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® HITS NEAR THREE-YEAR LOW ON DEMAND CONCERNS

Brent crude falls below $§70

GEORGINAMCCARTNEY
Houston, September 10

BRENT CRUDE FUTURES fell
below $70 a barrel on Tuesday
forthe first time since Decem-
ber 2021, after OPEC+ revised
down its demand forecast for
thisyearand 2025.

Brent crude futures were
down $2.33, or 3.249%, at
$69.51 abarrelat 11:08 am.
EDT.U.S.West Texas Interme-
diate crude lost $2.50, or
3.64%,t0 $66.21.

On Monday, both bench-
marks had risen about 1%.

On Tuesday, the Organiza-
tion of the Petroleum Export-
ing Countries (OPEC) in a
monthly report said world oil
demand will rise by 2.03 mil-
lion barrels per day (bpd) in
2024,down from last month’s
forecast for growth of 2.11
million bpd. Until last month,
OPEC had kept the forecast
unchanged since it was first
madeinjuly 2023,
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OPEC also cut its 2025
global demand growth esti-
mate to 1.74 million bpd from
1.78 million bpd. Prices slid on
the weakening global demand
prospects and expectations of
oil oversupply. On Monday,
Chinese data showed con-
sumer inflation accelerated in

August to its fastest in halfa
year,though domesticdemand
remained fragile,and producer
price deflation worsened.
Data released on Tuesday
showed China's exports grew
in August at their fastest in
nearly 1-1/2years,yetimports
disappointed with domestic

OPEC again cuts
2024, 2025 oil
demand outlook

OPEC HAS CUT on Tues-
daycutitsforecastfor global
oil demand growthin2024
andalsotimmed itsexpec-
tation fornext year — sec-
ond consecutive downward
revision. It said world oil
demand will rise by 2.03
million barrels per day in
2024,downfrom growthof
2.11 million bpd expected
lastmonth. — REUTERS

demand depressed. “If we lose
China this market is going to
have a problem because OPEC
just cannot cut enough to off-
set the U.S. and Brazilian posi-
tion, and some of the other
reservoirs at work,” said John
Kilduff, partner at Again
Capital. — REUTERS
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Critical Minerals
Supply Chains:
UAE, India Tie Up

New Delhi: India and the UAE
on Tuesday joined hands for se-
curing their critical mineral
supply chains.

A memorandum of understan-
ding (MoU) between the UAE’s
International Resources Hol-
ding and an Indian consortium
of Oil India (OIL), Khanij Bi-
desh India as well as Oil and Na-
tural Gas Corporation (ONGC)
was inked on the occasion of
Abu Dhabi Crown Prince She-
ikh Khalid bin Mohamed bin
Zayed AlNahyan'svisittoIndia.

According to official state-
ment, the MoU provides for coo-
peration in critical minerals ex-
ploration in third countries. “It
will help boost the supply chain
resilience of critical minerals.
Critical minerals are key to po-
wering 21st century digital eco-
nomy,” itadded.

An OIL statement announcing
the agreement said all parties
will work together in a coopera-
tive and coordinated manner,
and will focus on project identi-
fication, conducting joint due
diligence, collaborating on risk
management strategies and de-
vising a long-term offtake stra-
tegy. It also spelled out a goal to
secureastable supply of critical
energy minerals.

Work also began on the India-
UAE virtual trade corridor and
the Master Application for Inter-
national Trade and Regulatory
Interface (MAITRI). These acti-
vities are under the framework
agreement between India and
the UAE on the India-Middle
East-Europe Economic Corri-
dor (IMEEC).—Our Bureau
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Govt prioritising charging infra: Minister

NITIN KUMAR
New Delhi, 10 September

The government is prioritising the
development of a strong charging
infrastructure, with a focus on
integrating renewable energy
sources to support the sustained
growth in e-mobility, Union
Minister for Heavy Industries H D
Kumaraswamy (pictured) said on
Tuesday. “In order to ensure con-
tinuous growth in e-mobility, our
ministry is now focusing on charg-
ing infrastructure. While develop-
ing the charging infrastructure, we

are conscious that integrating this
infrastructure with renewable
energy sources is essential for
maximising the environmental
benefits of electric mobility,”
Kumaraswamy said dur-
ing the 64th convention
of Society of Indian

Automobile | =
Manufacturers (Siam) in W
New Delhi.

