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OMCs may look at fuel price cut: Oil minister Puri

“SEVERAL THINGS DECIDE
the price of crude oil, including
the costof transportation and
insurance. The cost of trans-
portationandinsurancehasthe
abilityto spiral up, if thereis dis-
turbance in the Red Sea orelse-
where,” Puri said.The price of
West Texas Intermediate crude
oil touched $77 perbarrel on
Tuesday, while Brent hovered
around $81-$82 per barrel
despite the OPEC decision to
continue the voluntary cuts of
2.2 million barrels perday (bpd)
till September 2024.

In March, the state-run oil
marketing companies had cut
the retail prices of petrol and

dieselby X2 perlitre Analysts see
OMCs resuming the daily revi-
sion of fuel prices now that the
elections are over.

Purisaidthat India isamong
the few nations in the world
wherefuel prices have declined
post the outbreak of conflict
between Russiaand Uknaine.

Moreover, under his new
term as the oil minister, the
focus would be on boosting oil
and gas exploration and pro-
duction, green hydrogen, and
increasing the consumption of
gasinthe country to achievea
gas-based economy, he said.

He said that ONGC is

expected toreach the peak pro-

duction of 45,000 barrels per
dayofcrudeoil fromitsKG 98/2
block soon, which will aid in
domestic output. Eadier in an
investor call,the company had
said it expects its oil production
from the KG-98/2 block to

increase to 20,000 barrels per
dayin Q3FY2024-25 and then
subsequentlyreachits peakpro-
duction of 45,000 barrels per
day in Q4FY25.It also expects
the KGblock to produce 10mil-
lion metric standard cubic
metreperday(mmscmd) ofgas,
its peak capacity, by FY25 end.
The ministry will also con-
duct the 9th and 10th bidding
rounds under Open Acreage
Licensing Programme in the
coming fewweeks, Puri said.
While focusingonincreasing
domestic production, the gov-
ernment is also gearing up to
increase the domestic refining
capacity. BPCL currently oper-

atesrefineries at Mumbai,Kochi
in Kerala, and Binain Madhya
Pradesh.Lastyear,PM Modi had
laid the foundation stone of
BPCL's petrochemical complex
andrefineryexpansionwherein
capacity of Bina Refinerywould
be enhancedto 11 MTPAinthe
next fiveyears.

BPCL aims to expand its
refining capacity to4 5 million
tonne per annum by FY29, the
company’s top management
had said eadier. To achieve the
same, it has earmarked
¥75,000crore for refineries and
petchem projects of the total
capextargetof¥1.7 trillion over
the next five years.
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BOOStII‘Ig Oll & Gas Production, Green H2 Promotion on Top of Agenda

New Delhi: Boosting domestic oil and gas production, promoting green hydrogen and
increasing ethanol use will be the key priorities of the government, oil minister Hardeep
Puri has said. Profitable state-run oil companies like BPCL will not be divested, he added.

“There is an essential continuity of what we have done in the last three years,” Puri told
anews conference after taking charge as the oil minister for a second time.

Puri firstassumed charge of the oil ministry in July 2021in the middle of the Covid-19
pandemic and steered the sector through a stretched global energy crisis, triggered by

. the post-pandemic economic recovery and the wars. “Amidst all those challenges, we

Hardeep Puri have performed rather well on availability, affordability and sustainability,” he said.
Petroleum & Natural Gas Global energy markets have now returned to normal.
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BPCL to build new refinery; India eyes oil
deals with Russm and others, says Puri

PT1/ New Dehi
Bharat Petroleum
Corporation Lid |
(BPCL) is looking to
build a new oil refin- |
ery to meet the ==
rising demand for fu
els like petrol and
diesel, Petroleum
Minister Hardeep Singh Puri
said Tuesday as he took charge of
the ministry for the second time.
Listing his priorities in the
Prime Minister Narendra Modi-
led government's third term, he
said finding and producing more
oil and gas to cut India's import
reliance, green  hvdrogen,

natural gas and re
fining and petro-
chemicals will be top

And this will be the mantra in
Modi 3.0 as well, he said.

On securing supplies of crude
oil, which is refined into fuels
like petrol and diesel, he said In-
dia has diversified its sources of
supplies including from Russia.

