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= Inastep towards building a Natural Gas-based economy as envisioned by
the PM, Union Minister of Petroleum and Natural Gas & Housing and Urban
Affairs Hardeep S Puri dedicated to the Nation 201 CNG stations across 17
states and India’s first small-scale LNG unit at Vijaipur, Madhya Pradesh.
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Petroleum Minister anticipates three-fold
increase in Natural Gas consumption

In a significant stride towards
achieving 100 per cent coverage
of country’s area for the devel-
opment of City Gas Distribu-
tion (CGD) network, the Petro-
leum and Natural Gas Regulatory
Board (PNGRB) hosted a Con-
cluding Ceremony for the 12*
CGD Bidding Round. The event
was inaugurated by Hardeep
Singh Puri, Minister for Petro-
leum and Natural Gas & Housing
and Urban Affairs, in the pres-
ence of Tarun Kapoor, Adviser
to Prime Minister, Dr Anil Ku-
mar Jain, Chairperson, PNGRB,

E—

Board Members and Secretary of  oil and gas sector of the country
PNGRB. There was a large pres-  and the successful bidders of 12
ence of key stakeholders from the  CGD Bidding Round.
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End of theroad for FAME-II drives up e2W, e3W demand

SHINE JACOB & SOHINI DAS
Chennai/Mumbai, 8 March

There hasbeen asignificant increase in queries,
bookings, and salesof electric vehiclesin the
country, particularly in the two- and
three-wheeler segments, evenasEV
manufacturersareinabind over thelikely end to
subsidiesunder the Faster Adoption and
Manufacturing of (Hybrid &) Electric Vehiclesin
India (FAME-II) scheme after March 31.

The central government provides incentives
for thesale of electric two-wheelers, three-
wheelers, and four-wheelers under the FAME-IT
scheme, which isdue toend in March. Subsidies
under the scheme would be available for electric
vehicles sold until March 31,2024, oruntil funds
are exhausted, according to officials from the
Ministry of Heavy Industries.

The government has been reducing
subsidies under the scheme; last June, the
subsidy amount was reduced to%10,000 per
kWh from15,000 per kWh. The maximum
subsidy cap of 40 per cent of the ex-factory price
wasalso reduced to15 per cent.

The Federation of Automobile Dealers

Associations (Fada) is anticipating that the
penetration of electric three-wheelers will cross
the 60 percent mark in March, from around 53.3
percentin February. Similarly, the penetration
of electric two-wheelers may increase from 5.7
percentin Februaryto7 per cent in March,
primarily due to the phasing out of the FAME-IT
scheme and subsequent price reductions by
companies toclearinventory. The current
penetration of electric commercial vehicles is
around 1percent, and thatofelectric passenger
carsisaround2.2 percent.

“Weareseeinganuptickinsales, asoriginal
equipment manufacturersand dealers are
successful in highlighting that thisis the last
month of subsidy. The majorimpactwill be on
electric three-wheelers, astheir penetration will
goupto60 per cent, and electric two-wheelers,
penetration of which willgo up to7 per cent,”
said Manish Raj Singhania, president of Fada.
Hefurther said thatif thereis animmediate
pricerise after March, the industry may see
somesetbacks.

Sohinder Gill, CEO of Hero Electric, said: “It
seems like the impending withdrawal of
subsidies is causing manufacturerstorushand

UNDER SUBSIDY
WITHDRAWAL
CLOuD

m FAME-I| scheme for
electricvehiclesto end
on March 31

m Heavy industries
ministry indicates that
scheme will end by then or
tillthetime funds are
available

m Govt has been reducing

the subsidyin
phases already

M Dealersseeasurgein
bookings, queries and
sales in March before
the scheme ends

W Fada expects
penetration of electric
two-wheelerstorise
t07% in March-end,
from 5.7% in February

W Electricthree-wheelers'
penetration expected to
touch 60% by March-end

clear theirinventories before the deadline. This
couldlead toasudden increase in prices once the
subsidies are gone, revealing the true adoption
level of electric two-wheelers.”
“Thereisanincreaseinsales, butitisnota
sharp spike,” said Anirudh Ravi Narayanan,

CEO of BNC Motors, a Coimbatore-based EV
company. “A major catalyst for this is the huge
discounts lined up by companies and their
pushtoclear inventory. The current lot of
vehicles, if notsold (by March end), will not get
the (FAME) subsidy.”

