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Ethanol blending target may
be cut to 187% for 2024-25

COMPATIBILITY CONCERNS. Most non-BS-VI vehicles cannot efficiently use E20 fuel

|

Rishi Ranjan Kala
Prabhudatta Mishra
S Ronendra Singh
Mew Delhi

The government is likely to
scale down the percentage of
ethanol to be blended with
petrol to 18 per cent against
the projected 20 per cent in
the ethanol supply year 2024-
25 (November-October) as
the vast majority of petrol-
fired vehicles, barring Bharat
Stage-VI ones, are not com-
patible to run on E20 fuel.

Under the ethanol-blend
petrol (EBP) programme, the
government aimed to blend
20 per cent ethanol with pet-
rol, E20 fuel, in the ethanol
supply years 2024-25 and
2025-26.

businessline  spoke to
sources in the government
and the automobile sector
who said that the auto in-
dustry had raised concerns
about using E20 in old petrol
vehicles as it could damage
fuel pipes.

Also, the mileage would be
impacted. Only vehicles
compatible with  BS-VI
norms can run efficiently on
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THE BARRIER. Stakeholders have expressed concerns about
the long-term availability of E20 and its impact on older vehicles

E20 fuel. As per the Vahan
dashboard, India had around
31.18 crore vehicles running
on petrol, as of December 10.
Of this, around 9.21 crore are
compliant with BS-VI norms.

In terms of category, the
world’s third largest auto-
mobile market in sales has
around 28.25 crore two-
wheelers running on petrol.
Besides, there are around
44.48 lakh light passenger
vehicles and 6.67 lakh light
motor vehicles.

“The 20 per cent target
will be scaled down to 18 per
cent as not all vehicles can
run on E20. We discussed

this issue with the auto in-
dustry and other stakehold-
ers. We are working on how
to tackle these issues,” a top
government official said.

FEEDSTOCK AVAILABILITY
Another top official said the
availability of feedstock was
also raised.

“Auto industry and some
other stakeholders raised the
key issue of long-term avail-
ability of E20 fuel. We are
also working on this with the
Ministries of Agriculture and
Petroleum on having various
feedstock options for long-
term availability as well as

ensuring food security,” the
official explained. Another
senior government official
said there is also the issue of
loss of mileage for old
vehicles that run on E20 fuel,
which will lead to higher pet-
rol consumption and de-in-
centivise E20 use. “This is an
important issue and the Min-
istries of Petroleum, Agricul-
ture, Heavy Industries as well
as the Prime Minister’s Of-
fice (PMO) are looking into
it. Various research initiat-
ives are on to address the is-
sue of low mileage,” the offi-
cial added.

A top automobile industry
executive said, “We are ready
for E20, and from April 1,
2025, all vehicles produced
will be E20 compliant. BS-VI
vehicles, produced since
April 2023, are already com-
pliant. However, there are is-
sues with old vehicles.”

For the existing vehicles,
the issue has been going on
for some time. Industry’s de-
mand has been to continue
with the E10, or production
grade fuel, for older vehicles
because E20 can damage
their fuel pipes, the executive
added.
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Exxon Mobil plots way
back to a league of its own

IFANYTHING DIFFERENTIATES Exxon Mobil Corp fromthe restisits ability to invest
countercyclically — to be"greedy only when others are fearful," in Warren Buffett’s
words. Under Lee Raymond,who put Exxon and Mobil together 25 years ago inthe
industry'sbiggestmerger, it was the company's sacred tenet. But thatdoctrinelost its
lusterunder Rex Tillerson, who took over from Raymond in 2006 andran Exon for
a decade. Tillerson was greedy when everyone elsewas greedy; under the executive
whobecame Donald Trump's first secretaryof state, the company'sreturn on capital
employed plunged,itsnet debtrose and it bought rivalsat theverypeakofthe cycle.

The result was that Exxonwas tooweak financially to invest countercyclically
bythe timecurrent Chief Executive Officer Darren Woodstookoverin 2017.When
oil and natural gas prices plunged during the pandemic, Exxon had to retreat as
everyone else did in the industry because its balance sheet was overstretched.
Exxonwasn'tanymore different - it was just another giant oil company.

It has taken Woods nearly a decade to restore the previous grandeur. But the
jobis now nearly done. When Exxon announced on Wednesday at its new head-
quarters near Houstonits strategy for the next five years, it flagged that itwould
keep spending more on oil and gas projects even as rivals retreat.“Compared to
our competitors, we are in a different league,"Woods said. He's notwrong.

Exxon told shareholders that it plans toincrease capital spending nextyearto
$28 billion, upfrom §26billion this year, despite fears that the global oil market
will be oversupplied.From 2026 to 2030, annual
spendingwill rise further to more than $30 billion.
If any company is aligning with Trump’s mantra of
the“drill,baby, drill,"it's Exxon.

How Exxonhas recovereditsability tosetits own
course isa combination of luck, strategyanda share-
holder-imposed corrective.

Let's startwith the corrective. Backin2020,a small
investment company called Engine No. 1 wrote to
JAVIER BLAS Exxonsboardseekingchange.At the time,many char-

= acterized the campaign as a driven by concerns about
Bloomberg climate change, Nonsense. It was hard capitalism,and
Engine No.1 wasaboutshareholderreturns. Exxon lost
thebattleand hadtoacceptseveral new directors who tookacritical viewat spending.

The new board also puta focus on breaking the insularity of the company.
Woods brought in fresh ideas, poaching executives from other industries. Today,
Kathy Mikells, a former Diageo Plc executive, runs the company’s finances. And
Dan Ammann,a former automotive executive withonly two years ofexpe rience
inthe energyindustry, runs the central oil and gas productionunit.

