated
- surpassingany other country out-
sidle of China. “Several other major
projects are currently under review,
which may increase capacity bey-
ond the 6.8 million b/d expected so
far,” stated the IEW report.
However, this expan-

foreign upstream invest- | PAGET! sion in refining capacity is

ment, domestic crude oil setto further increase crude

production is anticipated | EDIT: oil imports to 5.8 mb/d by

tocontinueits declineover | ENSUTINg 2030, posing significant

the medium term,” the E:fu'ﬁ!{'y implications for India’s

report added. supply security, as noted by
However, the adoption the IEA.

of new electric wvehicles and
improvements in energy efficiency
are expected to prevent 480 thou-
sand b/d of additional demand in
the 2023-2030 period.

Refining capacity

The agency also emphasised the
necessity for India to enhance its
capacity to respond to potential oil
supply disruptions by strengthen-
ing its Strategic Petrolewm Reserve
(SPR) programmes and improving
oil industry preparedness.
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ONGC & NGEL sign Joint Venture
agreement for renewable energy

OUR CORRESPONDENT

PANAJI(GOA): As India stresses
uponadvancing renewable energy
initiatives, state-owned Oil and
Natural Gas Corporation (ONGC)
and N'TPC Green Energy Limited
(NGEL) have formally entered
into a Joint Venture Agreement
(JVA) with a special focus on
oftshore wind projects, during
the second of the ongoing India
Energy Week held on Wednesday.

During the event, Union
Minister of Petroleum and Nat-
ural Gas Hardeep Singh Puri
was present and said it marked
a pivotal collaboration aimed at
spearheading renewable energy
projects both within India and
on the international stage.

The JVA was signed by
NGEL CEO Mohit Bhargava
and ONGC Executive Direc-
tor Satish Kumar Dwivedi
amid the presence of ONGC
Chairman and CEO Arun
Kumar Singh and NTPC Lim-
ited Chairman and Managing
Director Gurdeep Singh.

This strategic partnership
underscores the commitment
of both entities to contribute
significantly to India’s renew-
able energy landscape. The
agreement spans ventures in
offshore wind projects and
extends its purview to explore
potential opportunities in

The signing of the Joint Venture between NGEL CEO Mohit Bhargava,
and ONGC Executive Director Satish Kumar Dwivedi took place in the

presence of Union minister Hardeep Singh Puri

PIC, MPOST

Union minister Puri said it marked a pivotal
collaboration aimed at spearheading
renewable energy projects both within
India and on the international stage

Storage, E-mobility, Carbon
Credits, Green Credits, Green
Hydrogen business, and deriva-
tives such as Green Ammonia
and Green Methanol,

The collaboration between
NGEL and ONGC is a con-
certed effort towards advancing
sustainable energy initiatives
in alignment with the nation’s
ambitious goals for a greener
future, Building on their exper-
tise and pooling resources,
both entities are poised to drive
innovation and foster environ-
mental stewardship.

Itis noteworthy that ONGC

had previously laid the ground-
work for this collaboration by
signing a Memorandum of
Understanding (MoU) with
NGEL in September last year.
The primary focus of the MoU
was to assess teasibility and
establish renewable energy
projects across various sectors.
The Joint Venture Agree-
ment solidifies the commit-
ment of ONGC and NGEL to
jointly navigate the complexi-
ties of renewable energy ven-
tures, marking a significant
step towards achieving India’s
renewable energy goals.
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Indianeeds robust agricultural input pollczes for ethanol production

SDINAKAR
Amritsar, 7 February

“Noted that the commissioning
of a new multi-feed distillery at
Rani Nangal, Uttar Pradesh (UP),
is expected by March 31, 2024,
Furthermore, considering the
present government policy and
challenges in the availability of
permitted grains at viable pro-
curement costs for distillery
operations, it has been decided to
keep the implementation

of the new proposed distillery
expansion project at Sabitgarh,
UP, in abeyance.”

This is an excerpt from an
investor brief issued by Triveni
Engineering & Industries (TEIL),
one of the biggest sugar and
ethanel producers in the country,
after posting October-December
results. The company suspended
work on a 3230 crore investiment
in a new distillery, reflecting the
nature of state policies last year.

“We have to look at the pay-
back for any new project, and the
payback is dependent on two
things: the input price primarily,
the input price of the raw materi-
als, and the sale price of the
ethanol that we manufacture,”
said Tarun Sawhney, vice-chair-

man and managing director, TEIL,
one of the country’s biggest sugar
and ethanol prochicers.