He urged the

industry to col- _
laborate and
put forth
dedicated

efforts to help India achieve its sus-
tainability goals while staying on
track for growth.

“T assure you all that the gov-
emment will keep introducing ini-
tiatives to make the

business ecosystem more
industry-friendly,” the
minister said.
The government is
placing  significant
emphasis on
_ enhancing
s  charging
& infrastruc-
ture

under the highly anticipated
Faster Adoption and
Manufacturing of Electric Vehicles
(FAME)-III scheme. Business
Standard recently reported that
the Ministry of Heavy Industries
(MHI) is planning to invest around
2,000 crore to boost charging
infrastructure across the country.

Charging infrastructure devel-
opment has been a key focus in the
earlier phases of FAME. Under
FAME-I, the government sanc-
tioned 520 charging stations, with
452 already installed, according to
a 2021 statement by the MHIL.
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Modi asks auto
cos. to focus on

clean mobility

New Delhi, Sept. 10: Prime
Minister Narendra Modi
on Tuesday asked the
automotive industry to
bring global best practices
to India, while also work-
ing on green and clean
mobility.

In a written address to
the annual convention of
the society of Indian auto-
mobile  manufacturers
(S1AM), Modi said the
awtomotive industry will
drive even higher econom-
ic growth and in turn,
thrive on demand growth.

“As  we shift gears
towards our collective
goal of a Viksit Bharat by
2047, I am confident that
organisations like SIAM
will continue to bring
together all stakeholders
and become a force multi-
plier in this mission,” he
said.

The prime minister said
the road ahead demands
that the country’s
progress is rapid, while
also being sustainable,

“Working (on) greener
and cleaner mobility is a
vital step in this direction.
It is important that this
climate-conscious  and
sustainable wvision res-
onates with domestic and
international partners,”
he asserted,

“Further, at this critical
juncture for India and the
world, it is essential that
our automobile sector set
not only an example for
others to follow, but also
work towards bringing
global best practices to
India. | am confident that
the discussions and delib-
erations during the
Annual Convention will
serve as a catalvst for
this," he added.

He further said,
“Through innovation and
enterprise, 1 am sure that

@ THE SUCCESS story
of Indian mobility is
noteworthy. The nation

is witnessing the
creation of future-
ready infrastructure,
such as state-of-the-
art expressways,
high-speed railways.

the automotive industry
will drive even higher eco-
nomic growth and in turn,
thrive on the demand
growth that inevitably
creates.”

He said over the last
decade, India’s automo-
tive sector has witnessed
tremendous and unprece-
dented growth. “This is as
much a testament to our
nation’s expanding eco-
nomic growth, as it is to
the pivotal role played by
the automotive industry,”
Modi said.

The success story of
Indian mobility is note-
worthy, The nation is wit-
nessing the creation of
future-ready infrastruc-
ture, such as state-of-the-
art expressways, high-
speed railways and other
forms of multi-modal con-
nectivity that reaches
every corner, the prime
minister noted.

“The holistic approach
is ensuring that the bene-
fits of growth are not just
for few, but shar-ed by all,”
Modi said. — PT1
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NCLAT halts insolvency process

against Essar Oil & Gas

BHAVINI MISHRA
New Delhi, 10 September

The National Company Law
Appellate Tribunal (NCLAT)
on Tuesday stayed the insol-
vency process against Essar
Oil and Gas Exploration and
Production Ltd.

The appellate tribunal
stayed the National
Company Law Tribunal
(NCLT) Ahmedabad’s order
admitting insolvency plea
filed by Greka Green
Solutions (India) Ltd for
more than 324 crore against
Essar Oil. The appellate tri-
bunal also issued notice to
Greka Green Solutions

informing of the stay and
scheduled the next date of
hearing on November 6.
Essar Oil said it had
made the final payment
prior to the insolvency peti-
tion’s admission. It said it
reported a turnover of 800
crore and had 425 employ-
ees. Essar Oil’s counsel said
the NCLT overlooked the
settlement agreement
between the parties while
admitting the insolvency
petition. The earlier NCLT
order had admitted the
insolvency case saying the
conditions under Section 9
of the Insolvency and
Bankruptcy Code were met.
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NCLAT issued a notice to Greka Green on a plea by Pankaj Kalra,
the suspended director of Essar Oil and Gas Exploration. s.comeere