From buying less than a per-

centage of its total imports, India
emerged as the biggest buyer of
Russian sea-borne oil, snapping
up harrels sold at a discount as
some Western nations halted
purchases after Moscow's inva-
sion of Ukraine in February 2022,

"We are a longstanding partner
of the Russian federation. We
have had discussion with the
Russians on long-term deals,” he
said. "I am confident that both
our private and public sector
players will sign long-term deals
with countries where they see
benefit in doing so0.”

He said BPCL is looking to
build its fourth oil refinery in the
country.

12.6.2024
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Faulty fuel bills? Regulator
building a solution for you

Ritura Baruan
rituraj. baruah@livemint.com
NEW DELHI

al gasregulatoris looking at
creating the post of an
ombudsman to hear and
resolve grievances of custom-
ers of city gas distribution
(CGD)networks, among other
consumer-friendly initiatives,
theregulator’s top official said.
Anil Jain, chairman of the
Petroleum and Natural Gas
Regulatory Board (PNGRB)
said in an interview that the
PNGRB Act gives powers to
the regulatorin terms of con-
sumer protection, and acom-
mittee has been set up that
would soon submit its report.
“PNGRBisalready framing
the regulations. Thedraftreg-
ulations should be out by the
end of July. Weare also plan-
ning to set up regional offices
and an ombusdman to sort out
the disputesat the local level,”
Jain said.
The ombudsman would

I ndia’s petroleum and natu-

Anil Jain, chairman, PNGRB.
PIB.GOV.IN

look into customer grievances
related to compressed natural
gas (CNG), piped natural gas
(PNG), petrol, diesel and LPG
(liquefied petroleum gas).
Onthe nature of grievances
the ombudsman would look
into, Jainsaid that they would
range from alleged high tariffs
collected from PNG consum-
ers, complaints regarding
delay ininitiation or setting up
of anew connection, delay in
repair of pipe leakages, over-
pricing by petrol pumps, lower

dispatch of petrol and diesel to
customers, no proper display
of prices, long waiting time,
and lack of public convenien-
ces at pumps, among others.

The setting up of regional
officeswould help the regula-
tor get closer to the consum-
ers, Jain said, adding that it
would also help in resolving
the issues at local level.

The PNGRB Act of 2006
speaks of nomination of an
ombudsman who is not an
employee of the entity, with
the prior approval of the
board. However, such a nomi-
nation has not taken place so
farasthe required regulations
were not in place.

With the formulation of the
regulations by the board for
setting up a grievance
redressal system and an
ombudsman under way,
movement may be witnessed
on thisfront.

This move comes on the
backdropofa rapidly growing

TURN TO PAGE 4
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Plan for ombudsman
to handle fuel plaints

FROM PAGE1

CGD network. About 12.1 mil-
lion domestic PNG connec-
tions and 6,258 CNG stations
have been established in the
country so far.

The number of CNG sta-
tions in the country has
increased over fourfold to
6,546 stations currently,
from 1,424 in FYI18. While,
the number of PNG connec-
tions have grown about
threefold to 12.62 million,
from nearly 4.3 million in

FYIS8,

Further, despite oil mar-
keting companies having
customer care numbers for
complaints against petrol
pumps foralleged frauds or
sale of less fuel to the cus-
tomers, such complaints
keep coming up now and
then from every nook and
corner of the country. Spe-
cific data on the number of
complaints is unavailable.

Earlier this year, the reg-
ulatory board concluded the
12th CGD bidding round.
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Faulty fuel bills? Regulator
building a solution for you

PNGRB Act gives
powers to the
regulator to protect
the CGD consumers

Rituraj Baruah

rituraj.baruah @livemint.com

NEW DELHI: India’s petroleum
and natural gas regulator is
looking at creating the postof an
ombudsman to hear and resolve
grievances of customers of city
gas distribution (CGD) networks,
among other consumer-friendly
initiatives, the regulator’s top
official said.

Anil Jain, chairman of the
Petroleum and Natural Gas Reg-
ulatory Board (PNGRB) said in
aninterview that the PNGRB Act
gives powersto the regulator in
terms of consumer protection,
and a committee has been set up
that would soon submit its
report.

