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Divestment, Dividend Targets
for FY25 likely to be Retained

Interim budget presented in February had pegged disinvestment and asset
monetisation target at ¥50,000 crore and dividend receipt at ¥48,000 crore

Banikinkar Pattanayak

New Delhi: The government is unlik-
elytoalter, in the full budget, itsrevenue
mop-up target of close to 1 lakh crore
for FY25 from disinvestment & asset
monetisation, and dividends from non-
financial central public sector enterpri-
ses(CPSEs), senior officials said.

In a rare move, the interim budget in
February clubbed the government's
disinvestment and asset monetisation
targets under the ‘miscellaneous capi-
tal receipts’ head, instead of declaring
them separately. The combined realisa-
tion for this fiscal was pegged at 250,000
crore, against the curtailed FY24 revi-
sed estimate of 230,000 crore.

Another 48,000 crore was to come as
dividend from the non-financial CPSEs
and entities in which the government
holds minority stakes.

While actual dividend col-
lections beat initial estima-
tes for a third straight year
through FY24 and analysts
expect another good year for
CPSEs, the government may
not raise this target from the
interim budget level, one of
theofficials told ET.

“The idea is not to present estimates
that will fall short of actual realisations
and upset resource allocation plans,” he
said. However, a final call, especially on
the precise asset monetisation target,
will be taken closer to the budget, which
will be presented on July 23. The govern-
ment’s disinvestment proceeds totalled
716,507 crore and asset monetisation fet-

Miscellaneous Receipts Fluctuate...

® BE ® Actual

Note: The receipts include divestment
and asset monetisation revenue

ched around 16,000 crore, beating the
combined revised target of 230,000 crore
for FY24. Dividend collections from the
CPSEs and other entities also rose to a
fresh peak of 763,749 crore in FY24, accor-

ding to the Department of Investment
and Public Asset Management (DIPAM)
data. c'lI‘he
~ FY24 ivi-
; BUDGILY[ dend revenue

was  about

27.5% higher

than the revi-

sed estimate

of 750,000 cro-
re, suggesting strong performance by sta-
te-run firms across sectors. As for this fi-
scal, the government has raked in 24,918
crore in such dividends so far. It now ex-
pects to conclude the privatisation of ID-
Bl Bank and divest stake in Shipping Cor-
poration of India and NMDC Steel,
among others, in FY25. This will help it
boost its divestment revenue. In a report,
analysts at CareEdge Ratings said: “With

Note: Dividend by non-financiaICPSEs
and firms having minority govt stakes

(cr)

...But Dividends Beat Targets BIBE M Actual
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a bumper dividend from the RBI (z2.11
lakh crore), the central government's fi-
scal positionremains comfortable, which
may limit the urgency to push hard on di-
vestments”. As such, the combined di-
vestment and asset monetisation target
accounts for just 1.6% of the govern-
ment’s budgeted non-debt receipts for
FY25. It signals the government’s dimi-
nishing reliance on such revenue to fi-
nance its fiscal deficit.

The CareEdge analysts have, however,
estimated a hugedisinvestment potential
of about %11.5 lakh crore at current mar-
ket capitalisation, assuming the govern-
ment maintains at least a 51% stake in
public firms and offloads excess shares.

DIPAM secretary Tuhin Kanta Pandey
had earlier told ET that setting a high an-
nual disinvestment target would potenti-
ally create an “overhang in the market”
and could be detrimental to the value cre-
ation strategy of the CPSEs concerned.
So, the government would follow a “cali-
brated disinvestment strategy”, he said.
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Don’t Slip Up on Oil
Payment Imbalance

Iran, China can be entry points for Russian crude

A key issue in the India-Russia dialogue is a payment me-
chanism foroil. Trade between the two countries has beco-
melopsided after India stepped up its purchase of Uralcru-
de following a Western blockade of Russia’s energy ex-
ports. Someof theoil purchasesareinlocal currency. But it
leads toastranding of Russian oil exporters’ revenue. This
situation can’t continue indefinitely, and the two nations
must arrive at a workaround. Combining two solutions co-
uldlead toanacceptable outcome for both sides. One, finda
currency to bypass the sanctions on dollar trade. Two, al-
low more significant cross-border investments to balance
payments. Neither solution is easy nor complete.

The obvious peg for an exchange rate mechanism is
the yuan. Russia’s oil exports to China are better balan-
ced by merchandise imports, and the yuan canserveasa
medium of exchange. However, India runs up an even
., biggertradedeficitwith Chinathanit

does with Russia. From India’s stand-

= point, the yuan has limitations as a

/ market-clearing mechanism. Trying
| to balance payments through cross-
border investments typically involves
greater downstream energy invest-
ments in refining and distribution by
Russian firms and upstream investments by Indian
firms in exploration and production. This option will
pull New Delhi into a closer strategic relationship with
Moscow and could face pushback from the West. Even
Beijingmay have concernsover India’saccesstoRussian
energy sources. China is the biggest buyer of Russian
oil, which ships easily across their common land border.

Yet, Moscow will have to redraw exports as Europe re-
duces its reliance on Russian gas. This provides India
with an opportunity to push its strategic interests for an
overland trade route through Iran and a maritime route
through Chinese ports. India can leverage Russia’s rela-
tive proximity to China as leverage with a strategic com-
petitor. India should ideally become more secure once
the world energy market finds a new equilibrium.
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Europe Guzzles India’s Diesel, Again

Fuel shipments to continent rise four times in June as overall exports decline 4%

Sanjeev Choudhary

New Delhi: India’sdiesel exports
to Europe surged fourfold in June
over the previous month as refi-
ners profited from better margins
available in the continent.

Indian refinersexported 119,400
barrels per day of diesel to Euro-
pe inJune, up from 24,500 barrels
perday in May,accordingtoener-
gy cargo tracker Vortexa. Howe-
ver, India’s overall diesel exports
fell 4% to 482,400 barrels per day.

