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Gujarat Gas Limited and Bharat
Petroleum Cmenratlon Limited Join
Forces to Expand Offerings

In a landmark move aimed at enhancing the
accessibility and range of energy solutions
for consumers Gujarat Gas Limited (GGL) and Bharat Petroleum
Corporation Limited (BPCL) have entered into a Memorandum
of Understanding (MOU). This strategic parinership marks a
significant milestone in the energy sector, bringing together two
leading entities to offer a comprehensive suite of products and
services o customers across the state. MOU was signed by Shri
Sachin Kulkarni (State Head, Retail Gujarat, BPCL) and Shri
Dipen Chauhan (Head - Industries & CNG, GGL). Under the terms
of the MOU, GGL and BPCL will collaborate on various fronts to
streamline operations and improve service delivery: - Provision of
Liquid Fuels: This collaboration entails offering liquid fuels, including
petrol and diesel, alongside BPCL's allied petroleum products such
as automotive lubricants, greases, and specialties, at select GGL
outlets. Through this inifiative, both companies aim to cater to the
evolving needs of consumers by providing a diversified range of
energy solutions readily accessible through GGL's extensive
network of outlets. - Supply of Automotive Lubricants: BPCL will
supply automotive lubricants, greases, and specialties for sale at
both GGL's COCO (Company Owned Company Operated) and
franchise outiets. This joint endeavour underscores the commitment
of both companies to enhance customer experience by offering high-
quality products and services at various touchpoints, Expansion of
CNG Infrastructure: 1. Setting up of CNG Facility at BFCL COCO
Outlets: BPCL agrees lo explore the possibility of setting up CNG
faciliies at its COCO outlets in line with GGL's Full Dealer Owned
Dealer Operated scheme (FDODO scheme), 2. Setting up of CNG
Maother Facility at BPCL Outiets: BPCL agrees to offer its outlets for
setting up of Mother Facility for CNG Dispensing.
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Advanced labs of
weights & measures
dept to save time

Times News NETWORK

New Delhi: Delhi govt's
east Delhi complex of we-
ight and measures depart-
ment, which is being equip-
pedwithadvancedlaborato-
ries to save time consumed
in procuring necessary ve-
rification, stamping and ca-
libration of the weights and
measuring  instruments,
has become operational. It
was inaugurated at Vish-
was Nagar by minister Im-
ran Hussain on Monday.

In future, the facility
will also have provisionsfor
auto meter recalibration.
Currently, it is being done
only at the taxi meter unit
in Wazirpur, said a senior
official. The meter recali-
bration takes months even
after fare revision in Delhi.

Thebuildingspansatotal
built-up area of 763.7 square
metres, with each floor cove-
ring190.8 square metres with
four storeys. It is equipped
with air conditioning and an
electric lift, said the official.

The minister said that
the building would now
work as the headqguarters
of the legal metrology de-
partment. The new office

complex will also have two
zonal offices and state-of-
artlabs and instruments.
A senior official said,
“The commencement of the
functioning of the new legal
metrology office at Vishwas
Nagar will bring huge relief
tothe peopleof Delhi, especi-
ally those living in East and
North East Delhi, as the app-
licants will save a lot of time
and effort in getting the ne-
cessary verification, stam-
ping and calibration of devi-
ces done for calibration of
the weights and measuring
instruments and devices.”
Legal metrology de-
partment controller Pan-
kaj Kumar said that the de-
partment was engaged in
regulating use of correct
weighing and measuring
instruments in production,
trade and commerce to en-
sure that exact weight, me-
asure and number of any
commodity was provided
to customers as contracted
for, or paid for by them.
“The department sho-
uldalsoensure that the peo-
ple of Delhi get the accura-
te measure of petrol, CNG
and all packaged commodi-
ties,” said the minister.
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Fuelling Progress: DDA Gives
41 Villages 24x7 PNG Access

More Development Work Worth 3383Cr Planned In 178 Areas

Vibha.Sharma@timesgroup.com

New Delhi: Union homemini-
ster Amit Shah inaugurated pi-
ped natural gas access in 41 vil-
lages along with development
projects in a number of villa-
ges in the capital on Saturday.