“PNGRSB is already framing
the regulations. The draft regula-
tions should be out by the end of
July. We are also planning to set
up regional offices and an
ombusdman to sort out the dis-
putes at the local level,” Jain
said.

The ombudsman would look
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Anil Jain, chairman, Petroleum & Natural Gas Regulatory Board.

into customer grievances related
to compressed natural gas
(CNG), piped natural gas (PNG),
petrol, diesel and LPG (liquefied
petroleum gas).

On the nature of grievances
the ombudsman would look
into, Jain said that they would
range from alleged high tariffs
collected from PNG consumers,
complaints regarding delay in
initiation or setting up of a new
connection, delay in repair of
pipe leakages, overpricing by
petrol pumps, lower dispatch of
petrol and diesel to customers,

no proper display of prices, long
waiting time, and lack of public
conveniences at pumps, among
others.

The setting up of regional offi-
ces would help the regulator get
closer to the consumers, Jain
said, adding that it would also
help in resolving the issues at
local level.

The PNGRB Act of 2006
speaks of nomination of an
ombudsman who is not an
employee of the entity, with the
prior approval of the board.
However, such a nomination has

not taken place so far as the
required regulations were not in
place.

With the formulation of the
regulations by the board for set-
ting up a grievance redressal sys-
tem and an ombudsman under
way, movement may be wit-
nessed on this front.

This move comes on the back-
drop of a rapidly growing CGD
network. About 12.1 million
domestic PNG connections and
6,258 CNG stations have been
established in the country so far.

The number of CNG stations
in the country has increased
over fourfold to 6,546 stations
currently, from 1,424 in FYI8.
While, the number of PNG con-
nections have grown about
threefold to 12.62 million, from
nearly 4.3 million in FY18.

Further, despite oil marketing
companies having customer
care numbers for complaints
against petrol pumps for alleged
frauds or sale of less fuel to the
customers, such complaints
keep coming up now and then
from every nook and corner of
the country. Specific data on the
number of complaints is una-
vailable,

Earlier this year, the regula-
tory board concluded the 12th
CGD bidding round.
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India eyes oil deals with nations
including Russia, minister says

New Delhi: Oil minister Ha p Singh Purion Tuesday
announced that Bharat Petroleum Corp Ltd planstobuild a
new refinery and the nation is looking at signing more oil
importdeals with countries, including Russia at discounted
rates. Puri, who took charge of the ministry fora second time
on Tuesday, said Prime Minister Narendra Modi wants to
provide energy at affordable prices to customers to cushion
them from the volatile oil markets. REUTERS
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'‘Mumbai High stake
not up for sale’

O il and Natural Gas Corporation
(ONGC) will not give any equity stake
in its flagship Mumbai High oil and
gas fields to any foreign company and is only
seeking help from global giants like BP Plc. to
reverse declining output from the field, a top
government official said on Tuesday.

The foreign company will get a share of
revenue from incremental production plusa
fixed fee for its efforts, while ONGC will
continue to be the operator and incur all the
capital and operating expenditure in
implementation of the technical solution,
the official said. PTI
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No plan to privatise BPCL: Hardeep Singh Puri

RAKESH KUMAR @ New Delhi

PETROLEUM minister Hard-
eep Singh Puri has dismissed
any possibility of privatisation
of state-owned refiner Bharat
Petroleum Corporation Limit-
ed (BPCL) citing the company’s
significant profits.

Puri, addressing media after
assuming the ministry’s re-
sponsibilities for the second
time, emphasised that there
would be no immediate reduc-
tion in petrol and diesel prices
unless global crude prices drop
below $70-80 a barrel. “BPCL
has generated more revenue in
the first three quarters than the
stake sale amount,” he said.

The government had planned
tosell its entire 52.98% stake in
BPCL, expecting to fetch esti-
mated 45,000 crore in FY22.
Expressions of Interest (Eol) or
initial bids for this were invited
by the government in March
2020. BPCL, India’s second-larg-
est oil marketing company af-
ter Indian Oil, with refineries
in Mumbai, Kochi, and Madhya
Pradesh, possesses the third-

largest refining capacity after
Reliance and Indian Oil.