Europe alone received a quar-
ter of India’s diesel shipments.
Supplies to Asia fell 10% to
107,800 barrels per day last
month, with nearly 30% cut seen

— D— — — —
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in shipments to other markets
including Africa.

“India’s diesel exports to Euro-
pe rebounded in June on impro-

DESTINATION: EUROPE
Indianrefiners serve
both East & West. De-
mand, price arbitrage
mostly decide destina-
tion for the fuel cargoes

ved arbitrage economics to the
West, and weaker margins to
Asia,” said Serena Huang, an
analyst at Vortexa.

Overall refined products exports
fell 5% in June over the previous
month to 1.19 million barrels per
day. Europe received 17% of Indi-
an supplies while Asiagot27%.

Indian refiners serve both East
and the West, mainly offering die-
sel, petrol and jet fuel. Demand
and pricearbitrage indifferent ge-
ographies mostly decide the desti-
nation for Indian fuel cargoes. Re-
liance Industries and Rosneft-
backed Nayara Energy are thetwo
biggest exporters of diesel.

Indian refiners earned revenu-
es of $29 billion from diesel ex-
ports in 2022-23 as prices spiral-
led after the Ukraine war. As
markets calmed, realisationsfell
to $22 billion in FY24. The Ukrai-
ne war forced Europetocutdepen-
dence on Russian diesel supplies.
Supplies from the Middle East, the
US, and India have replaced much
of Europe’s imports from Russia.
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Fit and Disciplined,
Ex-servicemen Give
India Inc New Edge

RIL, Maruti, ONGCamong
cos hiring veterans as it
helps them meet talent
needs in certainareas

SagarMalviya
& RicaBhattacharyya

Mumbai: An increasing {J LI
number of large conglomera-
tesand topcompaniesinIndia
are tapping the talent pool
of ex-service personnel as
they embark upon the next
phase of growth.

Reliance Industries hi-
red nearly 2,000 ex-service
personnel in FY24, up by a
third in one year. At 7,500, it
employs the largest number of
former defence forces personnel in
any Indian company. According to
industry sources, several Tata Gro-
up companies, automakers such as
Maruti Suzuki, and others like the
Adani Group, RPG Group, Vedanta,
Sodexo and state-run ONGC hire ex-
service personnel.

Such employees not only bring uni-
que value through their high level of
fitness and discipline, but also execu-
tion rigour and crisis management
skills, and fortitude to serve in diffi-
cultareasand terrains, said a Relian-
ceexecutive. They alsobringan abili-
ty to perform in a volatile and uncer-
tain environment, he added.

In FY24, natural resources group
Vedanta launched a structured initi-
ative to onboard ex-defence service
veterans, instead of the earlier prac-
tice of hiring them on a need basis,
chief HR officer Madhu Srivastava
said. An estimated 55,000-60,000 per-
sonnel retire every year from the
three services: army, navy and air
force. Also, many officers whoaresu-
perseded when they are 50 plus quit
the forces, with a large majority mo-
vingtothe corporate sector:

“The armed forces have a very ste-
ep pyramid and about 30% officers
in each rank get superseded and
many quit. Large Indian corpora-
tes, the likes of Reliance, Adani,
L&T, Tatas, hire them in functions
such as HR, admin, supply chain,
strategy roles, among others,” said
Commodore Sudheer Parakala,
chief mentor and past president of
the Tri-services Ex-servicemen
Welfare Association. Of the Asol-
diers who retire every year, offi-
cers number 1,200-1,300, or around
2%, and therestare junior commis-

A Top Salute

RIL |
Hired 2,000 In FY24, launched
ex-service structured initiative

personnel in to onboard ex-
FY24,upbya defence service
thirdinayear  veterans

| ONGC |

Gives relaxation
of 5 years to
ex-servicemen in
executive hiring as
per guidelines

VIJAY P
sioned officers and other ranks, he
said. Tapping the pool of veterans
notonly adds to the diversity of the
workforce but alsohelps meet shor-
tage of skills in certain areas, com-
pany executives said.

“Ex-servicemen carry several uni-
que skills during their years of work
in our defence organisation. Also,
they develop very unique capabiliti-
es in terms of their approach to pro-
blem solving, working in teams, ma-
naging multiple stakeholders and
project management,” said Aditya
Naravan Mishra, chief executive of
Ciel HR, which has placed many ex-
service personnel with large Indian
companies. “We see large employers
such as the Tata Gro-
up, Aditya Birla Gro-

up, Reliance, L&T, Ve-
3} danta Group, among

others, recruiting
such talent from time
totime.”

Army veterans are also appointed
in logistics, ecommerce, and ware-
house industriesasthey excel in ma-
naging crises and their ability to ex-
ecute is seen to be very high. Sectors
suchasautomobile, manufacturing,
power, telecom, logistics and ware-
house, areamong the ones that appo-
intdefence veterans in areas of engi-
neering, machining, administra-
tion, among others.

Sodexo, the world’s largest food
and facility management company,
hires professionals with armed for-
ces background — many of whom
are in leadership roles, spearhea-
ding profit centres and as heads at
supervisory level.

Page No. 12
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Gas plan caughtin
regulatory minefield

New Delhi's ambitious targetsto clean its air by decarbonising energy sector
will be underpinned by its success in building nascent natural gas segment

S DINAKAR
New Delhi, 9 July

If India is serious about more than dou-
bling the share of natural gas in the
country’s energy mix by 2030, justifying
the billions of dollars of investments
being made by the state in a national
gas grid, and charting a path towards
less polluting fuels, then it needs to
review recent actions that threaten to
shackle the gas industry and impact
energy security.

