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Adani, BHEL, Avaada Among 23 Cos
to Set SIGHT on Electrolyser Sops

Bids received for 2,847 MW against 1,500 MW on offer under second tranche of scheme

ShilpaSamant

New Delhi: Adani Enterprises Ltd,
Bharat Heavy Electricals Ltd, Avaa-
daElectrolyser PvtLtd, ThermaxLtd
and Waree Energies Ltd are among
the 23 companies tobid for incentives
to manufacture electrolysers under
the second tranche of the Strategic
Interventions for Green Hydrogen
Transition (SIGHT) Scheme.

The maximum outlay under the
second tranche is 22,220 crore. The
total bids received were for 2,847
MW againstthe offered capacity of
1,500 MW.

The SIGHT scheme is a financial
measure under the National Green
Hydrogen Mission with an outlay of
%17,490 crore for both domestic ma-
nufacturing of electrolysers and
production of green hydrogen. The
total outlay for the two tranches of
electrolyser capacities under the
scheme is%4,440 crore.

As stated in the draft guidelines of
the Solar Energy Corporation of In-
dia, the base incentive will start at

Energised!
SIGHT tranche-lI

Any stack technology

Indigenously developed
stack technology

Indigenously developed
stack technology -
smaller units

Rs4,440/kW and taper downannual-
1y to%1,480/kW in five years.

The tender follows a bucket-fil-
ling approach where the bidder
with points based on the lowest
specific energy capacity and hig-
hest local value addition is awar-
ded financial support against its
quoted capacity, followed by the
nextlowestandsoonuntil theenti-
retender capacity is exhausted.

While the techno-commercial ro-
und for the latest tender is over, the
financial bids are likely to be finali-
sed within a month after analyzing
them, according to an official who
did not wish to be identified.

Adani Enterprises bid for incenti-
ves against 101.5 MW capacity each
under the any stack technology and
indigenously developed stack tech-
nology categories. It also bid for 30

MW, the maximum allowed, in the
newly introduced category of indi-
genously developed stack technolo-
gy for smaller units.

Avaada Electrolyser bid for 300
MW, the maximum allowed, under
the any stack technology category.

“Some companies have exhausted
their maximum capacity in the last
tranche. Some others who did not
get their full quoted capacities in
the last tranche have bid for the re-
maining this time,” said an official
whaodid not wish to be identified.

BHEL also bid under the smaller
units’ category for 10 MW, the mini-
mum required capacity.

The first tranche of electrolyser
incentives had seen similar inter-
est with the participation of 21
companies.

Ohmium Operations, Reliance In-
dustries’ arm, Greenko’s joint ven-
ture with John Cockerill, Jindal In-
dia, Advait Infratech, L&T unit, Ho-
mihydrogen, and Adani New Indu-
stries were among the companies
that had emerged as the winners in
that tranche.
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Affordable Fuel, Not Free Mkt
Doctrine, is Priority: Oil Min

Defends a de facto
control over pump
pricesinIndiain
last two years

Our Bureau

New Delhi: The government’s
commitmentistomakeaffordab-
le fuel available to consumers
rather than uphold free market
doctrine, oil minister Hardeep
Puri hassaid, defending a de fac-
to control over pump prices in In-
dia over the last two years.

“They say the market isderegu-
lated. Why are vou trying to cont-
rol?" Puri told an energy sector
conference organised by the Di-
rectorate General of Hydrocar-
bons (DGH). "Who is my commit-
ment to? Is my commitment to
ensuring availability and affor-
dability to my consumer or is it
to some doctrine which was pro-
duced in some part of the world

Is my commitment to
Q ensuring availability &

affordability to consu-
mers, or to some doctrine pro-
duced in some part of the world,

&infollowing that doctrine, |
land up with chaos here?

HARDEEP PURI Qil Minister

and in following that doctrine, 1
then land up with chaos here.”
Domestic petrol and diesel rates
have rarely followed internatio-
nal price trends in the past two ye-
ars, staying almost at the same le-
vel, except to adjust for tax chang-
es. Retail prices of petrol were de-

regulated in 2010 and diesel in 2014
and both rates roughly followed
the global fuel price trends in the
succeeding years. But domestic
prices delinked from global rates
soon after the onset of the Ukraine
war in early 2022 sent global fuel
prices skyward.

Puritold the gathering of indust-
ry executives and policymakers
that he found it particularly dis-
comforting that India imported
85% of its cruderequirement.

“The exploration and produc-
tion (E&P) sector is integral in
our journey towards energy self-
sufficiency, which is critical for
sustained economic growth,”
Puri said, adding that E&P offe-
red investment opportunities
worth $100 billion by 2030.

Only10% of India’ssedimentary
basin area is under exploration
today, Purisaid. The share will ri-
seto16% after theaward of blocks
by the end of 2024, he added.

Puri also announced the forma-
tion of a committee comprising
representatives from private
and state oil companies, the pet-
roleum ministry and DGH.
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Alter 13 years, govt
hikes PUC certificate
charges for vehicles

OUR CORRESPONDENT

NEW DELHI: [n amove aimed
at addressing long-standing
demands and rising operational
costs, the Delhi government has
announced significant revisions
to pollution checking rates for
vehicles across the city. Effective
immediately upon notification,
the revised rates mark the first
adjustment since 2011, reflect-
ing the administration’s commit-
ment to environmental standards
and operational sustainability.

Under the new pricing struc-
ture, owners of petrol, CNG, or
LPG (including bio-fuel) two
and three-wheelers will now pay
Rs 80 for pollution checks, up
from the previous Rs 60. Simi-
larly, rates for petrol, CNG, or
LPG four-wheelers and above
have been set at Rs 110, previ-
ously Rs 80. Diesel-propelled
vehicles will incur a fee of Rs
140, increased from Rs 100.
These adjustments come fol-
lowing consultations with the
Delhi Petrol Dealers Associa-
tion, who have advocated for
a revision citing unchanged
rates since 201 1.