The delay is primarily due to
concerns over retums.

The need to promote biofuels,
which are clean and green and
help farmers, is admirable, but
India needs to come up with a
longer-term policy on raw materi-
als used to produce ethanol,
Sawhney said. Additionally, the
government must allow the corpo-
rate sector Lo manage feedstock
like maize, which, in turn, will
boost the productivity of agricul-
tural inputs used 1o make biofuels.

Also, the government needs 1o
look at an environment where the
margin structires remain as they
were a couple of years ago.
Unfortunately, because of input
cost increases, there has been a
steady erosion in margins within
the ethanol business. It used to be
around double digits.

“The cessation of a substantial
portion of ethanol production is

expected to result in reduced earn-

ings before interest, tax, deprecia-
tion, and amortisation (Ebitda)
margins in the distillery segment
of integrated sugar mills,” said
Pushan Sharma, director, CRISIL,
in a note in December,

“Consequently, overall Ebitda
margins of integrated sugar mills
are projected to decline by about
100 basis points in sugar season
2023-24," he added.

Indian Oil Corporation has set
up 100 per cent ethanol dispens-
ing outlets at 400 petrol pumps in
Maharashtra, Karnataka, UF, and
Tamil Nadu, Oil Minister
Hardeep Singh Puri said at the
India Energy Week in Goa. He
said that the country did 12 per
cent blending last year and will
do 20 per cent by 2025. There
were 80 retail outlets offering
20 per cent blended ethanol last

.. ."‘

- LIKELY SETBACKS

mlimitations over feedstock are
creating roadblocks for proposed
ethanol distilleries in the country

mThe government's ambitious
target of attaining 20% ethanol-
blended petrol by ESY 2024-25
and 30% by ESY 2029-30 s likely
to face setbacks: CRISIL

mThe new regulation is expected
to keep the blending rate below
10% in ESY 2023-24, with ethanol
production projected to fall 20%

February. That number has

increased to 9,000, Puri said.
Limitations over feedstock are

creating roadblocks for proposed

ethancl distilleries in the country,

industry officials said.

Inthe past six to seven
months, rice has become much
dearer in the country, and the

availability of Food Corporation ol

India (FCI) rice for the blending
programme doesn't exist any
longer, Sawhney said. Last July,
FCI stopped supplying rice for
ethanol production amid supply
concerns, Mumbai-based rating
agency CRISIL said in a report.

an alternative to make ethanol.

announced an incentive of
15.79 per litre for maize-based

5. 2024, to raise rates to ¥71.86,
the highest for any feedstock
used to make the biofuel. But the
increase in maize procurement
prices has effectively nullified
the incentive, Sawhney said.
“My point is that the entire
increase has been absorbed by

inthe market, and as a result, the
effective profitability of a factory

o0 &0

New Delhi promoted maize as

Oil-marketing companies (OMCs)

ethanol with effect from January

the cost of procuring maize today

running on maize is now absent.
Now, you see when rice was
banned, we were procuring maize
at around ¥19 per kilogram. The
price of maize, now, in UF, is
closer to 325 per kilogram. All
price increases have gone, and
therefore there is very little
viability in maize,” he said.

The disappearance of tice and
maize impacted two of the critical
feedstock, but distilleries were est-
ablished to process a variety of dil-
ferent inputs and are still viable on
heavy molasses. But there’s a limi-
tation there now because of ques-
tions New Delhi has about the to-
tal sugarcane crop in the country,

As recently as in December,
the government suddenly banned
the production of ethanol from
sugarcane juice, and in a few days
modified the rule again to restrict
the sugar sacrificed through the
B-heavy molasses and sugarcane
juice/syrup route for ethanol to
1.7 million tonne {mt) versus
3.8 mt in the previous season,
and directed sugar units to oper-
ate on C-heavy process.

India experienced scanty rain-
fall in key sugarcane-producing
states such as Maharashtra and
Karnataka leading to lower yields.

“Against the backdrop of price

volatility in staples and the
upcoming national elections, the
government has taken measures
to control domestic sugar
prices,” CRISIL said.