New Delhi’s ambitious targets to
clean its air by decarbonising its energy
sector will be underpinned by its suc-
cess in building its nascent natural gas
segment — rarely has any large nation
directly made the leap from coal to
renewables. The road to net zero passes
through the gas grids.

However, less than 6 per cent of
India’s energy mix comes from gas, and
amajority from coal — in contrast to
over 35 per cent for gas in the US energy
mix and 20 per cent in China.

Given the long road ahead, one
would expect the government to expand
reforms to bring transparency to the gas
market. But, on the contrary, since the
pandemic, New Delhi has increased its
oversight of the gas business, either
directly or via regulation.

The pushback against market

reforms began in early 2023 after global
gas rates rose, prompting New Delhi to
cap domestic prices, hurting investor
interest in upstream — the closing date
for bids for India’s ninth petroleum bid-
ding round has been postponed
repeatedly, the latest to August, due to
lack of interest, industry officials said.
Regulatory actions this year have
transmitted conflicting signals to
investors in city gas pipelines and

LNG import terminals.

Taken together, it is a red flag for
investments in new LNG facilities and
other gas downstream businesses — less
than $100 million in overseas invest-
ments was made into the entire oil and
gas sector last fiscal. India imports
around 45 per cent of its daily gas needs
— around 190 million cubic meters per
day —as LNG.

The latest bout of interference
emerged from the Petroleum &
Natural Gas Regulatory Board
(PNGRB), a regulator of pipelines.
PNGRB has sought comments from
stakeholders on plans to register new
LNG terminals and grant permissions
for additions to LNG capacity.

“Regulation is required where you
give out a monopoly, say like product
pipelines,” said Prashant Vasisht, vice
president & co-head corporate ratings
atIcra, aUS Moody’s affiliate.

“There’s open competition in LNG
terminals,” he added.

PNGRB’s contention is that by regu-
lating expansion, it will ensure utilisa-
tion of existing LNG import capacity,
which is currently underutilised. After
excluding Petronet LNG’s Dahej
terminal, the country’s biggest import
facility, throughput in fiscal 2023-24
at India's six LNG import facilities was
below 30 per cent.

The 17.5 million-tons-a-year Dahej
operates at full capacity.

The regulator may have a point as
far as utilisation numbers go: Usage in
fiscal 2023-24 ranged from 17 per cent
1o 95 per cent despite a 17 per cent

surge in LNG imports.

But the question remains if
PNGRB’s interference is warranted or
can the market take care of itself. It is
unclear if PNGRB has the right to regu-
late LNG import terminals, two
Mumbai-based senior industry officials
said. PNGRB did not reply to a mail
seeking comments.

Moreover, the draft rules impose
onerous regulations on new facilities
by introducing layers of bureaucratic
oversight. The draft regulations state

on a majority of domestic gas supplies,
ostensibly to prevent CNG rates from
rising. The peg for the formula to calcu-
late domestic gas prices was changed to
oil from a cocktail of global gas bench-
marks, accompanied by a $6.5 per mil-
lion British thermal units cap. Explorers
get paid less, hurting investments in
upstream and by consequence the
country’s energy security.

In addition, last month, PNGRB
withdrew notices — issued to city gas
utilities to open up access to distribu-

that the PNGRB must tion networks to third
approve new facilities or parties after the expiry
capacity additions. of several city gas
Promoters must submit licences, including
a feasibility report and a Less than 6 per cent of lucrative ones in Delhi,
gas evacuation plan. India's energy mix Mumbai and parts of
The project must comes from gas, and Gujarat — closing the
have a certification of amajority from doors on competition.
registration from PNGRB coal — in contrast When these areas
before starting develop- to over 35 per cent were awarded, the rules
ment and developers for gasin the US on common carrier
would need to publicly energy mix and were not clearly defined
disclose their regasifica- 20 per centin China and that led to pro-
tion tariffs and other tracted litigation, said
levies. Any commission- Swarnendu Bhushan,

ing delays would invite

penalties. The draft regulations impose
fresh costs in the form of a "perform-
ance bank guarantee" that amounts to
the lower of either 1 per cent of the proj-
ect cost or 250 million ($3 million).

The attempt to regulate LNG import
activity is the second in as many years,
a Delhi-based analyst said.

The proposed regulations reflect
that investments in the gas business
will be subject to greater scrutiny — ata
time when an impending glut in
LNG production by 2026 may send
prices of the fuel lower and affordable
for Indian buyers.

India plans to add at least 25 million
tons per year of LNG import capacity in
the next few years to increase the role of
the fuel in the country's energy mix.

Moves to rein in LNG terminal con-
struction come little over a year after
New Delhi reintroduced price controls

co-head institutional
equities of Mumbai-based brokerage
Prabhudas Lilladher.

Some say that issues with regulation
may have to do with an understaffed
regulator. In the last few years, PNGRB
has functioned with a diminished
board strength, complicating matters
for the industry. Introduction of con-
tracts for small scale LNG on the Indian
Gas Exchange (IGX) was delayed by sev-
eral months because of delays in
approvals, industry officials said.

Plans to introduce longer-duration
regasified LNG contracts are also pend-
ing with PNGRB.