Transport Minister Kailash
Gahlot underscored the neces-
sity of these revisions, citing
the need to sustain operational
viability for pollution checking
stations while ensuring adher-
ence to pollution control mea-
sures. “We remain committed

THE CHARGES

» The charges for petrol,
CNG or LPG (including
bio fuel) two and three
wheelers has been
increased from Rs 60
to Rs 80 and for four
wheelers from Rs 80 to
Rs110

» The charges of PUC
certificates for diesel
vehicles has been revised
from Rs 100 to Rs 140

» The new rates will be
effective as soon as it is
notified by the govt

to maintaining Delhi’s air qual-
ity and ensuring that all vehicles
meet the required pollution stan-
dards,” affirmed Gahlot.

The decision follows a
meeting held on June 20, 2024,
where assurances were pro-
vided to stakeholders regarding
their concerns and the broader
public interest.
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BPCL’s Andhra refinery plan set to
push downstream integration

ARUNIMA BHARADWAJ
New Delhi, July 11

STATE-OWNED BHARAT PETRO-
LEUM Corporation's (BPCL’s) plan to
setupagreenfield refineryinAndhra
Pradesh with investments of around
?1 trillion isconsistentwiththe mas-
sive capacity addition targets set by
the country’sdownstream oil sector.
The capacity expansion is in view
of the projected medium-term
growth in demand for petroleum
productsin a fast-growing economy.
As BPCL is preparing a detailed
plan and feasibility report for the
upcomingrefineryin the southern
state given the size of investment,
analysts believe that the refinery’s
capacity couldbe more than 9 million
tonneperannum (mtpa)witha petro-
chemical component attached to it.
Moreover,the strategiclocationof the
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refinery around the east coast is
expected to enable a smooth flow of
crudeoil importsand furtherexports
of refined oilproducts

BPCL, similar to its peers - Indian
Oil and Hindustan Petroleum -- is
lookingtoenhanceitsrefinerycapac-
ity as the country isexpected to reach

its peak demand for oil only in the
next 20 years or so. Until then, the
domesticconsumptionofpetroleum
products is expected to grow.

India'scurrentrefining capacityis
256.8 million tonne (MT), which
indude the 68 MT capacity of
Reliance at its Jamnagar facility,
including the unitsina special eco-
nomiczone.

“It's (BPCL's) a mega project. If
there is ¥50,000- 75,000 crore
investment attached in the initial
phase, then there will be a petro-
chemical component also. It seems
it would be higher than 9 million
tonne capacity,” said Prashant
Vasisht, senior vice president and co-
head, corporate ratings, Icra. “It
would probably be a port based
refinery which could enable easier
crude imports and exports as you
don'thave tolaya hugeline etc”

12.7.2024
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Brookficld invests
$200 mn in Leap
Green Energy

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

anadian asset manage-

ment firm Brookfield

on Thursday
announced an equity invest-
ment of over $200 million in
Tamil Nadu-based renewable
energy company Leap Green
Energy, with an option to
infuse $350 million more in the
future. Brookfield said in a
statement that it recently
entered intodefinitive strategic
investment agreements with
Leap Green Energy, pursuant
to which it has acquired a
majority controlling stake in
the company.

“Brookfield has provided an
upfront commitment to make
an equity investment of over
$200 million in Leap Green,
through a combination of sub-
scription of new shares and
acquisition ofshares fromcur-
rent shareholders. Addition-
ally, Brookfield hasan optionto
infuse $350 million more of
incremental

Brookfield managing director
Nawal Saini. NAwAL sAINI /LINKEDIN

value creation are in total align-
ment. We remain committed to
helping corporatesin reducing
their carbon footprintand posi-
tively impacting the environ-
ment,” said Nawal Saini, man-
aging director, head of renewa-
ble power and transition, South
Asia and the Middle East,
Brookfield.
Brookfield'sinvestment will
be made through the Brook-
field Global Transition Fund I
(BGTE-D).

equity capital to  Brookfield has a A major inves-
supportthefuture portfolio of torintherenewa-
growth of the Zround33GWof DPleenergyspace,
business,” it said. generating Brookfield has a

Brookfield shall . portfolio  of

e capacity and 155 : =

work alongside GW under around 33 GW of
Leap Green's generatingcapac-
existing share- development ity and 155 GW

holders to
enhance its capa-
bilitiesandachieve over 3 giga-
watts (GW) ofcapacity overthe
nextfourto five years.

Leap Green has an existing
wind andsolarasset base of 775
megawatts (MW), including
running and under-construc-
tion assets.

“Our partnership provides
an important opportunity to
meet the demand in the C&I
(commercial and industrial)
segmentand deliver outcomes
where decarbonization and

under develop-
ment. Its assets
are located in North and South
America, Europe and Asia
Pacific comprising a diverse
technology base of hydro,
wind, utility-scale solar, dis-
tributed generation, storage
and otherrenewable technolo-
gies. In India, Brookfield's
renewable power and transi-
tion portfolio comprises over
25GW ofwind and solarassets
inoperation, constructionand
under development across
leading platforms.
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Centre forms joint working group
to enhance oil and gas production

FIRING THE FUEL. India’s sedimentary basins hold 651.8 mt of crude oil, 1138.6 bcm of natural gas

—
Our Bureau
New Delhi

The Ministry of Petroleum
and Natural Gas (MoPNG)
has formed a joint working
group (JWG), with officials
from the exploration and
production (E&P) sector, na-
tional oil companies and the
government to enhance oil
and gas production as well as
to attract investment.

Addressing the first edi-
tion of Urja Varta 2024 on
Thursday, Oil Minister HS
Puri said, “T am glad to an-
nounce the formation of a
JWG, comprising represent-
atives from private E&P op-
erators, the National Oil
Companies, MoPNG, and
Directorate General of Hy-
drocarbons (DGH).”

“It will examine issues re-
lating to the ease of doing
business in E&P, adequacy of
policies and procedures, and
the need for their revision. It
will submit its recommenda-
tions within eight weeks,” he
added.

