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Centre holds
back $600 mn
meant for
strategic oll

reserve top-up

UNION FINANCE MIN-
ISTRY has scrapped a
¥5,000 crore ($ 602 mil-
lion) plan to top up the
nation’s strategic crude
oilreserves, givenmarket
volatility and the
prospect of a further
declinein prices.

Instead of buying at
current levels — Brent
crude has  already
slumped about a fifth
from a September peak,
and could fall further if
supply remains plentiful
— the ministry is asking
state-owned  Indian
Strategic Petroleum
Reserves to lease out
emptyunderground stor-
age to refiners and global
oil majors, according to
people familiar with the
matter. Theyasked not be
namedas thediscussions
aren’t public.

An  oil  ministry
spokesperson didn’t
immediately reply to text
messages,whilea finance
ministry spokesperson
didr’t respond toanemail
seeking comment.

India has limited oil
storage capacity, with
space for only 39 million
barrels of crude —barely
enough for eightdays of
the consumption— touse
during emergency.

—BLOOMBERG
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Estonia urges India to explore oil shale

Shashank Mattoo
s?h:s@k.mattoo@i_invemint.com
NEW DELHI

he Adani group is
T exploring  business

opportunities in Esto-
nia, the Baltic country’secon-
omy minister said, with both
sides set to continue talks at
the Vibrant Gujarat summit.

“In Vibrant Gujarat, we're
going to meet the Adani group.
I understand they have taken
notice of Estonia and we are
trying to take this conversa-
tion forward. So, I hope they
will come soon to investigate
more deeply,” Tiit Risalo told
Mint.

Queries mailed to the Adani
group went unanswered.

Risalo said major Indian
business houses are exploring
opportunitiesin green energy
and I'Tservices. Cybersecurity
was another key interest for
bilateral cooperation, with
India interested in participat-
ing in Nato’s Locked Shields
cybersecurity exercises.

Hesaid Estonia, which hosts
the exercises, isready toinvite
India to participate.

Estonia is also keen to
increase cooperation on oil
shale, a big element in its
domestic energy consump-
tion.

Estonia is the only country in the world where oil shale is the primary

source of energy.

Itis the only countryin the
world where oil shale is the
primary source of energy, sup-
plying 76% ofthe

BLOOMBERG

ter ways to produce energy
more efficiently. But now in
the context of our green turn,

we are also exit-

energy used for  |ndia haslooked ingthis. Wedon't
electricitygener- gt collaborations burn it anymore
ation in 2018,  wijth EstoniainIT, but we have a
according to the block chain vc;‘ry strlfl)ng bas&i
Organization for . 0 chemica

Economic Co-op- technologi Bs research based on
eration and cyber secquty oil shale. And we
Development. and other fields are looking into

“Estonia is not
veryrich innatu-
ral resources but what we do
have is oil shale. And usually
people don't go after it,
because there have been bet-

different ways to
use this material
inmuchsmarter waysand, sig-
nificantly, Indiaalso hasample
resources of oil shale that are
not yetused so far. And so, we

are searching for cooperation
here,” said Risalo, who has
served as minister for eco-
nomicaffairs and information
technology since April 2023.

The Estonian minister and
a business delegation have
metwith officials of the minis-
try of petroleum and natural
gas, which has expressed
interest in the proposal for
cooperation. The Indian gov-
ernment hasalsoasked Esto-
nian energy firms to partici-
pate inthe India Energy Week
in February.

He added that Estonia is
looking at research and devel-
opment cooperation with
India on green hydrogen.

Thus far, both countries
have had a fairly limited eco-
nomicrelationship. Bilateral
trade in 2022 stood at just
over $256 million, according
todatafrom India’s Embassy
in Estonia. India has looked
at collaborations with Esto-
nia in IT, block chain tech-
nologies, cyber security and
other fields.

Risalo acknowledged the
limited economicrelationship
between the two countries but
stated that his country is part
of the European Union and
can serve as a gateway for
Indians firms into European
markets,
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E-vehicles may replace CNG-run buses
in cluster scheme under new EV policy

ASHISH SRIVASTAVA @ New Delhi

THE Delhi government may
soon replace the CNG-run bus-
es in the cluster scheme with
the electric ones. Sources said
that the move is being proposed
in the draft of EV policy 2.0
which is in the draft stage and
expected to be implemented
this year onwards.