The minister highlighted the
need to bring petrol and diesel
within the purview of GST re-
gime in the future. Last week,
petroleum secretary expressed
cautious optimism about this
occurring in the current year.

The minister said the oil
PSUs have performed well. Oil
production is expected to reach
45,000 barrels a day soon.

Other ministers take charge
Among other economic minis-

ters who took charge of their
office on Tuesday include Piy-
ush Goyal, Minister of Com-
merce and Industries.

Upon assuming office,
Goyal immediately convened
a review meeting with
senior officers from both de-
partments within the Ministry
of Commerce and Industry.
Minister of State, Ministry of
Commerce and Industry, Jitin
Prasada also attended
the meeting.

During the meeting, the
Commerce Secretary and DPI-

IT Secretary presented briefs
on the ongoing proposals and
action items of the ministry.

While assuming charge of
his office, Jyotiraditya Scind-
ia, newly appointed Minister
of Communications, empha-
sised the significant roles both
telecom sector and the India
Post division play on both the
global and local stages. Newly-
appointed power minister
Manohar Lal Khattar dis-
cussed the addition of power
generation, transmission, and
battery storage capacities in
the country during a meeting
with officials and PSU CMDs
on his first day in office.

Two officials said that dur-
ing the inaugural meeting, the
minister emphasized capacity
addition, particularly focusing
on battery storage.

Minister of State for Finance
Pankaj Chaudhary said
the government is considering
postponing implementation
of income tax rules affecting
MSMEs tax deductions
that came into effect from
April 1 this year.
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‘Opeckeeps 2024 oildemand
srowthforecastunchanged

. REUTERS

London,11June

. The Organization of the Petroleum
. Exporting Countries (Opec) on
. Tuesday stuck to its forecast for
relatively strong growth in global
i oildemand in 2024, despite lower-
. than-expected use in the first
. quarter, saying travel and tourism
. would support consumption in the
i second half of the year.

Opec, in a monthly report, said
- world oil demand will rise by 2.25
. million barrels per day (bpd) in 2024
i and by 1.85 million bpd in 2025.
Both forecasts were unchanged
- from last month. Opec’s report is
. the latest to flag robust oil market
. conditions heading into the sec-
. ond half of the year. Qil rose 3 per
. cent on Monday after Goldman
. Sachs said transport demand
. would push the market into a

TRACKING OUTPUT
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third-quarter deficit. Opec said
steady global economic growth
has continued in the first half of
2024 and forecast that world oil
demand would rise by 2.3 million
bpd in the second half. “Globally,
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the services sector maintains a
stable momentum,” Opec said.

“Tt is projected to be the main
contributor to the economic
growth dynamic in the second half
of 2024.”
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OPEC’S GAMBIT TO KEEP
OIL PRICES AFLOAT

HE Organization of the Petrole-
um Exporting Countries and its
allies (OPEC+), onJune 2, decid-
ed to extend its deep oil output
cuts into 2025. At the same time,
it hinted at a partial roll-back in
the last quarter of this year, as it
reported a steady May output at 26.96 mil-
lion barrels per day. Production cut exten-
sions are efforts at lending buoyancy to
prices as well as “to stabilise and balance
the oil market in times of uncertainty”.
Major producers within the group intend
to taper cuts gradually, subject to market
conditions, though slower macroeconomic
growth and a cautious monetary outlook
remain a drag on such a move.

A constellation of conditions compris-
ing economic sentiment, geopolitics and
political equations significantly reflect on
OPEC’s production and distribution poli-
cies. The 1956 Suez canal block that led to
therationing of fuel in France and the UK,
the 1973 Yom Kippur War, the 1979 Iranian
revolution, the current Gaza crisis and
similar turbulence in the Middle East have
often sent oil prices flaring.

The markets are witnessing a muted re-
action this time, with Latin Americaemerg-
ing as the nowveau oil frontier, a game-
changer on the global supply scene. In
response to an invitation to join OPEC+ in
December last year, Brazil “declined tobea
full member and instead only seeks to par-
ticipate as an observer”. Brasilia is forging
global energy partnerships, as the world’s
top three oil consumers—the US, China and
India—are establishing alliances for explo-
ration and production in the region.

