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Aramco sees 149
decline in March
quarter income

SAUDI ARABIAN STATE-
OWNED oil giant Aramco
expects to pay $31 billion in
dividendsto the Saudi govern-
ment and its shareholders
despite reporting lower earn-
ings for the March quarteron
Tuesday, hitby lower oil prices
andvolumes sold.

The Saudi government,
which directly holds about
82.2% of Aramco, relies heav-
ily on the company's payouts,
which also include royalties
and taxes.

The kingdom, the world's
biggest oil exporter, is spend-
ing billions of dollars to diver-
sify its economy away from
crude.

Aramco reported a 14%
decline in March-quarter net
income to$27.3 billioninthe
three months to March 31,in
line with analyst estimates
and down from $31.9 billion
ayearearlier,according to a
company earnings statement.

The company declared base
dividend payouts for the first
quartertotalling $ 20.3 billion
anda performance-linked div-
idenddistribution of $10.8bil-
lion to be paid in the second
quarter.

It said it expects total divi-
dends of $§124.3 billion to be
declared in 2024, of those
$43.1 billion in performance-
linked dividends.—REUTERS
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BP maintains share
buybacks as cash
flow dropsin Q1

BP MAINTAINED THE pace of
its share buybacks even as
March-quarter profit and cash
flow fell bymore than expected
and net debtincreased.

The result marks the end of
a mixed set of Big Oil earnings
which saw Shell, Total Energies
and Chevron do better than
expected, while Exxon Mobil
profit fell short. All of the com-
panies kept their focus on
returning cash to shareholders,
and BP pledged to repurchase
$3.5 billionofshares in the first
half of the year, matching the
pace of priorquarters.

For BP, the shareholder pay-
outs arekey to try and close the
gap in its valuation with its

American competition.

“We’'re highly undervalued
if we compare ourselves to
some of our American peers,”
chief executive officer Mumray
Auchindoss said in an inter-
view on Tuesday.

Auchindoss stressed the
company isn’tlooking at mov-
ing BP’slistingtothe US,a mea-
sure that could be on the table
forsomeof its European super-
major peers.

Despite stronger earnings
from oil and gas trading, BP
reported weakness in somekey
financial underpinnings of
those shareholder returns, even
with Brent crude above $80 a
barrel. —BLOOMBERG
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AS INTERNATIONAL PRICES DECLINE...

Diesel, Petrol Export Revenues Dip 20% to $33b

But combined FY24 export volumes little changed at 41.6 mt; reflned products’ import bill shrinks 13% YoYto $23 b

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India’s exports of die-
sel and petrol fell by a fifth year-on-
year to $33 billion in 2023-24 as in-
ternational prices declined.

The combined export volumes of
petrol and diesel, however, chang-
edlittleina yearat4l.6 million met-
ric tonnes in 2023-24, according to
the oil ministry data.

Diesel generates the largest share
of export revenues for Indian refi-
ners. Diesel alone fetched $22 bil-
lion of the $48 billion earned by ex-
ports of refined fuels in 2023-24.

Diesel exports were down 24% ve-

Fuel Facts
Diesel exports
down 24% in value
terms but shrink

in volume

Cooling of global prices
help lower import bill r shrinks 13% on-year to $23 b

ar-on-year in value terms though its
export volumes shrank barely 1% in
2023-24. The volume of petrol ex-
ports increased 2.5% but its value
fell 13% to $11 billion in 2023-24.

Jet fuel, naphtha, fuel oil and other

Petrol exports
fall 13% in value -
terms but up 2.5%

L, Refined products’ import bill
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UP 6.4% IN
2023-24 &
DIESEL 4.4%
LPG SALES ALSO
GREW 4%

products accounted for the balance
$15 billion of fuel exports in FY24.
Reliance Industries and Rosneft-
backed Nayara Energy, the two pri-
vate sector refiners in the country,
mainly export diesel and petrol

from India.

Thebeginningof the war in Ukra-
ine in early 2022 and the Western
sanctions on Russia dislocated the
energy market, sending fuel prices
sky-high. Refiners reaped record-
high margins on petrol and diesel
in 2022-23. This also boosted export
earnings for Indian refiners.

