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Exploration, monetisation of natural gas will
benefit Northeast: Indian Gas Exchange Official

PTI W GUWAHATI

Exploration and
monetisation of natural gas
deposits in the northeastern
region can help cut down its
import, while also boosting
the local economy and
providing  more  trade
opportunities, a top official of
the Indian Gas Exchange
(IGX) said.

Rajesh K Mediratta, Managing
Director and CEO of IGX, the
country's first automated
national level gas exchange,
maintained that the region can
supply the surplus gas not only
to other parts of the country,
but also to neighbouring
Bangladesh ang earn
significant revenue.

"The Northeast has
tremendous potential in the
production of natural gas.

As the Northeast Gas Grid is
likely to become operational
by 2026, the deposit of 6
million MMSCMD of natural
gas can be monetised by the
existing producers,” Mediratta
said.

“This will add to the country's

energy securig' as IGX will
help gas producers sell the
surplus gas to the other
regions,” he said, while
speaking at a seminar on 'Gas
Market Development for
North East' here on Friday.

Highlighting the potential of
natural gas from the Northeast
in support to India's energy
security, the official said,
“India is currently importing
about 50 per cent of its
consumption, around 100
MMSCMD to meet the total
demand of 200 MMSCMD.

With the effective gas
pipelines in the region, the
existing petroleum companies
can unearth 6 MMSCMD."

This will save approximately
Rs 14,000 crores, apart from
allowing backward linkages in
the local economy with job

and trade opportunities, he
maintained.

"The access to gas network
also opens up doors to newer
industries such as ceramic and
glass which run exclusively on
natural gas. Given the natural
resources, these industries are
expected to thrive in the
region,” Mediratta added. The
rejuvenated gas distribution
network with the Northeast
Gas Grid will also improve
supply to tea estates, allowing
them to switch back to natural
gas from the traditional energy
sources like coal, he claimed.
He also highlighted that
natural gas is a cheaper and
cleaner option as compared to
LPG, which makes case for
households to switch to gas.
On the market potential for
export of natural gas from the
region, Mediratta  said,
"Bangladesh has tremendous
market potential as the
country has been using natural
gas. The natural gas producers
can definitely look at this
scope with potential,” he
added.
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1GX: NORTHEAST
HAS POTENTIAL FOR
NATURAL GAS BIZ

Guwahatl, Nov. 10:
Exploration and moneti-
sation of natural gas
deposiis in the northeast-
ern region can help cut
down Its import, while
also boosting the local
economy and providing
mors trace opportunities,
atopofficial of the Indian
Gas Exchange (1GX) said.
Rajesh K. Mediratta
managing director and
CECof IGX, (he coualry’s
first automated national
leve! gas sxchange, main.
tained that the region can
supply the surplus gas not
only 1o other parts of the
country, tut also to neigh-
bouring 3angladesh and
earr significant revenue,
“The MNortheast has
tremendons potential in
the production of natural
gas. As the Mortheast Gas
Grid is likely to become
operational by 2026, the
deposit of & million
MM3CMD of natural gas
can be monetised by the
existing producers,”
Mediratts said
“This will add to the
CONNIIY'S energy security
as 1GX will help gas pro-
ducers sell the surplus
gas o the other regions,”
he said, while speaking at
a seminar on ‘Gas Markei
Development for North
East” here on Friday
Highlighting the poten-
tial of natural gas from
the Northeast in support
to India’s energy security
the official said, “India is
currently importing
about 50 per cent of its
consumption, around 100
MMSCMD o meet the
total demand of 200
MMSCMID, With the effec:
tive gas pipelines in the
region, the existing setro-
leum  companies can
unearth 6§ MMSCMD.”
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India becomes biggest fuel
supplier to EU countries

