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REFINERY-CUM-PETROCHEMICALS COMPLEX

Andhra Offers 3 Sites
for BPCL Project

Comay soon zero in on location, unclear
yet if the state will grant land for free

Sanjeev Choudhary

New Delhi: The Andhra Pra-
desh government has told the
Centre that it can allot land at
Machilipatnam, Ramayapat-
nam or Mulapeta in the state for
Bharat Petroleum’s (BPCL) pro-
posed refinery-cum-petroche-
micals complex, according to
people familiar with the matter.
TheN ChandrababuNaidu go-
vernment in Andhra Pradesh
is pushing for a new refinery as
it can help boost economic acti-
vity and generate jobs in the
state. BPCL is studying the of-
fer for land and may soon zero
in on one location, people said.
The company is considering
building an integrated refine-
ry-cum-petrochemicals comp-
lex of 9-12 million tonnes per
annum (mtpa) capacity in
Andhra Pradesh. Based on the
refinery's configurations, a 9
mtpa capacity would require
about 800-1,000 acres of land.
It's unclear how the state go-
vernment plans to participate
in the project and if it would
grant land for free. States usu-
ally offer free land or tax con-
cessionstomakearefinery pro-
ject viable, The cost of building
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a refinery varies widely with
configurations and land costs.

Indian Oil plans to build a refi-
nery-cum-petrochem project
withacapacity of 9mtpaatabout
233,000 crore at Nagapattinam in
Tamil Nadu. The company alrea-
dy possesses land for the project.

For the same capacity of 9
mtpa at Barmer in Rajasthan,
Hindustan Petroleum (HPCL)
is set to incur 72,000 crore.
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Arcelor, CPPIB, JSW Neo
circle Sprng’'s 1IGW assets

HSBC running the sale process; enterprise valuation likely at $1.1 billion

ivemint.com
NEW DELHI

high-stakes sale is

under way in India’s

burgeoning renewa-

ble energy sector, as

Shell Plc explores the

sale of 1 gigawatt (GW) of opera-

tional assetsfromits Sprng Energy

unit. According to two people

familiar with the matter, the

energy giant is fielding interest

fromglobal and domestic entities,

including ArcelorMittal, Singa-

pore’s Sembcorp Industries Ltd,

the Canada Pension Plan Invest-

ment Board (CPPIB), and JSW Neo
Energy.

HSBC is running the sale pro-
cess for the deal, which has an
equity and enterprise value of
$350 million and $1.1 billion,
respectively, the people cited
above said.

Shell acquired Sprng Energy
from Actis LLP in 2022 at an
enterprise value of §1.55 billion. At
that time, Sprng Energy had 2.1
GW of operational renewable
energy projectsand 7.5 GWin the
pipeline, and it has added 800
megawatts (MW) more since then.
Notably, CPPIB, Sembcorp, and
ArcelorMittal had conducted due
diligence on Sprng Energy during
the Shell-Actis transaction.

CLEAN SWEEP

THE sale aligns with
the trend of capital
recyclingin RE sector

Mint had reported that Shell Pl
was looking to sell astake in the
operational assets of Sprng Energy
group, and had engaged Ambit
Group for a valuation exercise.

Last June,Shell unveiled a “bal-
anced energy transition” strategy
under chief executive Wael
Sawan, focusing on maintaining
its leadership in the global lique-

- COMPANIES like
: ReNew have adopted : factorssuch India's
* similar strategies

- THE sale is driven by

* growing RE market

fied natural gas (LNG) market
while “stabilizing liquids produc-
tion to 2030".

In an emailed response, a Shell
Group spokesperson stated, “We
don’t have any furthercomments
beyond what we have earlier
stated.”

“As stated at Capital Markets
Day inJune 2023, we are working

to grow our renewables portfolio
as part of an integrated power
business in the key market of
India. Tobe clear, there isnostra-
tegic review of Sprng Energy
group. We continue to develop
new projects under Sprng,” the
spokesperson emphasized. “In
line with our Capital Markets Day
guidance, we explore opportuni-
ties to work with investors who
want to deploy capital on
de-risked operational assets. This
focus on capital discipline will
enable Shell to further accelerate
growthof ourrenewables portfo-
lio.”

