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Petro Goods
Demand Up
2.6%inJune

Our Bureavu

New Delhi: Domestic demand
for petroleum products rose
2.6% year-on-year in June, hel-
ped by growth in petrol and jet
fuel. Petrol sales grew 4.6% on-
year in June while diesel sales
expanded only 1%, according to
the oil ministry data. Diesel ac-
counts for 40% of the sales volu-
me of petroleum products in the
country. Petrol makes up 17%

while LPG accountsfor12%.
LPG, used mostly as cooking gas
in the country, grew 3.2% in sales
in June. Jet fuel

= consumption
Petrol sales grew 10%, hel-
grew 4.6% ped by a rise in
on-yearin holiday travel in

June while June, Sales of bi-
diesel sales tumen, used ma-
expanded inly in building
only 1% roads, grew 4.2%
while the use of
polluting petcokerose 2%.

Petrol sales were helped by
strong new vehicle sales and in-
creased holiday travel. Diesel is
used mainly in long-haul trans-
port, mining, irrigation, and
backup generators.

A major shift in preference from
diesel-powered to petrol-powered
passenger vehicles for years has
ensured a big diesel sales growth
has trailed petrol's. Diesel con-
sumption is also being reduced
by Indian Railways, which has in-
creasingly shifted to electricity.
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Projects Delayed?

Ministries Likely to

Face Question Hour

Will have to provide
detailed reasons for
delay if cost exceeds
estimate by 15%

Anuradha Shukla

New Delhi: The Centre is wor-
king on a new set of norms that
will make it mandatory for mi-
nistriesand departmentstopro-
vide detailed reasons for execu-
tion delays in case a project’s
cost exceeds the original
estimate by 15% for in-
frastructure projects, pe-
ople familiar with the de-
velopment told ET.

discussed are aimed at ma-
king ministries and de-

partments more accoun- .-.“"' b

table by introducingrigo-
rous cost analysis while
ensuringthatprojectsareex-
ecuted efficiently without un-
necessary escalation in cost,
they said.

Outof 1,873 infrastructure pro-
jects, 449 were hit by cost over-
runs amounting to 5.01 lakh
croreand 779 projects were dela-
ved till March 2024, according to
the ministry of statistics and
programme implementation
(MoSPI). These infrastructure
projects had a project cost of
more than 150 crore.
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these 779 delayed projects was
36.04 months.
Thereisagrowing view within
the government that monito-
ring of project implementation
needstobemorestringenttoen-
sure timely execution and avoid
delays. There is a surge in requ-
ests from several ministries for
additional funds without giving
any substantive reasoning for
the delay or providing estima-
ted date of project completion.

Stage-wise Responsibility »» 10
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Stage-wise Responsibility

way and a new framework is likely to be
»»From Page1 introduced by the end of this year.
“This (delay in execution) needs toend. In ~ The proposed framework will seek to as-
the previous two budgets, at least Rs 50,000 sign responsibility to an official at each
crore was an additional burden due to pro- stage. Time taken to grant approval, rele-
ject delays which could have been avoided,” ase funds, for tendering and selection
asenior governmentofficial told ET. process and reason for any delay at each
The official added that preliminary in- stage will have to be given by officials in
ter-ministerial discussions were under- charge.
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[ndia needs a green computing infra

. With green energy likely to drive the hi-tech sector,
such an infrastructure could transform cities that are
facing water shortages into water-positive ecosystems

A DAMODARAN

Senior visiting professor, ICRIER, Mew Delhi, and
Ahmedabad University. Views are personal

WITH THE NATIONAL Democratic
Alliance once again back in power at
the Centre,itis more orless clear that
India’s tech destiny in the coming
years will be guided by the triad of
semiconductors,artificialintelligence
(Al), and quantum computing (QC).
However, for the three-pronged push
to be sustainable, the country needs a
robust green computing infrastruc-
ture (GCI)which saves energy costs and
useswater economically.

According to Climatig, carbon emis-
sionsfrom cloud computing account for
2.5-3.7% of global greenhouse gas emis-
sions. Given our progress in renewable
energy, it is reasonable to assume that
India's hi-tech sectorwillbelargely driven
bygreenenergyin the comingyears. Nev-
ertheless,we face formidable challenges
when it comes to water resources. Semi-
conductor fab units, on average, require
two million gallons of water per day for
washing and rinsing operations, Data
centres (DCs), which are crucial ecosys-
tems for QCandAl,consume,on average,
5-20 million litres of water per day
depending on where theyare located. A
bulkof thewater resources consumedby
DCs isutilised for cooling o perations.