Maoreover, there's no market
now for ethanol produced from
cane juice and B-heavy molasses.
OMCs floated a second tender for
the supply of 2.67 billion litres of
ethanol in the ethanol supply year
(ESY) 2023-24, this newspaper
reported. Bids were invited for
ethanol produced from C-heavy
molasses, maize, and damaged
foodgrain. These bids contradict
efforts to adopt ethanol blended
petrol because of the total ethanol
produced in the country, ethanol
from eane juice accounted for
25-30 per cent while that from
B-heavy molasses accounted for
over 60-65 per cent. Ethanol
from C-heavy molasses and
grains is a minor portion.

The government’s ambitious
target of attaining 20 per cent
ethanol-blended petrol by ESY
2024-25and 30 per cent by ESY
2029-30 is likely to face setbacks,
CRISIL said. The new regulation is
expected to keep the blending rate
below 10 per cent in ESY 2023-24,
with ethanol production projected
Lo [all 20 per cent.
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India sets ambitious target to increase
natural gas share to 15% by 2030

OUR CORRESPONDENT

PANAJI (GOA): The govern-
ment has set an ambitious target
to increase the share of natural
gas in its total energy mixto 15
per cent by 2030, a substantial
jump from the current 6 per
cent, claimed Akshay Kumar
Singh, the Managing Director
and CEQ of Petronet LNG, dur-
ing the Leadership Panel on
“Developing LNG markets and
infrastructure” on the second
day of India Energy Weeld 24
here in Goa.

Singh underscored the criti-
cal role of affordable pricing and
synchronisation of infrastructure
in the supply chain to achieve
this target. The CEQO further
identified pricing as a key fac-
tor influencing the transition to
cleaner fossil fuels, emphasising
that unaffordable prices might
divert consumers towards alter-
native energy sources,

“Unatffordable prices will
force consumers to switch over
to other fuels, and it’s impera-
tive to calibrate it carefully so
that high prices do not end up
destroying demand,” Singh said.

He also advocated wide-
spread adoption of Liquified
Natural Gas (LNG) as part of
the energy transition, citing its
potential to replace a significant
portion of crude oil, a substan-
tial portion of which is imported.
Currently, India imports around
45 per cent of the LNG used in
the country.

Unaffordable prices
will force consumers
to switch over to
other fuels, and

it's imperative to
calibrate it carefully
so that high prices
do not end up
destroying demand

Despite concerns about pric-
ing, the senior official also noted
that LNG offers the advantage
of being distributable across the
country and has the potential to
replace 10-20 per cent of diesel
used in transportation, thereby
increasing the share of cleaner
fuel in Indids energy mix.

Moreover, Singh acknowl-
edged the Modi government’s
commitment to transitioning
the economy into a gas-based
one, emphasising that large-scale
LNG adoption could be facili-
tated through government inter-
vention, particularly in adopting
concessional taxation for the fuel,

Sukhmal Jain, Director ( Mar-
keting) and Member of the Board
of Directors at BPCL, stressed
that natural gasadoption is cru-
cial for India to align with devel-
oped countries. He emphasised
the need for aligning cost, sup-
ply eﬂicicncy, and taxation to
promote natural gas use.

As part of the same panel,

Andrew Barry, Chairman of
ExxonMobil LNG Market Devel-
opment and Vice President of
Global LNG Marketing at Exx-
onMobil Oil and Gas Company,
also highlighted LNG asan ideal
partner for renewable energy,
addressing intermittency issues
associated with solar, wind, and
hydro energy. He, along with
other panellists, identified the
cost of building LNG produc-
tion and transmission infrastruc-
ture as a significant challenge in
the widespread adoption of this
cleaner fuel.

The discussions unfolded as
part of the larger India Energy
Week 2024, which is currently
going on in this coastal state till
February 9. It is anticipated that
theevent servesas Indias largest
and only comprehensive energy
exhibition and conference, fos-
tering collaboration across the
entire energy value chain.

The tocus includes encour-
aging startups and integrating
them into the energy value chain.
The event is likely to draw the
participation of 17 energy min-
isters from different countries,
over 35,000 attendees, and more
than 900 exhibitors, showcas-
ing innovative solutions in the
energy sector.

Prime Minister Narendra
Modi has already held a round-
table with global oil and gas
CEQOs and experts, highlighting
the significance of international
cooperation in achieving India’s
energy transition goals.
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EXPECTED TO CONTRIBUTE OVER 16% TO GLOBAL ECONOMIC GROWTH

‘India to overtake China as lead
driver of global o1l demand’

SIMONTINI BHATTACHARJEE

PANAJI (GOA): India is
poised to take the lead in driv-
ing global oil demand growth
between 2023 and 2030, nar-
rowly surpassing China,
according to the recent Indian
il Market report.