“Today isanimportant day
for villages in Delhi as they
will now get a smooth supply
of cooking gas 24x7 at an eco-
nomical rate. They won't have
the tension of having to book
orfacedelayedsupply of cylin-
ders,” said Shah. “We are also
laying the foundation stones
of development works in 178
villages to improve the servi-
ces and the standard of living
of theresidents there.”

During the event, Shah
had conversations with seve-
ral villagers through video
conferencing.

The development projects
will be executed by Delhi De-
velopment Authority under
the central govt’s Dilli Gram-
odaya Abhiyan. The aim is to
develop and create necessary
infrastructure in the urbani-
sed villages and new urban
areas, for which DDA has be-
en granted Rs 960 crore. The
PNG network, implemented
by Indraprastha Gas Limited
atacostof Rs20crore, isspre-
adacrossal00sq kmarea.

Shah said that the funds

lying unused with the Delhi
govt’s revenue department
for many vears had been re-
cently transferred to DDA at
the insistence of lieutenant
governor VK Saxena. “It was
only after Saxenatook overas
LG that development works
in villages accelerated. In a
record time of just three
months in the current fiscal,
projects worth Rs 383 crore
havealready been sanctioned
in the villages,” claimed the
Union home minister,

The projects to be under-
taken under the Dilli Gram-
odaya Abhiyan include const-
ruction and improvement of
roads, drains, footpaths and
central verges, creation of se-
wage treatment plants, sewa-
ge pumping stations, rainwa-
ter harvesting, development
and maintenance of ponds
and waterbodies, develop-

AMIT SHAH SAYS

Today is an important
day for villages in
Delhi as they will get a
smooth supply of
cooking gas 24x7 at an
economical rate and
without any tension of
prior booking or delay

7

ment of parks, playground
and sports facilities, village
library, community halls and
cattle care centres.

LG and Union petroleum
and natural gas minister
Hardeep Puri were also pre-
sent at the event on Monday,
which was also attended by
villagers of Delhi.

“Before finalising the
works to be done in 178 villa-
ges, I asked the district ma-
gistrates tostay in these villa-
ges and understand the issu-
es that the people there had.
Also, to make these villages
financially stable in the futu-
re, 5,000 saplings of sandal-
wood, 1,000 saplings of grapes
and 5,000 saplings of guava
were provided to the villa-
ges,” said Saxena.

Meanwhile, launching a
scathingattack on the opposi-
tion parties prior to the Lok

Sabha elections, Shah clai-
med that BJP had fulfilled all
assurances ithaspromised to
people. “But that’s not the ca-
se with Delhi CM Arvind Kej-
riwal and AAP party. The CM
said that he would never join
politics, become CM and ne-
verstay inagovtaccommoda-
tion or receive benefits. Cont-
rary totheseclaims heisenjo-
ving all these benefits,” clai-
med Shah. “Not just that,
AAP has joined hands with
Congress in the Lok Sabha
elections when it had been le-
velling corruption allega-
tions against that party. The-
ir ministers are being disco-
vered involved in scams and
some have even landed in jail
on corruption charges.”
Reacting to Shah'’s allega-
tions, AAP, inastatement, said
on Saturday that while it was
focusing on people-centric is-
sues, BJP was stalling welfare
schemes in Delhi. “Delhi’s pe-
ople have shown their prefe-
rence for AAP thrice in the
Vidhan Sabhaelections and in
MCD elections in 2022. Delhi
has seen BJP's tactics of bring-
ing in new faces before elec-
tions to avoid accountability
to the people. Where were the
BJP MPs when the rights of
thecitizensof Delhi were snat-
ched through the GNCTD
Act?” the statement said.



ECONOMIC TIMES, Delhi, 12.3.2024

Page No. 10, Size:(4.47)cms X (21.71)cms.