IPO-bound Ola Electric, Ather Energy, Okaya
EV, and Bajaj Auto have already reduced the
pricesoftheirelectric two-wheelers.

Based onindustry estimates, 82,237 electric
two-wheelers weresold in February and the sales
figure for the current month (until March 4) was
around 4,500 units, indicating that the majority
ofdemand isstill at the querystage.

“This urgency reflects the industry’s
adaptation to the imminent subsidy
withdrawal, highlighting a critical transition
period for the EV market. Looking ahead into
2024-2025, the reduction in government
subsidy allocation suggests a challenging
landscape for EV adoption. However, this could
alsospurinnovation and competitive pricing
strategies among manufacturers, potentially
maintaining the momentum in EV sales despite
the subsidy cutback,” said Sushant Kumar,
director of AMO Mobility.

“Evenat Sokudo Electric, we have observed a
freshjump in queries from several cities,
especially those in UP, Bihar, and Gujarat,” said
Prashant Vashishtha, chairman and managing
director, Sokudo Electric India, an electric two-
wheeler company. Turn to Page 6 b
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Ahead of polls, LPG price cut by ¥100

ARUNIMA BHARADWAJ
New Delhi, March 8

PRIME MINISTER NARENDRA Modi
on Friday announced a cut of 100
in the prices of liquified petroleum
gas (LPG) cylinders, ahead of the Lok
Sabha elections. The price cut will be
applicable from Friday.

The decision would benefit
nearly 3 20 million households that
use LPGascooking fuel. Fortheben-
eficiaries of Pradhan Mantri
Ujjwala Yojana (PMUY), the pricecut
would be in addition to the ¥T300
subsidy per cylinder given by the
government.

“Today,onWomen's Day,ourgov-
ernment has decided to reduce LPG
cylinderpricesby ¥100.Thiswill sig-
nificantly ease the financial burden
on millions of households acrossthe
country, especially benefiting our
Nari Shakti,” Modi said ina poston X.

With this, a standard 14.2 kg

NARENDRA MODI
PRIME MIMISTER

THIS WILL SIGNIFICANTLY EASE
THE FINANCIAL BURDEN ON
MILLIONS OF HOUSEHOLDS ACROSS
THE COUNTRY, ESPECIALLY
BENEFITING OUR NARI SHAKTI

domestic LPG cylinder will now
cost ¥803 in Delhi, ¥802.50 in
Mumbai, ¥829 in Kolkata, and
¥818.50 in Chennai. The Ujjwala
beneficiaries will now be able to get
LPGcylinders at ¥503.

The announcement of the price
reduction comes a day after the
Union Cabinetapproved the contin-
uationofthe ¥300subsidytoUjwala
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beneficiaries,whichwas supposedto
end in March, by another year at an
estimated costof ¥12,000 crore.
“By making cooking gas more
atfordable, we also aim to support
the well-being of families and
ensure a healthier environment.
This is in linewith our commitment
to empowering women and ensur-
ing ‘Ease of Living’ for them,” the

Prime Minister said.

Last year in August, ahead of the
Assembly elections in five states, the
government had announced a price
cut of ¥200 per cylinder while
expanding the PMUY scheme toaddi-
tional 7.5 million beneficiaries. In
October, the government then hiked
the subsidy given under the scheme
by 50% to ¥300 percylinder.

Theaverage LPG consumptionof
PMUY consumers has increased by
29%from 3.01 refillsin 2019-20to0
3.87 refills (till January 2024) in
2023-24,according to the govern-
ment’slatest data.