The study highlights a
robust economic and demo-
gruphic expansion, projecting
an unprecedented surge in oil
demand, contributing to over
one-third of the expected 3.2
million barrels per day (mb/d)
global gains.

In contrast to other major
economies, India’s demand
growth is predicted to be diver-
sified across various product
categories, with only 18 per-
cent allocated to petrochemi-
cal feedstock use. This stands
in stark contrast to the global
average exceeding 90 per cent
and China, where almost all
net gains will be in chemi-
cal production. The report
underscores Indias balanced
growth profile, attributed to its
dynamic economic trajectory
and comparatively low per-cap-

T

ita fuel consumption.

The report attributes this
surge to Indias economic per-
formance, citing an average
annual GDP growth of 6.8 per
cent in the decade leading up to
2020. Despite pandemic chal-
lenges, the Qil Market Report
notes the country’s swift return
to its growth trajectory, estab-
lishing it as a ‘global economic
powerhouse” Furthermore,
India is expected to contribute
over 16 per cent to global eco-
nomic growth in 2024,

The emergence of a bur-
geoning middle class with
elevated living standards and

evolving spending habits is
identified as another crucial
factor accelerating this rapid
pace. Additionally, industri-
alization plays a significant
role in India’s oil consumption
growth, driven by increased
demand for capital goods and
the expansion of the energy-
intensive manufacturing sector.
The report emphasises
Indias recent ascent as a key
industrial hub, attracting inter-
national investments as compa-
nies shift their supply chains
away from China, further
€n h.’mcing gr()wth pmspecTs_
Projected to outpace other

» The report atiributes this
surge to India’s economic
performance, citing aver-
age annual GDP growth
of 6.8 per cent in decade

leading up to 2020

» Linkage between pump
prices and market drivers
was disrupted in May
2022 when India froze

retail petroleum prices

countries in oil consumption,
India’s GDP per capita of USD
2,400 in 2022 positions it in
the initial stages of economic
development. The World Bank
notes thﬂt countries E’Kp. erienc-
ing GDP per capita growth in
the USD 2,000 to USD 10,000
range witness their fastest
energy use growth.

However, the report high-
lights Indias unique oil mar-
ket dynamics, particularly its
decoupling of retail energy
prices from the global oil
market. Initially controlled
by government oversight, a

deregulation push introduced
a more market-based mecha-
nism a decade ago. The firm
inverse relationship between
the Indian rupee and oil prices,
common among emerging
market commodity importers,
exerts persistent upward pres-
sure on domestic pump prices.

The linkage between pump
prices and market drivers was
disrupted in May 2022 when
India froze retail petroleum
prices in response to global
market volatility following the
outbreak of Russia-Ukraine
war. While shielding consum-
ers from inflationary pressures,
this move impacted state-run
refiners, partially recouped
through government capital
suppaort.

With Indian pump prices
remaining stagnant for 20
maonths, concerns are aris-
ing about the incentive for
the refining sector to continue
investing. As oil markets nor-
malise and volatility recedes,
a return to market-based pric-
ing is considered opportune
tor sustained industry growth,
according to the report.
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ONGC,
TotalEnergiesink
pacttodetect
methane emissions

—
Asian News International
Goa

On the occasion of India En-
ergy Week 2024 currently un-
derway in Goa, ONGC signed
a cooperation agreement
with TotalEnergies to carry
out methane emissions de-
tection and measurement
campaigns using TotalEner-
gies’ pioneer AUSEA techno-
logy. ONGC has been inviting
international technology
partners to help reduce its
methane emissions in India
by 2030, while TotalEnergies
has decided to share its
AUSEA technology to pivot
the whole industry towards
zero methane emissions by
2030. Both companies are
parties to the Oil and Gas De-
carbonisation Charter
(OGDC), a global industry
initiative launched at COP28.
ONGC joins a growing list of
national companies who have
signed cooperation agree-
ments with TotalEnergies for
the use of AUSEA including
Petrobrasin Brazil, SOCAR in
Azerbaijan, Sonangol in An-
golaand NNPCL in Nigeria.
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‘Essar determined to contribute
57 to India’s gas outputin 5 years’

GREEN PATH. $3.6-b investment underscores group’s commitment to low-carbon tech: Ruia

I
Rishi Ranjan Kala
MNew Delhi

Essar Oil and Gas Explora-
tion and Production (EO-
GEPL) aims to account for 5
per cent of India’s cumulat-
ive gas production in the
next five years, its Director
Prashant Ruia said.