NCLAT stays Essar
unit’s insolvency
proceedings

Ki 3 Yaclav
krishna.yadav@livemint.com
NEW DELHI

The National Company
Law Appellate Tribunal
(NCLAT) on Tuesday
stayed the insolvency proceed-
ings against Essar Oil and Gas
Exploration and Production
Ltd, a subsidiary of Essar
Group. The proceedings had
been initiated following an
NCLT orderbased onapetition
from Greka Green Solutions
(India) Ltd, which claimed an
unpaid amount of324.38 crore
($2.96 million).

The appellate tribunal
stayed the order of NCLT's
Ahmedabad bench andissued
anotice to Greka

Pvt. Ltd, hasbeen appointed as
the interim resolution profes-
sional (IRP) in the case, He said,
"Asaninterim resolution pro-
fessional, we have taken over
the control of the assets of the
company at Mehsanaand Rani-
ganj and are complying with
the law. All the processes
required underthe IBC (insol-
vency and bankruptcy code)
have been complied with.”
“We are getting full coopera-
tionfromtheerstwhiledirect-
orsand themanagementofthe
company. Their appeal has
been heard by NCLAT, a notice
has been issued and in we are
awaiting thewritten order,” he
added.
Essar Group said in a state-
ment, “We wel-

Green on a peti- NCLT initiated come the
tion filed by Pan- insolvency NCLAT sdecision
kaj Kalra, thesus- proceedings of suspending the
pended director  sfrer Greka Green  linsolvency pro-
of Essar Oil and filed plea claiming ceedings] against
Gas Exploration. : Essar Oil and Gas
The next hearing ¥24'38. Cenen Exploration and
is scheduled forG unpaid dues Production Ltd.
November. Ourcommitment

During the to honouring our

hearing, Kalra's counsel argued
that a settlement agreement
specifying a final instalment
payment hadbeen made before
the insolvency petition was
filed, and contended that the
insolvency petition overlooked
this settlement. He said that
Essar Oil and Gas Exploration,
with a turnover of 38 billion
and 425 employees, should not
have hadits insolvency petition
admitted without considering
thesettlementagreement. The
NCLAT noted the submissions
andstayed the tribunal order.
Mohit B. Adatiya, directorat
NPV Insolvency Professionals

financial mandates remains
steadfast.”

“We are a profitable com-
pany with revenues of 1870
crore and an operating profit of
X625 crore. The suspensionwill
allow us to maintain our focus
on our core operations and
ensure that our business activi-
ties continue without disrup-
tion,” the company added.

The Ahmedabad bench of
NCLT hadinitiated insolvency
proceedings against Essar Oil
and Gas Exploration on 6 Sep-
tember.

To read an extended version
of this story, go to livemint.com
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Opec kept its demand forecast steady, even after
the group prolonged its supply restraints.  rReuTers

Oilnears 2021 lows
amid market jitters

il prices slipped to nearthe lowest since
O 2021, as traders tracked moves in wider
financial marketsand monitored a

stormthat could affect some suppliesin the Gulf
of Mexico.

Global benchmark Brent crude was near $70
a barrel after snapping a six-session losing streak
on Monday. Equity markets are also struggling
for direction, with key inflation data due later
thisweek. Opeckept its demand forecast steady,
even after the producer group chose to prolong
itssupply restraints foranother two months.

The International Energy Agency—which
previously forecast a surplus next year—is due to
publish its own monthly report this weelk.

Tropical Storm Francine is set to becomea
hurricane Tuesday as it churns toward
Louisiana, forcing some oil drillers to halt
production and evacuate crews in the Gulfof
Mexico. BLOOMBERG
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Oil PSUs power up EV revolution

| |
G Balachandar
Chennai

India’s three major oil mar-
keting companies signific-
antly increased the number
of electric vehicle (EV') char-
ging stations in FY24, with
more than 7800 new
stations.

The public sector oil mar-
keting giants, Indian Oil Cor-
poration (IOC), Bharat Pet-
roleum Corporation
(BPCL), and Hindustan Pet-
roleum Corporation (HPCL)
made substantial progress in
ramping up EV charging net-
work last fiscal and pledged
to expand further.
Collectively, these compan-
ies have now established
nearly 17,000 charging sta-
tions nationwide, with fur-
ther acceleration expected in
the coming years.

