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At X0.09 tn, CPSE
investments 20%
higher in Apr-Jan

PRASANTASAHU
NEW DELHI, FEBRUARY 11

LARGE CENTRAL public-sector
entities —companiesand under-
takings ((PSEs ) — achieved 83%
of their combined capital expen-
diture target for FY24 in April-
January by spending T6.09 trillion,
supporting the public capex-led
economic growth revival,

Onanannual basis, theseen-
Lities' capex grew by 20% on year
inthe first tenmonths of the cur-
rent financial year compared
with I5.06 trillionin the year-ago
period (78% of the FY23 target).

The capex target for the
CPSEs and other agencies was set
at¥T733 trillion for FY24, 13%
higher than the achievement of
16.48 trillionin FY23.

Railways and the National
Highways Authority of India
(NHAI with large budgetary sup-
portas well as petroleurmnyenergy
CPSEsarethelargest public-sec-
tor investors that play a key cat-
alytic role in crowding capex
from otherentities.

In April-January 2024, the
Railway Board invested 32.03
trillion in projects or 83% of its
annual target of ¥2.44 trllion.
The achievernent till January in
the current financial year was
34% higheronyear. The Railways
have been investing heavily in
capacity improvement works
such as doubling fquadrupling,
electrification and introducing
an array of high-speed trains.

InAprilJanuaryof FY24, NHAI
invested T1 44 trillionor 89% ofits

CPSE CAPEX

{Apr-fan)

FY23
19,05,880 crore
78% of full-year target
FYz4

16,09,254 crore
83% of full year-target

annual target 0fT1.62 trillion. The
large capex push through railbways
and NHAI helps boost jobcreation.

Petroleurn CPSEs are ramp-
ing uptheir refining capacityand
green transition. Fuel retailer-
cum-refiner  Indian 01l
Corporation (10C) achieved a
capex of 135 524 croreor N7% of
its annual target of 330,395 aore
inApril-January of FY24,

OMNGC, the top CPSE player in
oil and gas exploration, has
achieved acapex of 327448 crore
inthe first tenmonths of the cur-
rent financial year or 91% of the
annualtargetof¥30,125crore.

Fuelretailer-refiner HPCL has
achieveda capex of ¥15,010 ciore
till January as against the FY24
target 0f 310,210 crore, or 147%
oftheannual target. Power gen-
erationmajor NTPC has invested
118,761 crore in April-January of
FY24, 84% of its annual target.

The capital formationinindia
inrecent years was led by the
public sector, mamly the central
government, state governments
and state-run enterprises, FE
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0il & Gas Giants Rake In
Profits Amid Volatile Market

French energy company TotalEnergies
announced a record annual net profit of
$21.4bn for 2023 — a 4% increase YoY despite
falling oil and gas prices after the Russia-
Ukraine war sparked a price hike in this sector.
It overtook US-based Chevron with a slim
margin of $20mn. ExxonMobil and Shell also
raked in tens of billions of dollars, while Saudi
Aramco posted a net of $33bn in Q3 2023 alone

Source: Company reports
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ONGC posts consol net profit of 310,748 cr in Oct-Dec qtr

Declares second interim
dividend of T4 per share
FPJ BUREAU | Mumbai

State-owned Oil and Natural Gas
Corporation (ONGC) on Sunday
reported Consolidated net profit
of Rs 10,748 crore in October-De-
cember 2023 (third quarter of

9,536 crore was 13.7 per cent lower
than Rs 11,045 crore earning in
the same period of previous fi-

nancial year, the company said in
a statement.

The earning was lower as price
realised for crude oil the firm
produced and sold in the quarter
fell 6.4 per cent to USD 81.59 per
barrel. Gas price too was 24.2 per
cent lower at USD 6.5 per mmBtu.

Also contributing to lower
profit was a decline in production
of crude oil, which is converted
into fuel like petrol and diesel at
refineries, and natural gas which
is used to generate electricity
produce fertilizer, turned into

CNG and piped to Kitchens for
cooking.

Crude oil production dropped
3.3 per cent to 522 million tonne
while gas output was 43 per cent
lower at 5.12 billion cubic meters.

The board of the company ap-
proved a second interim dividend

of 80 per cent or Rs 4 a share. "The
total payout on this account will
be Rs 5,082 crore,” the statement
said.