Spokespersons for HSBC and
CPPIB declined tocomment.

Queriesto representatives from
ArcelorMittal, Sembcorp, JSW
Group, and Ambit Group went
unanswered.

Other major green energy com-
panies in India, including ReNew
Energy Global Ple, have also
adopted capital recycling strate-
gies, selling operational clean
energy capacity toreinvest in new
projects.

ArcelorMittal’s interest in the
deal aligns with its strategy to
reduce its carbon footprint in
response to the European Union’s
Carbon Border Adjustment Mech-
anism (CBAM), which will tax the

TURNTO PAGE6
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Arcelor, others chase Sprng’s IGW assets

FROM PAGE1

“embedded carbon” inimports
of emission-intensive goods
such as steel and aluminium.
ArcelorMittal has already
announced a $600 million
investment in a 975 MW
renewable energy project in
Andhra Pradesh through a
partnership with Greenko
Group.

JSW Neo Energy, mean-
while, has been active in the
Indian clean energy market.
The company acquired 1.75
GW of renewable energy pro-
jects from Mytrah Energy for
an enterprise value of 310,530
crore and is among firms that
has signed non-disclosure
agreements to acquire 02
Power, a renewable energy
platform in India, inadeal hav-
ing an equity value of around
Sl hillion.

JSW Neo Energy has also

submitted anon-binding offer

forasignificant majorir_‘;stake

in Ayana Renewable Power

Pvt. Ltd, which couldlead toa
full acquisition at an equity
valuation ofaround $800 mil-
lion. The company’s genera-

L

tion portfolio totals 13.6 GW,
with 2.6 GW under construc-
tion.

ArcelorMittal has already announce
a 975 MW renewable energy project in Andhra Pradesh.

d a $600 million investment in
BLOOMBERG

Sembcorp hasalso beenin dis-
cussionswith NASDAQ-listed
ReNew Energy Global Plc to

Sembcorp, acquiresolar pro-
listed on the Shell operates an Jjectstotalling 350
Singapore LNGterminalat MW.
Exchange,isalso  Haziraon India’s CPPIB, known
pursuing an west coast and forits patient cap-
aggressive green has 350 fuel retail ital a pproach, .is
energy strategy . an investor in
in India. The Sta_tlons across ReNew Energy
company is eight states Global Plc and

among the bid- =
ders for Brook-

field Renewable’s L6 GW port-
folio in India, which could be
valued at around $800 million.

has shown inter-
estin other clean
energy assets. The Canadian
pension fund isalsoone ofthe
final bidders for National

Investment and Infrastructure
Fund’s (NIIF) Athaang Infra-
structure, aroad platform with
an equity value of around
34,000 crore.

Shell, which employs
around 10,000 people in
India, operates an LNG termi-
nal at Hazira on the country’s
west coast and has 350 fuel
retail stations across eight
states. In 2022, the company
launched its electric vehicle
(EV) charging service, Shell
Recharge.

Through its New Energies
division, established in 2016,
Shell has invested in Indian
new energy companies such as
Husk Power, d.light, Orb
Energy, and Cleantech Solar,
as part of its goal to become a
profitable net-zero emissions
energy business by 2050.

India’s renewable energy
capacity standsat180.79 GW,
with 73.31GW from solar and
44.73 GW from wind. The gov-
ernmentaimstoadd 50 GW of
green energy capacity annu-
ally toreach500 GW by 2030,
driving significant deal activity
in the sector, as previously
reported by Mint.
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Gas from new wells to get 20% premium

FC CORRESPONDENT
NEW DELHI, AUG. 12

The government has
approved a 20 per cent pre-
mium over the regulated
or administered pricing
mechanism (APM) price
for any natural gas that
ONGC will produce from
new wells, the company
said on Monday.