According to officials, pro-
curement of low-floor and 12
meters long e-buses has re-
ceived in-principle approval
from the city government. The
new cluster e-buses will come
with latest amenities.

Officials said that the cluster
buses will be integrated with
the GPS. Also, air condi-
tioning, CCTV cameras
and panic buttons will
be installed in them
that will be con-

nected with the l'l"' :

control room.

Besides, the department has
planned to bring uniformity in
colour scheme of the cluster
buses. The buses will colour co-
ordinate with the e-buses run
by the DTC which are identi-
fied by Green and Red colours.

According to officials, the e-
buses in cluster will ditch the
orange and blue colour schemes
which have been operation in
the current fleet run on CNG.

“While most of the old DTC
buses will be off the roads and
new electric buses will replace
them, electric buses will also

start operating under the clus-
ter scheme. This will reduce
the number of old buses on the
roads and allow people to expe-
rience more comfortable clus-
ter transport,” an official from
the transport department said.

“Two depots have also been
prepared in Rohini for the op-
eration of these buses, where
charging and maintenance
work of these buses can be
done,” he added.

The EV policy 2.0 was sched-
uled to come into effect last
year. The work on the new poli-
cy has been going on for a long
time and the city government
had expected it to be ready by
the time the old policy expires

which came to an end origi-

nally in August 2023.
However, it has been ex-
tended thrice since
then with the latest ex-
Jih tension awarded till

March this year.

GPS,
cameras
and panic
button

The e-buses
will ditch the
orange and
blue colour
schemes
which are in
operation in
the current
fleet runon
CNG, said
officials and
added that
the cluster
buses will
have GPS,
A-C,CCTV
cameras and
panic
buttons
connected
with control
rooms.
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Going slow on the D-word

The next government must push
disinvestments in next fiscal

S THE NDA regime gears up for the national elections, there

are pre-budgetary indications that the disinvestment target

for FY25 maybe relatively modest at ¥30,000 crore, which is

40% lower than thetargeted ¥51,000 crorefor the currentfis-
cal.For perspective, this is the lowest in nine years. Clearly, this is under-
whelming as the actual disinvestment in the current fiscalitselfis likely
tobe 609% lower than thetarget.Although it makes senseto setasmaller
disinvestment target and over-achieve it, much like what has happened
with revenuecollections inrecent years, there is no doubt that the forth-
coming election is responsible for shifting the focus away from divest-
ment and privatisation or strategic disinvestments. The difference
between disinvestment and strategic disinvestment is that the former
entails incremental scrip sales oflisted publicsector undertakings while
the government retains majority control while the latter involves a shift
of management control to the acquiring party. Ahead of elections, gov-
ernmentsare generally cautiousabout scaling up such exercises—popu-
larly perceived tobeselling the family silver to pay the butler—because of
opposition from powerful trade unions.

Whilethe elections areresponsible for going slow on future disinvest-
ments, this exercise has been running out of steam during the past few
years.Moresowithstrategicsales despite the government declaring that
it hasnobusiness toremaininbusiness. For starters, the governmenthas
never met its disinvestment targets since FY20 according toa report in
thisnewspaper.The proximate causesincludevolatility in the stock mar-
ket and obstacles created by administrative ministries. As for strategic
sales, the successful transactions so farhave beenonlyAir Indiaand Nee-
lanchal Ispat Nigam Ltd in FY22 and FY23, respectively, both of which
went to the Tata Group. This limited progress contrasts sharply with the
sweepingagenda announced in Budget 2022, whichalsoincluded BPCL,
Shipping Corporation of India, Container Corporation of India (Concor),
IDBIBank, BEML, Pawan Hans, besides two public sectorbanks anda gen-
eral insurance company.On IDBI Bank, the government has received mul-
tiple expressionsofinterest from domesticand foreign investorsandthe
exercisecould possiblybeconcluded next fiscal. Concor has been hanging
fire since 2019 as the railway ministry’s processes have beenslow. There
are doubts whether this transaction would be concluded even in FY25.