The Minister emphasised
that the E&P sector is integ-
ral to the country’s journey
towards energy self-suffi-

ciency, which is critical for
sustained economic growth.
E&P will offer investment
opportunities worth $100
billion by 2030.

MORE EXPLORATION
“Despite our substantial pro-
gress, much of our explora-
tion and production poten-
tial still lies untapped within
India’s 26 sedimentary
basins. I find it strange that
India is so heavily reliant on
oil imports despite the
abundant geological re-
sources available to us,” he
added.

The country’s sediment-
ary basins hold around 651.8
million tonnes (mt) of crude
oil and 1138.6 billion cubic
metres (bem) of natural gas.

“Only 10 per cent of our
sedimentary basin area is un-
der exploration today. After
the award of blocks under
the forthcoming OALP
Rounds, it will increase to 16
per cent by the end of 2024.
‘While this is progress, it is
not enough. The focus of our
exploratory endeavours
must pivot towards discover-
ing ‘vet to find’ resources,”
Puri said.

The Oil Minister of the

Despite our substantial
progress, much of our
exploration and
production potential
still lies untapped
within India’s 26
sedimentary basins
HARDEEP SINGH PURI

Union Qil Minister

world’s third-largest crude
oil and fourth-largest lique-
fied natural gas (LNG) im-
porter emphasised that the
government is doing its part
to catalyse investments in
E&P.

“We intend to increase In-
dia’s exploration acreageto 1
million sq km by 2030. ‘No-
Go’ areas in India’s EEZ have
been reduced by almost 99
per cent. The open acreage li-
censing policy (OALP) has
accelerated production
growth. Through the first
eight bid rounds, a total of
144 blocks covering approx-
imately 244,007 sq km have
been awarded,” he added.

The recently announced

OALP IX round offers an
area of  approximately
136,596 sq km spread over
eight sedimentary basins,
with the vision of expanding
the nation’s footprint in off-
shore exploration.

“Since its inception in
2015, the discovered small
field (DSF) policy has
garnered investments of
around $2  billion and
brought in 29 new players in
the field.

OFFSHORE VENTURES

The recent special DSF bid
round presents fresh oppor-
tunities in Mumbai Offshore
and West Bengal,” Puri told
the audience. The opening

up of the erstwhile no-go
areas has paved the way for
exploration activities in pre-
viously restricted zones, fos-
tering investments, notably
in regions such as the An-
damans.

DRIVEN BY DATA

“The government is spend-
ing heavily on promoting sci-
entific data-driven explora-
tion.”

“An investment of ¥7,500
crore is going into the ac-
quisition of new seismic
data, including that of the
EEZ, financing stratigraphic
wells, and acquiring aerial
survey data for difficult ter-
rains,” he said.

“We now have geo-sci-
entific data for the Kerala-
Konkan basin and the Mum-
bai offshore basin on the
West coast and the Maha-
nadi and the Andaman basins
on the East coast,” Puri
added.

The DGH is also upgrad-
ing the national data reposit-
ory to a cloud-based NDR,
which will enable instant dis-
semination of seismic, well

and  production  data.
The work order will be
placed in amonth.
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E&P to offer
$100 billion
investment

opportunity

Ar<arit= B3 o =
Amrita Binepal

feédback@livemint.com
NEW DELHI

tionand production sector

will offer investment
opportunities worth $100 bil-
lion by the end of this decade,
said Union minister for petro-
leum and natural gas, Hard-
eep Singh Puri.

Addressing the inaugural
session of first edition of ‘Utrja
Varta’ on Thursday, Puri said
a large portion of India’s 26
sedimentary basins, contain-
ing substantial reserves of
crude oil and natural gas, is
vet to be fully tapped.

“Only 10% of our sedimen-
tary basin areais under explo-
ration today. After the award
of blocks under the forthcom-
ing Open Acreage Licensing
Policy (OALP) rounds, it will
increase to 16% by end-2024."
Puri said.

Highlighting the need for
streamlining operational and
regulatory processes, the
Union minister said: “The
government is doing its part
to catalyze investments in
E&P. The ministry of petro-
leum and natural gas has
instituted sweeping reforms,
empowering stakeholders to
contribute to our nation’s
progress”.

The minister also reiter-
ated the government’s target
toincrease India’s exploration
acreage to 1 million square km
by 2030.

I ndia’s oil and gas explora-
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Energising Renewables

EI:WD(;IZI' In its pursuit to be a global green energy giant India has
set a target to have an installed renewable energy capacity

of 500 GW by 2030. To achieve this, it has stated a bidding trajectory

of 50 GW per vear starting last fiscal till FY28. Globally, the country

has committed to reduce the carbon intensity by 45% by the end of the

decade, achieve 50% cumulative power installed by 2030 from non-fossil

fuel sources, and have net-zero carbon emissions by 2070.

ET looks at renewable sector’s wish list

STATE OF PLAY Source of clean energy with
India stands 4th globally in installed capacity in GW
renewable energy Installed Waste To Energy —* 0.6

capacity, including large hydro,

and in wind DOWI'EF Capacity. Small Hydro Power -—o
In solar energy, it stands 5th

among all nations. With the 85.5 ’
government’s focus to bring Solar Biomass -
down the cost of clean power,

total installed non-fossil fuel 46.6
capacity increased 396% in | 5ree Hydro— Wind
the last 8.5 years to stand at & Hhdie V/‘
more than 201.75 GW, about 45.3% }‘

of the country's total capacity as of May.