Ruia, who is also the Dir-
ector of Essar Capital, em-
phasised that the group’s
$3.6-billion investment un-
derscores its commitment
to low-carbon technologies,
including construction of
one of the world’s largest
low carbon (blue hydrogen)
plants and the world’s first
greenrefinery.

“As India emerges as the
world’s fastest-growing and
third-largest economy, Es-
sar is dedicated to fulfilling

-

climate commitments and
promoting green growth. At
the forefront is EOGEPL,
India’s foremost player in
the CBM sector, currently
responsible for nearly 65 per
cent of the nation’s total
production. EOGEPL is de-
termined to raise its contri-
bution to India’s overall gas
output to 5 per cent in the
coming five years,” Ruia told
businessline on the sidelines

Essar is dedicated to
fulfilling climate
commitments and
promoting green growth
PRASHANT RUIA

Director, Essar Oil and Gas Exploration
and Production

of the India Energy Week
(IEW).

PRODUCTION GROWTH

EOGPL CEO Pankaj Kalra
said, “Our team is consist-
ently beating its estimates
and delivering strong oper-
ating performance year on
year, backed by ramp-up in
gas production, and optim-
ising and reducing internal
consumption significantly.”

He said that the current gas
production is 0.9 million
standard cubic meters per
day (MSCMD), which is ex-
pected to grow to 2.2
MSCMD by FY25-end and
further to 5.2 MSCMD by
FY27 end.

EOGEPL has a resource
base of 12 TCF (Trillion Cu-
bic Feet) coal bed methane,
or CBM, and shale gas re-
sources. It has, so far, inves-
ted more than 5,000 crore
in exploration and commer-
cial development of the
Raniganj CBM Block.

It currently operates
around 350 wells in the
block and has adopted tech-
nology and stimulation
techniques including re-
fracs, microbial treatment
and well automation to en-
hance gas production from
the existing wells.
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India to become
biggest driver of
olobal crude oil

Betul (Goa), Feb. 7: India
will merlake China as the
biggest driver of global oil
demand in 2027 as trans-
portation and industry
consumption in the
world’s fastest-growing
major economy will drive
growth despite a big push
for clean energy and elec-
trification, the Intern-
ational Energy Agency
({IEA) said on Wednesday.

The Paris-based agency
in a special Indian 0Oil
Market Outlook to 2030
report released at the
India Energy Week here,
said the country's oil
demand will rise from 5.48
million barrels per day in
2023 to 6.64 million bpd in
2030, China currently is
the biggest driver of oil
demand and India ranks
number two in growth.

The numbers given by
IEA in the report seem to
talk of crude oil processed
into fuel for domestic as
well as for exports. The
domestic consumption as
per the oil ministry data
i5 around 5 million bar-
rels per day (bpd). !

“India’s oil demand will
grow at a rapid pace by
2030 despite accelerated
green energy moves,” [EA
director of energy mar-
kets and security Keisuke
Sadamori said. "Growth
in India will surpass that
of China in 2027."

But in absolute terms,
demand in India will still
lag China’s even in 2030

“As oil demand slows in
developed couniries and
China, India becomes the
largest source of growth,”
said Toril Bosoni, head of
oil industry and markets
division, IEA.

India currently is the
third largest consumer of

@ AS OIL demand slow-
s in developed coun-
tries and China, India
becomes the largest
source of growth,

@ INDIA'S OIL demand
will grow at a rapid
pace by 2030.

oil behind the US and
China. It imports 85 per
cent of its oil needs and
this dependence is likely
to rise as domestic pro-
duction falls.

Dviesel, she said, accou-
nts for about 50 per cent of
Indian gains and 20 per
cent of global demand
growth to 2030,

The demand growth is
despite the push for elec
tric vehicles (EV) which
make up for a small frac-
tion of the automaobiles on
the road currently. “More
than 5 lakh bpd of ail
demand will be avoided
due to increased EV pene-
tration, energy efTiciency
improvements and biofu-
els growth. Of this,
around 2 lakh bpd would
be because of EV penetra-
tion," she said.