Gas produced from lega-
cy or flelds given to state-
owned ONGC and Oil
India Ltd, on nomination
basis, 15 priced at 10 ?er
cent of the prevailing

price of crude oil that
India imports. At the cur-
rent price of $77 per bar-
rel, the APM price for gas
produced from ONGC's
Mumbai High and Bassein
fields in the western off-
shore should come to $7.7
per mmBtu, but it is paid
the cap price of $6.5.

Gas produced from diffi-
cult fields, such as those
in the deep sea, is paid a
higher rate because of the
higher cost involved in its
production. That price for
six months starting April
1 is $9.87 per mmBtu,

@ THE ENHANCED
price for new gas will
make the gas develop-
ment projects viable
and help ONGC to
augment production
of natural gas from
nominated fields.

When these formulas
were adopted last year, it
was decided that gas pro-
duced from new wells,
even in legacy [ields,
would be paid a premium
of 20 per cent over the

APM price.

“The enhanced price for
new gas will make the new
gas development projects
viable and help the ONGC
to augment the production
of natural gas from nomi-
nated fields in challenging
areas that require higher
amounts of capital and
technology,” the ministry
said. .

“This will enhance the
investment capacity to
take up development proj-
ects, which are capital
intensive and involve
higher risks,"” it added.
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Govt approves 20% premium for
gas from new wells for ONGC

PTI W NEW DELHI

The government  has
approved a 20 per cent
premium over the regulated
or APM price for any natural
gas that ONGC will produce
from new wells, the company
said on Monday.

Currently, two  pricing
regimes govern the majority
of the domestic production of
natural gas, which is used to
generate electricity, produce
fertiliser, turn into CNG for

running automobiles and
piped to households for
cooking.

Gas produced from legacy or
fields given to state-owned
0il  and  Natural Gas
Corporation (ONGC) and Oil
India Ltd, on nomination
basis, is priced at 10 per cent
of the prevailing price of
crude oil that India imports.

This price, subject to a cap
price of USD 6.5 per million
British thermal units, is called
regulated or APM price. So, at
the current Indian basket
price of USD 77 per barrel,
the APM price for gas
produced from ONGC’s
Mumbai High and Bassein
fields in the western offshore
should come to USD 7.7 per
mmBtu, but it is paid the cap

price of USD 6.5.

Gas produced from difficult
fields, such as those in the
deep sea, is governed by a
different formula and paid a
higher rate because of the
higher cost involved in its
production. That price for six
months starting April 1 is
USD 9.87 per mmBtu.

When these formulas were
adopted last year, it was
decided that gas produced
from new wells, even in
legacy fields, would be paid a
premium of 20 per cent over
the APM price. Now, that has
been notified.

“As  per guidelines for
domestic gas pricing,

domestic natural gas price
(APM price) was fixed at 10
per cent of the Indian crude
basket price as announced by
Petroleum Planning and
Analysis  (PPAC) on a
monthly  basis. It was
provided in the guidelines
that for the gas produced
from new wells or well
intervention in the
nomination fields of
ONGC/Qil India Limited,
there would be a premium of
20 per cent over APM prices -
- a total of 12 per cent of
Indian crude basket price for
new gas.

“The modalities for the same

had to be worked out by the

Directorate  General  of
Hydrocarbon (DGH) for
approval of the Ministry of
Petroleum and Natural Gas
(MOPNG),” ONGC said in a
statement.

The ministry, it said, has now
notified the allocation of gas
produced from new wells or
well  interventions  from
nominated fields of
ONGC/OIL at a 20 per cent
premium over the APM price.
“The enhanced price for new
gas will make the new gas
development projects viable
and help the ONGC to
augment the production of
natural gas from nominated
fields in challenging areas that
require higher amounts of
capital and technology.

“This will enhance the
investment capacity in the
company to take up
development projects, which
are otherwise capital intensive
and involve a higher degree of
risks requiring commensurate
prices,” it said.