However, after the market stabili-
sed in 2023-24, the earnings norma-
lised. International rates of petrol
and diesel were down about 15-20%
on average in 2023-24 from a year
earlier. India exports diesel and
petrol to various countries in Eu-
rope, Africa and elsewhere.

Lower prices have helped India pay
less for imports of petroleum pro-

ducts. India paid $10.5 billion in 2023-
24forliquefied petroleum gas (LPG),
21% less than a year before. India im-
ports 60% of the LPG it uses, prima-
rily for cooking. LPG makes up abo-
ut 45% of the price India pays for the
import of all refined products.

The overall refined products’ im-
port bill shrank 13% on-year in
2023-24 to $23 billion.

India’s consumption of oil has be-
en rising at a rapid rate. The con-
sumption of petrol rose 6.4% in
2023-24 while that of diesel grew
4.4%. LPG sales also grew 4%. The
expanding economy, increased sa-
les of vehicles and growing access
tofuel have all been contributingto
the fuel demand in the country.
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Fuel consumption
rises 6.1% in April

Fuel consumption rose by 6.1 per
cent year-on-year in April, data
from the Petroleum Planning and
Analysis Cell of the Oil ministry
showed on Tuesday. “Therisein
total fuel consumption in April
can be attributed to the increased
activity in the run-up to elections
across the country;” said Prashant
Vasisht, vice president and
co-head, corporate ratings at
ICRA. reuTers
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Global biofuel alliance sets
up three-pronged work plan

SUBHAYAN CHAKRABORTY
New Delhi, 7 May

While it remains without a charter, or a
permanent secretariat, the Global
Biofuel Alliance (GBA) has adopted a
work plan focused on assessing country
landscapes, drafting policy frame-
works, and conducting biofuel work-
shops, petroleum and natural gas min-
istry officials said.

These were adopted as immediate
goals at a key meeting of the body held
onthe sidelines of the G20 deliberations
in Brazil last month. And, the officials
added that the GBA has decided to take
stock of them in July.

“India has also suggested three poten-
tial workstreams to support biofuel trade,
increase awareness in biofuels, and iden-
tify support mechanisms for enhanced
adoption of biofuels,” an official said.

Launched on the sidelines of the 2023
G20 summit in New Delhi, the GRA aims
to reshape the global landscape and
expedite uptake of biofuels worldwide.
It also hopes to set standards for biofuel,
expand the size of formal biofuel markets
and better map demand and supply.

The India-led initiative has seen 24

countries signing up so far, with special

India contributes 2.7%, according to the
1EA. Despite this, Indiaremains the
third-largest producer of ethanol

interest generated among African
nations. Apart from G20 member South
Africa, non-G20 nations like Kenya and
Uganda are on the list, while Tanzania is
keen on joining, sources said.

However, officials could not clarify
when or where a new secretariat for the
GBRA would be unveiled. Talks on creat-
ing a governance structure and charter
would also take some time, they hinted.

India and Brazil are the main drivers
at the GBA. “Beyond the initial interest
evinced by all stakeholders since the
GBA was formed, a major push tothe ini-
tiative has been given by Brazil, as part

of the current G20 chair. India's goals

with regard tobiofuels align with Brazil’s
in the long term,” another official said.

The primary work plan was taken up
at a key meeting on the sidelines of the
Energy Transitions Working Group meet
in Brazil.

Moreglobal engagements

Building up the profile of the GBA, and
placing its plans and objectives in front
of a global audience hasbeen prioritised,
officials said.

Case in point, the GBA has engaged
at the United Nations COP28 Summit in
Dubai. It was also present at the annual
meeting of the World Economic Forum
in Davos, and the government's India
Energy Week global summit in Goa, ear-
lier this year.

In April, the GBA made presentations
on the sidelines of the G7 energy minis-
ter's meeting in Italy. Among the G7
nations, Italy and the United States are
part of the alliance.

New Delhi also hopes the GBA will
position India asa climate & sustainabil-
ity champion and further bolster the
country as the voice of the Global South.