Despite sanctions, CRUDE REALITY W Europe typically imported an
Russian oil ismaking its ~ mExportof | mBulkof average of1,54,000 bpd of
fuels to EU them likely ~ dieseland jet fuel from India
way to 27-country bloc jumped 58% | coming from Pefore Ukrainewar, which has
inthefirst | refining now almost doubled |
PRESSTRUST OF INDIA three quarters | discounted . . '
New Delhi, November 10 of 2024 Russian oil M India has Oil purchases
become have risen from

INDIA'S EXPORTOFfuelslikediesel to the second ESRUFLE VA
theEuropean Union (EU)jumped 58% biggest total import in

inthe firstthree quarters of 2024, with buyer of the pre-Ukraine

a bulk of them likely coming from Russian war period to {

refining discounted Russian oil,

crude oil 40% at present

accordingto amonthly tracker report.

The EU/G7 countriesin December
2022 introduced a price capand an
embargo on the imports of Russian
crude oil in a bid to cripple Kremlin’s
revenue and create a vacuumin its
funding for the Ukraine war.

However, a lack of a policy on
refined oil produced from Russian
crude meant that countries not
imposing sanctions could import
large volumes of Russian crude,
refine them into oil products and
legally export them to the price-cap
coalition countries

India has become the second
biggest buyer of Russian crude oil
since theinvasion,with purchasesris-
ing from less than 1% of thetotal oil
imported in the pre-Ukmine war
period toalmost40% of the country’s
total oil purchases.

The rise was primarily because
Russian crude oil was available ata

discount to other internationally
traded oildueto the pricecapand the
European nations shunning pur-
chases from Moscow. Fuel exports
were, however, at full price.

“Capitalisingon therefiningloop-
hole, India has now become the
biggestexporter of oil productstothe
EU.Inthefirstthreequartersof 2024,
exportsto the EU fromthe Jamnagar,
Vadinar (inGujarat)and new Manga-
lore refinery—which areincreasingly
reliant on Russiancrude—sawa 58%
year-on-year rise further,” the Centre
for Researchon Energyand Clean Air
(CREA) said its latest report.

Reliance Industries hasoil refiner-
iesat Jamnagar while Russia’s Ros -
neft-backed Nayara Energyhasa unit
atVadinar. Mangalore Refinery and
Petrochemicals(MRPL)isasubsidiary
of the state-owned Oil and Natural

GasCorporation(ONGC).

This, it said, amplified “the fact
that EU member states continued
imports are expanding the refining
loophole and Russian revenues from
crudeexports to third countries”

Europe typically imported
anaverageof 1,54,000 barrels perday
(bpd) of diesel and jet fuel from India
before the Ukraine war. This has
almost doubled.

While CREA did not give an
absolute number for imports, the
Europeanthink tank had ina previous
report stated that €8.5 billionof price
cap coalition countries'importsof oil
products in 13 months to December
2023 weremade from Russiancrude.
These imports in 13 months were
equivalent to 68%of the EU’s annual
commitmentto aid Ukraine between
2024 and 2027.
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India biggest exporter of fuel
to EU, courtesy Ukraine war

NEW DELHI, NOVEMBER 10
India's export of fuels like
diesel to the European Union
jumped 58 per cent in the first
three quarters of 2024, with a
bulk of them likely coming
from refining discounted
Russian oil, according to a
monthly tracker report.

The EU/G7 countries in
December 2022 introduced a
price cap and an embargo on
the imports of Russian crude
oil in a bid to cripple Krem-
lin's revenue and create a vac-
uum in its funding for the
invasion of Ukraine.

However, alack ofa policy on
refined oil produced from
Russian crude meant that
countries not imposing sanc-
tions could import large vol-
umes of Russian crude, refine
them into oil products and
legally export them to the
price<ap coalition countries.

India has become the second
biggest buyer of Russian

Due to curbs, refined Russian oil finding
its way to Europe via New Delhi

crude oil since the invasion of
Ukmaine, with purchases ris-
ing fromless than one per cent
ofthe total oil imported in the
pre-Ukmine war period to
almost 40 per cent of the coun-
try’s total oil purchases.