This is in addition to the first
interim dividend of Rs 5.75 per
share declared in November last

vear.
To counter the decline in pro-
duction from some of the ma-

plementing well interventions
and advancing new well drilling
activities.
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Shift from disinvestment to enhancing PSU value is smart economics and nifty politics

Commandeering Heights

Anil Padmanabhan

. glaring omission in Nirma-

{ laSitharaman’s interimbud-

,{__ get speech this year was
i any reference to disinvest-
ment from PSUs. It is now
included among ‘others’ in budget
documents.

Thisisabigdeparture. Since Yash-
want Sinha first proposed it in his
aborted —the government collapsed
—1990-91 budget, the term has beena
constant fixture in every budget spe-
ech. Especially since it was a key tool
of fiscal management.

Now, Sitharaman is signalling a
rethink. Notonly is PSU disinvestme-
ntnolongerthe primary meansof fin-
ancing fiscal deficit, but also the last
three years suggest that emphasis is
pivoting to improving PSU commer-
cialmetrics, and, thereby, enhancing
the wealth effect — both for Gol and
holders of PSU stock.

This is killing two birds with one

stone;
» Avoid firesale of governmentequity:
P Enhance valueof PSUstocks.Inthe
last one year, they have outperformed
the Sensex manifold.

Effectively, this is a return to com-
manding heights, anidea, inspired by
the model of state-sponsored growth
pioneered by the Soviet Union, that
was proposed from the other end of
the ideological spectrum by Jawa-
harlal Nehru.

This policy move was documented
in the Industrial Policy Resolution
of 1956, and furtherarticulated inthe
2nd Five-Year Plan.
This circums-
tanceen-
dured

s o

Losing vertigo

till Indira Gandhi initiated a rethink
during her final stint in power. The
6th Five-Year Plan, released in 1980,
initiated the ideological pivot.

But policy action was implement-
ed only under Rajiv Gandhi. He hiv-
ed off two telecom circles, Delhi and
Mumbai, under the telecom minis-
try and created Mahanagar Telepho-
ne Nigam Ltd (MTNL) in 1987. The
idea being that bereft of bureaucra-
tic control, they would be better pla-
ced to exploit emerging commercial
opportunities in telecom.

Simultaneously, Gol, inabid tore-
duce its fiscal pressures, started to
scale back budgetary support for
PSUs. Tofund themselves, PSUs start-
ed borrowing from the market, shift-

To pick up investment slack,

public sector was being pivoted to
commercial principles. The strong

performance of listed PSU stock
suggests this is paying off

- o’

ing budgetary support off the books.

The next big policy shift on PSUs
was proposed by finance minister
Yashwant Sinha duringtheshort-liv-
ed administration headed by Chand-
ra Shekhar: The idea survived the go-
vernment. It flowered under P V Na-
rasimha Rao, when for the first time
Golrolled out divestment by auction-
ingshares of select PSUs.

Full-blown privatisation of PSUs
came under the leadership of Atal
Bihari Vajpayee. The Narendra Modi-
led NDA government scaled the am-
bitions of PSU reform. As a result,
privatisation of PSUs finally found
formand shape three yearsago, when
Sitharaman announced it as a for-
mal policy in her budget speech. The
sale of Air India to Tata Group only
underlined this bold thinking.

Now, thishasbeen furthernuanced

toexpand PSU policy to include imp-
roved valuations. Infact, in the last th-
ree years, PSU stocks have gone from
also-ranstomarketleaders. They have
outperformed Sensex. In the last one
year, BSE PSU index rose by 92.97%,
compared t018.94% for Sensex.

Akeyreasonforthisdramaticturn-
around in performance in the last
three years is that PSUs became the
means through which Gol ramped
up capital expenditure —tomake up
for the private sector, which has been
missing in action since the 2008 glo-
balfinancial crisis. Atthe sametime,
PSUs werereadied for this task follow-
ingarethinkinitiated two yearsafter
the Modi government took over in 2014.

In a 2016 Wall Street Journal inter-
view, Modi said, ‘In any developing
country in the world, both the public
sector and private sector have a very
important role to play. You can’t sud-
denly get rid of the public sector, nor
should you.’

This rethink was a tacit acknow-
ledgement of an unfortunate reality:
IndiaInc—recoveringfromthebody
blow of bad debts and the global fin-
ancial crisis, and dealing witha wave

The big policy shift proposed by
Yashwant Sinha under the
Chandra Shekhar regime flowered
under Narasimha Rao, when Gol
rolled out divestment by
auctioning shares of select PSUs

of disruptions like the share econo-
my — was not ready or willing to un-
derwrite fresh investments.

