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Puri may lay emphasis on gas
economy, import substitution

ARUNIMA BHARADWAJ
New Delhi, June 10

AS HE RETAINS the Ministry of Petro-
leum and Natural Gas, Hardeep Singh
Puri has a host of unfinished agendas to
work upon. Despite numerous efforts by
the previous government to enhance
domesticoil and gas produc-
tion and reduce import
dependency, the country’s
output has remained static.
In 2015, the government
had set a target to reduce

reliance onoilimportsto67% Petroleum and
by 2022 from 77%in FY14, Natural Gas
but the dependency has only

increased to 88%in FY24.,

The proliferation of electric vehicles is
expected to playa key role in boosting self-
reliance in energy but there are many bot-
tlenecks to beremoved, iucludiugaddres §-
ing the issue of lack of battery storage
infrastructure.

In recent years, agile shifting of oil
sourcing strategies, and the windfall gain
of availability of Russian oil at discounted
prices have helped prevent the oil import
bill fromballooning,even amid stagnation
in domesticoutput.

The new government will start office
with some familiarchallenges of keeping
energy supply affordable reliable and clean
while working towards achieving the goal
ofa 15%b share ofnaturalgasin theenergy
mix by 2030.The BhartiyaJanta Partyfirst
setthe target ofa 15% share of natural gas
backin 2017 when theshare of gaswasjust
over 6% but no major change has hap-
penedsince.

The minister will also have to work
towards the realisation of 20% ethanol
blending with gasoline by the year2025.

HARDEEP

PURI

In the Modi 2.0 government, Puri
emphasised shifting to green energy and
advocated green hydrogen as thefuelofthe
future. He also brought reforms and policies
aimingatincreasingthe shareof naturalgas
in the energy mix including mandatory
blending of compressed biogas in com-
pressed natural gas and piped naturalgas.

As the world'slargest importer of oil,
efforts have been made to boost domestic
oil and gas production. However, the
achievements in the area have not been
great and targets have remained tall. The
new coalition government is expected to
ensure policy continuity for the energy and
commodity sectorswith a focuson energy
transition and meeting the goalofnetzero
by 2070,analysts said.

However, the lower-than-expected seat

share by the Bharatiya Janata Partyin Lok
Sabha has created fears of regulatory risks
tothe PSU-dominated oil and gas sector,
ICICI Securities said.

The oil market has been subjected to
severevolatilityin the pastfewyearsowing
torising geopolitical tensionsand the mis-
matchbetween demand and supply While
theoilmarketingcompanies hadbeen able
to register healthy profits in the previous
quartersafterthe lossesincurred in 2022,
what needs to be seenishow the new coali-
tion government navigates through the
unforeseen situations going ahead.

Nowthat the elections are over,analysts
are hopeful of achange in the pricing poli-
ciesof thestate-owned oil marketing com-
panies and see them revising the retail
prices of petrol and diesel once again.
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BPCL Plans to Set Up New Refinery for 350k cr

State-run oil co evaluating three states to set up 12 MMTPA refinery, plans big capex in 5 years to raise capacity amid surging demand for fuel

Kalpana.Pathak@timesgroup.com

Mumbai: State-run Bharat Petro-
leum Corporation (BPCL) plans
to set up a new 12 million metric
tonnes per annum (MMTPA) refi-
nery in the country, two industry
officials aware of the develop-
ment told ET. The state-owned oil
marketing company will invest
around 250,000 crore in the pro-
ject for which it is currently eva-
luatinglocationsinthreestates—
Andhra Pradesh, Uttar Pradesh,
and Gujarat, they said.

“BPCL is planning another refi-
nery either on the east coast or on
the west coast as India needs more
refineries to meet the increasing
fuel demand,” one of the officials
said. “Talks are at a preliminary
stage.” The company may also con-
sider UP, the officials said.

BPCL did not respond to an email
query till press time on Monday.

Last month, BPCL chairman G
Krishnakumar said the company

is planning to increase its refining
capacity to 45 mmtpa by FY29.