The regulator is typically short of
senior staff, delaying approvals, two
Mumbai-based market participants
said. The board is still short of a
member with legal expertise, and the
chairman’s post was vacant for over a
year, government data showed.
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UNDERSCORING IMMENSE POTENTIAL

‘Green Energy ma
Power Industries’
In-house Demand’

Eversource CEO says
global climate policy
may accelerate this
shift in captive power

MohitBhalla

New Delhi: India’s captive in-
dustrial power consumption co-
uld be replaced with renewable
energy, unlocking potential for
further investments in the sector,
said Dhanpal Jhaveri, chief ex-
ecutive at Eversource, a green
energy investment platform.
“The industrial captive power con-
sumption is around 90 gigawatts
and it’s all fossil fuels. That expla-
ins the potential,” Jhaveri told ET.
Eversource isa partnership bet-
ween Singapore-based private
equity firm Everstone and Light-
source BP, a related undertaking
of British energy giant BP.
Jhaveri highlighted that the
shift towards renewable energy
for captive industrial consump-
tion could be further stimulated
by global policies aimed at com-
batingclimate change suchas im-
position of taxes on companies
havingalarge carbon footprint.
“The European Union is set to
impose taxes on industrial com-
panies that export into their re-
gion if they have a carbon foot-
print. This is why we are seeinga
move towards green steel, for in-
stance, amongst Indian compani-
es,” Jhaverisaid.
Industrial conglomerates such
as ArcelorMittal, JSPL, JSW and

Industrial captive power demand
isaround 90 gigawatts and it's all
fossil fuels, says Eversource CEO
Dhanpal Jhaveri

Vedanta have started investingor
co-investing with power develo-
pers to create captive sources of
renewable energy for meeting in-
house power demand. This will
help them showcase efforts in
aligning production with global
steps to tackle climate change.

Eversource raised $741 million
through its maiden fund in 2022
from investors such as NIIF and
British International Investment.
This was the largest fund for India-
focused investments in climate fri-
endly businesses at the time.

Eversource is an investor in com-
panies operating in areas of rene-
wable energy generation, electric
vehicle fleet management, waste
management and water manage-
ment, among others.

“InIndia, the need toreplace base
load demand from coal torenewab-
le sources could also drive invest-
ments in the sector,” Jhaveri said.
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H2GO: India-made

Electrolysers Set
for an Early Start

En Route the Clean-up

Why Electrolysers? Manufacturer Capacity  |Electrolyser
Core equipment for under PLI scheme (MW) type
producing green H2 BUCKET 1 (Manufacturing using any tech)

“ Reliance Electrolyser Alkaline
s John Cockerill Greenkof LI Alkaline
EZ Akaline

e o
This clean fuel
is crucial for

decarbonising industries '|&T Electrolysers

-,
India currently imports Ohmium Operations [EEE] | PEM
electrolysers Advait Infratech ~ [Jlj 100 | Alkaline
Matrix Gas |sa | Alkaline
Total 1,200
BUCKET 2 (Manufatturmg using local tech)
Adani New Industries [EEEE] | Alkaline
homibydrogen [ 1015 | AMSE/
] | Solid Oxide
Total 300
Source: Companies

tiesmuchahead of thedeadline
and have conveyed this to the
government,” said a senior go-
vernmentofficial. Jindal India,
Ohmium Operations, Advait
Infratech and homiHydrogen
are others that won bids.
Companies mentioned above
didn’t respond to queries.
Electrolysers split water into
oxygen and hydrogen using
electricity — a process known
as electrolysis.

Reliance, Adani, L&T
and John Cockerill
will commission
factories next year

Kalpana Pathak

Mumbai: Over half the eight

companies that won bids in Ja- gy Green hydrogen
nuary for electrolyser manu- — is a gas made by
facturing under the produc- to electrolysers

tion-linked incentive (PLI) me‘umd using  power
scheme, have conveyed to the ricerof - from renewable
government that they will be ; ectrol energy sources
able to commission their units ¢ S 4_";;:)7 and is essential
by next year, ahead of the 2026 KW inIndia for decarboni-

deadline, said people aware of
the development.

This will be a boost to India’s
green ambitions as electroly-
sersare essential for green hyd-

singindustries.

Currently, India is reliant on
the global market to source
electrolysers for its green hyd-
rogen projects. To counter this,

rogen production.

John Cockerill Greenko Hyd-
rogen, L&T Electrolysers, Reli-

ring and Adani New Industries
see their manufacturing units

ready by 2025.

“Most of the allottees will be
able to commission their facili-

aswellasreduce the costof gre-
en hydrogen production, the
Solar Energy Corporation of
India, in July 2023, issued a re-
quest for selection of electroly-
ser manufacturers to set up 1.5
gigawatts (GW)of capacity.

ance Electrolyser Manufactu-

Prior Tie-ups»» 11
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Industry playerssaid the cur-
rent price of an electrolyser
in the global market is $600
(250,000) per kilowatt (kKW).
Throughthe PLIscheme, this
price will be brought down to
$564-570(247,000)inIndia. Ho-
wever, an electrolyser in Chi-
na is still cheaper at $400
(233,000) per KW.

“Electrolyser manufactu-
rers are projected to achieve
a 7-10% reduction in total sy-
stem costs for the first five ye-
ars, with ¥2,960/kW (836/ kW)
beingthe average annual rea-
lisable base incentive,” ac-
cording to a report by the In-
stitute for Energy Economics
and Financial Analysis.

“Most of us who won the
bids had prior tie-ups with
electrolyser technology com-
panies,” said an executive at
one of the participating com-
panies. “Some had even secu-
red technology licenceagree-
ments before participatingin
the tender, so we will be able
to launch our electrolysers
before the deadline.”

While Greenko partnered
with John Cockerill, a global
leader in electrolyser manu-
facturing, Reliance Industri-
es partnered with Danish
company Stiesdal for the de-
velopment and manufactu-
ring of hydrogen electroly-
sers. Reliance has also ente-
red into a technology licen-

sing agreement with
Norway's Nel ASA for its al-
kaline electrolysers in India.

L&T commissioned its first
indigenously manufactured
hydrogen electrolyser at the
green hydrogen plant in Ha-
zira, Gujarat on March 1
With a power capacity of 1
MW (expandable to 2 MW),
the electrolyser is equipped
with two stacks and an elec-
trolyser processing unit
that’sindigenously manufac-
tured and assembled. The
company used alkaline elec-
trolyser technology from
MecPhy Energy, France.