The rise was primanly
because Russian crude oil was
available at adiscount to other
intemationally traded oil dueto
the pricecap and the European
nations shunning purchases
from Moscow Fuel exports
were, however; at full price.

“Capitalising on the refin-
ing loophole, India has now
become the biggest exporter
of oil products to the EU. In
the first three quarters of
2024, exports to the EU from
the Jamnagar, Vadinar @(n
Gujarat) and new Mangalore

refinery — which are increas-
ingly relant on Russian
crude — saw a 58 per cent
year-on-year rise further,” the
Centre for Research on Ener-
gy and Clean Air (CREA) said
its latest report. Europe typi-
cally imported an average of
1.54.000 barrels per day (bpd)
of diesel and jet fuel from
India before Russia's inva-
sion of Ukraine. This has
almost doubled.

The CREA said: “83 per cent
of the total value of Russian
seaborne arude oil was trans-
ported by ‘shadow’ tankers,
while tankers owned or
insured in countries imple-
menting the price capaccount-
ed for 17 per cent of the total
value of Russian crude export-
ed in October” — PTI
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Indian fuel
exports to EU
jump 58%

New Delhi: India’s export of
fuels like diesel to the Europe-
an Union jumped 58% in the
first three quarters of 2024,
with a bulk of them likely com-
ing from refining discounted
Russian oil, according to a re-
port. The EU/GT7 countries in
Dec 2022 introduced a price cap
and an embargo on the imports
of Russian crude oil in a bid to
cripple Kremlin's revenue and
create a vacuum in its funding
for the invasion of Ukraine.

However, a lack of a policy
on refined oil produced from
Russian crude meant that coun-
tries not imposing sanctions
could import large volumes of
Russian crude, refine them into
oil products and legally export
them to the price-cap coalition
countries. AGencies
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Natural gas will boost local economy and provide
trade opportunities, an IGX official said. Rreuters

‘Natural gas will
benefit Northeast'’

xploration and monetisation of natural gas
E depositsin the northeastern region can help

cutdown its import, while hoosting the local
economy and providing more trade
opportunities, a top official of the Indian Gas
Exchange (IGX) said.

Rajesh K. Mediratta, managing director and
CEO of IGX, India’s first automated national
level gas exchange, maintained that the region
can supply the surplus gas not only to other
parts of the country, but also to Bangladesh and
carn significant revenue.

“The Northeast has tremendous potential in
the production of natural gas. As the Northeast
Gas Grid is likely to become operational by
2026, the deposit of 6 million MMSCMD of
natural gas can be monetised by the existing
producers,” Mediratta said.

“This will add to the country’s energy
security as IGX will help gas producers sell the
surplus gas to the otherregions,” he said.

The rejuvenated gas distribution network
with the Northeast Gas Grid will also improve
supply to tea estates, allowing them to switch
back to natural gas from the traditional energy
sources like coal, he claimed. PTI
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© FUNDAMENTAL ANALYSIS

Oil and gas sector
remams attractive

W MAHESH PATIL

THE OILAND gassector has
shown impressive resilience
and growth over the past three
years. Between October 2021
and October 2024, the Nifty
Oil & Gas index delivereda
47%return,against NSE
200’s 46%gain.

The upstream oil and gas
sector has benefitted froma
series of government measures
aimed at boosting production
and improving fiscal health.

Indian refiners significantly
gained from the uptick in distil-
late spreads during the Russia-
Ukrainewar, which sent Singa-
pore GRMs soaring to
$21/barrel, well above themid-
cycle rangeof $ 5-7/barrel.

OMCs faced a mixed sce-
nario. The freeze on prices for
auto fuelsand LPGduring the
peak of the Russia-Ukrainewar
squeezed margins, as rising
commodity prices outpaced the
OMCs’ ability toraise prices.
However, the market has sta-
bilised,and with loweroil
prices, OMCs haveseen margins
return to healthy levels, particu-
larlyinautofuels.