As plain vanilla stake sales are not fraught politically, the govern-
ment must push through divestments next fiscal to cashin on theral-
lies in the stock markets and must be carried out as frequently as pos-
sible. Strategic sales are more complicated. As they are controversial,
the bureaucrats involved in these complex processes fear penal action
or harassment in the future. Perhaps provisions need to be built inte
the laws to protect the civil servants working on these transactions.
Even though strategic sales take place through transparent bidding
processes, there is clearly some anxiety that needs to be addressed. But
the disinvestment targets can be more ambitious to fetch the govern-
ment sizeable non-tax revenues to fund its capex plans to boost over-
all economic growth. Relying on market borrowings is not desirable.
While at some point the private sector must do the heavy lifting in terms
of investments, the government must have the tax and non-taxrev-
enues from disinvestments to complement that effort.

FINANCIAL EXPRESS [hv, 11 January 2024
Co

reaptoiean https://epaper. financialexpress.c
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Govt Holds Back
$600 M Strategic
Oil Reserve Topup

Bloomberg

The finance ministry has scrapped a
250 billion ($602 million) plan to top up
the nation’s strategic crude oil re-
serves, given market volatility and the
prospect of afurtherdecline in prices.

Instead of buying at current levels —
Brent crude has already slumped about
a fifth from a September peak, and
could fall further if supply remains
plentiful —the ministry isasking state-
owned Indian Strategic Petroleum Re-
serves Ltd to lease out empty under-
ground storage to refiners and global
oil majors, according to people familiar
with the matter. They asked not be
named as the discussions aren’t public.

An oil ministry spokesperson didn’t
immediately reply to text messages
seeking comment, while a finance
ministry spokesperson didn't re-

spond to an email seeking
comment.
India has limited oil stor-
age capacity, with space for
only 39 million barrels of crude —
barely enough for eight days of the
country’s consumption —to use in the
eventof anemergency. Itfilled thestor-
age in 2020, when Brent crude prices
crashed, but has sincereleased abouta
third of that oil tolocal refiners.

The ministry’s decision not to refill
its reserves, at odds with other large
consumers, comesas New Delhi seeks
to lower its fiscal deficit to 5.9% of its
gross domestic product in the fiscal
year to March, from 6.4% a year earli-
er. It has instead sought to lease out
space, but refiners have expressed
limited appetite sofar.



India has space for only 39 million
barrels of crude. BLOOMBERG

Govt scraps
$600 mn
plan to top
up strategic
oil reserves

}eedback@l ivemint.com

scrapped a 35,000 crore

($602 million) plan to topup
the nation's strategic crude oil
reserves, given market volatil-
ityand the prospectofafurther
declinein prices.

Instead of buyingat current
levels—Brent crude has already
slumped about a fifth from a
September peak,and could fall
furtherifsupply remains plen-
tiful—the ministry is asking
state-owned Indian Strategic
Petroleum Reserves Ltd
(ISPRL) to lease out empty
underground storage to refin-
ers and global oil majors,
according to people familiar
with the matter.

Theyasked not benamedas
the discussions aren’t public.

An oil ministry spokesper-
son didn'timmediately reply to
text messages seeking com-
ment, while afinance ministry
spokesperson didn'trespond to
an email seeking comment.

India has limited oil storage
capacity, with space foronly 39
million barrels of crude—
barely enough foreight daysof
consumption—to use in the
event ofan emergency.

Itfilled thestorage in 2020,
when Brent crude prices
crashed, but hassince released
aboutathird of thatoil to local
refiners.

The ministry’s decision not
torefill itsreserves, atodds with
other large consumers, comes
as NewDelhiseekstolowerits
fiscal deficit to5.9% ofits gross
domestic productin the fiscal
yearto March, from6.4%a year
carlier. It hasinstead sought to
lease out space, but refiners
have expressed limited appe-
tite. That could mean the
underground storage caverns
remain empty unless market
conditions turn, the people
said. India keepsits strategic oil
stockpiles at three sites. A com-
bined 13.5 million barrels of
storage space at Visakhapat-
nam and Mangalore are cur-
rently empty, the peoplesaid.

One of the two 5.5 million-
barrel cavernsatthe Mangalore
site has been leased to Abu
Dhabi National Oil Co. The
finance ministry has asked
ISPRL to discuss the lease of
the second unit with local
refiners and Adnoc.

I ndia’s finance ministry has
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India scraps
T5K crplan
totop up
oil reserves

BLOOMBERG
10 January

The finance ministry has
scrapped 235,000 crore plan
to top up the nation’s strate-
gic crude oil reserves, given
market volatility and the
prospects of a further
decline in prices.