ONGC Board has recently
approved the Daman Upside
Development project in its
nominated field of Mumbai
High for Rs 7,800 crore for
increasing  domestic  gas
production, and the job has
already been awarded for
execution.
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Govt approves
20% premium
for gas from
new wells
for ONGC

NEW DELHLI: The govern-
ment has approved a 20 per
cent premium over the reg-
ulated or APM price for any
natural gas that ONGC will
produce from new wells, the
company said on Monday.

Currently, two pricing
regimes govern the major-
ity of the domestic produc-
tion of natural gas, which is
used to generate electricity,
produce fertiliser, turn into
CNG for running automobiles
and piped to households for
cooking.

Gas produced from legacy
or fields given to state-owned
Oil and Natural Gas Corpo-
ration (ONGC) and Qil India
Ltd, on nomination basis, is
priced at 10 per cent of the
prevailing price of crude oil
that India imports.

This price, subject to a cap
price of $6.5 per million British
thermal units, is called regu-
lated or APM price. So, at the
current Indian basket price
of $77 per barrel, the APM
price for gas produced from
ONGC’s Mumbai High and
Bassein fields in the western
offshore should come to $7.7
per mmBtu, but it is paid the
cap price of $6.5.

Gas produced from dif-
ficult fields, such as those in
the deep sea, is governed by
a different formula and paid
a higher rate because of the
higher cost involved in its
production. That price for six
months starting April 1 is $9.87
per mmBtu.

When these formulas
were adopted last year, it was
decided that gas produced
from new wells, even in leg-
acy fields, would be paid a pre-
mium of 20 per cent over the
APM price. Now, that has been
notified. Pl



BUSINESS STANDARD, Delhi, 13.8.2024

Page No. 4, Size:(17.95)cms X (10.16)cms.

Govt okays 20% premium on
gas from new wells for ONG(

The government approved a 20 per cent premium over the
regulated price for any natural gas that Oil and Natural Gas
Corporation (ONGC) will produce from new wells, the company
said on Monday. Currently, two pricing regimes governthe
majority of the domestic production of natural gas. Gas produced
fromlegacy orfields given to state-owned ONGCand 0Oil India,

on nomination basis, is priced at10 per cent of the prevailing price
of crude oil that India imports. PTI
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Higher price for new gas to make development projects viable: ONGC

—
Our Bureau
New Delhi

The notification by the Min-
istry of Petroleum & Natural
Gas (MoPNG) on higher
price for gas produced from
new wells or well interven-
tion in nomination fields of
ONGC and Oil India will
make new developments vi-
able, the state-run ONGC
said on Monday.

The Ministry notified that
allocation of gas produced
from new wells or well inter-
ventions from nominated
fields of ONGC and Oil India
will be at 20 per cent
premium over the admin-
istered price mechanism
price, the exploration and
production major said.

The modalities for the
same had to be worked out by
the Directorate General of
Hydrocarbon (DGH) for the

approval of the Oil Ministry,
itadded.

NATIONAL VISION

As per the guidelines for do-
mestic gas pricing, domestic
natural gas price (APM price)
was fixed at 10 per cent of the
Indian crude basket price as
announced by Petroleum
Planning and  Analysis
(PPAC) on a monthly basis.
ONGC stated that the in-
creased gas prices will make

new gas projects viable, en-
abling the production of nat-
ural gas from challenging
fields. This will boost invest-
ment capacity, allowing for
capital-intensive  projects
with higher risks.

ONGC Board approved
Daman Upside Development

project in its nominated field
of Mumbai High at a cost of
around ¥7,800 crore and aims
to increase gas production.
The peak production envis-
aged from this project is
around 5 million standard
cubic meters per day
(MSCMD). Another project

aims to produce 4 MSCMD
from four contract areas un-
der DSF-II. The implementa-
tion of the policy decision
aligns with the National vis-
ion of achieving the target of
share of natural gas in the In-
dian energy basket from 6 per
cent to 15 per cent by 2030.




FINANCIAL EXPRESS, Delhi, 13.8.2024

Page No. 2, Size:(8.25)cms X (10.89)cms.