Key tothis is India helping lower and
middle income countries also start their
biofuels programme.
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IGL Q4 net profit rises 16%

PT1/ New Dei

Indraprastha Gas Ltd Indias
largest CNG retailer, on Toesday re-
ported a 16 per cent rise m March
quarter net profit as it sold more
EAs

Thenet profitof Bs382.80 crore in
the latest January-March quarter
was compared to Rs 32975 crore
profitregistered a vear agn, the com-
pany said in a statement,

For the full 202324 fiscal (April
223 to March 2024), net profit
soared 21 per cent to Rs 1748.08
crore as against Rs 1,445.(2 crore in
the previous vear

Turnover slipped marginally to
Rs 3.949.17 crore in January-March
from Rs 4.042.57 crore in the corre-
sponding quarter of 2022-23.

The gross turnover dur-
ing the financial year 202324 was Rs
15,403.13 crore as compared to Rs
15,543.67 crore in the preceding fi-
nmancial year 2022.23 primarily due
to cooling off of international gas
prices despite increase in sales vol-

ume.
"The sales wlume in the quarter
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increased from 825 million
standard cubic metres per day inQ4
of 202223 to 8.73 mmsemd in 4 of
FY24, showinga volume growth of
7 per cent. While CNG registered
sales volume growth of 5 per cent
duringthe period, piped natural gas
showed overall sales volume growth
of 11 per cent during this quarter
(January-March)." it said.

The averagedaily gas saleduring
the year 202324 was 8.43 mmscmd as
compared to 809 mmsemd in FY'23
(April 2022 to March 2023), showing
anoverall growth of 4 per cent.

While CNG volumes registered a
growth of 4 per cent in the fiscal,
piped gas sales volumes were up by
6 per cent in FY 2023-24 over the pre-
ceding fiscal,
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IGL Q4 net profit up 16% to ¥382.80 cr

For full fiscal 2023-2024. net profit soared 21% to Rs 1,748.08 crore

NEW DELHI: Indraprastha
Gas Ltd, Indias largest CNG
retailer, on Tuesday reported a
16 per cent rise in March quar-
ter net profit as it sold more gas.

The net profit was Rs 382.80
crore in the latest January-
March quarter, compared to
Rs 329.75 crore profit registered
ayear ago, the company said in
a statement.

For the full 2023-24 fiscal,
net profit soared 21 per cent to
Rs 1,748.08 crore as against Rs
1,445.02 crore in the previous
year. Turnover slipped margin-
ally to Rs 3,949.17 crore in Jan-
uary-March from Rs 4,042.57
crore in the corresponding

quarter of 2022-23.

The gross turnover during
the financial year 2023-24 was
Rs 15,403.13 crore as compared
to Rs 15,543.67 crore in the pre-
ceding financial year 2022-23
primarily due to cooling off of
international gas prices despite
increase in sales volume.

“The sales volume in the
quarter increased from 8.25
million standard cubic metres
per day in Q4 of 2022-23 to
8.73 mmscmd in Q4 of FY24,
showing a volume growth of 7
per cent. While CNG registered
sales volume growth of 5 per
cent during the period, piped

natural gas (PNG) showed over-

Highlights

» ‘Sales volume jumped
from 8.25 mn standard
cubic metres per day
in Q4FY23 10 8.73
mmscmd in Q4 FY24'

» ‘While CNG registered
sales volume growth of
5% during the period,
PNG showed overall
sales volume growth of
11% during this quarter’

all sales volume growth of 11 per
cent during this quarter (Janu-
ary-March),” it said.

The average daily gas sale
during the year 2023-24 was
8.43 mmscmd as compared to
8.09 mmsemd in FY’23 (April
2022 to March 2023), showing
an overall growth of 4 per cent.

While CNG volumes regis-
tered a growth of 4 per cent in
the fiscal, piped gas sales vol-
umes were up by 6 per cent in
FY 2023-24 over the preced-
ing fiscal. “IGL has remained
focused not only on execut-
ing strategic priorities amidsta
challenging operating environ-
ment but has also been commit-
ted to deliverlong term value to
its stake holders, the statement
said, adding the company board

recommended a final dividend
0f 250 per cent for shareholdres.