Instead of buying at cur-
rent levels — Brent crude
has already slumped about
a fifth from a September
peak, and could fall further
if supply remains plentiful
— the ministry is asking
state-owned Indian
Strategic Petroleum Reser-
ves to lease out empty un-
derground storage to refin-
ers and global oil majors,
according to people familiar
with the matter. They asked
not be named as the discus-
sions aren’t public.

An oil ministry spokesp-
erson didn’t immediately
reply to text messages seek-
ing comment, while a
finance ministry spokesper-
son didn’t respond to an
email seeking comment.

India has limited oil stor-
age capacity, with space for
only 39 million barrels of
crude — barely enough for
eight days of the country’s
consumption — to use in the
event of an emergency. It
filled the storage in 2020,
when Brent crude prices
crashed, but has since
released about a third of that
oil to local refiners.

The ministry’s decision
not to refill its reserves, at
odds with other large con-
sumers, comes as the gov-
ernment seeks to lower its
fiscal deficit to 5.9 per cent
of its gross domestic prod-
uct in the fiscal year to
March, from 6.4 per cent a
year earlier.

It has instead sought to
lease out space, but refiners
have expressed limited
appetite so far. That could
mean the underground stor-
age caverns remain empty
unless market conditions
turn, the people said.

The South Asian nation
keeps its strategic oil stock-
piles at three sites.
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® The Department of Investment and
est Divestment Bl poerence
has garnered 210,052 crore from disin-

vestment so far, against the budgeted

[ ] ¥51,000 crore,
On the other hand, dividend receipts
Seen Or ’ uln erm stood at 743,843 crore, against the FY24

target of 243,000 crore. Last fiscal, DI-
PAM’s dividend receipts had exceeded

As selloffs slow, govt focuses on PSU dividendS —  the sovernments revised estimate by

over 37%, more than offsetting a 29%

lic sector enterprises so they can drop in divestment revenue.
BanikinkarPattanayak  pay regular dividends toshare-  Thelales view s b e
l holders, including the govern- tegiér salg process remains time-con-
New Delhi: Thegovern- ment,oneof theofficialstold ET. suming, and many factors — inclu-
LI 1ent could set modest  “Money is fungible. Whether it ding f?%rgeicoﬁdgiﬁnf da—"_d ﬁtigaﬁg'}
disinvestmenttargetsin comes from disinvestment or di- yond the government's control, said
budgetsnot justfor FY25 vidend, it will have the same ef- another official.

but over the medium fectonthebudget,” hesaid. Divi- Incg!'{llﬂﬂniesl?’hetlif the Eg“’%mmﬂ?“t
4 term too, as it reviews dend receipts have, so far this fi- forssle (OFS routs to Eooct divest.
its sell-off strategy, se- scal,already breached the annu- ment proceeds, volatile market condi-
nior officials said. al target, while disinvestment fﬁ“fﬁ?;’g"‘hepﬁt T ES%EF'I‘
The finance ministry hashitaboutafifthof thegoal. SNt v it Biks b e e i

has stepped up focus on bolste- mies — have weighed on its efforts.
ring profitability at central pub- Time-consuming Process »» 16 The government wants to ensure

that existing investors in those entiti-
es are not shortchanged following the
offloading of additional equity shares
in the markets during volatile times.

KEEPINGBALANCE

All these have impacted the disinvest-
ment timelines, as the government se-
eks to balance its privatisation intent
with the imperative of right price for
its assets, the official cited said.

“While the privatisation intent is ve-
rymuch there, all factors arelooked at
while firming up a disinvestment
strategy. It's better to have modest an-
nual targets and then exceed them
when conditions are favourable, rat-
her than setting high targets and mis-
singthem,” the official said.

Additionally, “easy” divestment can-
didates are gone by now, thanks to the
sell-off over the years, an official told
ET earlier. The government hasraked
in as much as 24.42 lakh crore in total
disinvestment receipts since FY14.

Another official pointed out that in
certain cases, DIPAM had to scrap pri-
vatisation even after announcing the
winning bidders, to protect the integ-
rity of its sell-off drive.

The privatisation of helicopter ser-
vice provider Pawan Hans, for instan-
ce, was called off in July 2023 after the
National Company Law Tribunal
(NCLT) passed an adverse order aga-
inst a member of the successful con-
sortium in another case. Similarly, it
cancelled the sale of Central Electro-
nics Ltd in September 2022.