Though the 1973 oil embargo and its re-
cessionary effect was a strain on Saudi-US
relations, more than 50 years later, the two
countries’ economic ideologies still re-

volve around the theme of oil and security.
The 1990 Persian Gulf War led the Bush
administration to launch Operation Desert
Shield, stationing US troops in Saudi Ara-
bia to safeguard Kuwaiti and Saudi oil
fields. Saudi Arabian oil and American
weaponry complement each other well.
As soon as the UN imposed its embargo
on Iragi and Kuwaiti exports. Saudi Aram-
co—at the US’surging—initiated a produc-
tion increase to cover the shortfall. The oil
giantadvanced the timetable to implement
its crude expansion programme. Riyadh
spent $4.7 billion reviving mothballed oil
wells, drilling new ones and developing five
offshore gas-oil separation plants. Output
rose from 5.4 million bpd in July 1990 to

T,

RANJAN TANDON

8.5 million bpd by December 1990. Around
3,00,000 bpd were provided free to the allied
troops. The move kept crude prices reined
in and strengthened US-Saudi relations.

In the last five years, economics has, to
an extent, eclipsed political motivations.
Riyadh iskeen to shrink its dependence on
oil while developing other sources of rev-
enue. The lure of overseas financial par-
ticipation prompted the kingdom to offer
for sale Aramco shares this past week,
amidfervent investor interest, in an effort
to unlock its hidden worth.

The imposition of output curbs
triggered Angola’s exit from

OPEC in December 2023, as the
nation could ill afford restraints
when Africa’s oil dominance was
evolving. Similarly, curbs on Libya's
El Sharara oil field would be a blow
to the nation’s fractured economy

Saudi Arabia, as the de facto leader of
the OPEC, has closely monitored output
reductions within the cartel, in the midst
of increased flow from other major pro-
ducers such as the US, to shore up oil pric-
es above the $85-mark and balance its
budget. Aiming to tighten the market fur-
ther. the issue of ‘capacity assessment and
utilisation’ was resurrected recently as
three independent consultants were com-
missioned to conduct a fresh audit. With
heavy reliance on oil income for pushing
their economic agenda, the capacity esti-
mation exercise has initiated stressamong
the fraternity on earlier occasions too.

The imposition of output curbs triggered

Senior markets specialist and author

Angola’s exitfrom OPEC in December 2023,
as it could ill afford restraints in times of
Africa’s evolving oil dominance, a move
that followed the footsteps of Ecuador and
Qatar a few years back. The UAE had, ear-
lier in the year; confronted the Saudis on the
issue of capacity; with the Abu Dhabi Na-
tional Oil recently reporting a higher maxi-
mum crude capacity on its website, it could
seek a further increase in quota. As oil con-
stitutes 90 percent of its exports and is a
catalyst for Kuwait's Vision 2035 pro-
gramme, it requisites a larger share as vol-
umes rise at its three domestic refineries.

Moscow holds alarge inventory of crude
on the back of dwindling processing capac-
ity post Ukrainian attacks on Russian re-
fineries, as it lobbies for an upward revi-
sion. Flouting output cut commitment and
higher production figures reported by Iraq
and Kazakhstan have precipitated ten-
sions within the bloc, indicative of a grad-
ual withdrawal of reductions.

The El Sharara oil field in Libya’s Mur-
zuq desert, holding the largest proven re-
serves in Africa, recently emerged from a
shutdown. Any curbs on Libya would be a
blow to the nation’s fractured economy. De-
spite thelack of investment in Nigeria’s oil
industry, the recent partial commissioning
of Dangote refinery near Lagos could af-
fect its capacity utilisation and quota al-
location. Ina surprise retraction, the audit
exercise stands postponed by a year, citing
the ongoing Ukraine war as a deterrent in

case of Russia. The move is seen to main-
tain solidarity within the group.

Negotiating through this maze of eco-
nomic and political complexity is a tough
task as the relevance of fuel prices remain
sacrosanct in anelection year when Wash-
ington and Brussels are keen to keep en-
ergy costs low and have often called for an
increase in OPEC+ output. Yet. speculative
intent remains inherent to oil prices.