KEY ISSUES/CHALLENGES WHAT SHOULD THE BUDGET DO
Variability issues, Key equipment | Support Reduce GST rates
streamlining availability like | R&D, ready | for renewable

integration into grid | transformers manpower | energy components

Capital subsidies, tax | Promoting PPPs

breaks for setting up | in execution of '
Skilling manpower for renewable | manufacturing units | solar projects

KEY COMPANIES @ 1-year movementin%  EEE Closing price at BSE (z) on July 11
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Cutting down new technology costs

Tata Adani NTPC JSW Sterling  Inox Suzion  Indian IREDA
Power  Creen Energy &Wilson Wind Energy Energy (Listedin
Energy Exchange Nov 2023)

Source: Industry, MNRE, BSE . Ilustration; Zahid
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Future investments in India’s EV space

Why is the government considering extending the EV policy? How does the revised policy align with India’s goals of enhancing local manufacturing and

technology adoption in the EV industry? In what ways can the policy’s focus on localisation and production volume increase competition and lower costs?

EXPLAINER

Saptaparno Ghosh

The story so far:
ccording to media reports, the
government is looking to
expand the scope of its electric
vehicle (EV) policy, announced

in March, to include a retrospective effect.

This means that the policy, that
endeavours to prompt global players to
localise production and invest in the
domestic ecosystem, will now extend
benefits to entities who have already
made their investments. Earlier, entities
were eligible for incentives only if they set
up local facilities within three years of
receiving approval. The revised policy is
expected to be formally announced in
August, the publications learnt from
people familiar with the development.

‘What was the March policy’s focus on
investment and localisation about?
The policy announced in March aimed to
provide Indian consumers with access to
the latest technology and strengthen the
EV ecosystem by encouraging healthy
competition among EV players by
attaining higher volumes of production,
economies of scale and lower cost of
production. All in all, better the electric
vehicle economics for Indian consumers,
and in a commercially viable manner for
the ecosystem. The policy also mandated
that half of the value addition in the
overall manufacturing be done
domestically within five years. To
maintain commercial viability and retain
a foothold in the Indian market, the
import duty on EVs as completely built
units (CBUs) with a minimum cost,
insurance, and freight (CIF) value of
$35,000 was reduced from 70%-100% to
15%.

The policy document held India, being
the third-largest automotive market in the
world, could potentially “lead the global
transition” from internal combustion

_ . W 4

engine (ICE) to decarbonised electric
counterparts. Overall, the policy was
potentially a recognition that import
substitution for EVs would require a
layered and longer-sustained approach.
To this effect, for a commercially viable
transition, it further provided
mechanisms for manufacturers to address
the imperative affordability paradigm of
Indian consumers.

Why does the ecosystem need
investment and intervention?

A Niti Aayog report in 2022 argued that
purchasing a vehicle is a “major
investment decision” for most Indian
consumers. Thus, it was essential to
ensure viable economics for owning, as
well as maintaining and running the same
- the total cost of ownership.

The report suggested that a sharper
decline in costs would prepone the EV
adoption timeline. It is essential to note
that the report points to India’s structural
unit cost disadvantages in the production
of select cell components such as CAM
NMC (8-10%) and electrolyte (2-3%).
Furthermore, as per the report, certain
cell components such as separators,
copper foil and anode active material

Towards change: A person uses an electric vehicle charging station, in Hyderabad. NAGARA GOPAL

r

(AAM) require sizeable capital investment
— about $200-500 million for a 20-30
GWh plant. The commission thus
recommended it was imperative to offset
the dynamics and “create an enabling
eco-system to attract large-scale capex
investment vis-a-vis other geographies”.
The other essentiality for a
comprehensive ecosystem stems from the

observed experience of after-sales service.

Bain & Company’s India EV Report
(2023), observing the two-wheeler EV
segment, had pointed to after-sales
service being a “big pain point” for EV
customers. It also cast apprehensions
about the scalability of business models
that had OEMs partnering with
standalone breakdown service providers
(such as Ampere with ReadyAssist).

The report also held that India would
require “significant investor support” to
realise the $100 billion-plus EV
opportunity.

“As the landscape evolves, investors
need to evaluate potential assets based on
five criteria, namely, sustainable
competitive advantages, go-to-market and
distribution capabilities, customer
feedback and brand perception, talent
and culture as well as manufacturing and

supply chain strategy,” it held.

Does all of it address the paradigm?
The EV policy announced in March shares
similar priorities with those in the U.S.,
China and Europe, where incentives have
been endowed on a case-by-case basis to
different companies for setting up
capacity for EV value chain
manufacturing. They entail land and
infrastructure, capital subsidies, financing
support, fiscal incentives and subsidised
utilities. However, unrelatedly, the
International Energy Agency (IEA)’s
Global EV Outlook for 2024 pointed out
that electric cars remain 10% to 50% more
expensive than combustion engine
equivalents in Europe and the U.S.,
depending on the country and car
segment.

Notably, Europe and the U.S. meet 20%
and 30% of their EV battery demands
through imports, according to the report.
This also forms a case for the necessity for
integrated production lines.

Dinesh Abrol, a retired professor at the
Institute for Studies in Industrial
Development and a long-time observer of
industry and trade told The Hindu, that in
a broader context, foreign investments
have not always been known to deliver.
He held that such policies should be able
to dictate the type of production that
must take place. It must not be restricted
to de-risking and de-leveraging, he said.

“If FDL is to reap its potential fully, the
focus must be on ensuring that it is
towards building a core country, such that
the critical components are made here,
there is the transfer of technology and
local manufacturing is built here,” states
Prof Abrol, adding, “If FDI does not
enable one to be a core country, you will
not be to progress towards an enabling
capacity to establish yourself as a core
player. Instead, you shall stand inserted as
a peripheral player in the larger supply
manufacturing chain.” According to Mr.
Abrol, the way forward is to strengthen
the domestic players in the creation of
capabilities for critical components and
make the foreign automakers use the
domestic suppliers’ networks.

THE GIST

b 4

The Indian government plans
to expand its electric vehicle
(EV) policy announced in Marc
to include retrospective
benefits, incentivising both
current and future investmen
in the domestic EV ecosystem

v

Earlier, incentives were tied tc
setting up local facilities withi
three years of approval; the
revised policy will extend
benefits to entities that have
already invested in local EV
production.

v

The policy aims to encourage
localisation of EV production,
boost technology adoption,
and enhance competitiveness
in the Indian EV market.

b4

The move is expected to
stimulate investment in
manufacturing capacity,
reduce costs, and accelerate
the adoption of electric
vehicles in India.
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Indlas oil, gas exploration offers $100 bn opportunity: Hardeep Singh Puri

N(w DELHI
—_—

Oil Minister Hardeep Singh
Puri on Thursday called for
stepping up oil and gas hunt to
cut India's reliance on imports
and making available fuel atan
affordable and sustainable way.