The expected shortfall in the divest-
ment mop-up for FY24 follows the lik-
ely spillover of the strategic sale pro-
cessinvolving IDBI Bank intothe next
financial year.

banikinkarptimesgroup.com
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Oil Rises on Middle
East Supply Worries

Reuters

il rose on Wednesday for a second
day of gains, as Middle East supply
concerns arising from the Israel-Ha-
mas war and the shutdown of a top
Libyan oilfield offset rising U.S. out-
put and worries about weak econo-
mic growth.

While the Organization of the Pet-
roleum Exporting Countries and al-
lies are cutting production to bolster
the market, US. crude production
will hit a record high in 2024, the
Energy Information Administra-
tion said on Tuesday:

Brent crude futures were up 38
cents, or 0.5%, to $77.97 per barrel at
1259 GMT, after earlier falling as low
as $77.00. U.S. West Texas Intermedi-
ate crude futures added 32 cents, or
0.4%, 10 872.56.

"The first few weeks of tradingina
new calendar vear often produces
this kind of choppy price action," sa-
id Ole Hansen of Saxo Bank.

"While supply disruptions remain
an unrealised threat, the physical
market is showing signs of actual
weakness, basically reducing the ge-
opolitical risk impact," he added.

Europe's weak economic outlook
weighed on thedemandoutlook. The
euro zone may have been in reces-
sion last quarter and prospects re-
main weak, European Central Bank
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Vice President Luis de Guindos said
on Wednesday.

Crude on Tuesday gained about 2%
after losses on Monday of more than
3%. On Sunday Libya’s National Oil
Corporation (NOC) declared force
majeure at its Sharara oilfield,
which can produce up to 300,000 bar-
rels per day.

"It would appear the market is well
supplied at the moment which is kee-
ping prices near the recent lows," sa-
id Craig Erlam, analyst at brokerage
OANDA. "Nothing we've seen in re-
cent weeks changes that, which is
why markets have been choppy but
ultimately not moved very far."

More attacks on shipping in the
Red Sea by Yemen's Houthi militia
in support of the Palestinians on
Tuesday and potential disrup-
tionstooil tanker flows in the area
alsolent support.
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OIL signed JVA with APGCL to work
together in Renewable / Green Energy Biz

OIL signed a
Joint Venture
Agreement
(JVA) with
Assam Power
Generation
Corporation
Ltd. (APGCL),
a State Public
Sector
Enterprise of
Assam, mainly responsible for maximizing energy generation to
meet the energy demand and committed to achieve maximum
renewable power generation in the state, on 8th of January, 2024
at Guwahati in order to boost India's efforts towards energy
transition and for achieving OIL's target for net zero by 2040, OIL
already established 188.1 MW of renewable energy plants across
Rajasthan, Gujarat and Madhya Pradesh.
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ONGC Videsh incorporates
subsidiary in GIFT City
]

New Delhi: OMNGC Videsh Ltd, the
overseas investment arm of Qil
and Matural Gas Corporation, has
incorporated a wholly-owned
subsidiary OVL Overseas IFSC
Ltd in GIFT City, Gujarat. “This
GIFT city entity will function as
the global treasury centre to
cater to the treasury activities of
CWVL and its 25 subsidiaries
spread across 15 countries,” the
company said in a statement. e
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ONGC Videsh Ltd incorporates wholly-owned
subsidiary OVL Overseas IFSC Ltd in GIFT City

NEW DELHI: ONGC Videsh
Ltd, the overseas investment
arm of state-owned Oil and
Natural Gas Corporation, has
incorporated a wholly-owned
subsidiary OVL Overseas
IFSC Ltd (OOIL)in GIFT City,
Gujarat.

“This GIFT city entity will
function as the global treasury
centre to cater to the treasury
activities of OVL and its 25 sub-
sidiaries (including step-down
subsidiaries) spread across 15
countries.

“Given the business-
friendly regulatory environ-
ment in GIFT City, OOIL (OVL
Overseas [FSC Ltd) expects to
efficiently consolidate funds
available with the group in vari-
ous countries and raise addi-

tional funds needed to achieve
the ambitious target of produc-
ing 40 million tonnes of oil and
oil equivalent (MMToe) by 2040
from overseas assets,” the com-
pany said in a statement.
India’s first International
Financial Services Centre at
GIFT City gives options to

Indian and overseas multina-
tionals to shift their overseas
investments onshore.