Adani New Industries has
tied up with multiple techno-
logy partners to build its faci-
lity. Ohmium has been opera-
tinganelectrolyser manufac-
turing plant since
2021. “With lower cost
of electrolysers and
India's low-cost rene-
wable electricity, In-
dia's green hydrogen
production could be-
come  competitive
with other fuels,” sa-
id the company offi-
cial cited above.
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Let Them Bid

Fancy number plates are fun. More seriously, auctions
are best way to allocate scarce national resources

elhi’s transport department is raking it in. Its auction for
D the coveted 0001 vehicle licence plate in March fetched a

staggering ¥23.4L. Figures for other fancy registration
numbers are almost as impressive. It’s time Trai took the cue and
sought its pound of flesh from telcos for vanity numbers they have
been auctioning.

Auctions make things fair | But auctions do far more than just
feed vanities of the rich. They have emerged as the best form of
allocationof preciousresourcesfor thestate. Efficiency and probity
are not characteristics we regularly associate with govts. Remember
2G scam? The flawed manner in which telecom licences were handed
out by UPA govt led to SC mandating in

2012 auctions for spectrum allocation.

By providing a level playing field,
auction of scarce resources maximises

revenue for the state, ensures profits

for winners and benefits consumers,
who gain from private investment and
tech upgrade.

Process all-important | But they must be done right. Auction
theory has fetched several individuals Nobel prizes. What the 2020
laureates, Paul Milgrom and Robert Wilson, said is most important.
How auctions are designed is critical to bidding outcomes. Symmetry
of info among bidders is another pre-requisite for a fair process.
For, there is always the danger of “winner’s curse”, or a successful
bidder overpaying, which can hurt the sector.

Besides telecom, sectors like mineral and oil & gas have seen
auctions in India, with some notable results. To take one example,
the biggest gas find in India, KG-D6, happened after bidding was
introduced under NELP in 1999.

It’s true every public good cannot and should not be auctioned.
But even for those that can, the state can keep social considerations
in mind while hammering out terms and conditions for successful
bidders. Itisthe owner of theresource, after all.
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MoPNG clarifies Biometric Aadhaar
authentication for LPG consumers

OUR CORRESPONDENT

NEW DELHI: On Tuesday,
the Ministry of Petroleum and
Natural Gas (MoPNG) clarified
Biometric Aadhaar authentica-
tion for LPG consumers.

The ministry highlighted
that Aadhaar-based authenti-
cation for Direct Benefit Trans-
fer schemes facilitates accurate,
real-time, and cost-effective
identification, authentication,
and beneficiary de-duplica-
tion, ensuring targeted bene-
fits delivery.

According to the Stan-
dard Operating Procedure of
the Pradhan Mantri Ujjwala
Yojana (PMUY), biometric
authentication is a prereq-
uisite for applying for a new
connection.

During the Viksit Bharat
Sankalp Yatra camps, many
biometric Aadhaar authentica-

tions (over 3.5 million PMUY
beneficiaries) were successfully
conducted.

These authentication activ-
ities are part of ongoing LPG
safety inspections and camps.

To further enhance con-
sumer authentication, the
MoPNG issued directives in
October 2023 to Oil Market-
ing Companies (OMCs) to
complete biometric Aadhaar
authentication for PMUY and
PAHAL beneficiaries.

OMCs have been diligently
implementing these processes,
with more than 55 per cent of
Pradhan Mantri Ujjwala Yojana
beneficiaries having already
completed their biometric
Aadhaar authentication.

The ministry also clarified
that no services or benefits have
been stopped for consumers
who have not completed their
biometric authentication.

Domestic LPG consumers
can complete the biometric
Aadhaar authentication dur-
ing LPG cylinder deliveries by
requesting the delivery person-
nel to conduct the authentica-
tion. customers can visit their
LPG distributor showrooms at
their convenience.

OMC:s also provide mobile
applications that enable cus-
tomers to complete the authen-
tication process independently.

IOCL App- https://play.
google.com/store/apps/
details?id=cx.indianoil.in

BPCL App- https://play.
google.com/store/apps/
details?id=com.cgt.bharatgas

HPCL App- https://
play.google.com/store/
apps/details?id=com.
drivetrackplusrefuel

For any assistance, LPG
consumers can contact on Toll-
free number: 1800 2333 555
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ONGC plans 2L-cr renewables spend

MADHUSUDAN SAHOO
WITH AGENCY INPUTS
NEW DELHI, JULY 9

State-owned 0il  and

Natural Gas Corporation
({ONGC) on Tuesday said
that it would invest about
2 lakh crore in setting up
renewable energy sites
and green hydrogen pla-
nts and cutting gas flaring
to zero by 2038 in its car-
bon emission target.

The company aiso listed
clean energy projects even
as it looks to boost its
hydrocarbon output to

meet India’s energy needs.

“ONGC  will  invest
97,000 crore by 2030 in
setting up 5 gigawatts
({GW) of renewable energy
capacity, green hydrogen,
biogas, pump storage
plant and offshore wind
project. Another 65,500 cr

will be invested by 2035,
mostly in a green hydro-
gen plant, and the remain-
ing 38,000 crore by 2038,
primarily in setting up 1-
GW of offshore wind proj-
ects,” the company said.
These projects, it said,
will help the firm offset 9
million tonnes of carbon
emissions it is directly
{Scope-1 emissions) or
indirectly (Scope-2 emis:
sions) responsible for
"ONGC will invest 25,000
crore to cut gas flaring to
zero by 2080 through tech.
nological intervention, It

will also spend 230,000
crore in setting up 5GW
solar parks. It will add 1-
GW of solar and onshore
wind capacity by 2035 and
2038 at a cost of 75,000
crore each,” it said

ONGC will invest 740,000
crore by 2030 and a equal
amount by 2035 to set up
two 180,000 tonnes per
annum green hyvdrogen
and/or 1 million tonnes of
green ammonia projects.