India's average an nual water availabil-
ity stood at 1,123 billion cubic metres in
2020.Thisworks out tobe 13%of that of
Brazil, the countrywith thelargestendow-
ment of renewable water resourcesin the
world. Given ourhighwater consumption
levels,we have limited elbow room fortak-
ing upwater-intensive projects,unless we

undertake a massive drive to recycle and
augment freshwater resources. India’s
premier tech city, Bengaluru,faces a seri-
ous shortage of waterresources. Asrecent
reports indicate, the National Capital
Region is also in the throes of a major
water crisis.

Data centre boom in India

India’semergenceasaglobaldatacen-
tre hub has been, byand large, fuelled by
the country’sbig push on the digital pub-
lic infrastructure front.

taken up research projects to replace
water-based cooling with air cooling
systems. A few “co-location” data cen-
tresin the US have come upwithinter-
esting innovations to minimise fresh-
water use in operations.

It is noteworthy that data centres
owned by Microsoft and Meta in the US
have declared that they will be water-
positive by 2020. They propose to
achieve this by contributing to the
revival of degraded wetlands in the
localities in which they

With the Union Budget

operate.With the help of

in2022granting“infra- 1N the US, hyperscale algorithmically man-
structure”statustodata  data centres operated  aged Internet of Things
centres, a healthy by Google, Meta, and devices,everydaytasks at
pipeline of long-term Mi ft ¥ ! led the data centre such as
fundsisexpectedtoflow icrosar u-e _recy aie patching, monitoring,
intothisbuoyantsector, 'Water for cooling. They  ypdating, scheduling,

Governments in states
such as Tamil Madu,
Uttar Pradesh, Telan-
gana, and Maharashtra
have come forward with
assured power and

have also undertaken

research projects to

replace water-based
cooling with air cooling

and configuration canall
be managed remotely.
Similarly, with the help
of Al,data centre opera-
tors can improve moni-
toring of operations.

round-the-dockwater sup-

plies to attract DCs, With the sector
expected to expand at 18% compound
annual growth rate in the coming six
years,demand for power and waterwould
increase substantiallyin India’s tech cities.

Water-positive data centres

In the US, hyperscale data centres
operated by Google, Meta, and
Microsoft use recycled water for cool-
ing purposes. These entities have also
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READ TO LEAD

India’s green computing
infrastructure

Apart from promoting sustainable
computing in BCs, Al,and QCunits,India’s
GClIneeds to be designed as innovation
centres thattestand calibrate water use
technologies in a way that is appropriate
for high ambient temperature. The focus
should be on customising specific tech-
nologies such as “closed loop” and “direct
chip cooling”to suit India’s environmen-

https://epaper.financialexpress.com/c/75404796

tal conditions. More significantly, GCI
units should facilitate the rehabilitation
of degraded wetlands and lakes in water-
deficient urban centres, thereby enhanc-
ingthe supply of local public goods.

Climate imperative

Amore fundamental imperative for
having a robust GCI in India is the
growing emphasis on freshwater sus-
tainability in the climate convention
scheme of things.

One of the interesting adjuncts of
the Conference of the Parties (COP) 28
held last Decemberin Dubaiwas the
“Freshwater Challenge”unveiled at an
eventwith 15 ministers,hosted by the
COP2 8 presidency. Theyjoined the six
countries that launched the initiative
atthe United Nations 2023 Water Con-
ference in New York — Colombia,
Democratic Republic of the Congo,
Ecuador, Gabon, Mexico, and Zambia.
The Freshwater Challenge aims to
ensure that 300,000 km of degraded
rivers and 350 million hectares of
degraded wetlands are committed to
restoration by 2030, and to protect
freshwater ecosystems. In the wake of
COP2 8, member countries of the con-
vention have been placing emphasis
on water conservation projects in
nationally determined contributions.

Perhapsamore fundamental justi-
fication for having GCI units in India
is theirpotential contribution to trans-
formourhi-tech cities intowater-pos-

itive ecosystems.
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MAN INDUSTRIES'
¥1,850-CR ORDER
FROM GLOBAL FIRM

MAN INDUSTRIES ON Monday
said it has secured a pipe supply
order worth 21,850 crore from
aninternational oil and gas
player. This order entails
supplying API 5L grade line pipes
for an offshore LNG project
through competitive
international bidding.
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MGL HIKES CNG
PRICE BY ¥1.50/KG,
PNG BY ¥1/SCM

MAHANAGAR GAS ON
Monday increased the
price of delivered

compressed natural
gas (CNG) by 21.50 per kg and
that of domestic piped natural
gas (PNG) by 21 per SCM in
Mumbai and surrounding
regions. The hike in prices will be
effective from Monday. The
revised CNG price inclusive of all
taxes will be 275/kg and the
PNG price will be 248 /SCM.