She said refinery expan-
sions will ensure India
meets domestic needs and
a key exporter of trans-
portation fuel 1o Asia and
the Atlantic basin, she
said adding Indian energy
companies are targeting
an additional 1 mn bpd of
refinery capacity — PTI
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India to account for 1/3rd of
oil demand growth by 2030

NEW POWER HOUSE. Country’s road-fuel dominated growth behind surge in demand
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DIESEL LEADS GROWTH
India, the world’s second India’s momentous eco-

largest crude oil importer,
will account for one-third of
the 3.2 million barrels per day
(mb/d) of growth in oil de-
mand between 2023 to 2030,
surpassing China, the Inter-
national Energy Agency
(IEA) said on Wednesday.

India, which currently con-
sumes roughly 5 million bar-
rels per day (mb/d), is expec-
ted to register an increase of
1.2 mb/d in the next seven
years.

The IEA, in a report, said
that India is forecast to be the
single largest source of global
oil demand growth from 2023
to 2030, narrowly ahead of
China. Underpinned by
strong economic and demo-
graphic growth, the country
isontrack to post an increase
in oil demand of almost 1.2
mb/d over the forecast

o
Chinain 2027 e nmou

period, accounting for more
than one-third of the projec-
ted 3.2 mb/d global gains.

RISING CONSUMPTION
India’s oil consumption is set
to increase at a faster pace
than other countries, in part,
because the country is still in
the initial stages of economic
development, it added.

The agency expects de-
mand to hit 6.6 mb/d in 2030,

UTLOOK. India’s demand growth will surpass

= L
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up from 5.5 mb/d in 2023.
IEA’s Director Energy Mar-
kets and Security Keisuke
Sadamori said that India’s de-
mand growth will surpass
that of China in 2027, but the
world’s largest energy con-
sumer will still be ahead of In-
dia in absolute terms.

This faster pace also re-
flects the emergence of a bur-
geoning middle class, charac-
terised by higher living

nomic growth story has major
implications for personal mo-
bility, business activity and,
therefore, transportation de-
mand.

The country’s exceptional
road-fuel dominated growth
profile results from these
burgeoning  requirements
and the centrality of road
vehicles to meeting them, the
IEA said. Travel by road ac-
counts for about 90 per cent
of personal mobility and 70
per cent of freight movement.

“Indeed, these shares rose
in line with India’s economic
development in recent dec-
ades. Given the crucial im-
portance of oil products for
road fuels, this means that we
anticipate the growth of In-
dia’s economy to translate
into continued strong growth
led by diesel.
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Oil India mulls incorporating a subsidiary in GIFT City

Ritura) Baruah
rituraj baruah@livernint com
BETUL, GOA

tate-run Oil Indiais look-

ing at incorporating a

subsidiary at the Interna-
tional Financial Services Cen-
tre (IFSC) in GIFT City, Guja-
rat, said two people with
knowledge of the develop-
ment.

The move, ifit takes shape,
would help the company to
manage its overseas assets
through the planned subsidi-
ary in India. Currently, it has
subsidiariesin Singaporeand
the Netherlands managing its
international assets. It would
also help the company raise

funds.

“A planto set upasubsidiary
at GIFT City is being consid-
ered within the company.
However, a decision has not
been taken yet,” said a person
inthe know.

The development comesat
a time when dividends of the
company along with other
energy majors with a stake in
Russian assets, are stuck amid
economicsanctionson Russia
by the West. Currently about
$450 billion worth of dividend
is yet to be received by the
consortium comprising Indian
Oil Corp.,asubsidiary of BPCL
Bharat Petroresources Lid,
and Oil India as the money is
parkedinabank in Russia.

The move, if it takes shape, would help Qil India to manage its

overseas assets, through the planned subsidiary in India. AP

In September, Mint had
reported that the publicsector
exploration and production
(E&P) major has appointed a
legal and tax consultant to
explore ways and means to

repatriate its SI50 million divi-
dend stuck in Russia to India.
Queries mailed to Oil India
remained unanswered till
presstime,
OIL entered the interna-

tional oiland gas business with
its first international acquisi-
tion in Oman in 1998-99. The
company’s overseas E&P port-
folio as on 31 March 2023 was
spread overseven countries—
Russia, Venezuela, Mozam-
bique, Nigeria, Bangladesh,
Libya and Gabon.