Jio-BP, Nayara,
Shell Unable to
Regain Pre-2022
Market Share

Retailers’ combined mkt
share in petrol sales was
8.7% in Feb, compared to
10% in same month of '22

Sanjeev.Choudhary@timesgroup.com

New Delhi: Private sector fuel re-
tailers Jio-BP, Rosneft-backed Na-
yara Energy and Shell haven't yet
been able to fully regain the mar-
ket share they gave up in 2022 after
the beginning of the Russia-Ukra-
ine war that triggered a turmoil in
the global oil market and made do-
mestic fuel sales loss making for
some time.

The three private sector retailers
had a combined market share of
8.7% in petrol sales in February; lo-
wer than 10% in the same month of
2022, according to industry data. For
diesel, their share was 9.3% as aga-

inst 10.8% two years
earlier Their share,
however, is up from
last year’s 7.4% in pet-
rol and 4.9% in diesel.

The market share for
Intwo years, all three private com-
private panies is lower than

playershave their respective sha-
addedjust o5 two years ago in
about350 1ot petrol and diesel.
fuelstations \j.v0i0 Energy le-
while state :
companies ads the private play-
built7,000 €S accounting for
new fuel more than half of the-
stations ir combined sales. Na-
yara also operates the

largest network of petrol pumps
among private retailers. It has 6,590
pumps while Jio-BP, the joint ventu-
reof Reliance Industries and BE ope-
rates1,700 pumps, accordingtotheoil
ministry data. Shell has just 340 fuel
stations and less than 1% share indo-
mestic sales of petrol and diesel.

Private retailers operate 8,630
pumps, about 10% of the nation’s
89,000 pumps. State-run companies
operate the balance. In two years, pri-
vate players have added just about
350fuel stations while state compani-
es built 7,000 new fuel stations.

Private players have been slow to
expand, which is one reason contri-
buting to their slower market share
growth, said an industry executive.
But the bigger reason they have not
been able to fully recover their mar-
ket share quickly is that their pri-
cing or other offers to customers are
being increasingly matched by state
companies, he added.
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CNG price
cuts may
not impact
profits of
MGL, IGL

ARUNIMA BHARADWAJ

New Delhi, March 11

THE RECENT REDUCTION in
compressed natural gas (CNG)
prices by city gas retailers in
Delhi and Mumbai —
Indraprastha Gas (IGL) and
Mahanagar Gas (MGL), respec-
tively — are unlikely to impact
the margins and profitability
of these companies, according
to analysts.

The price cuts have been in
line with the softening of the
spot LNG (liquefied natural
gas) prices and would hardly
pinch CGD companies’ mar-
gins, ICICI Securities said in its
latest report. Last week, both
MGLand IGLannounced a cut
of 2.5 per kg in the retail
prices of CNG. Prices of LNG
have currently been trading
below 59 per MMbtu against
the average price of $§15.2 per
MMbtu in the third quarter of
the current financial year.

“IGL's gross marginis likely
to see upside risk to our FY25E
of ¥13.6 per scm (standard
cubic meter) and MGL should
see little impact against our
estimates of ¥19.2 per scm,”
the analysts at ICICI Securities
said. On the contrary, the bro-
kerage firm expects the price
reduction to boost the volume
of CNGvehicles. “After these
cuts on CNG prices, CNGtrades
at approximately 50% dis-
count to petrol and around
40% to diesel

These should help boost
CNG wehicle conversion and
drive volume momentum.
Moreover, new competition
may find it difficult to
enter the Maharashtra
Metropolitan Region.

FINANCIAL EXPR
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PM inaugurates two
flagship pipeline projects

Prime Minister inaugurates two
flagship pipeline projects of Oil
India, the Maharatna CPSE. wit-
nessed a momentous occasion
as the Prime Minister of India,
Narendra Modi inaugurated two
flagship pipeline projects of the
company in an august ceremony
held at Jorhat, Assam.
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THE COMPASS

Attractivevaluations of city gas distributors after recent pricefall

Domestic gas consumption in CGD declined t0 26.5 mscmd in Jan

DEVANGSHU DATTA

Recent price cuts by city gas distri-
bution (CGD) companies and a
statement issued by the petroleum
minister citing high profits have had
a negative impact on sentiment
about the sector. It has resulted in
sharp dips in the share prices of
Mahanagar Gas (MGL), Indra-
prastha Gas (IGL), and Gujarat Gas.