As T Boone Pickens, the American oil
magnate and financier, once remarked,
“It has become cheaper to look for oil on
thefloorof the New York Stock Exchange
than in the ground.”

(Views are personal)
(ranjantandon(@live.com)
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® TOURISM TO SUPPORT CONSUMPTION IN H2

OPEC sticks to 2024 oll
demand growth forecast

ALEX LAWLER
London, June 11

OPEC ON TUESDAY stuck to its
forecast for relatively strong
growth in global oil demand in
2024, despitelower-than-expected
useinthefirst quarter, saving travel
and tourism would support con-
sumption in the second half
of the year.

The Organization of the Petro-
leum Exporting Countries (OPEC),
in a monthly report, said world oil
demand will rise by 2.2 5 million
barrels per day (bpd) in 2024 and
by 1.85 million bpd in 2025, Both
forecasts were unchanged from
last month.

OPEC's reportisthelatest toflag
robust oil market conditionshead-
ing intothe second half of the year.
Oilrose 3% on Monday after Gold-
man Sachs said transport demand
would push the market into athird-
guarter deficit.

OPEC said steady global eco-
nomic growth has continued in
thefirst halfof 2024 and forecast
that world oil demand would rise
by 2.3 million bpd in the second
half.“Globally, the services sector
maintains a stable momentum,”
OPEC said.

“It is projected to be the main
contributor to the economic
growth dynamic in the second half
of 2024 particularly supported by
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THE OIL SAGA

m'World oil demand will rise by
2.25 million bpd in 2024 and
by 1.85 million bpdin 2025

W IAEA, which

W Steady global

economic growth  represents

has continued in industrialised
H1 of 2024 countries,

B OPEC forecasts expects much
that world oil lower demand
demand woild &se g’;‘E“ggfﬂ‘an

by 2.3 mn ;

inyHQ " 1.1 mn bpd

travel and tourism, with a conse-
quent positive impact on oil
demand.” OPEC+, which groups
OPEC and allies such as Russia, has
implemented a series of output
cuts since late 202 2 tosupport the
market. The group agreed on June
2 to extend the latest cut of 2.2
million bpd until the end of Sep-
tember and gradually phase it out
from October.

0il was steady afterthe OPEC
report was released with Brent
crude edging down towards §81
abarrel.

Demand view split

There is awider than usual split
between forecasters on the
strength of oil demand growthin

12 June 2024

2024, partly due todifferences over
the pace of the world's transition to
cleaner fuels.

The report showed that OPEC,
at the high end of forecasts, is
sticking toits guns. Although OPEC
lowered its estimate of total
demand in the first quarter of this
yearby 50,000 bpd to 103.51 mil-
lion bpd,itincreased its second-
quarterforecastby thesame incre-
ment and made no change to its
full-yearfigure.

TheInternational EnergyAgency
(IAEA), which represents
industrialised countries, expects
much lower demand growth than
OPEC of 1.1 million bpd and is
scheduled to provide an update on
itsviewon Wednesday.—REUTERS
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Petroleum sector to witness

policy continuity

ENSECONOMICBUREAU
NEW DELHI, JUNE T

INDIAS OlLand gas sectorwill see
continuity in government policy
and initiatives of the past few
vears, building on the work that
has been done in priority seg-
mentsof theenergy space, Union
Cabinet Minister Hardeep Singh
Puri said Tuesday after resuming
charge of the Ministry of Petro-
leum and Natural Gas{MaoPNG ).
Pun, who was at the helm of
the MoPNG in the previous gov-
ernment since 2021, was reallo-
cated the portfolio on Monday fol-
lowing the swearinginofthe new
government. The petroleum min-
istersaid thatenergy “availability,
affordability, and sustainability”
has been the mantra or philoso-
phy of the Narendra Modi govem-
ment and it shall continue to
guide the govemment’s acions in
this new term as well.Inan inter-
action with reporters after taking
charge as the petroleum minister
on Tuesday, Puriidentified five key
segments that arelikely tosee ad-
ditional thrust from his ministry,
Theseare: oil and gas exploration
and production, refinery and
petrochemicals, natural gas, bio-

$The IndianEXPRESS |

.

says Puri

Hardeep Singh Puri assumes charge as Minister of
Petroleum and Natural Gas, in New Delhi on Tuesday. PTI

fuels, and greenhydrogen.