The portfolio includes three
producing assets in Russiaone
in Venezuela, two discovered
and development assets in
Mozambiqueand Nigeriaand
four exploratory assets in
Libya, Gabon, and Bangla-
desh.

For the second quarter of
FY24, the company reported a
net profit of 3325.31 crore,
about 81% lower than

31L,720.53 crore a yearago.

The consideration to set up
asubsidiaryat IFSC, GIFT City
is in line with the recent
announcements of other pub-
licsector companies including
oil and gas companies—ONGC
Videsh and Indian Oil Corp.

The International Finaneial
Services Centre, developed as
a multi-services special eco-
nomic zone at Gift City, allows
domestic and multinational
companies the option to shift
their overseas investments
onshore,

The government has pro-
vided a competitive tax struc-
ture for IFSC in a bid to deve-
lopitasa hubforinternational
financial services activities,
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Petrochem exports face Chinese rivalry

BETUL(GOA)

ndian  petrochemical
I exportsare expectedto face

tough competition as the
country movesto boost its oil
refining and petrochemicals
capacity, the head of the Inter-
national Energy Agency’s
(IEA) oil industry and markets
division warned, with global
markets alreacly reeling under
rising Chinese shipments.

Toril Bosoni said in an inter-
view that currently there is
severe pressure on the global
petrochemical industry with
China, a traditional importer
ofpetrochemicals, expanding
its domestic petchem manu-
facturing capacity.

She also said that domestic
demand in India would be
robust going ahead.

“We are seeing that this
expansion and capacity in
China utilizing it (oil), it'sreally
putting pressure on other pet-
rochemical producers in the
region, that is in Europe. The
European petrochemical utili-
zation rates were the lowest
they have beensince the early
1970s. It's putting pressure on
petrochemical producers in
Asia, (South) Korea and Japan,
but also in the Middle East,”

Toril Bosoni's statement gains significance as India plans to scale
up its refining capacity to 450 million tonnes per annum by 2030.

Bosoni said.

“So what weare seeing now,
China is importing the feed-
stock instead of the petro-
chemical products and this is
changing the

petrochemical products, given
the growth of the Indian econ-
omy and Indian manufactur-
ing, there’s definitely growth
with these products in India.

Onaglobal level 1

dynamics. And An |EA reportsaid think we will see
we see this to growthin the continued com-
continue in the petrochem sector petition and pres-
coming years. in India will be sure on margins
China isstill add- smaller than the anltjl profits.”

ing petrochemi- osoni’s state-
cal capacity gIObaI average ment gains signif-
which puts strain during 2023-2030 icance as India
on petrochemical = plans to scale up
producers world- itsrefining capac-
wide.” ity from the current 250 mil-

On the Indian petchem sec-
tor, the IEA official said: “If we
look at the India market, the

lion tonnes per annum to 450
million tonnes per annum by
2030 and aims to a become a

hub for petroleum and petro-
chemical products.

On Wednesday, the IEA
released a report which said
growth the petrochemical sec-
torin India willbe smaller than
the global average during
2023-2030.

It said globally, the biggest
driver of oil demand growth
over the medium termis pro-
jected to be petrochemicals,
accounting for about 2.7 mil-
lion barrels of additional oil
product demand during
2023 2030.

“Where this demand takes
place is largely the result of
patternsof investmentin pro-
duction facilities, which typi-
cally take around five years to
progress from final investment
decision tocommercial opera-
tions. We estimate thatacom-
bination of new plants and
incremental expansions will
see Indian feedstock demand
rise by about 210 kb/d (thou-
sand barrels per day) overthe
period,” said ‘India Oil Market
Outlook to 2023".

In terms of oil demand
growth, the agency projected
India to surpass China by
2027, with oil demand reach-
ing 1.2 million barrels per day
in 2023-30, accounting for
more than one-third the pro-
Jjected global demand growth.
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Oil cos losing close to ¥3/ litre
ondiesel, profiton petrol falls

Goa: State-owned fuel retail-

ers are losing close to 33 per
litre on selling diesel while
the profit on petrol has
trimmed due to recent firm-
ing up ofinternational oil pri-
ces, industry officials said.
Indian Oil Corporation, BPCL
and HPCL ‘voluntarily” have not changed petrol, diesel
and cooking gas prices for almost two years now, result-
ingin losses. PTI
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