The gas sector,which has
beenakey area of reform, saw
mixed results. The integration
of the pipeline network, which
now spans nearly 24,600 km,
hasled toa40-50% increase in
tariffs for some players. How-

ever, the lackof fresh capital
expenditure has led toequiva-
lent tariff cuts forothers.
Demand forgas surged during
the powercrisis, benefiting bulk
players and LNG importers,and
there hasbeena steady expan-
sion of the gas grid, particularly
inthe eastern parts of the coun-
try.While LNG prices havebeen
stable, the ongoing develop-
mentofthe gas infrastructure,
including the rise in LNG termi-
nals, strengthens the sector’s
long-term outiook.

The dty gas distribution sec-
tor,meanwhile, has seen mixed
outcomes. The penetration of
natural gasinthe domestic
market has improved and the
numberof domestic PNG con-
nections has surpassed 13 mil-
lion. Additionally, CNG stations
and pipelines haveexpanded
significantly. However, the sec-
tor has faced challenges with
reduction in the allocation of
subsidized APM gas topriority
sectors, which has been exacer-
batedby the naturaldedine in
nominated fieldsand the impo-

sition of premium pricing on
new
Overall, the oil & gas sector
has evolved significantly over
the last few years, showing
increased stabilityand
resilience. However, the sector
remains relatively undervalued
compared tothe broadermar-
ket,trading at a price-to-earn-
ings ratioin the high single
digits.The sector also offersa
solid dividendyield of 3-49%,
making it an attractiveoption
forvalue-seeking investors
while presenting tactical invest-
mentopportunities,
(The author is CIO,
Aditya Birla Sun Life AMC)
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Purchase price of cane ethanol may be hiked

Aformal Cabinet note could be moved in a few days after GoM nod
THE SUPPLY PLAN

Ethanol contracted and supplies in
2023-24 supplyyear*

SANJEEB MUKHERIEE
New Delhi, 10 November

Ahead of the Maharashtra elections,
the central government may increase
the price at which oil-marketing com-
panies (OMCs) procure ethanol from
sugar companies by up to 3 per litre
for the 2024-25 marketing season,
which started this month.

According to sources, a formal
Cabinet note on this could be moved
in a few days after the proposal gets
clearance from a Group of Ministers
(GoM) and other decision-making
mechanisms.

The price increase covers ethanol
produced from sugarcane juice and B-
heavy molasses, the production of
which was recently allowed again after
nearly a yeat.

In the 2023-24 ethanol supply year
(ESY), the procurement price of
molasses-based ethanol, produced
from sugarcane juice, was fixed at
%65.61 per litre while that from B-heavy
molasses was fixed at ¥60.73.

The procurement price of ethanol
from C-heavy molasses was fixed at
34941 per litre for 202324 but was lat-
er topped up by another 26.87 per litre,
thus making a total of¥56.28 per litre.

The special incentive was given to

~(inbnlitres)

encourage mills to keep producing

ethanol from molasses after
production through other two routes,
sugarcane juice and B-heavy molasses,
was stopped.

The Union Cabinet fixes the price
at which OMCs purchase molasses-
based ethanol from sugar companies.
The price is based on a set formula.

In the case of ethanol from dam-
aged foodgrains (DFGs) and maize, it
is based on what distilleries and OMCs
agree upon. Till September 30, sugar-
cane and grain-based distilleries had
contracted for 717 billion litres of

7.17 mContracted
TotahE 5.8 mSupplied
81.6 ® % of supplied
againstcontracted

88.7

3.34

.

