@ REVISED PRODUCTION PLAN, 12 NEW MINES

Coal ministry readies busy
100-day agenda for Modi 3.0

Coking coal mines
to be auctioned via
washery route

ARUNIMA BHARADWAJ
New Delhi, April 10

THE FIRST 100-DAY agenda of the
Narendra Modi government, if voted
to power again,would include opera-
tionalising 12 new coal mines, near-
exclusive transfer of coking coal
blocks to steel companies willing to
set up washeries via auction route,
sources have told FE. A policy for the
critical mineralsother thanthose coy-
eredunderarecent policyisalsointhe
works, theyadded.

Additionally, the coal ministryalso
aims to launch the Request for Pro-
posals for gasification projects
announcedinFY24and come upwith
a revised production plan for the
country'scoalmines.

“One of the agenda is to opera-
tionalise 12 new (coal) mines with a
combined capacity of 58 million
tonne of coal,” a source said. “We also
want tolaunch RFPs (request for pro-
posals) for coal gasification projects
and are going toissueanewpolicy for
minerals.”

The UnionCabinet,injanuary,had
approved amulti-pronged schemeto
promote coal/lignite gasification pro-
jects by state-runand private-sector
companies with an outlay of ¥8,500
crore. It also approved two joint ven-
ture projects for coal gasification
between Coal India & GAIL and Coal
India & BHEL, both to be opera-
tionalisedby2028-29,

Asperthe source,thecoal ministry
is charting out a new policy wherein

POLICY FOCUS

B A policy for the critical
minerals other than those
covered under a recent
policy is also in the works

the ownership of anyothermineral -
critical orrare earth elements - found
within a coal block will mostly go to
the respective mining company,with
verylittleshare for the government.

“We areauctioning coalblocks, in
case anybody finds other mineralsby
chance,wewant to give them owner-
ship of those minerals also. They will
mineit,”said the source.“The govern-
ment will have a share, we are think-
ing about howmuch.We wanttokeep
itasminimalas possible,because oth-
erwise people will not come forward
tomine that”

Under the revised mine plan for
the country's mines,the government
will form guidelines relating to
restoration of the land to pre-mining
condition stage, monitoring of clo-
sure,regenerationofbiodiversityand
monitoring of soil, groundwater,veg-
etation, surface water, and pollution
levels,With the plan,the government
intendstoclose 103 de-coaled mines
in the next two years. Moreover, it
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government

gasification "business-
projects friendly" land
announced in | use policy for
FY24 companies
intends to comeup with a “business-

friendly”land use policy for compa-
nies.

“Currently,there is nosuch action
plan. They (miners) just put soil back.
Wehave 103 de-coaled minesand we
have actually prepared plans to close
these mines,” said a source.All these
mineswould be closed inthe nexttwo
years."We have set up funds for these
mines and want to close these mines
as per these principles. So for that,we
have formed a small committee, they
will submit the report, and we will
appoint itand issue the guidelines,”
thesourceadded.

Aftertheachievement of 1 billion
tonne coal and lignite productionin
the financial year 2023-24 in its
attemptto stopcoal imports,thegov-
ernment has now turned its focus to
reducingimports of coking coal- typ-
icallyusedin steel making.

Forthe same, the government will
now auction coal to the steel sectorvia
wayof washeries, the source said.

FINANCIAL EXPRESS, Delhi, 11.4.2024

Page No. 2, Size:(18.11)cms X (19.46)cms.

Currently,the government is not
auctioningmines throughwasheries.
Any firm which wants to set up a
washery will now be provided with a
separate window,amovewhichcould
alsohelpreduce coking coal imports.

Owertheyears,owing to the short-
age of coal, the good quality coal pro-
duced by Bharat Coking Coal (BCCL),
primarily to be used in steel making,
hasbeensupplied tothe powersector.
“With this move,weare goingto have
aplanwhereinBCCL's coal willbe pro-
vided tothesteel sector. Theycanwash
this coal and then blend it for steel
making.”In a similar move to reduce
coking coal imports, Central Coal-
fields is building five new washeries
which will be able to reduce the ash
content in the produced coal to 16%
fromthe current 19%, thecompany’s
director({technical) Ram BabooPrasad
hadearlier said.

Currently,thereare onlytwo com-
panies — BCCL and CCL, both sub-
sidiariesof CIL-that produce coking
coal in the country and India has to
relyheavily on imports due to the high
amountofashcontentinthecoal pro-
duced indigenously. To obtain coking
coal — used in the steel industry, the
percentage ofashshould be less than
12%.Presently, Indiaimports apprax-
imately 70% of its coking coal
requirement.