As on March 1, there are more
than 102.7 million PMUYbeneficia-
ries. The government expects to
extend the benefit to 103.5 million
households under the scheme by
2025-26.During April to January of
FY24, thecountry’s consumption of
LPG stood at 26.6 million tonne, as
perlatest data from PPAC.
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TORRENT GAS
CUTS CNG PRICES
BY ¥2.50 PER KG

AFTER CITY GAS re-
tailers in Murmbai and
I ] Dethi reduced CNG

prices, Torrent Gas on
Saturday announced a ¥2.50 per
kg cut in CNG prices across all its
locations. " This makes CNG
cheaper by up to 45% vis a vis
petrol and up to 37% vis a vis
diesel" the company said.

FINANCIAL EXPRESS

READ TO LEAR
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OILSTEADIES AS
INVESTORS WEIGH
US JOB DATA

OILPRICES STEADIED

on Friday as investors

digested fresh US

employment data, in
the quest for clues as to whether
interest rate cuts may occurin
the US and Europe in the first
half of this year. Brent crude
futures were down a marginal
0.13% at $82.85 abarrel.

FINANCIAL EXPRESS

READ TO LEAD
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City Gas Cos
Cut CNG Prices

Sanjeev.Choudhary@timesgroup.com

New Delhi: Compressed natural gas (CNG)
prices have fallen in several parts of the co-
untryahead of the general election after pet-
roleum and natural gas minister Hardeep
Purisaid earlier this week that the full bene-
fit of the government’s measures in the gas
sector hasn'treached the end customer.

Several city gas distributors, including
Mahanagar Gas (MGL), Indraprastha Gas
(IGL)and Adani Gas, have reduced CNG pri-
cesbyZ2.5perkg. Asharpdecline ininterna-
tional gas prices in the past few months also
helped companies quickly respond to the
comments by the minister, who said the go-
vernment’s objective was to bring “gas to
the consumer at the most affordable rates”.
Puri also pointed towards the strong profits
of city gas distributors.

City gas companies get cheaper domestic gas
and a softer tax treatment from the govern-
ment, and at the same time use their monopo-
ly in their respective licensed
areas tosell CNG at a price that
ensures strong profit margins.
Many of them have enjoyed ex-
tended monopolies, with regu-
latory attempts to end monopo-
Sharp decline |iesending up in courts.
ininternational A senior city gas executive,
gaspricesin ), qidn't want to be identifi-

:'la:l:::;valso ed, said some companies ex-
helps cos tract much more from CNG

consumers than others and
?;:;‘,,::r;‘m need to be restrained but not

all. He pointed to Uttar Pra-
desh, where CNG prices vary by 10-15 from
one district to another, even as taxes are the
same across the state.

Regulated domestic gas, currently priced at
$6.5 per mmbtu, meets about 75% of the CNG
sales. City gas companies source gas at market
rates from the domestic or the international
market tomeet thebalance of CNG salesrequi-
rements. The average spot LNG prices in the
Asian market have dropped to $8.8 per mmbtu
in the January-March period from $15.1 in Oc-
tober-December 2023. This decline has givenci-
ty gas companies room to cut CNG prices, an
industry executive said.

Puri's stress on increased compliance by
city gas distributors and the regulator’s an-
nouncement this week that MGL has lost its
monopoly over Mumbai shook many inves-
tors’ faith in companies’ ability to offer
strong returns in the future, leading to a
sharpdrop in theirshare prices.