It is also looking at
investing 220,000 crore for
getting up 3 GW of pump
storage plants,
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ONGC plans32 tn investment to
meet its 2038 net-zero target

PTI
;:dba::k@livemint.com
NEW DELHI

tate-owned Oil and Nat-
S ural Gas Corporation

(ONGC) willinvest about
2 trilliontoset up renewable
energy sitesand green hydro-
gen plants and cutting gas flar-
ingtozero toachieve its2038
net-zero carbon emission goal.

The company, which pro-
duces about two-thirds of
India’s crude oil and about
58% ofnatural gas,on Tuesday
released a 200-page docu-
ment, detailing its path to
achieving net zero emissions.

It listed clean energy pro-
jects even as it looks to boost
its hydrocarbon output to
meet the country’s energy
needs.

ONGC will invest 397,000
crore by 2030 tosetup 5 giga-
watts of renewable energy
capacity, green hydrogen, bio-
gas, pump storage plant and
offshore wind project, accord-
ing to the document.

Another 365,500 crore will
be invested by 2035, mostly in
a green hydrogen or green
ammonia plant, and the

ONGC will add 1GW of solar
and onshore wind capacity by
2035 and 2038, respectively.

remaining 338,000 crore by
2038, primarily in setting up
1GW of offshore wind projects.

These projects will helpthe
firm offset 9 million tonnesof
carbon emissionsitisdirectly
(Scope-1 emissions) or indi-
rectly (Scope-2 emissions)
responsible for.

ONGC said it will invest
35,000 crore to cut gasflaring
tozero by 2030 through tech-
nological intervention.

The firm released into the
atmosphere 554 million cubic
metresof methanein 2021-22
(base year), mostly because it
was anincidental byproduct of
oil or the quantity was noteco-

nomical enough to pipe it to
consumers,

ONGC will spend 330,000
crore in setting up5 GW solar
parks that will convert sun-
light into electricity and tur-
bines that will do the same
with wind energy. It will add
1IGW of solar and onshore wind
capacity by 2035 and 2038,
respectively, at a cost of
35,000 crore each.

Itwill invest 340,000 crore
by 2030 and a similaramount
by 2035 to set up two 180,000
fonnes per annum green
hydrogen and/or I million ton-
nes of green ammonia pro-
jects.

ONGC, which has installa-
tions in the Arabian Sea and
Bay of Bengal to produce oil
and gas from below the sea-
bed, is also looking at installing
offshore wind turbinesto gen-
erate 0.5GW of electricity by
2030 and double it by 2035.
The first 0.5GW offshore wind
projectislikely tocost 12,500
crore and the next about
12,000 crore. By 2038, it will
add another IGW of offshore
wind energy capacity at an
investment of 325,000 crore,
the document said.
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ONGC plans
to invest

T2 trillion in
green sites

PRESS TRUST OF INDIA
New Delhi, July 9

STATE-OWNED OIL AND Nat-
ural Gas Corporation (ONGC)
willinvest about ¥2 trillion in
setting up renewable energy
sitesand green hydrogenplants
and cutting gasflaringto zero to
achieve its 203 8 net-zero car-
bon emission goal.

The company,which pro-
duces about two-thirds of
crude oil and about 58% of
natural gas, on Tuesday
releaseda document,detailing
its path to achieving net zero
emissions. It listed clean
energy projectseven asitlooks
to boost its hydrocarbon out-
put to meet the country's
energy needs.

ONGC will invest ¥97,000
crore by 2030 in setting up 5
GWof renewable energy capac-
ity, green hydrogen, biogas,
pump storage plant and off-
shorewind project,according to
the document.

FINANCIAL EXPRE @:@‘f

READ TO



PIONEER, Delhi,

Page No. 10, Size:(27.13)cms X (13.33)cms.

10.7.2024

ONGC to invest <2 lakh cr to meet net zero emission target

PTI m NEW DELHI

tate-owned Oil and

Natural Gas Corporation
(ONGC) will invest about Rs
2 lakh crore in setting up
renewable energy sites and
green hydrogen plants and
cutting gas flaring to zero to
achieve its 2038 net-zero
carbon emission goal.
The company, which
produces about two-thirds
of India’s crude oil and about
58 per cent of natural gas, on
Tuesday released a 200-page
document, detailing its path
to achieving net zero
emissions.
It listed clean
projects even as it looks to
boost its  hydrocarbon
output to meet the country’s
energy needs. ONGC will

invest Rs 97,000 crore by

2030 in setting up 5
gigawatts of renewable
energy  capacity, green
hydrogen, biogas, pump

storage plant and offshore

energy

wind project, according to
the document. Another Rs
65,500 crore will be invested
by 2035, mostly in a green
hydrogen or green ammonia
plant, and the remaining Rs

38,000 «crore by 2038,
primarily in settingup 1 GW
of offshore wind projects.

These projects will help the
firm offset 9 million tonnes

of carbon emissions it is
directly (Scope-1 emissions)
or indirectly (Scope-2
emissions) responsible for.

ONGC said it will invest Rs
5,000 crore to cut gas flaring
to zero by 2030 through
technological intervention.

The firm released into the
atmosphere 554 million
cubic metres of methane in

2021-22 (base year), mostly
because it was an incidental
by-product of oil or the
quantity was not economical
enough to pipe it to
consumers.

ONGC will spend Rs 30,000
crore in setting up 5 GW
solar parks that will convert
sunlight into electricity and
turbines that will do the
same with wind energy. It
will add 1 GW of solar and
onshore wind capacity by
2035 and 2038 at a cost of Rs
5,000 crore each.

It will invest Rs 40,000 crore
by 2030 and a similar
amount by 2035 to set up

two 1,80,000 tonnes per
annum green hydrogen

and/or 1 million tonnes of

green ammonia projects.