Indian Oil Corporation in-
stalled 3,601 new EV char-
ging stations in FY24 and as
of June 30, 2024, the number
of EV charging stations com-
missioned by the energy ma-
jor stood at 10,028, about 60

~ L

Electric vehicle charging
facility at an IndianQil fuel
station

per cent of all EV charging
stations in the country, its
latest annual report said.

BATTERY SWAPPING

I0C offers battery swapping
services at 99 of its fuel sta-
tions, providing flexible and
efficient solutions for EV
users. The company has
partnered with Sun Mobility
Pte Ltd, Singapore, to create
a pan-India battery-swap-
ping network. BPCL has also
set ambitious growth targets
for EV charging infrastruc-
ture. At the company’s re-
cent annual general meeting,
Chairman and Managing
Director G Krishnakumar
highlighted BPCL's commit-

with charging network expansion

ment to supporting the
transition to electric mobil-
ity. The company has already
installed over 3,100 charging
stations and plans to reach
7,000.

In FY24, BPCL commis-
sioned 2,443 charging sta-
tions at its fuel retail outlets
and aims to install 3,500
more fast-charging stations
for four-wheelers along 150
highway corridors in FY25.

BPCL established 14 bat-
tery-swapping stations and
launched the Highway Fast
Charging Corridors, expand-
ing its fast-charging network
to 900 stations across 120
key corridors. Over the next
five years, BPCL plans to in-
stall fast chargers for four-
wheelers at around 6,000 re-
tail outlets across 400 high-
way corridors, focusing on
high-traffic routes like the
Golden Quadrilateral and
North-South/East-West
highways.

HPCL added 1,773 EV
charging facilities in FY24,
bringing the total retail out-
lets with EV charging to
3,603.
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OPEC-+ has postponed a hard
decision that it'll need to take

The oil cartel is dithering on an oulput call even as prices weaken

is a Bloomberg Opinion columnist covering
energy and commodities

PEC+ islike a teabag; it only works

in hot water. The late Robert

Mabro, an oil-market watcher,
liked to say the cartel only got the job done
when it was under prolonged financial
pain. Tojudge by its latest actions, OPEC+
has yet to realize it’s in a warming kettle.
Saudi Arabia, Russia and other oil-produc-
ing nations have now agreed to delay by
two monthsa planned output hike that was
scheduled to start in October. The delay
came after Brent, the oil benchmark, fellto
aone-year low below $75 a barrel.

Inthe short term, postponing theoutput
hikes until December should support oil
prices. By givingup an increase of 180,000
barrels a day in October and November,
OPEC would keep the market roughly bal-
anced next quarter, rather than creatinga
surplus. But looking at the projected bal-
anceofsupply and demand, OPEC+is only
kicking the can down an uphill road.

In two months, the group will have to
take another fateful decision. If it wants
higher oil pricesin 2025, it will have to do
farmorethan delaying the almost 2 million
barrelsa day of extra production that it pen-
cilled it by the end of next year. It will need
to cutoutput outright. Without this, further
price drops loom. Brent for delivery next
year is at little more than $71.50 a barrel,
and the price curveis flattening, a sign that
traders anticipate plentiful supply.

As a group, however, OPEC+ isn't
remotely ready for cuts. If anything, the
timid deal to delay the output hikes by two
months, ratherthan a full quarter, oreven
indefinitely, indicates internal disagree-
ment. Saudi Arabia wants higher prices
evenatthe cost of lower production; many
others thinkthat'sleading tonever-ending
market share losses. Riyadh is unlikely to
convinceits allies of the need to cutoutput
unless prices plunge. It is already strug-
gling torein in the UAE, Irag, and Kazakh-
stan, which are all cheating on their pro-
duction quotas.