However, the Petroleum and
Natural Gas Regulatory Board
(PNGRB) has subsequently clarified
that it does not intend to regulate
CGD margins. Also, there has been
a fall in liquefied natural gas or
LNG prices, which is being passed

on in the price cuts. As a result, we
could make a case that the market
has overreacted.

Low spot LNG prices partially
offset the under-allocation of low-
cost Administered Price
Mechanism (APM) gas for
CNG/domestic piped natural gas
(PNG) segment and improves the
competitiveness of gas versus alter-
native liquid fuels. This is likely to
boost domestic LNG demand.

The total CGD demand is flat
month on month as the reduction
in APM allocation has been offset
by higher LNG consumption.
January 2024 consumption was 37.5
million standard cubic metre per

day (mscmd) vs 38.1 msemd in
December last year.

Domestic gas consumption in
CGD declined to 26.5 mmsemd in
January (vs 28 mscmd on December
23 and a peak of 30.2 mmsemd in
October 2023) due to the reduction
in administered price mechanism
allocation. But LNG consumption
rose to 11.1 msemd in January this
year vs 10.2 mscmd in December.
This is still lower than historical
LNG consumption of 13-15
mmsemd due to an incremental
allocation of HPHT (High pressure
high Temperature) gas.

MGL and IGL announced price
cuts of %2.5/kg each based on lower

Base=100 175
150
Sensex 125
v
100
A

BS (ity Gas Distribution -,

Feb 28,'23 Mar11,'24

Source: Exchange
Compiled by BS Research Bureau

LNG prices which are now trading
below $9/million British thermal
unit (mBtu) (the Jan-Feb average

was $9.2/mBtu) and versus an aver-
age of $15.2/mBtu in Q3FY24. The
cuts will not really impact margins
for CGDs. Gujarat Gas has also
reduced Morbi industrial prices by
33.9/standard cubic metre (scm) to
pass on lower LNG prices. At retail,
CNGsstill trades at a 50 per cent dis-
count to petrol (roughly 40 per cent
discount to diesel) which is very
comfortable for the vehicle sector.

The Maharashtra State
Transport (MSRTC) plans to add
800 CNG buses which will drive vol-
ume growth for MGL.

While there may be margin
compression through FY25 and
FY26, the valuations are below his-
torical levels.

For IGL, the impact of the elec-
tric vehicle policy in Delhi (50 per

centof new 4-wheeler registrations
have to be EVs by year 3 and 100
per cent by year 5, and all vehicles
by April 2030) cannot be mini-
mised. This is significant as it
would impact growth in the long
term. Nevertheless, there is some
upside from current price levels,
according to analysts.

Gujarat Gas has higher val-
uations which implies it may be
more richly valued. Volatility in
propane prices and lower return
ratios due to high capex are over-
hangs for the company.

The PNGRB said MGL's Mumbai
monopoly ended in April 2021 but
new entrants who ride the network,
if any, cannot market at stations
where MGL already dispenses,
and there are pending court cases

about the matter, which could
hold up open access.

Also, the monopoly could be
extended by up to ten more years,
going by precedents. MGL remains
debt-free with cash of over
%200 crore on the balance sheet. It
has completed the Unison Enviro
(UEPL) acquisition in three geo-
graphical areas in Maharashtra
and Karnataka.

The threat of EVs is real in the
long-term but it may take a while to
come through. The complaints
about high margins may be elec-
tion-related campaigning.