ONGC, which has
installations in the Arabian
Sea and Bay of Bengal to
produce oil and gas from
below the seabed, is also
looking at installing offshore
wind turbines to generate

0.5 GW of electricity by
2030 and double it by 2035.
The first 0.5 GW offshore
wind project is likely to cost
Rs 12,500 crore and the next
about Rs 12,000 crore.

By 2038, it will add another

1 GW of offshore wind
energy capacity at an
investment of Rs 25,000

crore, the document said.

The company is also looking
at investing Rs 20,000 crore
for setting up 3 GW of pump
storage plants to meet
electricity requirements
when renewable sources like
sunlight and wind energy
are not available. The
remaining investment will
be in biogas, carbon capture
and other clean energy
projects. All this while it
continues to hunt and
produce more oil and gas.

Crude oil, which companies
like ONGC pump out from
below the seabed and from
underground reservoirs, is a
primary source of energy. It

is processed in oil refineries
to produce petrol, diesel and
jet fuel. With the world
looking to transition away
from fossil fuels, companies
around the globe are looking
at new avenues to use crude
oil.

Gas produced in a similar
fashion is used to generate
electricity, produce fertiliser
or convert into CNG to
power automobiles or into
PNG to fire kitchen stoves.

Scope 1 emissions are from
directly emitting sources
that are owned or controlled
by a company. Scope 2
emissions are from the
consumption of purchased
electligity. steam, or other
sources of energy g Uenerated
upstream from a company’s

direct operations.

ONGC  produced 21.14
million tonnes of oil in
2023-24 (April 2023 to
March 2024) and 20.648
billion cubic metres (bcm)
of gas.
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ONGCtoinvest
t2lakhcrore for

net-zero target

New Dethi: Oil and Natural
Gas Corporation will invest
about Rs 2 lakh crore to set
up renewable energy sites
and green hydrogen plants
to meet net-zero carbon
emissiongoal. PT
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ONGC toinvest

X2 lakh crore

to meet net zero
emission tar gct

Press Trust of India
Mew Delhi

State-owned Oil and Natural
Gas Corporation (ONGC)
will invest about X2 lakh crore
for setting up renewable en-
ergy sites and green hydrogen
plants and cutting gas flaring
to zero toachieve its 2038 net-
zero carbon emission goal.

The company, which pro-
duces about two-thirds of In-
dia’s crude oil and about 58
per cent of natural gas, on
Tuesday released a 200-page
document, detailing its path
to achieving net zero
emissions.

It listed clean energy pro-
jects even as it looks to boost
its hydrocarbon output to
meet the country’s energy
needs. ONGC will invest
¥97,000 crore by 2030 to set
up 5 GW of renewable energy
capacity, green hydrogen, bio-
gas, pump storage plant and
offshore wind project, accord-
ing to the document.
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PM indicates import
of fertilisers & crude
oil unlikely to stop

Dipak.Dash@timesofindia.com

dia continuing import of
fertiliser and crude from
Russia, PM Modi said Tues-
day that the India-Russia
friendship ensured farmers
faced no shortage of the soil
nutrient and protect the com-
mon man from difficulties.
PMsaid thebilateral coop-
eration has played a huge role
in ensuring adequate availa-
bility of fertiliserand “weare
committed to the interest of
farmers”. Russia emerged as
a major supplier of fertiliser
to India with the import in-
creasing by more than 300%
inthe past three years—from
1.26 MTin2021-22t05.23 MT in
2023-24. In value terms, the
fertiliser imported during
the last financial year was
around $2.1billion, compared
to$773.5million in 2021-22.
Import data also show
that the quantity of value of
shipment of crude has in-
creased 10 times in the past
three years, from $5.2 billion
to $54.5 billion. Even in quan-
tity, there has been a 45%
increase in import of crude

In a clear indication of In-

last year compared to2022-23.

Officials said the import
of fertiliser from Russia
helped govt toensureenough
availability of the soil nutri-
ent during the Covid-19 pan-
demic when the global sup-
ply chain was disrupted. In-
dian companies have contin-
ued importing the soil
nutrients from the country
even after the war in Ukraine
and insulated farmers from
additional financial burden.

The PM’s remarks come
a day after the United States

MONEY MATTERS

raised concerns with India
about its relationship with
Russia. Govtisalsolookingat
the option to increase the im-
port of muriate of potash
(MOP) from Russia as the
Red Sea crisis continues and
has pushed up freight charg-
es for fertilisers imported
from Jordan and Israel.
Sourcessaidtalksareonwith
Russia and Belarus to import
more MOP to meet any fall in
shipment from the Middle
East. Russia is the largest
supplier of MOP to India.
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Russia sweetens crude oil deal with India

Rituraj Baruah &

Subhash Narayan

NEW DELHI

ussia has decided to
sweeten India’s pur-

chases of crude oil by

offering to lower the transac-
tion fee charged by its banks for
converting foreign currencies
and remitting payments tosup-
pliers, said two people aware of
the developments.

State-ownedSberbankisthe
first bankto agree to renegoti-
ate the high transaction fee
charged on paymentsmacde by
Indian importers for Russian
goods, including oil, based on
the quantum of transactions,
one of the two people said.
Other banks transacting high
volumes of Russian goods
could follow suit, depending on
the direction taken by Sber-
bank, the personadded.

“Sberbank was initially
charging a high premium in
terms of making rouble pay-
ments. Now they have said that
they areopenfornegotiations,
depending on the quantum of
transactions. It is now flexible
regarding negotiating the pre-
mium that they charge on the
transactions,” the first person
said.