Speaking at the Urja Varta
conference, he said the explo-
ration and production (E&P)

sector is integral in the journey
towards energy self-suffi-
ciency, which is critical for sus-
tained economic

*E&P offers investment op-
portunities worth USD 100 bil-
lion by 2030," he said.

Stating that India's explora-
tion and production potential
still lies untapped, he said, "I
find it strange that India is so
heavily reliant on oil imports

4 jons ¢
Mecdann Ciomb Ot

despite the abundant geologi-
cal resources available to us.”

The Indian sedimentary basins

hold about 651.8 million tonnes
of crude oil and 1138.6 billion
cubic meters of natural gas, he
said.

Puri said only 10 per cent of
our sedimentary basin area is
under exploration, which will
rise to 16 per cent by 2024-end
after the current bid ends.

“The focus of our explora-
tory endeavours must pivot to-
wards discovering 'Yet to Find'

resources,” he said.

India imports over 85 per
cent of its crude oil needs.
Crude oil is converted into
fuels like petrol and diesel in
refineries.

“The government is doing its
part to catalyse investments in
E&P. The Ministry of Petro-
leum and Natural Gas
(MoPNG) has instituted sweep-
ing reforms, empowering

stakeholders to contribute to
our nation's progress,” he said,
adding "We intend to increase
India's exploration acreageto 1
million sq. km. by 2030

The minister said since its in-
ception in 2015, the Discovered
Small Field (DSF) Policy has
garnered investments of ap-
proximately USD 2 billion and
brought in 29 new players in
the field
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India’s ail, gas exploration offers
USD 100 bn opportunity: Hardeep

PTI W NEW DELHI

il ~ Minister Hardeep

Singh Puri on Thursday
called for stepping up oil and
gas hunt to cut India’s reliance
on imports and making
available fuel at an affordable
and sustainable way.
Speaking at the Urja Varta
conference, he said the
exploration and production
(E&P) sector is integral in the
journey towards energy self-
sufficiency, which is critical

for  sustained economic
growth.
“E&P  offers investment

opportunities worth USD 100
billion by 2030, he said.

Stating that India’s
exploration and production
potential still lies untapped,
he said, “T find it strange that
India is so heavily reliant on

oil imports despite the
abundant geological
resources available to us.”

The Indian sedimentary
basins hold about 651.8
million tonnes of crude oil
and 1138.6 billion cubic

meters of natural gas, he said.
Puri said only 10 per cent of
our sedimentary basin area is
under exploration, which will
rise to 16 per cent by 2024-
end after the current bid ends.
“The focus of our exploratory
endeavours  must  pivot

&

towards discovering Yet to
Find’ resources,” he said.
India imports over 85 per
cent of its crude oil needs.
Crude oil is converted into
fuels like petrol and diesel in
refineries.

“The government is doing its
part to catalyse investments
in E&P The Ministry of
Petroleum and Natural Gas
(MoPNG) has instituted
sweeping reforms,
empowering stakeholders to
contribute to our nation’s
progress,” he said, adding “We
intend to increase India’s
exploration acreage to 1
million sq. Km. By 20307
The minister said since its
inception in 2015, the
Discovered Small Field (DSF)
Policy has garnered

investments of approximately
USD 2 billion and brought in
29 new players in the field.

“The opening up of the

erstwhile no-go areas has
paved the way for exploration
activities in  previously
restricted zones, fostering
investments, notably in
regions such as  the
Andamans,” he said.

Puri announced formation of

a Joint Working Group
(JWGQG), comprising

representatives from private
E&P operators, the National
0Oil Companies, MoPNG, and
DGH to examine issues
relating to the ease of doing
business in E&P, adequacy of
policies and procedures, and
the need for their revision.
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Oil India up 7.6% as oil stocks hog limelight

PRESS TRUST OF INDIA
Mumbai, 1 July

Shares of oil exploration & produc-
tion firms were in the limelight on
Thursday, where Oil India climbed
over 7 per cent, amid hopes of more
focus on domestic exploration and
production (E&P).

The stock of Oil India jumped
7.55 per cent while Hindustan Oil
Exploration Company zoomed
6.42 per cent on the BSE.

Shares of Selan Exploration anaffordable and sustainable way.
Technology climbed 4.27 per cent Speaking at the Urja Varta con-
and ONGC went up by 2.26 per ference, he said the exploration
cent. and production (E&P) sector

Oil India and ONGC = is integral in the journey
also hit record-high —E towards energy self-suf-
levels in intra-day trade. | ficiency, which is critical

0il Minister ! for sustained economic
Hardeep Singh Puri on growth.

Thursday called for step- "% “E&P offers investment
ping up the oil and gas opportunities worth $100
hunt to cut India's reliance on billion by 2030,” he said.

imports and make available fuel in Stating that India’s exploration

and production potential still lies
untapped, he said, “I find it strange
that India is so heavily reliant on
oil imports despite the abundant
geological resources available to
us.” “The focus of our exploratory
endeavours must pivot towards
discovering ‘yet to find’ resources,”
he said.