Using Mabro’s analogy, the water is
tepid. And even this coffee-drinking Span-
iard knows that’s not enough for a good
cupoftea. By keeping oil prices artificially
high, Riyadh has been subsidizing higher-
cost producers such as those in the US
shale patch. Sacrificing market share
works if one achieves higher prices—but
Saudi Arabia isso far getting the worst pos-
sible outcome:low production and low pri-
ces. Adjusted by inflation, oil prices are
about the same as they were 20 years ago.
But Saudi Arabia is producingless than it
did in 2004. The situation is unlikely to
change anytime soon, Currently, global

Unity within OPEC+ appears to be weaker
than Saudi Arabiawould like

demand has outstripped supply as the
northern hemisphere summerprovideda
seasonal boost to gasoline and jet-fuel con-
sumption. Butin afewweeks, demand will
start to drop, as it does every year. With
production from non-OPEC countries
increasing, the need for the cartel's oil will
decline inthe fourth quarter to about 27.2
million barrels aday, about the same as its
current output. During the first half of
2025, OPEC would need to produce far
less, around 26 million, to keep the market
balanced, according to the International
Energy Agency. Ifitdoesn’t, global crude
stockpiles would increase and lower prices.

So even if Saudi Arabia and its allies were
toagree in December to delay their pro-
duction hikes—and Thursday'sdealso far
keeps the output hikes unchanged from
December 2024 until November 2025—
they would oversupply the market during
the first half. Lower oil priceswould loom
in early 2025. Wall Street banks, often
oscillating between uber bullishness and
ultra bearishness, are warning about
sub-$70abarrel, and telling clients of arisk
of $50.

Tactically, OPEC+ is also sending the
worst possible message to the market.
First, the deal speaks about the gymnastics
the groupisdoingto preserve unity. In pri-
vate, I'm told, Riyadh, Abu Dhabi, Bagh-
dad, Kuwait City, Moscow and Astana don't
see eye to eye, no matter how much they
deny it in public.Second, it’s a belated
admission the market doesn’'t need the oil
the group had anticipated. The Saudisare
reputed to have superior information
about the market—this time, they failed.
And third, it doesn’t address the surplus of
the first half of 2025, which would con-
tinue tostoke bearish bets.

The only positive for OPEC+ is that the
delay would bridge a gap between now and
the US election. Next time, the group at
least would know who will be the next
occupant of the White House, taking into
consideration their potential policies.

Forthenext few weeks, the water tem-
perature will slowly increase. By Decem-
ber, the kettle should bewhistling. Then—
and perhaps only then—OPEC+ mayjump
into serious action. But I remain uncon-
vinced that the oil cartel would coalesce
into defending the high price that Saudi
Arabia wants, ©BLOOMBERG
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PM bats for global best practices and green mobility

I
Our Bureau
MNew Delhi

Prime Minister Narendra
Modi on Tuesday urged the
automobile industry to bring
global best practices to India
while also working on green
and clean mobility.

“At this this critical junc-
ture for India and the world,
it is essential that our auto-
mobile sector sets not only
an example for others to fol-
low, but also works towards
bringing global best prac-
tices to India.”

“I am confident that the

discussions and delibera-
tions during the Annual Con-
vention will serve as a cata-
lyst for this,” Modi said in a
written address to the an-
nual convention of the Soci-
ety of Indian Automobile
Manufacturers (SIAM).

He said the road ahead de-
mands that India’s auto-
mobile industry’s progress is
rapid while also being sus-
tainable.

CLIMATE CONSCIOUS

“Working (on) greener and
cleaner mobility is a vital
stepin this direction. Itisim-
portant that this climate-
conscious and sustainable

Prime Minister Narendra Modi

vision resonates with do-
mestic and international
partners,” he said, adding
that the automotive industry
will drive even higher eco-
nomic growth and, in turn,

thrive on demand growth.

“As we shift gears towards
our collective goal of a Viksit
Bharat by 2047, I am confid-
ent that organisations like
SIAM will continue to bring
together all stakeholders,
and become a force multi-
plier in this mission,” Modi
said.

FUTURE-READY INFRA

The PM said the success
story of Indian mobility is
noteworthy, and the nation
is witnessing the creation of
future-ready infrastructure,
such as state-of-the-art ex-
pressways, high-speed rail-
way, and other forms of mul-

timodal connectivity that
reach every corner.

He further said that
through innovation and en-
terprise, the automotive in-
dustry will drive even higher
economic growth, and in
turn, thrive on the demand
growth that it inevitably
creates.

“Over the last decade, In-
dia’s automotive sector has
witnessed tremendous and
unprecedented growth.”