To pick up investment slack, this
entailed pivoting public sectortocom-
mercial principles. The strong per-
formance of listed PSU stocks sug-
gests this is paying off. According to
the latest (2022-23) Public Enterpri-
ses Survey, the contribution — cor-
porate taxes, dividends, duties, etc —
of central public sector enterprises
to the national exchequer aggregat-
ed ¥4.58 lakh crore in 2022-23.

Growth in market capitalisation
in the last three years is staggering.
OnJanuary1, 2021, combined market
capof thelisted 61 PSUs and 16 public
sector banks was 715 lakh crore. To-
day, this is valued at 58 lakh crore, a
nearly four-fold growth. A clear case
of good economics and good politics.
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ONGC Q3 Net Falls

14% as Oil Prices Dip

Our Bureauv

New Delhi: Oil and Natural
Gas Corp’s profit fell 14% ve-
ar-on-vear to 9,536 crore in
the October-December quar-
ter as both production and
prices of oil and gas declined.

Gross revenue fell 10% to
34,789 crore.

ONGC'’s crude oil produc-
tion fell 3% to 5.2 million met-
ric tonnes during the quarter.
Its gas output fell 4% to 5.1 bil-
lion cubic meters.

Natural decline from matu-
refields has been a key contri-
butor to ONGC's production
drop for years. Shutdown in
Panna-Mukta offshore plat-
forms for the commissioning
of a new crude oil pipeline
and a pipeline leak that stop-
ped intake by a refinery were
cited as reasons by ONGC for
its output decline in 2023-24.

“The decline in production
from matured fields will be
compensated in upcoming
quarters with the commence-
ment of additional produc-
tion from upcoming projects,
which are under various sta-
gesof development,” the com-

REUTERS

pany said in astatement.

The company realised an av-
erageoil price of $81.6 perbar-
rel in the October-December
quarter from its legacy fields,
down 6% from a year earlier.
In rupee terms, the decline
was 5%. The average oil price
realised from fields operated
by the private sector fell 10%
to $76.4 per barrel.

The natural gas price fell ne-
arly a quarter to $6.5 per
mmbtu in the October-De-
cember period from $8.57 in
the year-earlier quarter follo-
wing introduction of a price
ceiling by the government.

Geopolitical tensions and
OPEC+ supply curbs kept glo-
bal oil prices high during the
last quarter of 2023. Natural
gas has, however, become che-
aper. Key spot benchmarks
for LNG have halved in a vear.
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Biogas Association
Proposes T30k cr
Funding for Gear

New Delhi: Indian Biogas Asso-
ciation has recommended an in-
vestment of ¥30,000 crore for ma-
chinery and equipment required
for biomass supply to compres-
sed biogas plants to ensure 12
MMTA of LNG import reduc-
tion. "Utilising agricultural resi-
dueslike paddy straw for bioener-
gy production and soil enrich-
ment instead of burning those of-
fers a dual benefit as it provides
renewable energy sources while
enhancing soil health," said Indi-
an Biogas Association Chairman
Gaurav Kedia. However, he poin-
ted out that there are obstacles to
procurement, such as unappea-
lingeconomics, which makes far-
mers prefer to burn rather than
sell off the field straw promptly.
Due to the low density of straw,
which increases the expenses as-
sociated with its collection, stora-
ge, and transportation, he stated,
"Improving logistics is not a fea-
siblesolution. Government inter-
vention is essential to encourage
the adoption of necessary equip-
ment, such as subsidising combi-
ne harvesters capable of effici-
ently gathering straw". —PTI
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Drawing Power

Public sector bosses are busy these days. Amid the blistering rally in their
share prices, top fund managers - both foreign and domestic - are
queuing up to meet managements of state-owned companies in the
upcoming season of investor conferences organised by institutional
brokerages. A chief investment officer at a fund house says he has
received invites for at least five such events where PSUs such as banks,
insurance companies, energy, oil and gas, and power are among the
biggest participants. Interestingly, there's high demand for one-on-one
meetings from fund managers with top PSU personnel - a sign of strong
investor interest. Compare this to a conference call organised by a
domestic brokerage just eight months ago. The meeting room of a top
PSU insurer was empty with the brokerage's salesperson struggling to
find a fund manager willing to meet to avoid embarrassment. Now the
PSU bosses will get to pick and choose. Such is the power of a bull market.
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ONGC posts 7.9%
fall in profit in Q3