India imports over 85 per cent
of its crude oil needs. Crude oil is
converted into fuels like petrol and
diesel in refineries.
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Oil Refinery And Petro Complex in Andhra
Were UPA Govt's Commitment: Congress

Our Political Bureau

New Delhi: The Congress on
Thursday said settingup an oil refi-
nery and petrochemical complex
in Andhra Pradesh was originally
a commitment made by the Man-
mohan Singh government in the
thirteenth schedule of the Andhra
Pradesh Reorganisation Act.
Takingnoteof an ETreportabout

Parliament, rapid implementation
of the Actcould now be expected.
“An oil refinery and petrochemi-
cal complex in Andhra Pra-
desh was originally a com-
mitment made by Dr Manmo-
han Singh’s government in

the Centreaccedingto AndhraPra-
desh chief minister and key NDA

ally N Chandrababu Naidu's de-

mands on these projects, the

Congress said that as per the

2014 Act, these projects were

to be implemented within 10

years and that the Modi regi- the Thirteenth Schedule of
me, having failing to do so, the Andhra Pradesh Reorga-
had “only initiated the feasibility nisation Act 2014,” Congress com-
study now". It also said that with munications in-charge Jairam Ra-
the BJP no longer in majority in mesh said in a post on X, attaching

a copy of the Thirteenth Schedule
of the Act.

“In fact, the ‘ek tihayi’ Pradhan
Mantri's government was legally
obliged to deliver the project wit-
hin the last ten years, and 10C/
HPCL were obliged to examine the
feasibility of the project within six
months.... The government, after
failing to move for 10 years, has on-
ly initiated the feasibility study
now,” Ramesh said.
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Oil, gas exploration a ¥100-bn
investment opportunity: Puri

ARUNIMA BHARADWAJ
New Delhi, July 11

INDIA'S EXPLORATION AND pro-
duction (E&P) sectorwillneed $100
billion investments by 2030, said oil
minister Hardeep Singh Puri on
Thursday highlighting that the gov-
ernment’s focus is on strengthening
the domestic production of oil and
gas while reducing dependency on
imports.

The minister acknowledged that
the government’s efforts in the past
at increasing production have fallen
short.

"E&Poffers investment op -
nities worth $100 billionby 2030.
Our efforts in the past have been far
shortofwhat needsto bedonein the
E&Psector,” Puri said.

The minister said that despitethe
country’s substantial progress,much
of the exploration and production
potential stillliesuntapped within 26
sedimentarybasins.“Ifindit strange
that India is so heavily relianton oil

HARDEEP SINGH PURI, OIL MINISTER
v

| FIND IT STRANGE THAT INDIA IS SO
HEAVILY RELANT ON OIL IMPORTS

DESPITETHE ABUNDANT
GEOLOGICALRESOURCES
AVAILABLE TO US

OUR EFFORTS IN THE PAST HAVE
BEEN FAR SHORT OF WHAT
NEEDSTO BE DONE IN THE

E&P SECTOR

imports despite the abundant geo-
logical resourcesavailabletous.”

Thecountry'ssedimentarybasins
currently hold about 651 .8 million
tonne ofcrudeoiland 1,138.6 billion
cubic meters of natural gas. India
imports 85%oof itscrudeoil require-
ments.

Sofar,the country’s upstream sec-

tor companies have explored only
10% of the sedimentary basin.The
government is now aiming to
increase theexploredareato 16%by
the end of 2024 after the end of
upcomingroundsofbidsunder Open
Acreage Licensing Programme.

The government alsointends to
increase the country’s exploration

acreage to 1 million square kilome-
tersby2030.

"Thegovernment isdoingits part
tocatalyse investments in E&P.The
ministry of petroleum and natural
gas has instituted sweepingreforms,
empowering stakeholders to con-
tribute to ournation's progress,” he
said."We intend to increase India's
exploration acreage to 1 millionsq
kmby2030."

In the first 8 bid rounds, the gov-
ernment has awarded a total of 144
blocks covering approximately
244,007 sqkm of area.

Since itsinception in 2015,the
Discovered Small Field (DSF) Policy
has attracted investments of around
$2 billion and brought in 29 new
playersin thefield

Puri said that an investment of
7,500 croreisgoing into the acqui-
sition of newseismic data, including
that of the exclusive economiczone
(EEZ), financing stratigraphic wells,
and acquiring aerial survey data for
difficult terrins.
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0il, gas exploration offers
$100 bn opportunity: Puri

Officials say oil-marketing companies in talks with Russia for long-term deal

SUBHAYAN CHAKRABORTY
New Delhi, 11July

activities in India’s oil and gas

sector offer investment opportuni-
ties worth $100 billion by 2030, and the
government is in favour of minimising
regulatory delays, Petroleum and Natural
Gas Minister Hardeep Singh Puri said
on Thursday.

Addressing an interaction between oil
and gas stakeholders, organised by the
Directorate General of Hydrocarbons
(DGH), Puri announced a new joint work-
ing group comprising representatives from
private E&P operators, national oil com-
panies, and the government aimed at
improving ease of doing business in the
segment. The group will submit their rec-
ommendations on the need for policy revi-
sion within the next eight weeks.

Currently, an estimated 10 per cent of
India’s 3.36-million-sqkm-wide sedimen-
tary basin is under exploration. Puri said
the government plans to increase this to
16 per cent by end-2024. “While this is in
progress, it is not enough. The focus of our
exploratory endeavours must pivot
towards discovering ‘Yet to Find’
resources,” Puri stressed.

The 10th round of bidding for oil and
gas assets under the Centre’s Open
Acreage Licensing Policy (OALP) is expect-
ed to commence next month, while win-
ning bids for OALP IX will also be concur-
rently announced, officials had told
Business Standard last week. Through the
first eight bid rounds, a total 0f144 blocks,
covering approximately 2.44 lakh sqkm,

E xploration and production (E&P)

WHILETHISIS PROGRESS, ITIS
NOT ENOUGH. THE FOCUS OF OUR

EXPLORATORY ENDEAVOURS MUST

PIVOTTOWARDS DISCOVERING
'YETTO FIND' RESOURCES

92

HARDEEP SINGH PURI,
Union Minister of Petroleum
and Natural Gas

have been awarded.

However, this is far below the govern-
ment's target of India’s exploration acreage
of 1 million sqgkm by 2030. It has already
reduced the ‘No-Go areas in India’s
Exclusive Economic Zone by almost 99
per cent.