“OO0IL will, thus, act as
ONGC Group’s gateway to the
world for its overseas ventures
and investments,” it added.

OVL owns interests in 32
oil and gas assets in 15 coun-

tries. In terms of reserves and
production, it is the second
largest petroleum company of
India, next only to its parent
Qil and Natural Gas Corpora-
tion (ONGC).

Gujarat International
Finance Tec-City or GIFT
City is India’s newest financial
hub and a flagship project of
Prime Minister Narendra Modi.
The smart city and special eco-
nomic zone hasbeen developed
in the Ahmedabad metropoli-
tan region.

Dozens of companies,
including India International
Exchange, National Stock
Exchange, State Bank of India,
HDFC Bank, GIC Re and other
well recognised institutions are
operating in the GIFT City. mpost
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OVL opens GIFT City treasury hub
to efficiently consolidate funds

Rituraj Baruah
rituraj baruah@livemint.com
NEW DELHI

NGC Videsh Ltd has
incorporated a whol-
ly-owned unitin Guj-

arat’s Gift City that will func-
tionasatreasury hub catering
to OVL and its 25 arms, includ-
ing step-down subsidiaries,
across 15 countries.

“OO0IL (OVL Overseas IFSC
Ltd) expects to efficiently con-
solidate funds available with
the group in various countries
and raise additional funds
needed to achieve the ambi-
tious target of producing 40
million metric tonnes oil and
oil equivalent (MMToe) by
2040 from overseas assets,”
ONGC Videsh (OVL) saidina
statement on Wednesday.

OOIL will act as ONGC
Group’s gatewayto the world
for its overseas ventures and
investments, the company
said.

ONGC Videsh, recognized
as one of 14 Navratana enter-

OVL's hub will cater toits 25
arms, including step-down
subsidiaries, in 15 countries.

prises of the government, is
theoverseasarm of ONGC, the
flagship national oil company.
OVL playsa key role in secur-
ing the energy interests of
India, which importsa signifi-
cant part of its hydrocarbon
requirements.

The primary business of
ONGC Videsh is to prospect
foroiland gasacreages outside
India, including exploration,

developmentand production
of oil and gas.

It owns participating inter-
estsin 32oiland gasassetsin 15
countries.

In terms of reserves and
production, ONGC Videsh is
India’s second-largest petro-
leum company, nextonly toits
parent ONGC.

The International Financial
Services Centre, which has
been developed as a multi-ser-
vicesspecial economiczoneat
Gujarat International Finance
Tech-City (Gift City), allows
domestic and multinational
companies the option to shift
their overseas investments
onshore,

The government has pro-
vided a competitive tax struc-
ture for IFSC in a bid to
developitasahubforinterna-
tional financial servicesactivi-
ties.

On Tuesday, state-owned
Power Finance Corp. Ltd
announced planstoestablish a
wholly-owned financial sub-
sidiary at IFSC.
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RIL set to commission
energy complex this yr

The complex will create jobs, and help Gujarat export green products

Ritura) Baruah
rituraj.baruah@livemint.com
NEW DELHI

eliance Industriesis preparing

to commission the Dhirubhai

Ambani Green Energy Giga

Complex, a5,000-acre manu-

facturing facility for renewable
energy-related products, in Jamnagar in
thesecond haltof 2024, its chairman and
managing director Mukesh Ambani said
on Wednesday. Addressing the Vibrant
Gujarat Summit, the western state’s flag-
ship investment conclave, in Gandhina-
gar, Ambanisaid that along with generat-
ing a large number of jobs, the giga com-
plex will also help Gujarat become amajor
exporter of green products.

“For this, we have started building the
Dhirubhai Ambani Green Energy Giga
Complex over 5,000 acres in Jamnagar.
Thiswillgenerate alarge number of green
jobsand enable production of green prod-
ucts and materials and will make Gujarat
aleading exporter of green products. And
we are ready to commission this in the
second halfof 2024 itself,” he said.

RIL isbetting big on the green energy
and energy transition space, as it aims to
achieve net zero by 2035 through the use
ofrenewable and bioenergy.