BUSINESS STANDARD, Delhi, 9.7.2024

Page No. 7, Size:(13.45)cms X (27.62)cms.

10th round of OALP
bidding for oil & gas
assets likely in Aug

SUBHAYAN CHAKRABORTY
New Delhi, 8 July

The 10th round of bidding for
oil and gas assets under the
Centre’s Open Acreage
Licensing Policy (OALP) is
expected to commence next
month, petroleum and natural
gas ministry officials said.
OALP-Xmay be one of the

biggest so far in terms
of area covered and

410,000 sq km isin the shallow
offshore area up to400 metres
from the coast, and 1.32 mil-
lion sq km in the deepwater
area beyond 400 metres.
Currently, an estimated 10 per
centof the sedimentary basins
are under exploration.
The ninth round com-
prised 28 blocks with an area
of approximately 136,000 sq
km. This includes 23
blocks based on

the number of expressions  of
blocks on offer, interest (Eols)
and is expected to received from
double the area companies
under exploration. between April
The winning 2022 and March
bids for OALP-IX, 2023 and five
the final deadline blocks carved out
for which had been The Centre by the Directorate
extended to May, is planning General of
will also be concur- to bring Hydrocarbons.
rently announced, 560,000 sq km The 28 blocks
they said. under oil under the round
“The govern- exploration are spread across
ment wants to by the end eight sedimentary
expand the area of 2024 basins and include
under exploration nine onland

fast. After the

OALP-IX and X bid rounds are
successfully completed, about
560,000 sq km area is expect-
ed to come under exploration
by theend of the year,” an offi-
cial said.

India has an estimated sed-
imentary area of 3.36 million
sq km comprising 26 sedimen-
tary basins, of which 1.63 mil-
lion sq km area is on land,

blocks, eight shal-
low water blocks, and 11 ultra-
deep-water blocks. To date, 134
exploration and production
blocks comprising an area of
207,000 sq km across 19 sedi-
mentary basins have been
awarded by the government.
It has been difficult to get
foreign players Lo participate
till now. OALP-VIII ran for a
year till July 5, 2023.



BUSINESS LINE, Delhi, 9.7.2024

Page No. 3, Size:(15.95)cms X (12.22)cms.

Modi-Putin meeting: Trade, energy,
defence, investment on the agenda

NEW TIES. Kremlin says West closely monitoring PM Modi’s visit to Moscow with a sense of jealousy

Amiti Sen
New Delhi

Prime Minister Narendra
Modi arrived in Russia on
Monday for a two-day official
visit at the invitation of Rus-
sian President Vladimir Putin
to attend the 22nd India-Rus-
sia annual summit, where the
two will review a range of bi-
lateral issues from boosting
trade and reducing the cur-
rentimbalance to cooperation
in energy, education, defence
and payment systems.

This is the first visit of the
Indian PM to Russia since Mo-
scow attacked Ukraine in Feb-
ruary 2022, leading to a series
of economic sanctions against
that country from the US and
the EU.

According to the Kremlin,
the West is closely monitoring
Prime Minister Modi’s visit to
Moscow with a sense of jeal-
ousy. “They are jealous. That
means they are closely monit-
oring it..,” Kremlin spokes-
person Dmitry Peskov said.
The ‘Special and Privileged
Strategic Partnership’

FROM RUSSIA WITH LOVE. Prime Minister Modi receives
guard of honour upon arrival at the airport, in Moscow =n

between India and Russia has
advanced over the past 10
years, including in areas of en-
ergy, security, trade, invest-
ment, health, education, cul-
ture, tourism and
people-to-people exchanges,
Modi said in his departure
statement on Monday.

‘MY FRIEND’

“I look forward to reviewing
all aspects of bilateral cooper-
ation with my friend Presid-
ent Vladimir Putin and shar-
ing perspectives on various

regional and global issues. We
seek to play a supportive role
for a peaceful and stable re-
gion. Both sides are currently
working on a series of out-
come documents in a number
of areas, which would be the
result of the summit,” he said.
Modi is scheduled to attend a
private dinner hosted by Putin
uponarrival.

On Tuesday, Modi and
Putin will hold restricted-
level talks, which will be fol-
lowed by delegation-level
talks. He will then leave for Vi-

enna for the second leg of his
two-nation tout.

The PMisalso scheduled to
meet the Indian community
in Russia on Tuesday and lay a
wreath at the tomb of the un-
known soldier in Kremlin.