Traditionally, city gas companies have ma-
de higher profits in the CNG business than
by supplyingto households.
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PMarrivesinAssamon 2-day visit

STATESMAN NEWS SERVICE
GUWAHATI, 8 MARCH

Prime Minister Narendra
Modi on Friday reached
Tezpurairportin Assamand
was greeted by Assam Chief
Minister Himanta Biswa
Sarma. Mr Sarma expressed
excitement on Twitter, wel-
coming PM Modi to Assam,
invoking the spirit of the
region’s cultural icons.
During his stay, PM Modi
isscheduled to inaugurate and
lay the foundation stones for
various developmental proj-
ects worth Rs 18,000 crore.
Notable among these proj-
ects is the Rs 3,992 crore
Barauni-Guwahati Pipeline,
a significant step in bolster-
ingIndia’s energy security by
integrating the Northeast
into the National Gas Grid.
Additionally, PM Modiwill
unveil several petroleum proj-
ects, including those aimed
at augmenting domestic oil
refining capacity. Rail con-
nectivity will receive a sub-
stantial boost with the dedi-
cation of two railway line
doubling projects. PM Modi's
itinerary includes a road-
showin Golaghat, culminat-
inginastay at the Assam Police
guest house within the Kazi-
ranga National Park and Tiger
Reserve. The following day, he

PM Narendra Modi being welcon )
roadshow in Kaziranga during his two-day Visit to Assam. . s

will visit the UNESCO World
Heritage site of Kaziranga,
home to endangered one-
homed rhinos, before head-
ing to Arunachal Pradesh.

In Arunachal, the prime
minister will inaugurate the
Sela tunnel, constructed by
the Border Roads Organisa-
tion, at an altitude of over
13,000 feet.

He will then return to
Assam to inaugurate the "Stat-
ue of Valour' in Jorhat and
address a publicrally, where
numerous government proj-
ects will be inaugurated and
beneficiaries of the Pradhan
Mantri Awas Yojana will
receive their new homes.

Furthermore, Prime Min-
ister Modi will inaugurate

welcomed by peopie as he holds a

the Tinsukia Medical Col-
lege and Hospital, lay the
foundation stone for the
Sivasagar Medical College
and Hospital, and virtually
inaugurate a cancer care unit
for children. His visitunder-
scores the government’s com-
mitment to development in
Assam, witha special empha-
sis on housing, healthcare, and
infrastructure.

Modli toholdroadshow
inVaranaslonSaturday:
Prime Minister Narendra
Modi will visit his parlia-
mentary constituency on Sat-
urday and participateinaroad
show after becoming the can-
didate from Varanasi for the
third consecutive time.
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NarendraModi

PM ANNOUNCES
LPG PRICE CUT BY
100 AS PART OF
WOMEN OUTREACH

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: Prime Minister Nar-
endra Modi on Friday announced
acutin cooking gas prices for all
customers by 100 per 14.2kg cyk
inder as a gift to 320 million
households on International
Women's Day. ahead of the
announcement for the dates of
the 2024 general elections.
“Today, on Women's Day, our
government has decided to
reduce LPG cylinder prices by
100. This will significantly ease
the financial burden on millions
of households across the coun-
try, especially benefiting our
Nari Shakti,” the PM said on X.
State-run oil companies -
Indian Oil Corporation, Bharat
Petroleum Corporation Ltd and
Hindustan Petroleum Corpora-
tion Ltd - will factor in the price
cut from Friday midnight. compa-
nies’” executives said. >P3
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Modi announces 2100 cut
in prices of LPG cylinders

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: Prime Minister Nar-
endra Modi on Friday
announced a cut in cooking gas
prices for all customers by 100
per 14.2kg cylinder as a gift to
320 million households on
International Women's Day,
days before the Election Com-
mission’s announcement of the
2024 general elections.

“Today. on Women's Day. our
government has decided to
reduce LPG cylinder prices by
100. This will significantly ease
the financial burden on millions
of households across the coun-
try. especially benefiting our
Nari Shakti,” the PM said in a
tweet on Friday morning.

State-run oil companies -
Indian Oil Corporation (10C),
Bharat Petroleum Corporation
Ltd (BPCL) and Hindustan
Petroleum Corporation Ltd -
will factor in the price cut from
Friday midnight. companies’
executives said requesting ano-
nymity. “Fuel price changes are
made from midnight to avoid
confusion over rates of invento-
ries already out for distribu-
tion,” one of them said.