“This is as much a testa-
ment to our nation’s expand-
ing economic growth, as it is
to the pivotal role played by
the automotive industry,” he
added.
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Railways, NHAI drag CPSEs’

capex down in April-August

PRASANTA SAHU
New Delhi, September 10

CAPITALEXPENDITURE BY central
public sector enterprises (CPSEs)and
other government undertakings fell
14%on year in the first five months
ofthe current financialyear,dragged
down by slower pace of investment
by railways and the National High-
ways Authority of India.

Railways and NHAI invest-
ments are largely funded through
budget. Both entities accounted
for 55% of the CPSEs’ capex target
forFY25.The CPSEs, having annual
capex target of ¥100 crore and
above, have set a combined target
of investing ¥7.8 lakh crore in
FY25, The CPSEs have invested
¥2.681akh crorein April-Augustof
FY25 compared with ¥3.1 lakh
crore in the year-ago period.

In April-August, the railways’
capex fell by 31% to ¥86,730
crore, while NHAI's investments
fellby 9% to ¥68,956 crore.

Taking note of the slower pace
of capex, finance minister Nirmala
Sitharaman recently exhorted
ministries including the road
transport and highways ministry
to expedite capital expenditure
and make up forthe shortfalls in
the first quarter and the second
quarter targets in the third quarter

GROWTH SLOWS
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22.68 lakh crore

o CPSEs' capex in

%“‘w{n April-Aug of FY25

compared with
¢ 3.1 lakh crore
} inyear-ago period

of the current financial year itself.

The slowdown in public capex —
Centre, states and CPSEs — in this
financial year has been largely due
to the impact of the general elec-
tions in April-Maywhen everything
came toalmost a standstill,

After railways and NHAL, petro-
leum sector undertakings inaggre-
gatearethethirdbiggest public sec-
tor investors and they have made up
tor the loss of investment in the
election months.

Fuel retailer-cum-refiner
Indian Oil Corporation achieved a
capex 0f¥16,359 crore in the first
five months of FY25,up 6% from
€15,375 crore in the correspond-

FINANCIAL EXPRESS Wed, 11 September 2024
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ing period a year ago. ONGC, the
top state-run playerin oil and gas
exploration, invested ¥14,542
crore in April-August 2024, up
12% onyear.

NTPC, which is expanding
capacity across many of its pants
and foraying intocleanerenergy,
hasmore than doubled investment
to ¥13,507 crore in April-August
2024 from the year-ago period.

States’capital expenditurelikely
fellby 17% on-year inthe first four
months of the current financial
year, prolonging the moderation
across the public sector capex space.
The Centre’s capex fell by 17.6%
duringthe period.
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But Increased Competition in
Europe Hurts Diesel Exports

Russia’s Search for New Crude
11...

Mkts Helps Cut Import

Red Sea tensions too yield conflicting outcomes

Sanjeev Choudhary

New Delhi: Russia’s diligent efforts to
find markets for its crude oil and refined
fuels since the Ukraine war, and ongoing

Moscow. Russia’s share in India’s crude
imports spiralled from less than 1% be-
fore the war to 42% in the first five
months of this fiscal year, pushing
down the share of other key suppliers
like Iraq, Saudi Arabia,

CruddCaIl

India’s crude import
share by origin country
(April-Aug 2024)
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India’s diesel
exports

April-Aug

creased competition from US Gulf coast
supplies. This is an effect of Russian die-
sel eating into the share of US exports to
South America, which forced US exports
to divert towards Europe instead and, in
turn, led to lower Indian exports,” said

Rohit Rathod, an analyst at Vortexa.
India’s diesel exports to Europe fell by a
third to 150 thousand bar-

India’s diesel exports to Europe face an-
other challenge: attacks by Houthi fighters
inthe Red Sea. This has prompted all diesel
cargoes meant for Europe to switch to the
longer Cape of Good Hope route, which in-
flates freight costs and erodes margins.