In the meantime, CNG remains
at an attractive discount versus
petrol/diesel. Analysts seem some-
what divided on the sector but
there are buy calls on MGL, IGL,
and Gujarat Gas, as well as sell
calls. The price corrections make
valuations look attractive in the
medium term.
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35,000 crore forgreen
hydrogen production

VIRENDRA SINGH RAWAT
Lucknow, 11 March

The Uttar Pradesh (UP)
government has earmarked an
incentive and financial
support package of 5,000
crore to catalyse the produc-
tion of green hydrogen for
industrial, petrochemical, and
transportation sectors.
In its UP Gteen
Hydrogen  Policy
2024, the state is
aiming to produce 1
million tonne (mt)of
green hydrogen
annually, whichwould ™
create about 120,000 job
opportunities by 2028. The
policy, recently approved by
the Yogi Adityanath Cabinet,
will support startups ded-
icated to green hydrogen
research and production.
“Under the new policy, the
state will provide a financial
aid of 25 lakh per startup

annually for five years,” a UP
government official said. The
policy is aimed at minimising
carbon emission and contrib-
uting towards achieving
India’s ‘net-zero’ commitment
by 2070.

Currently, the state
fertiliser and petrochemical
industry uses grey hydrogen,

produced with natural
gas or methane,
which is carbon-
emitting. The state
decided to pro-
mote green
® hydrogen as a
cleaner alternative.
After inaugurating a
compressed biogas (CBG)
plant of Indian Oil in
Gorakhpur on March 8, Union
Petroleum and Natural Gas
Minister Hardeep Singh Puri
had lauded the UP govern-
ment’s policy for its potential
to attract investment in the
green hydrogen projects.
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US-bound ship from Sikka
port hits BPCL facility
I

New Delhi: Oil tanker Hafnia
Seine bound for the US from
Sikka port hit Bharat Petroleum
Corp’s (BPCL) crude import
facility in an accident late on
Sunday, according to sources .
The tanker was carrying
gasoline-blending fuel known
as alkylate for Reliance
Industries’ US unit from a
refinery in Jamnagar reuters
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Crude oil prices fall on
China demand worries

Tokyo/New Delhi: Crude oil prices
extended last week'’s losses on

Monday on concern about slow
demand in China, although
lingering geopolitical risk
surrounding the Middle East and
Russia limited the decline. Brent
futures fell 55 cents, or 0.7 per
cent, to $81.53 a barrel at 0405
GMT, while US. West Texas
Intermediate dropped 57 cents,
or 0.7 per cent, to $77.44. reutens
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India’s crude imports from Russia
up for second straight month in Feb

the main point of contention

Rishi Ranjan Kala
New Delhi

India’s crude oil imports
from Russia appreciated for
the second consecutive
month in February hitting
1.54 million barrels per day
(mb/d), accounting for
around 33 per cent of the cu-
mulative  inbound  ship-
ments, aided by rising supply
of Urals.

According to energy intel-
ligence firm Kpler, India’s
crude oil imports from Rus-
sia rose marginally by 0.7 per
cent m-o-m. However, on an
annual basis, the shipments
fell by more than 16 per cent
from 1.84 mb/d clocked in
February 2023.

Russia’s flagship grade,
Urals, which accounts for a
major part of oil cargoes
from the erstwhile Soviet
Union, also rose for the
second consecutive month
in February. The cargoes
rose 12 per cent m-o-m to
1.195 mb/d, but declined by 3
per cent y-o-y.

Viktor Katona, Kpler’s
Lead Crude Analyst, told
businessline: “Indian imports
of Russian crude came in at
1.54 mb/d in February, some
50,000 barrels per day (kb/d)
higher compared to January
and marking the second
straight m-o-m increase for
India’s refiners.”

Overall, India’s crude oil
imports stood at around 4.7
mb/d in February 2024,
against 4.8 mb/d in January
2024 and 4.4 mb/d in Decem-
ber 2023.

URALS SHIPMENTS UP
India being by far the largest
buyer of Urals globally, the

KEY SUPPLIER

o Indian imports of Russian crude stood at 1.54 mb/d in

February

© Overall, India’s crude oil imports stood at around 4.7
mb/d in February, against 4.8 mb/d in January and 4.4

mb/d in December 2023

flow of the medium sour
grade has been remarkably
consistent over the past six
months, trending around
1.1-1.2 mb/d, he added.

“In February, it (Urals)
moved to the upper limit of
that range, the highest im-
port figure since October
(2023) for Urals,” Katona
explained.

Shipments from Russia
continued via the Red Sea
route without any major is-
sues.