A 14.2kg cooking gas cylinder
sold to general consumers in
Delhiwill cost¥803 from Friday
midnightwhile itwill cost 3503
for 102.7 million poor house-
holds under the Pradhan Mantri

NARENDRA MODI
\.’

By making cooking gas
more affordable, we

aim to support the

i

well-being of families  ~**y,
and ensure a healthier
environment.

Ujjwala Yojana (PMUY). Prices
of cooking gas (liquefied petro-
leum gas or LPG) vary from
state to state depending on dif
ferences in local levies.

The decision came a day after
the Union cabinet gave a
12,000 crore bonanza to PMUY
beneficiaries by extending a
300 subsidy on every cooking
gas refill for one more year, up
to March 31, 2025. Unless given
an extension, the subsidy
scheme for poor households
would have lapsed this month
on March 3L

The PM said the decision to
slash LPG prices is in line with
the government’s “ease of liv-
ing” policy.

“By making cooking gas more
affordable, we also aim to sup-

port the well-being of families
and ensure a healthier environ-
ment. This is in line with our
commitment to empowering
women and ensuring ‘Ease of
Living for them,” he said in a
postonX, previously known as
Twitter.

This is the second rate reduc-
tion since August 29 when the
government decided to slash
cooking gas prices by 3200 per
14.2kg cylinder for all custom-
ers. The move had twin objec-
tives: easing the strain on
household finances hit by soar-
ing retail inflation that came in
at a 15>month high of 7.44% in
July. and gaining political good-
will ahead of elections in five
states, including Rajasthan and
Madhya Pradesh. The move

cooled prices of the fuel froma
nine-year high of 1,103 per
14.2kg cylinder to ¥903 from
August 30 onwards.

The Opposition called Fri-
day's cut a move for political
gain.

“Already prices were so high.
It had gone up from ¥400 dur-
ing Congress rule to ¥1.000 and
above now. Increase and then
reduce is an election gimmick,”
Congress leader Prithviraj Cha-
van told news agency PTL

“Ujjwala beneficiaries will
now get LPG cylinders for only
¥503," petroleum minister
Hardeep Singh Puri said in a
post on X. To shield PMUY ben-
eficiaries from the impact of
sharp fluctuations in interna-
tional prices of LPG and to
make cooking gas more afforda-
ble for them. the government
started a targeted subsidy of
3200 per 14.2kg cylinder for up
to 12 refills per annum in May
2022. Later, on October 5, 2023,
the subsidy amount was raised
t03300.

Besides subsidised cylinders,
PMUY beneficiaries also get free
gas connections. The scheme
was launched by the Modi gov-
ernment in May 2016 to make
LPG, a clean cooking fuel, avail
able to rural and poor house-
holds. It provides deposit-free
cooking gas connections to
adult women of poor house-
holds.
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Aiter MGL and IGL, Torrent Gas
cuts CNG prlces by 2.50 per kg

PTI/ New Delhi

After city gas retailers in
Mumbai and Delhi reduced CNG
prices, Torrent Gas on Saturday
announced a Rs 2.50 per kg reduc-
tion in compressed natural gas
(CNG) prices across all its loca-
tions.

"This makes CNG cheaper by
up to 45 per cent vis a vis petrol
and up to 37 per cent vis a vis
diesel," the company, which has a
city gas license to sell CNG to au-
tomobiles and piped cooking gas
to households in 34 districts, said
in a statement. "This reduction in
prices of CNG has been done
with an objective of promoting
the usage of clean fuel and en-
hancing the ecosystem of natural
gas." Mahanagar Gas Ltd, the city
gas operator in Mumbai and its

This makes CNG cheaper
by up to 45% vis a vis
petrol and up to 37%

vis a vis diesel

adjoining areas, on March 6, an-
nounced a Rs 2.5 per kg reduction
in CNG price. Accordingly, the re-
vised CNG price will be Rs 73.50
per kg.