As part of its strategy to create the
world’s largest fully integrated
green energy manufacturing
ecosystem, it is settingupthe
green energy giga complex
to develop photovoltaic
panels, energy storage,

5,000

Acresonwhich the |

Mukesh Ambani, chairman and managing director of Reliance Industries Ltd, addresses

the Vibrant Gujarat Global Summit 2024 at Gandhinagar in Gujarat on Wednesday.

The green energy giga complex would
help Gujarat become a major player in
terms of green growth, he said,

“Today Gujarat is fully 5G-enabled—
something that most of theworld does not
yet have. This will make Gujarat a global

leaderindigital data platforms and

Al adoption. 5G-enabled Al
revolution will make Guj-
arat’s economy more pro-
ductive, more efficient and
more globally competitive,

green hydrogen, and fuel greenenergy giga | he emphasized on the open-
cell systems, according toits complex is spread /"' ing day of the three-day
annual report for FY23. : summit,

Highlighting that Reliance _ Besides generating millions of

has invested more than $150 billion
across the country in the past ten years,
over one-third of which was poured into
Gujarat, Ambani said that the company
would continue to play a key role in the
state’s growth trajectory with significant
investments in the nextten years.

new employment opportunities, it
will also produce Al-enabled doctors,
Al-enabled teachersand Al-enabled farm-
ing, which, according to Ambani, would
revolutionize healthcare, education and
agricultural productivity in the state.
“This will benefit every Gujaratiin urban

AFP

aswell asrural areas, since tomy mind Al
alsomeans an ‘All Inclusive’ growth.”

Reliance will make Gujarat a pioneer in
new materials and the circular economy
and in line with this objective, a carbon
fibre facility is being set up at Hazira, he
added. He also said that Reliance Retail
willaccelerate itsmission to bring “quality
pI'O(lLICtS“ to consumers and empower
lakhs of farmers and small merchants.

“Ourretail business improves the qual-
ity of life of all households of Gujarat with
better products and services,” he said.

Acknowledging the government’s tar-
get of turning India into a developed
nation by 2047, he said that India would
be a $35 trillion economy by that year,
when India celebrates 100 years of Inde-
pendence.

“No poweron earth canstop India from
becominga 35-trillion-dollareconomy by
2047. And as 1 see Gujarat alone will
become a 3-trillion-dollar economy.”
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Russia Sanctions
Help Push Diesel
Exports to EU
by 42%in Dec

Sanjeev Choudhary

New Delhi: India’s diesel exports to
Europe rose 42% year-on-year in De-
cember onacombination of winter de-
mand and the near absence of Russian
supplies in the continent.

India exported 248,000 barrels per day
(bpd) of diesel to Europe in December;
up from 175,000 bpd in December 2022
and 247,000 bpd in November, according
toenergy cargo tracker Vortexa.

India’s overall exports rose 17% year-
on-year in December to 637,000 bpd. Eu-
rope’s share in India’s diesel exports
was 39% in December, up from 32% in
December '22 and 37% in November.

India didn’t export any diesel to the
US in December. The shareof the USin
India’s total diesel exports was 14% in
December '22and 4% in
November.

India’s diesel export
growth “is a result of
strong refinery runs
and softer domestic de-
mand,” said Serena Hu-

f:;:epfns ang, analyst at Vortexa.
diesel In November, diesel ex-

exportswas POrts grew 43% year-on-
39%inDec, Yearto669,000 bpd. Indi-
upfrom32% an refineries ran above
inyear-ago their nameplate capaci-
period ty of 5 million barrels

perday (mbd) in Novem-
ber, processing 5.17 mbd of crude. Do-
mestic diesel demand fell 3% year-on-
vear in November, leaving refiners
with a surplus toexport.

In December, the domestic consump-
tion of diesel again fell 2.5% year-on-
yvear but was just about1% higher than
in November.

Europe has become alarge consumer
of Indian diesel after it imposed sanc-
tions on the import of diesel from its
traditional supplier Russia. India’s ex-
ports of diesel shifted significantly to
the West from other markets after the
outbreak of the Ukraine war, which
prompted western nations to shun
Russian refined products.

India has been a significant exporter
of diesel for years. It exported 28% of
thediesel it produced in November. Re-
liance Industries and Rosneft-backed
Nayara Energy are the two main ex-
porters of diesel in India. Diesel com-
prises about 40% of all refined pro-
ducts consumed in India.

sanjeev.choudhary@timesgroup.com
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