“The past months’ con-
sistent figure of 1.5 mb/d In-
dian  imports  passing
through Red Sea remains un-
changed, despite widespread

Red Sea diversions, supply
into India sees no change. All
of this is coming from Russia
flows that have found a new
equilibrium in the 1.5-1.6
mbyd range. Urals deliveries
to India are trending side-
ways around 1.1-1.2 mb/d,
minimal change from one
month into another,” Katona
explained.

India also imported 97,229
barrels per day (b/d) of Sokol
in February, after the world’s
third largest crude oil im-
porter did not procure any
cargoes of the light sweet
crude grade during Decem-
ber 2023 and January 2024.

“When it comes to Sokol,

between Indian buyers and
Russian sellers lately, there
were four delivered Sokol
cargoes from  Sakhalin
totalling 100,000 b/d, how-
ever not a single one to the
usual buyer, Indian Oil Cor-

poration (I0C).
“Hindustan  Petroleum
Corporation (HPCL) bought

three of those, two into Vi-
sakhapatnam and one into
Mumbai, whilst the remain-
ing one went to Nayara (En-
ergy). Before February, the
last Sokel delivery was on
November 23, 2023, so
there’s a partial recovery in
flows after the IOC-Rosneft
standoff,” Katona said.

MORE SUPPLIES IN MARCH
When asked about the im-
pact of sanctions on Russia
by the US and drone attacks
on  Russian refineries,
Katona said the drone strikes
on refineries have first and
foremost curbed domestic
refinery runs leaving Russian
exporters with more crude to
export into international
markets.

“That is still yet to happen
because it takes time until
the barrels reach export ter-
minals from producing oil
fields in Siberia, however we
expect March exports to be
strong, especially consider-
ing (Russia) only needs to
start cutting production
along its OPEC+ voluntary
commitments from Q2
(April-June 2024) onwards.
Seeing the February exports
from Russian ports, assum-
ing they mostly arrive in In-
dia across March, I see the
same 1.1-1.2 mb/d of exports
on the Urals side, so that side
of the equation looks ro-
bust,” he added.
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Amit Shah inaugurates PNG
connections to 41 villages in Delhi

OUR CORRESPONDENT

NEW DELHI: Union Minister
for Home Affairs, Amit Shah
inaugurated the PNG facility
for 41 villages, under the ‘Dilli
Gramodaya Abhiyan’ at Yas-
hobhoomi, Dwarka Sector 25,
on Monday.

The Dilli Gramodaya Abhi-
yaan was introduced in 2023
when Rs 960 crores worth of
funds had been transferred
to the Delhi Development
Authority (DDA) to develop
necessary infrastructure in the
urbanised villages of Delhi.

The fund is supposed to
identify and address require-
ments of civic amenities and
implement them, tailored
according to the local needs of
the villages.

The PNG supply inaugu-
rated on Monday spans across
41 villages through 100 km of
pipeline network at an esti-
mated cost of Rs 20 crores
by Indraprastha Gas Limited
(IGL). The first PNG pipe-

Union Home Minister Amit Shah

The PNG supply
inaugurated on
Monday spans
across 41 villages
through 100 km of
pipeline network at
an estimated cost
of Rs 20 crores by
Indraprastha Gas

line was laid in Jaunti village,
acrossa 7-acreland. Addition-
ally, other development work
has commenced in 178 villages
worth Rs 383 crores.

“The works that are being
undertaken under the Dilli
Gramodaya Abhiyan are con-
struction and improvement
of roads, drains, footpaths,
and central verges, along
with horticulture work, pro-
visioning of sewage treatment
plants (STPs) and decentral-
ised sewerage treatment plants
(DSTPs), sewage pumping sta-

Limited (IGL)

tions (SPSS), rainwater har-
vesting, development and
maintenance of ponds and
water bodies, development of
parks, playground and sports
facilities, village library, com-
munity halls, and cattle care,
among others,” informed the
DDA.

The occasion was also
attended by Union Minister
of Housing and Urban Affairs,
Hardeep Puri, and Lieutenant
Governor of Delhi, V K Saxena.
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