‘ASSESSING GROUPINGS’
The 22nd annual summit
would provide an opportunity
to the two leaders to review
the whole range of bilateral is-
sues, including defence, trade
linkages, investment ties, en-
ergy cooperation, science &
technology, education, cul-
ture, and people-to-people ex-
changes, Foreign Secretary
Vinay Kwatrarecentlysaidata
mediabriefing on the visir.

“They would share per-
spectives on regional and
global developments of mu-
tual interest. They would also
assess the status of bilateral
engagements in groupings
such as BRICS, Shanghai Co-
operation Organisation, G20,
East Asia Summit, and the
UN,”he said.

The issue of early discharge
of Indian nationals who have
been misled into the service of

the Russian army is also ex-
pected to figure in the discus-
sions, Kwatra said.

India’s growing trade defi-
cit with Russia is likely to fea-
ture prominently on Modi’s
agenda. Following the West's
sanctions on Russia to punish
it for its attack on Ukraine, In-
dia’s oil purchase from Russia,
offered at a cheaper price, in-
creased several fold, pushing
its total imports from the
country to about $61 billion.
However, its exports to Russia
are at about $4 billion, leading
to a big trade deficit of more
than $56 billion. Kwatra said
attempts have to be made to
increase exports from India in
all sectors, whether agricul-
ture, manufacturing pharma-
ceuticals or services.

Investment ties between
the two countries are also
growing in sectors such as en-
ergy, banking, railways, and
steel. At the bilateral meet, the
two sides may also take for-
ward the ongoing talks on al-
lowing RuPay and Mir card
transactions in both countries
for easy payments, sources
said.
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Vitol Asia, BP
among bidders
for Sri Lanka
LPG terminal

Reuters
Colombo

Vitol Asia and Bharat Petro-
leum are among eight bidders
for Sri Lanka’s state-run LPG
company and terminal as the
nation looks to reduce losses
incurred by government-
owned enterprises under a
$2.9 Dbillion International
Monetary Fund programme.

The eight bidders can now
submit proposals to Sri Lanka
for the acquisition of shares
in Litro Gas Lanka Ltd and
Litro Terminals (Private)
Ltd, Sri Lanka’s Finance Min-
istry said.

Litroholds the largest mar-
ket share in Sri Lanka’s duo-
poly LPG market mostly fo-
cused on domestic gas
supplies. Sri Lanka finalised
the IMF programme last
March, to reform its economy
to emerge from its worst fin-
ancial crisis in decades.
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The government’s stake-selling
agenda: If not now, then when?

The market rally in PSU shares offers it a fine opportunity o raise resources by offloading ils equily

SA ND SHUKLA

is group chief economist at
Larsen & Toubro.

arkets have been hitting new

highs almost every week and

the total wealth in equity assets
hasalsorisen toall-time highs. Not sur-
prisingly, promoters are set for record
stock dilution. As per media reports,
promoters of over 200 companies have
cumulatively sold stock worth around
$4billionin the last two months alone,
taking advantage of richer valuations
and cashing-in on the equity they hold.

In this context, it is pertinent to note
that the market capitalization of public
sector undertakings (PSUs) has almost
doubled from about $404 billionin
2022-23 to 5804 billion currently.

To put this number in context, total
budgeted expenditure in the 2024-25
interim budget is about $560 billion.
PSUs have attained record high returns
on equity and PSU profits are expected
to be around 2% of gross domestic prod-
uct (GDP). Almost every PSU and public
sector bank (PSB) stock hasseena
humongous rally, with these stocks sig-
nificantly outperforming their private
peersaswell as the market.

This must be a rather pleasant out-
come for the Government of India,
which, as a ‘promoter’ in a different
class altogether, hasreaped the benefits
so far in the form of chunky dividends,
but needs far more money to create
infrastructure, generate jobs and
strengthen economic engines. Not very
long ago, the country was trapped in a

vicious cyele ofa twin-balance-sheet
crisis, with the finances of corporates
and banks both under stress. PSBs were
reeling under a mountain of non-per-
forming loans, with a few even being
‘technically bankrupt’.

This prompted the government to
initiate measures such asits4'R’s strat-
egy of recognizing non-performing
assets (NPAs) transparently, resolving
and recovering value from stressed
accounts, recapitalizing banksand
reforming banks through anagenda of
PSB reforms. Governance moves, capi-
tal infusionand bank mergers helped
restore their financial health, though it
took huge dollops of taxpayer money
{over $35 billion) and plenty of timeto
heal balance sheets. But iteventually
helped improve confidence, shore up
their capital base and reduce opera-
tional costs.