FE BUREAU
Mew Delhi, February 11

STATE-OWNED OIL AMD Nat-
ural Gas Corporation (ONGC)
reportedadecline of 7.9%in its
consolidated net profit to
T10,748.5 crore in Q3FY24
compared with ¥11,66 5 crore
in the corresponding quarter
last fiscal,as revenue fell. The
profit fellbyasharper35%ona
sequential  basis  from
¥16,553.32 crorein Q2FY 24,

The decline was also due to
lower price realisation in the
last quarter. Realisations fell
6.4% to $81.59 per barrel. Gas
prices, too,were lower by 24.2%%
at $6.5 permmBtu.

Revenue from operations
stood at ¥165,569.06 crore,
downfrom¥169,212 6crorein
thethird quarterof FY23.

The company’s board of
directorshasapprovedasecond
interimdividend of 80%,ie, ¥4
per equity share. Thisisinaddi-
tion to the interim dividend of
5.75pershare(115%) declared
on November 10, 2023, ONGC
said in an exchangefiling.

The company’s total crude
production tell 3% to 5.2 mil-
liontonne in Q3FY24 romthe
same period a year ago. During

~Y ]

REPORT CARD

MW Realisations fell
6.4% to $81.59 per
barrel. Gas prices,
were lower by 24.2%
at $6.5 per mmBtu

W Revenue from
operations stood at
2165,569.06 crore,
down from
F169,212.6 crore
inQ3FY23

the first nine months of the fis-
cal, crude production dedined
by 2.9%.The decline inoutput
was due toa shutdown in the
Panna-Mukta offshore plat-
forms for commissioning of a
newcrude oil pipeling, the com-
pany said. Moreover, cyclone
Biparjoy and natural decline

Mon, 12 February 2024
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from mature fields resulted in
lower output. "To counter the
decline in production from
some of the matured and mar-
ginal fields, ONGC is taking
proactive steps by implement-
ing well interventions and
advancing new well drilling
activities,"the company said.
ONGC also said it has
received approval to form a
100% subsidiary company for
green energy and gas business,
The wholly owned subsidiary
willwork on green hydrogen,
hydrogen blending, renewable
energy (solar,windand hybrid),
biofuels business,and LNG.
The company had earlier
said it plan to startdrilling oper-
ations in its Andaman wells by
May. The identified blocks are
expected to contain large
reserves of hydrocarbons.
Additionally,thecompanyis
looking forpotential collabora-
tions across the globe for the
development of its rigs and
exploration ofultra-deepwater
basins, ONGC is engaging with
numerous technology part-
ners, including Schlumberger
and Halliburton, to explore a
tie-up primarily focusing on
offshore rig development,
owing toescalating costs.
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ONGC Q83 profit falls 14
per cent 1o 39,536 crore

PTI B NEW DELHI

tate-owned Qil and Natural

Gas Corporation (ONGC)
on Sunday reported 14 per
cent drop in net profit for the
third quarter ended
December 31 as oil and gas
prices fell.
Standalone net profit of Rs
9,536 crore in October-
December 2023 (third quarter
of 2023-24 fiscal year) was
13.7 per cent lower than Rs
11,045 crore earning in the
same period of previous
financial vear, the company
said in a statement.
The earning was lower as

price realised for crude oil the
firm produced and sold in the
quarter fell 6.4 per cent to
USD 81.59 per barrel. Gas
price too was 24.2 per cent
lower at USD 6.5 per mmBtu.
Also contributing to lower
profit was a decline in
production of crude oil, which
is converted into fuel like
petrol and diesel at refineries,
and natural gas which is used
to  generate  electricity,
produce fertilizer, turned into
CNG and piped to kitchens
for cooking.

Crude oil production dropped
3.3 per cent to 5.22 million
tonne while gas output was 4.3

per cent lower at 5.12 billion
cubic meters.