Meanwhile, the Discovered Small Field
(DSF) policy has garnered investments of
approximately $2 billion and brought in
29 new players since its inception in 2015.
“The recent Special DSF Bid Round pres-
ents fresh opportunities in Mumbai
Offshore and West Bengal,” Puri said.

The minister said the DGH will
issue a work order within the next one
month to upgrade the National Data
Repository (NDR) to a cloud-based NDR,
which will enable instant dissemination
of seismic, well and production data. The
DGH has also been directed to approve all
annual work programme budgets
prior to the financial year, to enable con-

tractors to execute their activities in a time-
bound manner.

Ttwill also complete the process of inte-
gration of its various online portals by the
end of the year, he added.

Meanwhile, Indian oil marketing com-
panies (OMCs) are currently in prelimi-
nary talks with Russia for possible long-
term deals to source oil and gas, senior
petroleum ministry officials said. While
the details will be negotiated later, the
issue may have been raised during Prime
Minister Narendra Modi’s recent bilateral
meeting with Russian President
Vladimir Putin.

“These discussions continue to hap-
pen. We need stable and predictable rela-
tionships. However, often a company signs
an agreement only to find that the spot
market is offering the (same) grade of
crude at a lower price,” a top official said.

Russian crude oil made up 40 per cent
of India's crude imports in May.
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ONGC seeks US waiver to lift
Venezuela oil, industry source says

New Delhi: Oil and Natural Gas Corp. (ONGC) has sought awaiver
from the US Office of Foreign Assets Control to lift crude oil from
Venezuela, anindustry source saidon Thursday. ONGC is optimis-
ticofwinning an approval, the source said, declining to be named.
ONGC has been looking to recover $500 million in dividends
pending since 2014 for its stake in Venezuelan projects and hasalso
sought oil instead of the money. REUTERS
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Policy Stability, Tax
Cuts Needed for O&G

Exploration: Vedanta

Our Bureau

New Delhi: India should ensure policy
stability and lower taxesto incentivise ex-
ploration, a top Vedanta executive has sa-
id. “From the government side, we need
stability in the contracts,” Steve Moore,
deputy CEO of Vedanta's oil & gas divi-
sion, told an industry conference. “We ne-
ed the contracts to go beyvond current ex-
piry date so that we can make the large in-
vestments required, and when necessary,
weneed tax termstobe tweaked sothat we
can actually afford those investments
with the enhanced oil recovery (EOR).”

Moore also highlighted how penalties
for not completing work programmes dis-
couraged bidding and an incentive could
helpboost carbon capture and storage ini-
tiatives by the private sector.

BP India unit chief Kartikeyva Dube cal-
led for policy stability and inclusion of
natural gas under goods and services tax.

ONGC chairman Arun Kumar Singh sa-
id the company was putting all its might
behind exploration as it was critical to bo-
osting domestic oil and gas output. He po-
inted out that the international oil com-
panies have reduced their exploration in-
tensity across the globe though the speed
of asset monetization hasrisen.
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PUC certificate charges
for vehicles increased

STAFF REPORTER M NEW DELHI

he Delhi Government has

increased the pollution
under control (PUC)
certificate charges for petrol,
CNG and diesel vehicles after a
gap of about 13 vyears,
Transport Minister Kailash
Gahlot said on Thursday.
The charges for petrol, CNG or
LPG (including bio fuel) two
and three wheelers has been
increased from 360 to T80 and
for four wheelers from %80 to
110, he said in a statement.
Gahlot said the charges of
PUC certificates for diesel
vehicles has been revised from
2100 to T140.
The new rates will be effective
as soon as it is notified by the
Government, he said.
The Delhi Government is
committed to maintaining the
city’s air quality and ensuring
that all vehicles meet the
required pollution standards,

he said.

1t was a long-pending demand
of the Delhi Petrol Dealers
Association to keep up with
the rising costs of pollution
checking services, the Minister
said.

“Considering the request from
the Delhi Petrol Dealers
Association and the fact that
pollution checking rates have
not been revised since 2011,
the Delhi Government has
announced increasing the
rates for pollution checking of
vehicles in Delhi,” he said.
This revision is necessary to
ensure that pollution checking
stations can continue to
operate efficiently and provide
quality services to the public,
he added.

The association was
advocating for an increase in
pollution checking fees. Its
representatives had last month
met Gahlot with the demand
to revise the rates.
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Step up hunt for oil, gas
to cut imports, says Puri

New Delhi, July 11: Oil
minister Hardeep Singh
Puri on Thursday called
for stepping up oil and gas
hunt to cut India’s relia-
nee on imports and make
available fuel in an afford-
able and sustainable way.

Speaking at the Urja
Varta conference, he said
the exploration and pro-
duction (E&P) sector is
integral in the journey
towards energy self-suffi-
ciency, which is critical
for sustained economic
growth.

“E&P offers investment
opportunities worth $100
billion by 2030," the minis-
ter said.

Stating that India’s
exploration and produc-
tion pmentml still lies
untapped, he said, “India
is so heavily reliant on oil

imports despite the abun-
dant geological resources
available to us.”

The Indian sedimentary
basins hold about 651.8
million tonnes of crude
oil and 1,138.6 billion
cubic meters of natural
gas, he said.

Puri said only 10 per
cent of our sedimentary
basin area is under explo-
ration, which will rise to
16 per cent by 2024-end
after the current bid ends.

“The focus of our
exploratory endeavours
must pivot towards dis-
covering wet to find
resources,” he said.

“The government intend
to increase the India's
exploration acreage to 1
million square Kilometre
by 2030," the minister
added. — PTI



BUSINESS LINE, Delhi, 12.7.2024

Page No. 7, Size:(15.87)cms X (6.89)cms.

—
Janaki Krishnan
Mumbai

Torrent Gas, part of the $4.5-
billion = Ahmedabad-based
Torrent Group, has started
exploratory talks for an ini-
tial public offering and, ac-
cording to sources, it could
be in the region of 32,000-
2,500crore.