During FY24,CoalIndiaand other
captive mines cumulatively produced
66,63 milliontonne of cokingcoal,up
from 60.76 million tonnein FY23,as
per government’s latest data. The
country imported 48.29 million
tonne of cking coal up to Januaryin
FY24. Import datatill March was not
available. Imports in FY23 stood at
56.05 million tonne, coal ministry
data showed.
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Brent crude may hit $100/barrel this
year if OPEC+ continues output cut

EXPRESS NEWS SERVICE @ New Delhi

THE crude price in the interna-
tional market could hit $100 a
barrel this year if OPEC+ (the
Organization of Petroleum Ex-
porting Countries) continues
with its production cut, said
Russell Hardy, chief executive
of the world’s largest energy
trader, Vitol.

Russell, speaking at the FT
Commodities Global Summit
in Switzerland’s Lausanne,
also mentioned that Vitol is ex-
pecting global growth of 1.9
million barrels a day this year,
similar to 2023, with China, In-
dia, and jet fuel from increased
air travel continuing to under-
pin growth.

“It’s really a supply-con-
strained market, but we’ve av-
eraged about $83/b so far this
year, so $80 to $100/b feelslike a
sensible range for the market
given OPEC’s control of inven-
tories around the world,”
said Hardy.

Due to various geopolitical
issues, the Brent crude price is
touching a new high, and today
it is trading at $89.93 a barrel at

19.05 PM IST It went above $91
per barrel on April 8, 2024, for
the first time since October
2023, an increase of almost 20%
since the start of the vear. The
ongoing tensions between Is-
rael and Iran over the OPEC
producer’s support for Hamas
and recent attacks by Ukraine
on Russian oil property can
further increase the crude
price in the international mar-
ket. The voluntary production
cut of 5million barrels per day
of erude announced by OPEC+
will further aggravate the
situation.

“Predictions that oil prices
will hit $100/b this year have
been growing of late, fueled by
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escalating tensions between Is-
rael and Iran over the OPEC
producer’s support for Hamas
in Gaza and stronger-than-ex-
pected demand data,” said at
S&P Global in a report.

The situation is further ag-
gravated by OPEC+'s voluntary
production cut of 5 million bar-
rels per day, announced in Oc-
tober 2022. Analysts at S&P Glo-
bal believe the recent extension
of these cuts, particularly by
the “OPEC+ Six"” (Iraq, the
United Arab Emirates, Kuwait,
Algeria, Kazakhstan, and
Oman), combined with poten-
tial damage from Ukrainian at-
tacks, increases the risk of
even higher oil prices.
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CPSEs’FY24 capex
rose 24% on year
to X8.05 trillion

INVESTMENT EXCEEDS ESTIMATE
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New Delhi, April 10

CENTRAL PUBLIC-SECTOR ENTI-
TIES{CPSEs) - companiesand depart-
mental agencies — achieved 109%o0f
their combined capital expenditure
targetforFY 24 byinvesting ¥8.05 tril-
lion,an all-time high.

These entities’ capex grew 24%
on year in FY24 compared with
16.48 trillion in FY23.The capex
target forthe CPSEsand otheragen-
cleswas setat ¥7.42 trillion as per
the FY2 4 revised estimate.

Most large CPSEs/agencies
including railways, the National
Highways Authority of India
(NMHAL), Indian Oil Corporation, Oil
& Natural Gas Corporation (ONGC)
and NTPC haveachieved over1 00%
oftheir annual target in FY2 4.

Therewasa surgeincapexinthe
FY24 terminal month of March
with CPSEs investing ¥1.22 trillion,
anincreaseof 4 5%onyear.Duetoa
surge in capex by railways and
NHALlargely funded from the Bud-
get, the Centre’s capex exceeded the
FY24 revised target of ¥9.5 trillion.

The Railway Board invested
¥2.49trillionor 102 %of its annual
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which is 32% higherthanin FY23.
The railways has been investing
heavily in capacity improvement
works such as doubling/quadru-
pling, electrification and introduc-
ingan array nfhigh-speedtrains.
NHAIhas invested ¥2.07 trillion
or 124% of its annual target of
¥1.67 trillionand 19% higherthan
FY23.The Centre’s large capex push
through railways and NHAI also
aids efforts to create morejobs.
Petroleum CPSEs are ramping
up theirrefining capacityand green
transition. Fuel retailer-cum-
refiner 10C achieved a capex of
¥42,58 1 croreor 13 6% oftheFY24
targetof ¥31,254 crore. ONGC, the
top state-run player in oil and gas
exploration, hasachieved acapexof
34,965 crorein FY24 or 115% of
theannual targetof ¥30,500 crore.
Power generation major NTPC
has irwested ¥26,088 crorein FY24,
116% of its annual target.
Real GDF growth in Q2FY 24 was
a surprising 8.4% on year, which
was largely driven by higher gross
fixed capital formation at 10.6% on
year due to the Centre, states and
CPSEs'thrust on capex.

11 April 2024
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Oil India contains overnight leak
at crude oil wellin Assam

Bengaluru: Oil India said on Wednesday it had contained an
overnight leak at a crude oil well in Assam. Gas and crude oil
spread out to nearby areas located withinabout 100 metres of the
site in the Tinsukia district of Assam, the company said in an
exchange filing. REUTERS
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