This dividend is in addition
t0 200 per cent interim dividend
already paid during the finan-
cial year. After consolidating the
financial results of two associate
companies, CUGL and MNGL,
the consolidated net profit after
tax of IGL comes to Rs 1,983.40
crore in FY24 against a consoli-
dated profit of Rs 1,639.65 crore
in FY23, showing an increase of
21 per cent year on year.

IGL operates city gas distri-
bution networks across 30 dis-
tricts in 11 geographical areas
across Delhi, Uttar Pradesh,
Haryana and Rajasthan.  PTI
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IGL Q4 net up 9% at 433 cr on higher sales

Dur Bureau
New Delhi

State-run Indraprastha Gas
(IGL) reported a 9 per cent
year-on-vear (y-o-y) growth
in its consolidated net profit
at 433 crore in Q4 FY24,
aided by higher sales.

However, the net profit of
India’s largest compressed
natural gas (CNG) distributor
fell 9 per cent on a sequential
basis.

IGL’s consolidated total in-
come rose 2 per cent y-0-y to
4,044 crore in Q4 FY24. Se-
quentially, income fell 2 per
cent. For FY24, the company’s
consolidated total income fell
6 per cent y-o-y to 39,814
crore. Its net profit was higher
by 21 per cent y-o-y at 1,983
crore.

Indraprastha Gas

Return -3% TAT 4y
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May 7, 24

HIGHER SALES VOLUME
Its sales volume rose from
8.25 million standard cubic
meters per day (MSCMD) in
Q4 FY23 to 8.73 MSCMD in
Q4 FY24 with a volume
growth of 7 per cent. While
CNG registered sales volume
growth of 5 per cent y-o-y dur-
ing the period, piped natural
gas (PNG) showed overall
sales volume growth of 11 per
cent.

Average daily gas sales dur-
ing FY24 stood at 843
MSCMD (8.09 MSCMD),
whichis an overall growth of 4
per cent.

“The board has recommen-
ded a final dividend of 250 per
cent for consideration of the
members in the Annual Gen-
eral Meeting in addition to the
200 per cent interim dividend
already paid during the finan-
cial year,” the companysaid.

8.5.2024
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India’s fuel demand edges up
6.1% y-o-y in April
India’s fuel consumption rose by 6.1% year-on-year in
April, data from the Petroleum Planning and Analysis
mint — Cell of the oil ministry sho-
wed on Tuesday. “Therisein
total fuel consumption canbe
attributed to the increased
activity inthe run up toelec-
tions across the country,” said
Prashant Vasisht, vice presi-
dent and co-head, corporate
ratings, Icra. REUTERS
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Iraqcloses gap
as Moscow’s oil
discounts shrink

Tighter US sanctions, Russia's crude
output cut hurt discounts to India

SDI“AKAR £ pEER
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The allure of cheap
Russian crude oil to
Indian refiners faded in ’
the financial year 2023- l
2024 (FY24) after Russian &2
discounts shrank and Iraq
offered better rates to claw
back into the Indian crude oil
market, the Indian government
data shows. The rising costs of
sourcing Russian crude oil may
contribute tolower gross refining
margins of Indianstate-run firms
in the previous quarter, said
industry officials.

Russian oil was cheaper than
Iraqi crude by less than $3 per
barrel in FY24 compared to over
$7 per barrel a year earlier,
according to calculations by
Business Standardbased on cus-
toms data. Iraqg was India’s
biggest crude supplier until two
years back but the Russian inva-
sion of Ukraine forced Moscow
to redirect its European supplies
to China and India at steep dis-
counts, becoming India’s biggest
crude source in FY24.

Russian supplies averaged
$76.4 per barrel in FY24 on a
landed basis in India compared
to $79 per barrel for Iraqi
shipments. In FY23, Iraqioil aver-
aged $90.6 per barrel compared
to $83.2 per barrel for Russian
oil. Venezuelan crude was the
cheapest in FY24 at $64 per bar-
rel because it is a poor quality,
heavy, high sulphur grade, which
can be processed only by
advanced refinerieslike Reliance
Industries’ Jamnagar facility.