The bigturnaround in PSU fortunes
has been rewarded with the sharp rally
in theirstock prices and presents a ripe
opportunity for the monetization of
government stakes and putting the
money back towork productively in the
economy. The rally should also be
attributed to massive governmental
cfforts thatimproved PSU financial per-
formance. Monetization will help the
fisc and generate resources to build
growth-supportive infrastructure
assets, a processthat is known to havea
high multiplier effect and create jobs in
larger numbers—a key imperative in
the current context.

Moreover, it will also improve liquid-
ity in markets. We have seena surge in
market capitalization, but public share-
holding in PSU stocks hasremained
low. This scenario provides an opportu-
nity for state-held listed entities that
still haven’t met the market regulator’s
minimum public shareholding (MPS)
norm tocomply. The government's
stake in many PSBs exceeds 75%,
although Sebirequires the proportion
to be reduced below that mark. In fact, a
fewbankssuch as Indian Overseas
Bank, UCO Bank and Central Bank of

India havestate shareholdings as high
as96%, 95% and 93%, respectively.

Thereare well known difficulties
involved in the disinvestment process,
including the involvement of multiple
stakeholders, extended regulatory pro-
cesses, global economic volatility, polit-
ical oppositionand accusations of the
‘family silver’ being sold off.

To overcome these challenges, mar-
ketexperts point out other ways of off-
loading stakes. For example, using the
offer-for-sale (OFS) mechanism availa-
ble to promoters, which could entail
shorter time periods if done througha
special window at stock exchanges. The
government could also considerselling
chunky stakes via block deals. Orit
could explore selling small quantitiesin
the secondary market. Ofthe $50 bil-
lion odd that has beenraised in the last
10 years from divestments, $37.5 billion
came from minority stake sales.

The government has set a divestment
target of about $6 billion for 202425,
which is 67% higher than its revised tar-
get 0f $3.6 billion for 2023-24. Note, the
government’s “miscellaneous capital
receipts,” which include realizations
from disinvestment and other forms of
asset monetization, exceeded the
revised estimate of $3.4 billion in
2023-24, of which proceeds from disin-
vestment totalled $1.95 billion,

Interestingly, the interim budget did
not classify disinvestment receiptsasa
separate head under the broad category
of miscellaneous capital receipts. While
this may be a procedural or classifica-
tionshift, India’s strategy to generate
resources needsa quick qualitative
swing to seize the moment. The Centre
should not be content with just PSU div-
idends. Its revitalization of these enti-
ties was hard-earned. Stakes need tobe
sold. The government would alsodo
well touse thisasa signalling device to
affirm the economic principle that the
government should not be in the busi-
ness of running businesses, especially
non-strategic ones.

These are the author’s personalviews.
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MAN Ind gets X1,850 cr order

PTI
NEW DELHI

MAN Industries on Monday
said it has secured a pipe
supply order worth Rs 1850
crore from an international oil
and gas player.

This order entails supplying
API 5L grade line pipes for an
offshore LNG project through
competitive international bid-
ding MAN Industries said ina
statement

"MAN Industries demon-
strates robust strength and
market credibility through its
latest achievement of secur-
ing the Rs 1,850 crore order
from a top-tier international
oil & gas company, marking

from intl firm for LNG project

one of the largest orders of its
kind in the company's his-
tory," it said.

The delivery of the line
pipes is scheduled over the
next 12 to 18 months. MAN In-
dustries will also supply SAW
pipes for this project.

With this, the company’s
order book will surpass Rs
4,000 crore.

MAN Industries (India) is
the flagship company of the
Man Group.
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CNG and PNG
prices hiked

In a decision that might af-
fect thousands of auto
rickshaws and taxis in the
city, the Mahanagar Gas
Limited (MGL) has revised
the prices of CNG and Do-
mestic PNG. While the in-
crease in delivered price of
CNG is Rs 1.50 per kg, that
of Domestic PNG is up by
Rs 1.00 per standard cubic
metre (SCM) in and
around Mumbeai. The
prices will be effective
from midnight of July 8,
2024. The MGL has in-
creased the rate to meet
the increasing volume of
CNG and Domestic PNG
segments, besides due to
further shortfall in do-
mestic gas allocation. Ac-
cordingly, the revised
delivered prices inclusive
of all taxes of CNG will be
Rs 75.00/ kg and Domestic
PNG price will be Rs
48/SCM in and around
Mumbai, an MGL release
said. Even after the revi-
sion, MGL's CNG offers at-
tractive savings of about
50% and 17%, as against
petrol and diesel, respect-
ively, at current price levels
in Mumbai. Even after the
increase, MGL's price of
CNG and Domestic PNG
are amongst the lowest in
the country.
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