"MGL's CNG price now offers
attractive savings of 53 per cent
compared to petrol and 22 per
cent compared to diesel at

current price levels in Mumbai
while delivering unmatched con-
venience, safety, reliability and
environmental friendliness to
consumers," the firm had said in
a statement on March 5.

A day later, Indraprastha Gas
Ltd announced a similar price re-
duction in Delhi and the adjoin-
ing cities. "The retail consumer
price of CNG is being reduced by
Rs 2.50 per kg across all geograph-
ical areas of IGL from 6 am on
Thursday; 7th March 2024. The re-
vised selling price of CNG in Del-
hishall be Rs 74.09 per kg, while it
shall be Rs 78.70 per kg in Noida,
Greater Noida and Ghaziabad."
The reductions follow a softening
in input gas prices. Torrent Gas
said it has 428 CNG stations and
more than 1 lakh piped cooking
gas customers.
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CPSE dividends surpass
RE, may touch I65Kcr

Receipts at ¥61,981 cr
already, versus revised
estimate of ¥50,000 cr

PRASANTA S5AHU
New Delhi, March &

THE CENTRE'S DIVIDEND receipts
from central public sector enter-
prises (CPSEs) climbed toa record
high of ¥61,981 crore as of March
8, and may inch closer to ¥65,000
crore by the end of the year, an offi-
cial source said.

These dividends, which don't
include payments from the Reserve
Bank of India (RBI) and state-run
financial institutions, have been
driven by robust performance of
companies ina wide spectrum of
sectors including petroleum,
energy,mining and commodities.

The dividend receipts at
¥61,981 crore sofar in FY 24 were
24% higher than the revised esti-
mate of ¥50,000 crore and 44%
higher than the Budget estimate of
¥43,000 crore. Such dividend
receipts were ¥58,988 crore in

the whole of FY23 and ¥59,294
crorein FY22.

Given that the oil marketing
companies’(OMCs) profitabilityhas
improved substantiallydue tosoft-
ening of global crude prices com-
pared tolast year,the CPSEdividend
receipts will likely be in the region
of 65,000 crore in FY 24, Addi-
tional tranches of dividends are
expected from Power Finance Cor-
poration, Oil India, Bharat

ON A HIGH

Centre's CPSE dividend
receipts in FY24

(% crore) 61,981

43,000

Actual
so far

Budget Revise
estimate  estimate

i I .

Electronics and MishraDhatu, later
in March.

Among others, the government
received a trancheof ¥2,043 crore
from Coal India on Friday and
¥ 2,149 crore from Power Grid Cor-
poration of India on Thursday.

The robust dividend by CPSEs
hasbenefitedboth the government
and minority shareholders equally.
Despite the government reducing
its stake in several of these compa-
nies, the department of investment
and public asset management's
capital management policy of
nudging CPSEs to increase effi-
ciency, expand capacity and give
higher dividends to keep investors’
interest intheirstockshas aided the
dividend payouts.

Asa result, the market capitali-
sation of listed CPSEs and govern-
ment banks/financial institutions
increased fourfold from ¥9.5 tril-
lion inJanuary 202 1to ¥3 8 trillion
as of early February.

CPSE dividend receipts are an
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important component of the gov-
ernment’s non-tax receipts. Along
with dividends fromthe BBI, banks
and financial institutions, the Cen-
tre'stotaldividend receipts fromall
undertakings are expected to
exceed the revised estimate of
¥1.54 trillion for FY24 (BE was
¥0.91 trillion) by a decent margin.

RBI's surplus transfer to the
Centre rose 188% on year to
T87 41 6croreinFY 24 (foraccount-
ingyear FY2 3). Banks and financial
institutions have also performed
wellin FY2 4, boosting overall divi-
dend receipts to the government.

It is to be noted that the Centre's
nettax revenues are alsoestimated
to exceed the revised budget
target in the current financial
year, putting the Centre’s finances
ina comfortable position to meet
the fiscal deficit target of 5.8%
of GDP even though the nominal
GDF size is expected to be alittle
lower than anticipated during the
budget making.
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