India is a major energy con-
sumer and its demand is rapidly
rising. India is the world's third-
larzestconsumer of aude oil but
depends onimports tomeet over
85 per centofits requirement. The
country is also a large consumer
of natural gaswith animportde-
pendency level of around 50 per
cent. Raising domestic output of
oil and gas has beena key prionty
of the government to reduce re-
liance on costly energy imports,

Puri said that two rounds of
auction of new oil and gas blocks
are expected over the next few
weeks, and the government will
also be encouraging upstreamoil

12 June 2024
https://epaper.indianexpress.com/c/75: '

and gas companies to focus onen-
hancing output from ageing fields
by collaborating with intemational
players with expertise in technical
senvices forthe petroleumn sector,
Over the past couple of years,
purchase of discounted crude
fromRussia has helped Indianre-
finersin shghtly softening the im-
pactof extrerne price volatility in
global energy markets. On being
asked if public sector refiners are
looking to ink term deals with
Russia for cheaper oil purchases,
Puri said that they are looking at
Russia and even other suppliers
for cheaper oil.
FULLSTORY OM
www.indianexpress.com
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‘Working to start levying
GST on auto fuels, ATF’

—
Rishi Ranjan Kala
Mew Delhi

The Ministry of Petroleum
and Natural Gas will work to
start levying the Goods and
Services Tax (GST) on pet-
rol, diesel, and ATF, Oil Min-
ister Hardeep Singh Puri
said on Tuesday.

Asked about imposing
GST on these fuels, Puri
said, “We will try. The Minis-
ter of State (Suresh Gopi)
and I will both work on it.”

Sources said that to levy
GST on petrol, diesel, and
ATF (aviation turbine fuel),
the Ministry has to make a
recommendation to the Fin-
ance Ministry that, in turn,
will put it up to the GST
Council.

IN GST COUNCIL'S COURT
At present, crude oil, petrol
(MS), diesel (HSD), ATF,
and natural gas are part of
the GST. However, per Sec-
tion 12 (5) of the 101st Con-
stitutional Amendment Act,
the GST Council shall re-
commend the date from
which the tax will be levied
on such products. The GST
Council has to just decide
the date from which to levy
the tax.

Now, the Centre levies ex-
cise duty on auto fuels, while
States impose a value-added

Hardeep Singh Puri,
Oil Minister ai

tax (VAT) and sales tax.
Levying GST on the two
auto fuels and crude oil has
been a long-standing de-
mand as it would bring down
their prices, benefiting the
common man. Almost every
political party has advocated
for it at some point.

However, there has not
been a consensus on this at
the GST Council. The gen-
eral fear is that States and
the Centre will take a hit on
tax revenues.

InFY24 (provisional), the
total contribution of the pet-
roleum sector to the ex-
chequer stood at around
¥7.51-1akh crore, of which
the Centre’s share was
¥4.32-lakh crore and the
States” ¥3.18-lakh crore. In
FY23, the contribution
stood at around ¥7.48-lakh
crore, with the Centre get-
ting ¥4.28-lakh crore and

States ¥3.20-lakh crore. An-
other issue is that the max-
imum rate of tax under GST
can be 50 per cent, including
cess. However, the rate of
tax on petrol and diesel is
more than 60 per cent. The
current rate of tax on diesel
is 50.76 per cent. This is cal-
culated by taking the base
price in Dethi as of March 16,
2024, which is the last date
of revision. The tax on petrol
or motor spirit was 63.4 per
cent as of March 16, accord-
ing to another source.

“This is against the prin-
ciple of revenue neutral rate
(RNR),” the source added.

OMC DISINVESTMENT
The OQil Minister said that
the government will not di-
vest its stake in oil market-
ing companies (OMCs).
This comes after the govern-
ment scrapped the divest-
ment of Bharat Petroleum
Corporation (BPCL) in June
2022,

CRUDE DEALS

Asked about long-term
crude oil supply deals with
Russia, Puri said the Min-
istry had had conversations
on long-term deals and is
confident that both private
and public sector companies
will enter into long-term
deals if they find them eco-
nomically viable.
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