The company runs three refine-
ries in Mumbai, Kochi, and Bina
(in Madhya Pradesh) with a com-
bined annual refining capacity of

around 36 MMTPA.

BPCL plans to in-
=] vestabout1.7lakh
Last month, crore over the next
BPCL five years in its co-
chairman re oil refining, fuel
said the marketing, and
company petrochemical bu-
isplanningto  siness and in the
increase its clean energy busi-
refining ness. Of the total
capacity to capex, it has ear-
45 mmtpa marked 775,000
by FY29 crore for refineri-

es and petchem
projects, 8,000 crore for pipeline
projects, and more than 220,000
crore forits marketing business.
The second industry official cited
above said BPCL is looking to set
up anew refinery because a propo-
sed plan to set up a 60-MMTPA in-

Fulfilling a Need

Proposed investment:

1.7kkha

over the next five years

Refineries &

Key beneficiaries:
Core oil refining,
fuel marketing and

‘ To
petrochemical biz .

tegrated refinery and petrochemi-
cals complex on the west coast in
Maharashtra did not take off. The
government had in 2015 proposed
the idea of settingup Asia’s largest
refinery in Ratnagiri, Maharash-
tra, at the cost of 23 lakh crore to
meet the country’s growing de-
mand for fuel and petrochemicals.
A joint venture company between

petchem projects ' projects

Over

Z75000a 38,000 320,000

Pipeline Marketing

business

finalise details within one year

s
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Indian 0Oil Corporation, BPCL,
Hindustan Petroleum Corporation
and Saudi Aramco — christened
Ratnagiri Refinery and Petroche-
micals (RRPCL) — was formed in
2017 to execute the project. Saudi
Arabia’snational oilcompany held
50% stake in RRPCL while the
three national oil companies of In-
dia were equal partners.

I —m—

However, due to environmental
concerns and opposition from a
number of local residents, the pro-
ject never got off the ground.

Atthesametime, fueldemand has
alsobeenincreasing, driven by hig-
her automotive fuel and naphtha
sales. Fuel demand reached a re-
cord high of about 233.276 million
tonnes in FY24 compared to 223.021
MT in the previous year.

To cater to the increasing oil de-
mand, India is looking to increase
its refining capacity by nearly 80%
from the present 252 MMTPA to
about 450 MMTPA by 2030.

The country is planning to set up
smaller petroleum refineries as
they pose fewer hurdles like land
acquisition and other regulatory
clearances. According to analysts,
even as fuel demand grows across
the world, new refineries are not
coming up and the old refineries in
Europe and the USare closing.

“World over refineries are clo-
sing, which may lead to a crisis of
finished products,” one of the in-

dustry officials cited above said.
“This is where India can step in
and become a refining hub for the
world. But for that, we need to add
more refining capacity. Fuel de-
mand is predicted to be robust in
the coming years.”

Goldman Sachs inareport dated
May 27 said most of the (interna-
tional) refinery closures took pla-
ce between 2020 and 2022 when re-
fineries were forced toshut due to
the Covid-19 pandemic, poor eco-
nomics, regulatory changes, and
geopolitical tensions.

“Qutside of refinery closures al-
ready announced, Wood Macken-
zie assess that 4% or 3.6 mb/d of
global refining capacity isatahigh
risk of closure,” the report said.
“Based on their outlook of 2030 re-
fining margins 45% of such high-
risk sites are located in Europe,
where a number of standalone ca-
talytic cracking facilities could co-
me under pressure due to local car-
bon taxes and weaker gasoline
cracks in the medium term.”
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BPCL Plans to Set Up New Refinery for 350k cr

State-run oil co evaluating three states to set up 12 MMTPA refinery, plans big capex in 5 years to raise capacity amid surging demand for fuel

Kalpana.Pathak@timesgroup.com

Mumbai: State-run Bharat Petro-
leum Corporation (BPCL) plans
to set up a new 12 million metric
tonnes per annum (MMTPA) refi-
nery in the country, two industry
officials aware of the develop-
ment told ET. The state-owned oil
marketing company will invest
around 250,000 crore in the pro-
ject for which it is currently eva-
luatinglocationsinthreestates—
Andhra Pradesh, Uttar Pradesh,
and Gujarat, they said.