Gross revenue was down 10
per cent at Rs 34,789 crore in
Q3.The board of the company
approved a second interim
dividend of 80 per cent or Rs 4
a share. “The total payout on
this account will be Rs 5,032
crore, the statement said.
This is in addition to the first
interim dividend of Rs 5.75
per share declared last year.
ONGC's standalone net profit
in the first nine months of the
current fiscal fell 24 per cent
to Rs 29,767 crore as oil price
realised dropped to $75.55 a
barrel from $ 97.10.
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® APRIL-JAN CAPEX AT 83% OF FY24 TARGET

CPSE investments
up 20% at %6.09 trn

PRASANTA SAHU
MNew Delhi, February 11

LARGE CENTRAL PUBLIC-SEC-
TOR entities — companies and
undertakings (CPSEs) — achieved
83% of their combined capital
expenditure target for FY24 in
April-January by spending ¥6.09
trillion, supporting the public
capex-led economic growth revival.

0On an annual basis, these enti-
ties' capexgrew by 20% in the first
10 months of the current financial
year compared with ¥5.06 trillion
in the year-ago period (78% of the
FY2 3 target).

The target for CPSEs and other
agencieswas setat ¥7.3 3 trillion for
FY24, 13% higherthan the achieve-
mentof ¥6.48 trillionin FY23.

Railways and the National High -
ways Authority of India (NHAT)with
large budgetary support as well as
petroleum/energy CPSEs are the
largest public-sector investors that
playakey catalyticrole in crowding
capexfrom otherentities.

In April-January FY24, the Rail-
way Board invested ¥2.03 trillion in
projects or 83% of itsannual target
of ¥2.44 trillion. The achievement
till January in the current financial
yearwas 3 4% higher on year.The
Railwayshave beeninvesting heav-
ily in capacity improvement works
suchas doubling/quadrupling,elec-
trificationand introducing an array
of high-speed trains.

In April-January of FY24, NHAI
invested ¥1.44 trillion or 9% of its
annual target of ¥1.62 trillion. The
large capex push through Railways

FINANCIAL EXPRESS bon,
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and NHAI helps boost jobcreation.

Petroleum CPSEs are ramping
uptheirrefining capacity and green
transition. Fuel retailer-cum-
refiner Indian Oil Corporation
(IOC) achieved a capex of 35,524
crore or 117% of its annual
target of ¥ 20,395 crore inApril-Jan-
uaryof FY24,

ONGC,the top CFSE playerinoil
and gas exploration,hasachieveda
capex of ¥27,448 crore in the first
10 months of the current financial
vear or 91% of the annual targetof
T30,125 crore.

Fuel retailer-refiner HPCL has
achieved a capex of 15,010 crore
till Januaryas againstthe FY24 tar-
get of 10,210 crore, or 147% of

12 February 2024

theannualtarget. Power generation
major NTPC has invested ¥18,761
crorein April-January of FY24, 84%0
ofits annual target.

The capital formation in Indiain
recent years was led by the public
sector, mainly the central govern-
ment, state governmentsand state-
run enterprises.

Asperthefirstadvance estimate
of national accounts released, real
GDF is estimated to show a strong
growth of 7.3% in FY24. Among
demand side components, GDP
growth is shown to be driven by
investments as measured by gross
fixed capital formation (GFCF)
which is likely to show the highest
growth of 10.3%.
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ONGCQ3
net profit
down 8%
at10.7K cr

SUBHAYAN CHAKRABORTY
New Delhi, 11 February

0il and Natural Gas Corporation
(ONGC) posted a 7.9 per cent
decline in its consolidated net
profit to%10,748 crore in the third
quarter (October-December) of
FY24, from 11,665 crore in the
corresponding quarter of the pre-
ceding financial year.

The state-run oil and gas
exploration giant’s total crude
production dropped 3.3 per cent
to 5.21 million metric tonnes
(MMT), down from 5.39 MMT in
Q3FY23.

ONGC’s natural gas produc-
tion declined 4.3 per cent to 5.12
billion cubic meters (BCM) in the
latest quarter, down from 5.35
BCM in the corresponding period
of the preceding year.

For the first nine months of
the ongoing financial year, ONGC
blamed the shutdown in Panna-
Mukta offshore platforms for the
commissioning of a new crude
oil pipeline and Cyclone Biparjoy
in June 2023, which disrupted
offshore and onshore produc-
tion. Crude oil production of the
southern asset was also ham-
pered as a refinery stopped
receiving oil following a leakage
in its pipeline.

“The decline in production
from matured fields will be com-
pensated in upcoming quarters
with the commencement of
additional production from
upcoming projects, which are
under various stages of develop-
ment,” it said. Crude oil produc-
tion alreadycommenced from
the company’s KG-DWN-98/2
block from January 7, 2024.