Traqi grades have turned
cheaper in calendar year 2024.
Its benchmark Basrah oil was
cheaper than Russian oil by $2
per barrel in March, the latest
month for which data is avail-
able. Iraqi oil averaged $78.6 per
barrel in March compared to
$806 per barrel for Russian oil,
customs data showed. Indian
refiners are buying heavier
grades of Basrah crude on which
Iraq is offering small discounts,
said a Mumbai-based refiner. He
did not give details. But there are
limitations on how much crude
Irag can supply to India, the
refining official said. This is com-
pared to Russia, which supplied
record volumes of over 2 million
barrelsper day in mid-2023, said
the official.

Lower rates are reflected in
higher volumes. Volumes from
Iraq averaged 1.35 million barrels
per day (bpd) in March compared
to 1 million bpd for FY24, cus-
toms data shows. Russian sup-
plies averaged 1.69 million bpd
in March compared to $1.67 mil-
lion bpd for FY24. In FY23, Iraqi
and Russian volumes were simi-
lar at 1.02 million bpd.

The resurgence of [raqioil can
be attributed to two factors, said
Indian refining sources. The
tightening of US sanctions on
Russian shipping coupled with
reduced availability of Russian
oil due toits participation in the
Opec+ grouping’s production
cuts has hurt discounts. Also,

India crude
imports

(in $/barrel)
WFY23 W24
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Source: Indian customs data

Fueldemandup
6.1%inApril

Fuelconsumptionin the
countryroseby61%
year-on-yearinApril, data
fromthe Petroleum Planning
and AnalysisCell of theoil
ministry showed onTuesday.
Total consumption totalled
19.86 milliontonnes(4.85
millionbarrelsperday)in
April, up from 18.71million
tonslastyear, datashowed.
Demandwasdown5.8per
centonamonthly basis from
the 21.09 million tonnes
consumedinMarch. REUTERS

Baghdad is offering oil at com-
petitive rates to Indian refiners,
a state-run refining official said.

The near halving of Russian
discounts in FY24 is reflected in
the shrinking gap between Iraqi
and Russian oil rates, said indus-
try sources. The discounts are cal-
culated off European crude
benchmark Brent on a delivered
basis. Discounts offered on
Russian oil to India have shrunk
since late 2023 by 77 per cent com-
pared to the fourth quarter of
FY23, with rates staying in the
$3.50 per barrel levels since last
October. Discounts averaged only
$5.8 per barrel in FY24 compared
10 $10.5 per barrel in FY23, accord-
ing to a state-run refining official.

Freight and insurance rates
have alsoincreased over the past
few months on Russian ship-
ments after nearly 10 per cent of
the Russian fleet was affected by
fresh US sanctions imposed
since last October, an industry
official said. Indian refiners pur-
chase Russian oil on a delivered
basis and any increase in freight
or insurance is adjusted in dis-
counts, said a Mumbai-based
refining official.

“If the discounts on purchas-
es of Russian crude persist at the
prevailing low levels, India’s net
oil import bill may widen to $101-
104 billion in FY2025 from $96.1
billion in FY2024, assuming an
average crude oil price of $85/bbl
in the fiscal,” said ICRA.
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Natural gas: Retain futures
long; stop-loss atX175

—_—
Akhil Nallamuthu
bl. research bureau

Natural gas futures (May con-
tract) on the Multi Commod-
ity Exchange (MCX) have
been on an upswing over the
past few sessions. The chart
hints at more rally, so parti-
cipants canremainonthelong
side of the trade.

COMMODITY
( ];1 [J [..J-

The contract closed above
the resistance at 178 last Fri-
day.

Currently hovering around
¥181,itis expected to appreci-
ate towards the <197-200
price band in the near term.
But it could retest X178 before
rising again.

That said, if natural gas fu-
tures break below the support
at 178, the outlook may turn
weak, with the contract drop-
ping to 170 or even I160.
However, as it stands, the con-

MCX Natural gas

Return 5.7% ¥ per MMBTU
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tract displays bullish bias.

TRADE STRATEGY

Last week, we recommended
buying natural gas futures
(May series) at ¥175. Retain
this trade but raise the stop-
loss to the entry price — that
is, X175 — so that the position
is protected. Going ahead,
tighten the stop-loss further
to %180 when the price
touches ¥190. Book profits at
T196.

Traders can also consider
fresh buys with a stop-loss at
X175. After initiating, follow
the above modifications when
the contract rallies.
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