“BPCL is planning another refi-
nery either on the east coast or on
the west coast as India needs more
refineries to meet the increasing
fuel demand,” one of the officials
said. “Talks are at a preliminary
stage.” The company may also con-
sider UP, the officials said.

BPCL did not respond to an email
query till press time on Monday.

Last month, BPCL chairman G
Krishnakumar said the company

is planning to increase its refining
capacity to 45 mmtpa by FY29.

The company runs three refine-
ries in Mumbai, Kochi, and Bina
(in Madhya Pradesh) with a com-
bined annual refining capacity of

around 36 MMTPA.

BPCL plans to in-
=] vestabout1.7lakh
Last month, crore over the next
BPCL five years in its co-
chairman re oil refining, fuel
said the marketing, and
company petrochemical bu-
isplanningto  siness and in the
increase its clean energy busi-
refining ness. Of the total
capacity to capex, it has ear-
45 mmtpa marked 775,000
by FY29 crore for refineri-

es and petchem
projects, 8,000 crore for pipeline
projects, and more than 220,000
crore forits marketing business.
The second industry official cited
above said BPCL is looking to set
up anew refinery because a propo-
sed plan to set up a 60-MMTPA in-
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tegrated refinery and petrochemi-
cals complex on the west coast in
Maharashtra did not take off. The
government had in 2015 proposed
the idea of settingup Asia’s largest
refinery in Ratnagiri, Maharash-
tra, at the cost of 23 lakh crore to
meet the country’s growing de-
mand for fuel and petrochemicals.
A joint venture company between

petchem projects ' projects

Over

Z75000a 38,000 320,000
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Indian 0Oil Corporation, BPCL,
Hindustan Petroleum Corporation
and Saudi Aramco — christened
Ratnagiri Refinery and Petroche-
micals (RRPCL) — was formed in
2017 to execute the project. Saudi
Arabia’snational oilcompany held
50% stake in RRPCL while the
three national oil companies of In-
dia were equal partners.
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However, due to environmental
concerns and opposition from a
number of local residents, the pro-
ject never got off the ground.

Atthesametime, fueldemand has
alsobeenincreasing, driven by hig-
her automotive fuel and naphtha
sales. Fuel demand reached a re-
cord high of about 233.276 million
tonnes in FY24 compared to 223.021
MT in the previous year.

To cater to the increasing oil de-
mand, India is looking to increase
its refining capacity by nearly 80%
from the present 252 MMTPA to
about 450 MMTPA by 2030.

The country is planning to set up
smaller petroleum refineries as
they pose fewer hurdles like land
acquisition and other regulatory
clearances. According to analysts,
even as fuel demand grows across
the world, new refineries are not
coming up and the old refineries in
Europe and the USare closing.

“World over refineries are clo-
sing, which may lead to a crisis of
finished products,” one of the in-

dustry officials cited above said.
“This is where India can step in
and become a refining hub for the
world. But for that, we need to add
more refining capacity. Fuel de-
mand is predicted to be robust in
the coming years.”

Goldman Sachs inareport dated
May 27 said most of the (interna-
tional) refinery closures took pla-
ce between 2020 and 2022 when re-
fineries were forced toshut due to
the Covid-19 pandemic, poor eco-
nomics, regulatory changes, and
geopolitical tensions.

“Qutside of refinery closures al-
ready announced, Wood Macken-
zie assess that 4% or 3.6 mb/d of
global refining capacity isatahigh
risk of closure,” the report said.
“Based on their outlook of 2030 re-
fining margins 45% of such high-
risk sites are located in Europe,
where a number of standalone ca-
talytic cracking facilities could co-
me under pressure due to local car-
bon taxes and weaker gasoline
cracks in the medium term.”
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