An IPO has been part of
the company’s plans and in
2020 its management had
said a public listing would be
done once it reached a cer-
tain scale of operations in
terms of revenue. The pro-
ceeds of the IPO would be

o 2PN

o qorrent
e ® GAS

used for investing in infra-
structure as well as for ac-
quisitions. However, the
public offer is not expected
before next year. There was
no response to an email sent
to the Torrent group seeking

comment. The two listed en-
tities in the group are Tor-
rent Pharmaceuticals and
Torrent Power, both of which
have healthy balance sheets.

In the first nine months of
FY24, Torrent Gas reported
revenue of ¥2,283 crore and
EBITDA of ¥252 crore. The
company reported profit
after tax of 122 crore in
FY22 but reported a loss in
FY23. City gas distribution
became a focus area for the
group in 2018, and Torrent
Gas entered the business
that year acquiring what it
later named as Torrent Gas
Pune and won licenses for 13
areas.

Currently, it has gas distri-
bution licences in 17 geo-
graphical areas operating
through seven special pur-
pose vehicles.

INVESTMENT

The company has been re-
ceiving considerable finan-
cial and operational support
from its holding company
Torrent Investments, which
infused around ¥1,600 crore
as of March 2023, according
to Crisil.

Torrent Gas commences talks with bankers for IPO, say sources

In 2021, the company said
it would invest around
10,000 crore across the
country on laying infrastruc-
ture for gas distribution, of
which about half was to be in
Tamil Nadu.

‘While Torrent Investment
is expected to continue to
provide support to the com-
pany since it is strategically
important to the group,
sources said a public listing
will also unlock value for the
holding company.
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Two Can Work Better
Than Four-Wheelers

Bajaj's CNG bike may be the pragmatic way

India is taking an untrod path to energy transition for its
vehicles. And it may just work out swell. The lack of batte-
ry-charging infrastructure makes for a roundabout route
tolowemissions. Japanese carmakersin thiscountry have
adopted a hybrid solution — cars that can run on petrol as
well as compressed natural gas (CNG), which lowers ope-
rational costs and bumps up sales. Fittinga CNG tank toa
petrol motor doesn’t cost much extra, and rules in parts of
the country requiring taxis torun on the combined fuel ha-
ve made for good business for some automobile makers.
Most Japanese carmakers no longer offer diesel engines
after rules strangled demand in polluted Indian cities.

Homegrown motorcycle maker Bajaj has taken thislo-
gic further with the launch of the world's first CNG mo-
torcycle, Freedom 125. Bajaj has extensive experience in
producing CNG autorickshaws and is testing the market
in personal mobility, like the Japane-
se carmakers. Both face challenges
8 over fuel supply. CNG-filling stations
{ are few. However, the numbers are
; ! streets ahead of charging stations for
. EVs. If the experiment by Bajaj,
known for its innovative approach to
personal mobility, works, it would ha-
ve created a market segment.

Yes, the risk is these innovations could delay India’s
switch to EVs. Already, hybrid cars with engines and mo-
tors that recharge on the go have become the go-to seg-
ment for budget- and environment-conscious buyers.
This is aided by tariff protection to domestic electric
cars on fears of dumping by Chinese EV makers. India
has to take enormous strides in EV production before it
becomes a mass market. Till then, automobile compani-
es will have to tinker with their product portfolios to of-
fer interim solutions. Arguments that imported natural
gas is more efficient than imported crude oil are diver-
sionary. They draw attention away from the goal of ener-
gy transition to renewable sources. That means a count-
rywide network of charging stations dispensing electri-
city generated from solar energy.
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Upstream oil sector offers $100-billion
opportunity, says Hardeep Singh Puri

PRESS TRUSTOFINDIA
NEW DELHI.JULY 1

OIL MINISTER Hardeep Singh Puri
on Thursday called for stepping
up oil and gas hunt tocut India’s
reliance on imports and making
available fuelatanaffordable and
sustainable way. Speaking at the
UnjaVarta conference, hesaid the
exploration and production(E&P)
sectorisintegral nthe joumey to-
wards energy self-sufficiency,
whichiscritical for sustained eco-
nomic growth.

"E&P offers investment op-
portunitiesworth$100 billion by
2030," hesaid.

Stating that India's explo-
ration and production potential
still lies untapped, he said, "1 find
it strange that India is so heavily
reliant on oil importsdespitethe
abundant geological resources
available tous.” The Indian sedi-
mentary basins hold about 6518

> -

<
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Union Minister for Petroleum and Natural Gas Hardeep

Singh Puri.

r

million tonnes of crude oil and
11386 billion cubic metersof nat-
ural gas, he said. Puri saidonly 10
per centofour sedimentary basin
area is under exploration, which
will rise to 16 per cent by 2024~
end after thecurrent bid ends.
"The focus of our exploratory
endeavours must pivot towards
discovering 'Yet to Find' re-

sources,” he said.

Indiaimportsover 85 per cent
of its crude oil needs. Crude oil is
converted into fuels like petrol
and diesel inrefineries.

“The govemment is doing its
partto catalyse investments in
E&P. The Ministry of Petroleum
and Natural Gas(MoPNG) has in-
stituted sweeping reforms, em-

powering stakeholders to con-
tribute to our nation's progress,”
hesaid, adding "Weintend toin-
crease India'sexploration acreage
to 1 millionsq. km. by2030." The
minister said since its inception
in 2015, the Discovered Small
Field (DSF) Policy hasgamered in-
vestments of approximately USD
2 billion and brought in 29 new
players inthe field

“The opening up of the erst-
while no-goareas has pavedthe
way for exploration activities in
previously restricted zones, fos-
tering investments, notablyin re-
gions such as the Andamans,” he
said. Puri announced formation
of a Joint Working Group (JWG),
comprising representatives from
private E&P operators, the
National Oil Companies, MoPNG,
and DGH toexamineissues relat-
ing to the ease of doing business
in E&P, adequacy of policies and
procedures, and the need for ther
revision.
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