Oil ministry for
withdrawal
of windfall tax

THE OILMINISTRY has asked
the finance ministry to
withdraw the windfall tax on
petroleum products, ET Now
reported on Monday, citing
sources. The oil ministry has
sought the withdrawal due to
areductionin crude prices,
the report said.

-REUTERS
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ONGC, OIL
to price gas
from new
wells at 20%
premium

ARUNIMA BHARADWAJ
NEW DELHI,AUGUST 12

THEMINISTRY of Petroleum and
Natural Gas on Monday allowed
allocation of gas produced from
new wells or well interventions
from nominated fields of state-
owned upstream companies
ONGC and Oil India at a 20 per
cent premiumover the adminis-
tered price mechanism (APM
price)or thedomesticnatural gas
price. The move is expected to
make newgas development proj-
ects of the firms viable and help
increasedomestic production.
Following the notification, the
gas produced from new wells in
the nomination fields of ONGC
and Oil India will attract premium
of atotal 12 per cent of Indian
crude basket price, as under the
current policy, gas pricing is
linked to crude price. Currently,
the APM gas price is fixed at 10
per cent of the Indian aude bas-
ket price, and revised by
Petroleum Planningand Analysis
(PPAC)on a monthly basis.
“Theenhanced price for new
gas will make the new gas de-
velopment projects viable and
helpONGCtoaugment the pro-
duction of natural gas from
nominated fields in challenging
areas that require higher
amountsof capital and technol-
ogy,” ONGCsaid. FE
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ONGC, OIL to price
gas from new wells
at 20% premium

OUTPUT BOOSTER

M Currently, the gas price
is fixed at 10% of the
Indian crude basket
price, and revised on
amonthly basis

B The imple-
mentation of
the policy
comes amidst
govt's target of
increasing the
share of natural

m The move isexpected to @ ONGC saidthat 98510 15%in
make new gas the move will the energy
development projects of enhance its mix from the
state-owned upstream investment current 6%
companies viable capacity by 2030

ARUMIMABHARADWAJ
New Delhi, August 12

THE MINISTRY OF petroleum and
natural gas on Monday allowed allo-
cationof gas produced fromnewwells
orwellinterventions from nominated
fields of ONGCand Oil Indiaata 2000
premiumoverthe administered price
mechanism (APM price) or the
domesticnatural gasprice Themove
is expected to make new gas develop-
ment projects of state-owned
upstream companiesviable and help
increasedomestic production.

Following the notification, thegas
produced from new wells in thenom-
ination fields of ONGC and Ol India
will attract a premium of 12% of
Indian crudebasket price, asunder the
current policy, gas pricingis linked to
crude price. Currently,the APMgas
price is fixed at 10% of the Indian
crude basket price, and revised by
Petroleum Planning and Analysis
(PPAC) on a monthly basis.

“The enhanced price for new gas

will make the new gas development
projectsviableand helpONGCtoaug-
ment the production of natural gas
from nominated fields in challenging
areas that require higher amounts of
capital andtechnology,’ ONGC said.

The company said that the move
will enhance its investment capacity
to take up development projects
which areotherwise capital intensive
and involve higher degree of risks
requiring commensurate prices,

The ONGC board has recently
approved the Daman Upside Devel-
opmentprojectinits nominatedfield
of Mumbai High at a cost of ¥7,800
crore approximately forincreasing
the domestic gas production. The job
has already been awarded for execu-
tion and the peak production envis-
agedfromthisprojectisaround 5 mil-
lion metricstandard cubic meters per
day(MMSCMD), said the company.

The board has also approved
another project - Integrated Develop-
ment of 4 contract areas under DSF-
11 ata project costof 6,000 crore.
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OPEC cuts 2024,

2025 oil demand
growth vie

Informist
NEW DELHI

The Organization of the
Petroleum Exporting
Countries has revised down
its forecasts for growth in glo-
bal oil demand for 2024 and
2025 as the cartel expects
China’s consumption to soften
this year. For 2024, the cartel
has trimmed its forecast for
growth in global oil demand
by 135,000 barrels per day. and
now expects growth at 21 min
bpd this year. OPEC said in its
August Oil Market Report

“This slight revision reflects
actual data received for 1Q24
(Jan-Mar) and in some cases
2Q24 (Apr-Jun). as well as sof-
tening expectations for
China’s oil demand growth in
2024." OPEC said.