The ONGC board has
approved a second interim div-
idend of 80 per cent, or ¥4 on
each equity share of 5. The total
payout on this account will be
35,032 crore.
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Cairntostart drllhng in 4 Assam blocks next mth

SUBHAYAN CHAKRABORTY
Betul (Goa), 11 February

Cairn Oil & Gasisset to embark on a
new venture in Assam next month.

The initial phase will see the
company drill 10 wells across four
hydrocarbon blocks, located along
the Assam-Arunachal and Assam-
Nagaland borders, Stephen Moore,
deputy chief executive officer (CEO),
said in an interview with Business
Standard, on the sidelines of the
2024 India Energy Week.

With an average expected suc-
cess rate of 40 per cent, the company
plans to have two rigs in operation
in Assam, for drilling and appraisal,
Moore said.

Moore explained the company’s
strategy in case of a discovery.
“When there's no uncertainty, you
can develop it. But then you need
development rigs. We're going to
drill 20 wells in that field. If there’s
uncertainty, we're going to dig 2-3
appraisal wells. As we go through
this rig sequence, we will mobilise a
second rig,” he said. This approach,
he added, would expedite the pro-
ject’s financial realisation.

Cairn holds 7,650 km? of acreage
with 12 open acreage licensing poli-
¢y (OALP) blocks and three discov-
ered small fields (DSF) blocks in the
Arakan basin in Assam. The acreage
has a significant resource potential
of up to 1billion barrels of oil equiv-
alent. It became the first company
to commence gas flow from a DSF
block in Assam last year when the
Hazarigaon field became active.

Enoughrigsavailable
The project, which was expected to
commence in February, has faced
delays due to lack of high-quality
land rigs. Moore pointed out that the
issue isn’'t a shortage of land rigs in
India, but rather their quality. “We
preferably need local companies to
invest in world-class rigs,” he said.
Land rigs are used to identify
geologic reservoirs and efficiently
extract oil or natural gas from them.
Despite lack of availability of
land rigs globally, with Saudi
Arabia and Abu Dhabi snapping up
large numbers, Moore assured that
Cairn has sufficient options for the
Assam project, having received
seven offers for rigs after approach-

Cairn Oil & Gas Deputy Chief Executive Officer Stephen Moore said the
company plans to deploy modern seismic analysis and processing
technology to navigate the Northeast's complex geology

ing the market.

Newtechnology used

Cairn plans to deploy modern seis-
mic analysis and processing tech-
nology to navigate the Northeast’s
complex geology. Most of Cairn’s
blocks are in the folded thrust belt,

like that in Kurdistan (Iraq), Italy,
and Albania, Moore said.

The company has large-scale
full-tensor gradiometry (F'TG) aerial
surveys that measure the rate of
change of gravity in all directions of
the field, caused by subsurface geol-
ogy. “This is better than pure mag-

netic gravity surveys and gives a
much clearer picture of what the
structural trends are at the basement
level,” he said.

Fracking will not be required in
Assam as the wells are deep. Instead,
the company will use long
horizontal and multilateral drilling,
along with coiled tubing drilling, a
technique popular in West Asia,
Moore said.

Despite these challenges, Hitesh
Vaid, chief financial officer at Cairn
0il & Gas, assured that the per-unit
extraction cost in the Northeast is
not higher compared to other areas
like Rajasthan. Cairn aims to lever-
age technology to improve efficien-
¢y, contrasting with public sector
national oil companies, such as
ONGC and 0il India, which often
use outdated rigs.

In other developments, Cairn is
not planning an expansion in pro-
cessing capacity in Rajasthan’s
Barmer. Instead, the company will
leverage existing facilities to pro-
duce more. “Of course, we
keep on drilling more wells to ensure
the production doesn't go down,”
Vaid added.