Atthesametime, “asignificant” volume
of Russian crude cargoes is transiting
the Red Sea, said Rathod.

tensions in the Red Sea are yielding con- the UAE, and the US, ac- _— — relsperday(TBD)during “Keyreason for thiscould be selective tar-
flicting outcomes for India’s crude pur- cordingtoenergy cargo Russia'sshare “TBO= thousand barrels per day Diesel April-August 2024 from geting of vessels by the Houthis who are
chases and diesel exports. tracker Vortexa. inindia's exports to 225 TBD a year earlier. choosingnot to attack Russian flagged ves-
Indian refiners are benefiting fromlow- At the same time, Rus- crudeimports Europefellby Weak demand in South- sels or vessels with Russian cargo and/or
er crude prices but diesel exports to Eu- sia’s aggressive inroads spiralled athirdto east Asiaand East Africa crew on board.” This is allowing Russian
rope are facing major challenges on the into the South American fromlessthan 150 TBD added to the European supplierssave time and cost and dominate
volume and margin front. diesel market has nega- 1%beforethe during challenges, leading to an the Indian crude market. Indian refiners
Russianoil started flooding the Indian tively impacted Indian warto42%in April-August  overall6% dropinIndia’s buy Russian crude as it is available at dis-
market soon after the start of the Uk- refiners. “Europe, which firstfive 2024 from diesel exports to 490 TBD  counted prices compared tosimilar grades
raine war in February 2022as European was a key market for In- mths of this 225TBDa in thefirstfivemonthsof supplied by Middle Easternsuppliers after
nations began closing their markets to dian diesel, saw in- fiscal year year earlier thisfiscal. factoring in the longer transit routes..




PIONEER, Delhi, 11.9.2024

Page No. 6, Size:(14.21)cms X (22.75)cms.

Strategic partnership

Following PM Modi and UAE Crown Prince Al Nahyan talks,
India-UAE relations reach new heights with landmark energy pacts

welcome Indian businesses and forge strategic alliances, India is experiencing an

unprecedented wave of global goodwill and influence not seen in years. The recent
UAE-India energy pact is yet another case in point. UAE crown prince Sheikh Khaled
bin Mohamed bin Zayed Al Nahyan is presently in India and had a meaningful dia-
logue with Prime Minister Modi. India and the United Arab Emirates (UAE) continue
to strengthen their strategic partnership, with a significant boost in the energy sec-
tor, as both nations signed four major agreements aimed at deepening cooperation.
The agreements span key sectors, including liquefied natural gas (LNG) trade, petro-
leum supplies, nuclear plant operations, and preduction concessions, marking a piv-
otal moment in the bilateral relationship. As both leaders emphasised, the pacts sig-
nal a broadening of collaboration, particularly in emerging areas such as nuclear ener-
gy, critical minerals, green hydrogen, artificial intel-
ligence, and advanced technologies.
The signing of a long-term supply agreement for one
million metric tonnes of LNG per annum between Abu
Dhabi National Oil Company (ADNOC) and the Indian
Qil Corporation Ltd (I0CL) is among the most promi-
nent developments. This is the third such deal in just
over a year, reinforcing India's energy security while
further consolidating ties with one of the world's lead-
ing energy producers. In addition, a groundbreaking
production concession pact was signed between Urja
Bharat and ADNOC for Abu Dhabi’s Onshore Block
One. This marks the first instance of an Indian com-
pany holding an energy production concession in the UAE. An equally crucial devel-
opment is the agreement between the Emirates Nuclear Energy Company (ENEC) and
the Nuclear Power Corporation of India Ltd (NPCIL). This pact is designed to enhance
collaboration in the operation and maintenance of nuclear power plants, sourcing nuclear
goods from India, and fostering mutual investments in the civil nuclear domain.During
their discussions, PM Modi and Crown Prince Al Nahyan acknowledged the rapid
progress made under the India-UAE Comprehensive Strategic Partnership, which was
first established during Modi's 2015 visit to the UAE. With about 3.5 million Indian
expatriates forming the largest community in the UAE, the deepening of ties in key
sectors like energy, nuclear cooperation, and trade will continue to be a cornerstone
of this growing relationship. Crown Prince also paid tribute to Mahatma Gandhi at Rajghat,
where he planted a sapling, continuing a tradition started by his grandfather in 1992.
The crown prince’s visit is mare than just about pacts. It strengthens the historic ties
hetween the two countries. The recent implementation of the Local Currency Settiement
(LCS) System, which facilitates cross-border transactions in Indian Rupees and UAE
Dirhams is yet another example of growing affinity between the two countries.

Indian diplomacy is soaring to new heights. As nations around the world eagerly
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