From sugarcane

*Ethanol supply yr runs from Nov to Oct; figures till
Sep 30, 2024;data by trade and industry sources

From grains

ethanol, of which 5.85 billion litres
(around 82 per cent) was already sup-
plied. Of the 5.85 billion litres, sugar-
cane contributed around 2.51 billion
litres (around 43 per cent), while the
rest was from damaged food grains,
maize, and surplusrice.

In ESY24-25, OMCs, according to
some reports, invited bids equivalent
to around 9.16 billion litres of ethanol.
India has achieved a blending target
of close to 14 per cent a few months
ago. Meanwhile, the National
Federation of Cooperative Sugar
Factories, in a recent letter to the gov-

ernment, had said the delay in increas-
ing ethanol prices despite increasing
the fair and remunerative price, along
with the December 2023 decision of
the government to reduce the use of
sugar in ethanol production, was
affecting the sugar industry.

It also appealed to the government
to raise the minimum sale price of sug-
ar, which has not been revised since
2018-19.

The Indian Sugar and Bio Energy
Manufacturers Association (Isma), in
arecent statement a few days ago, esti-
mated the country’s gross sugar pro-
duction in the 2024-25 season, which
started in October, at 33.3 million
tonnes, marginally down from 34.06
million tonnes of last year.

However, with an opening stock of
around 8.5 million tonnes in 2024-25,
sugar available in the country this year
is expected to be around 42 million
tonnes, Isma said.

Thereafter, expected internal con-
sumption is projected at 29 million
tonnes and diversion towards ethanol
at4 million tonnes in 2024-25.

This would leave almost
8.8 million tonnes as closing stocks
after the 2024-25 season, much more
than the normative requirement of
around 5 million tonnes.
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PRESS TRUST OF INDIA

NEW DELHI: Indias export of fuels
like diesel to the European Union
jumped 58 per cent in the first three
quarters of 2024, with a bulk of them
likely coming from refining discounted
Russian oil, according to a monthly
tracker report.

The EU/G7 countries in Decem-
ber 2022 introduced a price cap and
an embargo on the imports of Rus-
sian crude oil in a bid to cripple Krem-
lin's revenue and create a vacuum in its
funding for the invasion of Ukraine.

However, a lack of a policy on
refined oil produced from Russian
crude meant that countries not impos-
ing sanctions could import large vol-
umes of Russian crude, refine them into
oil products and legally export them to
the price-cap coalition countries.

India has become the second big-
gest buyer of Russian crude oil since
the invasion, with purchases rising from
less than one per cent of the total oil
imported in the pre-Ukraine war period
to almost 40 per cent of the country’s
total oil purchases.

The rise was primarily because Rus-
sian crude oil was available at a discount
to other internationally traded oil due to
the price cap and the European nations
shunning purchases from Moscow. Fuel
exports were, however, at full price.

Europe's diesel and jet
fuel imports from India
have nearly doubled
from the pre-Ukraine war

average of 154,000 bpd

“Capitalising on the refining loop-
hole, India has now become the biggest
exporter of oil products to the EU. In
the first three quarters of 2024, exports
to the EU from the Jamnagar, Vadi-
nar (in Gujarat) and new Mangalore
refinery - which are increasingly reli-
ant on Russian crude - saw a 58 per cent
year-on-vyear rise further,” the Centre
for Research on Energy and Clean Air
(CREA) said its latest report.

Reliance Industries Ltd has oil refin-
eries at Jamnagar while Russias Ros-

neft-backed Nayara Energy has a unit
at Vadinar. Mangalore Refinery and Pet-
rochemicals Ltd (MRPL) is a subsidiary
of the state-owned Qil and Natural Gas
Corporation (ONGC).

This, it said, amplified “the fact that
EU Member States continued imports
are expanding the refiningloophole and
Russian revenues from crude exports to
third countries”

Europe typically imported an aver-
age of 1,54,000 barrels per day (bpd)
of diesel and jet fuel from India before
Russia’s invasion of Ukraine. This has
almost doubled.