Indian refiners and traders

India mostly pays for Russian oil imports in dirhams, apart from
rupees. Russian banks charge a fee to convert the currency. Rreuters

mostly pay for Russian oil
imports in dirhams (the UAE
currency), apart from rupees.
Russian banks charge a fee to
convert the currency paid by
Indian importers into roubles

tionfees forimportsof the Rus-
sian raw materialsto India, thus
contributing to the develop-
ment of the India-Russia trade
relations,” the Russian bank
said in response to a mailed

and then remit it to Russian | query from Mint.
suppliers. As the Ukraine
The central Sberbankis ready war escalated, in
banks of both to renegotiate .Iuly 2022, the
nationsareyetto  transaction feeon Reserve Bank of
set up a rupee- payments made India said that it
rouble currency by Indian would p(?tl in placci
conversionmech- . an additiona
anism. [mp?rters for arrangement for
Sberbank ini- Russian goods invoicing, pay-
tially charged an ment and settle-
additional pre- ment of exports

mium of about4%on the trans-
actions.

“Sherbank isready todisplay
flexibility in pricing of transac-

and imports in rupees.

The RBI'smove wasaimecdat
promotingtrade in rupees and
to help ease settlements with

Russia. However, the move did
notgain momentum, the prob-
lem being that neither the
Indian rupee nor the Russian
rouble is fully convertible.
Additionally, the volume of
trade is skewed in favour of
Russia because of oil, with
Indian imports far higher than
its exports.

Queries sent to the Union
ministry of petroleumand nat-
ural gasremained unanswered
till press time. The ministry, in
responseto queries from apar-
liamentary standing commit-
tee, hasnoted thatno crude oil
imports by state-run oil compa-
nies were settled in Indian
rupees inFY23. “Crude oil sup-
pliers (including Abu Dhabi
National Oil Company) con-
tinue to express their concern
on the repatriation of funds in
the preferred currencyand also
highlighted high transactional
costs associated with conver-
sion of funds along with
exchange fluctuationrisks,” the
ministry told the panel. It said
suppliers expressed concern
overrepatriation of fundsin the
preferred currency and high-
lighted the high transactional
costs of conversion of funds
along with exchange fluctua-
tion risks.

rituraj.baruah@live-
mint.com
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Untether the Fuel Nozzle|

Sanjeev Choudhary
————=—4

When Narendra Modi took the prime
ministerial office for the firsttime in
2014, he set clear goals for the oiland
gas sector. Strong policy support and
close oversight helped boost fuel access
inadecade.
P Households’ access to cooking gas
has since become nearly universal.
P Network of petrol pumps has expand-
ed by about three-fourths, and cooking
gasdistributors by about 80%.
P Natural gas pipelines have grown by
half, and LNG import facilities more
than doubled in capacity.
P Average ethanol blending in petrol
has gone beyond 12% from 1.5% a de-
cadeago.
P Fuel subsidies have shrunk, and
state oil firms’ finances look strong —
both strengthening Gol's balance sheet.
While access to fuels has risen, con-
sumer affordability is lower than a de-
cade earlier due to a decline in subsi-
dies, increase in taxes and higher mar-
gins of oil companies. In Delhi, petrol
is a third more expensive than it was in
June 2014. Diesel is 50% dearer. Most
cooking gas consumers no longer
receive subsidies and end up paying
double the price they did in 2014.
Despite the PM’s call in 2015 to cut oil
and gas import dependence by a tenth
by 2022, it hasrisen in a decade to 88%
from 77% in oil, and to 46% from 29%
in gas. Domestic production has drop-
ped by about a fifth for crude oil and
risen barely 3% fornatural gasina
decade. Meanwhile, consumption of

refined products has increased by
about half and that of natural gasby
aboutathird.

Foreign investors have shown little
interest in the Indian exploration sec-
tor despite policy reforms. Set in the
first term of the government, the goal
of increasing the share of natural gas
intheenergy mix to15% by 2030 from
6% hasn’t gotten nearer. The share is
below 7%.

The plan to build a $44 bn refinery
with Saudi Aramco hasn’t happened.
And the jury is still out on the benefits
of building a mega state oil company
by getting ONGC to acquire HPCL.

Gol's determination to build a com-
petitive fuel retail market suffered a
setback in the early days of the Ukrai-
ne war as the goal of providing afford-
able fuels powered the instinct to keep
atight control on domestic prices. Gol
has since shown little sign of loosen-
ingits grip. Failure to find a buyer for
state refiner BPCL further diminish-
ed the chances of alargerrole for the

Right steps to tap into the pool

private sector:

Now in its third term, the BJP-led
NDA government should focus on the
following:

P Curb demand Officials often inter-
pretrisingdomesticoildemandasa
recognition that the economy is being
managed well. Expanding economies
need energy, not necessarily oil whose
heavy import makes our economy vul-
nerable to global market shocks and
geopolitics. The country needs massi-
ve investments in electrified public
transport, and big incentives for fast-
eradoption of EVs. China’sroaring
success —38% of new cars sold were
electricin 2023, upfromamere 5% in
2018 —shows how quickly consumers |
canshift to EVs.

P Cut exploration uncertainty Re-
form laws or licensing contractstoas-
sureexplorers that their return from
a project will not be affected by future
government action. This is essential
todraw in investors scared by retros-
pective and windfall taxes.

P> Reform gas sector Include natural
gas in GST, unbundle carriage and con-
tent, and end marketing exclusivity of
city gas distributors where it's due.

P Rules for energy emergency Bri-
ng in practical rules to deal with speci-
al situations, such as the one witnessed
in the early days of the Ukraine war
when global supply became difficult
and prices skyrocketed.

» End price control Wars are still
raging, but the energy market has sta-
bilised. A genuinely competitive mar-
ket would serve people better than the
ones dependent on the state.

P Stop vacillating on SPRs Allocate
funds to help build new strategic petrol-
eumreserves (SPRs)and tofill them
up, as it's important for managing
short-term supply problems.

I

[224)

sanjeev.choudhary@timesofindia.com
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