In 2025, the cartel said it
expects demand for crude oil
torise by a further L8 mn bpd.
65,000 bpd lower than the
previous month’s estimate.
Next year. demand for oil is
expected to increase by just
100000 bpd in the
Organization for Economic
Cooperation and
Development countries, while
in the non-OECD, it is esti-
mated to grow by 17 min bpd.

OPEC sees demand for
crude oil in 2024 at 104.3 mn
bpd and in 2025 at 106.11 mn
bpd. according to the Monthly

In July, OPEC's
crude oil produc-
tion rose 185,000
bpd to 26.75 min
bpd, according to
sources

Oil Market report released on
Monday.

The cartel has forecast
demand for crude oil from
countries participating in the
Declaration of Cooperation
(OPEC and allies) in 2024 at
430 mn bpd. 100.000 bpd
lower from the last projection.
but 800,000 bpd higher than
that in 2023. In 2025, the call
on OPEC and allies is to pro-
duce 436 min bpd. around
600,000 bpd higher than the
2024 estimate, according to
the report.

India's oil demand in 2024
is seen at 558 mn bpd. 4.4%
higher than in 2023, OPEC
said. In 2025, the country is
expected to consume 580 mn
bpd of oil. a growth of 4%.
Both  estimates remain
unchanged from the previous
month.
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Opectrimsdemand
outlook, citesmuted
growthforChina

First reduction in 2024 oil demand forecast since July 2023

REUTERS
London, 12 August

industry estimates. Oil was
steady after the report was
released, trading above $80

he Organization of the abarrel.
Petroleum  Exporting In the report, Opec also
Countries (Opec) on cut next year’s demand

Monday cut its forecast for global
oil demand growth in 2024, cit-
ing weaker than expected data
for the first half of the year and
softer expectations for China,
and also trimmed its expectation

growth estimate to 1.78 mil-
lion bpd from 1.85 million
bpd previously expected.
Opec+, which groups
Opec and allies such as
Russia, has implemented a
series of output cuts since

—

STICKING

for next year.

Opec in a monthly report said
world oil demand will rise by 2.11
million barrels per day (bpd) in
2024, down from growth of 2.25
million bpd expected last month.

W Opec cites weaker than expected data
for first half of 2024

late 2022 to support the
market. The group agreed
on June 2 to extend the
latest cut of 2.2 million bpd
until the end of September

“This slight revision reflects
actual data received for the first

® Revises forecast to 2,11 mn bpd
from 2.25 mn bpd

and gradually phase it out
from October.

quarter of 2024 and in some cas-
es for the second quarter, as well

® Trims 2025 demand growth estimate to
1.78 mn bpd from 1.85 million bpd

The International
Energy Agency, which rep-

as softening expectations for
China’s oil demand growth in
2024,” Opec said .

“Despite the slow start to the
summer driving season compared to the previous year,
transport fuel demand is expected to remain solid due
to healthy road and air mobility.” This is the first reduc-
tion in Opec’s 2024 forecast since it was first made in
July 2023. There is a wider than usual split between
forecasters on the strength of oil demand growth in
2024 due to differences over China and more broadly
over the pace of the world’s transition to cleaner fuels.

The reduction still leaves Opec at the top end of

m 0il remained steady at $80 a barrel

resents industrialised coun-
tries, sees much lower
demand growth than Opec
0f970,000 bpd in2024. The
TEA also updates its figures this week.

Oil prices rose for a fifth consecutive session on
Monday, extending gains from the previous week’s
more than 3 per cent rise, as US recession fears eased
and West Asia supply risks provided support.

Brent crude futures were up 70 cents, or 0.9 per
cent, at $80.36 a barrel while US West Texas
Intermediate crude futures rose 84 cents, or 1.1 per
cent, to $77.68.