While CREA did not give an abso-
lute number for imports, the European
think tank had in a previous report
stated that Euro 8.5 billion of price cap
coalition countries’ imports of oil prod-
ucts in 13 months to December 2023
were made from Russian crude. SeeP10
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India now biggest exporter

of fuel to European Union

Continued from Page 1

hese imports in 13
months were equiva-
lent to 68 per cent of

the EU’s annual commitment
to aid Ukraine between 2024
and 2027.

“In the 13 months since
the oil price cap took effect (in
December 2022), over one-third
of Indias exports of oil prod-
ucts to sanctioning countries
was derived from Russian crude
(EUR 6.16 billion or $6.65 bil-
lion), the Finland-based CREA
had said in the previous report.

While there are no restric-
tions or sanctions on buy-
ing/using Russian crude oil
and exporting fuels like diesel
derived from it, the Group of
Seven (G7) rich nations, the
European Union and Australia
- called the price cap coalition
countries - first set a crude price
cap of $60 per barrel starting
December 5,2022, and later on
products like diesel to keep the
market supplied while limiting
Moscow's revenue.

CREA in the latest report
said India, the world’s third larg-
estoil-consuming and import-
ing nation, in October bought
Euro 2 billion worth of crude
oil from Russia, down from
Euro 2.4 billion in the previ-
ous month.

“China has bought 47 per
cent of Russia’s crude exports (in
October), followed by India (37
per cent), the EU (6 per cent),

‘In the 13 months since the oil price cap
took effect (in December 2022), over
one-third of India’s exports of oil products
to sanctioning countries was derived from
Russian crude (EUR 6.16 billion or $6.65
billion),” CREA had said in previous report

and Turkey (6 per cent),” it said.

“India was the second-larg-
est buyer of Russian fossil fuels
in October, contributing 19 per
cent (EUR 2.6 billion) to Rus-
sia’s monthly export earnings
from its top five importers. An
estimated 77 per cent of India’s
imports (valued at EUR 2 bil-
lion) comprised crude oil”

In September, India con-
tributed 21 per cent (EUR 2.8
billion) to Russia’s monthly
export earnings from its top
five importers. Almost 85 per
cent of India’s imports (valued
at EUR 2.4 billion) comprised

crude oil.

“From December 5, 2022,
until the end of October 2024,
China purchased 46 per cent
of all Russia’s coal exports, fol-
lowed by India (17 per cent),
Turkey (10 per cent), South
Korea (10 per cent), and Taiwan
(5 per cent) to round off the top
five buyers list;” the agency said.

India is more than 85 per
cent dependent on imports to
meet its crude oil needs.

In October, the discount
on Russian Urals grade crude
oil increased 77 per cent to an
average of $5.14 per barrel com-

pared to Brent crude oil.

'The discounts on the ESPO
grade narrowed by 5 per cent
and traded at an average dis-
count of $4.58 per barrel, while
that on the Sokol blend widened
by 8 per cent to $6.77 a barrel.

According to CREA, 34 per
cent of Russian seaborne crude
oil and its products in October
were transported by tankers
subject to the oil price cap.

The remainder was shipped
by ‘shadow’ tankers and was not
subject to the oil price cap pol-
icy. Cargoes of Russian crude
can access western services like
insurance and shipping only if
sales are capped below $60 a
barrel. To circumvent this, a
dark or shadow fleet of oil tank-
ers emerged.

The shadow fleet consists
of second-hand decrepit oil
tankers with opaque owner-
ship structures that make it dif-
ficult to ascertain who controls
them or forces them to follow
Western laws.

CREA said, “83 per cent of
the total value of Russian sea-
borne crude oil was transported
by ‘shadow’ tankers, while tank-
ers owned or insured in coun-
tries implementing the price
cap accounted for 17 per cent
of the total value of Russian
crude exported in October”
There have been calls given for
preventing growth in ‘shadow’
tankers that are immune to the
oil price cap policy.
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