él
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IBA pitches for
T30K cr outlay
for compressed
biogas plants

The Indian Biogas Association (IBA) has
recommended an investment of
¥30,000 crore formachinery and
equipment required for biomass
supply to compressed biogas

plants to ensure 12 MMTA of liquefied
natural gas import reduction.
“Utilising agricultural residueslike
paddystraw for bioenergy production
and soil enrichmentinstead of
burning those offers a dual benefitas it
provides renewable energy sources
while enhancing soil health," said
Indian Biogas Association Chairman
Gaurav Kedia. Due to the low

density of straw, which increases the
expenses associated with its collection,
storage, and transportation, he stated,
"Improving logistics is nota feasible
solution. Government intervention is
essential to encourage the

adoption of necessary equipment,
such as subsidising combine
harvesters capable of efficiently
gathering straw". PTI
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‘Paddy straw suits biogas’

New Delhi, Feb. 11:
Utilising agricultural
residues like paddy straw
for bioenergy production
and soil enrichment
instead of burning those
offers a dual benefit as it
provides renewable ener-
gy sources while enhanc-
ing soil health,” said
Indian Biogas Association
(IBaa) chairman Gaurav
Kedia.

The industry body has
recommended an invest-
ment of 30,000 crore for

machinery and equipment
required for biomass sup-
ply to compressed biogas
plants to ensure 12 MMTA
of LNG import reduction.

“However, he pointed out
that there are obstacles to
procurement, such as
unappealing economics,
which makes farmers pre-
fer to burn rather than
sell off the field straw
promptly.

Due to the low density of
straw, which increases the
expenses assoclated with

its collection, storage, and
transportation, he stated,
“Improving logistics is
not a feasible solution.
Government intervention
is essential to encourage
the adoption of necessary
equipment, such as subsi-
dising combine harvesters
capable of efficiently
gathering straw".
Additional support for
balers and storage units
will make efficient trans-
portation and storage pos-
sible, Kedia noted, — PTI
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ONGC reports standalone net profit of
9,536 crore for I'Y24 December quarter

NEW DELHI: State-owned Oil
and Natural Gas Corporation
(ONGC) on Sunday reported
14 per cent drop in net profit for
the third quarter ended Decem-
ber 31 as oil and gas prices fell.

Standalone net profit of Rs
9,536 crore in October-Decem-
ber 2023 (third quarter of 2023-
24 fiscal year) was 13.7 per cent
lower than Rs 11,045 crore earn-
ing in the same period of previ-
ous financial year, the company
said in a statement.

The earning was lower as
price realised for crude oil the
firm produced and sold in
the quarter fell 6.4 per cent to
$81.59 per barrel. Gas price too
was 24.2 per cent lower at $6.5
per mmbBtu.

Also contributing to lower
profit was a decline in produc-
tion of crude oil, which is con-
verted into fuel like petrol and
diesel at refineries, and natural
gas which is used to generate

electricity, produce fertilizer,
turned into CNG and piped to
kitchens for cooking.

Crude oil production
dropped 3.3 per cent to 5.22
million tonne while gas output
was 4.3 per cent lower at 5.12
billion cubic meters.

Gross revenue was down
10 per cent at Rs 34,789 crore
in Q3.

The board of the company
approved a second interim div-
idend of 80 per cent or Rs 4 a
share. “The total payout on this
account will be Rs 5,032 crore,’
the statement said.

This is in addition to the first
interim dividend of Rs 5.75 per
share declared in November
last year.

ONGC’s standalone net
profit in the first nine months
of the current fiscal fell 24 per
cent to Rs 29,767 crore as oil
price realised dropped to $75.55
a barrel from $97.10. Gas price
realised too was 5 per cent lower
at $6.57 per million British ther-
mal unit.

The nine-month production
too was lower.

“Ihe reduction in ONGC’s
production output in first nine
months of FY 2023-24 was due
to shutdown in Panna-Mukta
offshore platforms for commis-
sioning of new crude oil pipe-
line to modernise its evacuation
facilities, and Cyclone Bipar-
joy (in June 2023) disrupting
offshore and onshore produc-
tion,” ONGC said adding crude
oil production of a southern

field was hampered asa refinery
stopped receiving oil, following
a leakage in their pipeline.

To counter the decline in
production from some of the
matured and marginal fields,
ONGC is taking proactive steps
by implementing well interven-
tions and advancing new well
drilling activities.

“The decline in produc-
tion from matured fields will
be compensated in upcoming
quarters with commencement
of additional production from
upcoming projects, which are
under various stages of devel-
opment,” the firm said add-
ing crude oil production has
already commenced from KG-
DWN-98/2 Block on January
7,2024.

ONGC said it made nine
oil and gas discoveries in the
current fiscal. Five of these dis-
coveries are offshore and the
remaining are onland.  MPOST
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