What followed was a relentless focus onimproving returns and keeping costs
undercontrol. Exxon isnowthe only Big Oil companywith anoperating cost base
lowerthanitwasfiveyearsago.Return on capitalemployed,which slidto lessthan
4.5% during the fiveyearsto 2019,is back to double-digit levels; it's still below the
20%-plus typical of Lee Raymond’s years.

Exxon did get lucky — twice.First, because its investment in Guyana, the tiny
Latin American nation bordering Venezuela and Brazil hit a jackpotof billions of
barrels in offshore pilfields. Then, the Russian invasion of Ukraine sent energy
prices soaring, creating a windfall that fast-tracked a debt reduction that was
already in progress. Exxon has cut its net debt to about §15 billion, down froma
peakof nearly $70billion in 2020, according to data compiled by Bloomberg.

Forshareholders, it has been a very profitable change. Compared with five years
ago, Fxxon isup morethan 60%, far more than rivals Chevron Corp., Shell Ple, Total-
Energies SE and BP Plc.Wall Streetisn’t completely sold on the idea that Woods has
restored Exxon to its previous glory. When the new strategy was unveiled, investors
sold the company's shares. Clearly, the memory of the days of Rex Tillerson are still
fresh. But those fears are overstated. Exxonis todaya different animal.
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In $13-b deal, Rosneft to supply 5lakh bpd
Russian crude to Reliance Ind for 10 years

—
Reuters
New Delhi/Moscow

Russia’s state oil firm Ros-
neft has agreed to supply
nearly 5,00,000 barrels per
day of crude to Reliance In-
dustries in the biggest ever
energy deal between the two
countries, three sources fa-
miliar with the deal said.

The 10-year agreement
amounts to 0.5 per cent of
global supply and is worth
roughly $13 billion a year at
today’s prices. It would fur-
ther cement energy relations
between India and Russia,
which is under heavy west-
ern sanctions over its inva-
sion of Ukraine. Rosneft did
not reply to requests for

comments. Reliance said it
works with international
suppliers, including from
Russia, and deals are based
on market conditions. The
company declined further
comment on commercial
matters, citing the confiden-
tiality of supply agreements.
The deal comes ahead of the
planned visit by Russian
President Vladimir Putin to
India.

THE DEAL

Under the deal, Rosneft will
deliver at RIL’s Jamnagar re-
finery 20-21 Aframax-size
cargoes (80,000 to 1,00,000
tonnes) of various Russian
grades and three cargoes of
about 1,00,000 tonnes each
of fuel oil each month, the

three sources said. Two
sources said Reliance and
Rosneft will review pricing
and volumes every year.

In 2024, Reliance had a
deal with Rosneft to pur-
chase 3 million barrels of
crude a month. Rosneft has
also been selling crude regu-
larly to Reliance via interme-
diaries.

The new deal accounts for
roughly half of Rosneft’s
seaborne oil exports from
Russian ports, which leaves
not much available for other
traders and middlemen, one
source said. From January to
October, Reliance imported
an average 4,05,000 barrels
per day of Russian oil, up
from 3,88,500 bpd in the
same period last year, ac-

cording to tanker data.

Supplies will start from
January and are set to con-
tinue for 10 years with an op-
tion to extend the deal for
another 10 vyears, the three
sources said.

THE PRICING

The pricing of the grades to
be supplied on ‘delivered
basis’ is set at differentials to
the average Dubai price of
the loading month, accord-
ing to the sources.

Premiums for the light
sweet grades were set at
around $1.50 a barrel for
ESPO, Sokol at about $2 per
barrel, and Siberian Light at
about $1 against Dubai
quotes for 2025, one source
said.
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ONGC Oil Output Bucks the Trend After 8 Years of Decline

Sanjeev Choudhary

New Delhi: ONGC’s production
trend is beginning to turn after eight
straight yearsof fallasakeyvnewfield
in KG Basin ramps up and the old
Mumbai High asset arrests decline,
ONGC's crude production rose 3%
year-on-year in November to 53,804
tonnes per day (tpd) and the output
growth so far in December has accele-
rated to4.2% to54,535tpd, accordingto
people with knowledge of the matter.

The output was marginally higher
inthreeof thefirst seven months this
fiscal year but there is a clear breako-
utintrendinDecember, they said,ad-
dingthat production growth isexpec-
ted to quicken in the January-March
quarter. If the current production
trend continues, ONGC may post the
first annual production growth in
2024-25 after eight years, they said.

In recent years, ONGC has often
drawn flak for sagging output and li-
mited discoveries. The company’s an-
nual oil production has fallen about

14% between 2015-16 and 2023-24. Out-
put from ageing fields, which domina-
te ONGC’s fleet, naturally declines af-
ter a few vears in operation. “If you
factor in an average natural produc-
tiondeclinerate of 3-4% foranoilfield,
theeffective production rise for ONGC
could be about 7-8% in December,” one
of the persons cited earlier said.

The chief contribution has come
from production acceleration at KG-
DWN-98/2 block in the Krishna Goda-
vari basin off the eastern coast. The
block, which began production at the

beginningof the year atarate of 10,000
bpd, is producing 25,000 bpd currently
and ison track totouch 38-40,000bpd by
month-end, people cited above said.
Thefull impact of the December ramp-
up will reflect in January volumes.

A big morale booster for ONGC has
come from the arrest in production
decline in the western offshore
Mumbai High asset, which includes
the flagship Mumbai High field as
well as Bassein and satellite, Heera
and Neelam fields.

The strength of new wells, impro-

ved surface facility upkeep and bet-
ter reservoir management have all
contributed to the arrest in produc-
tion decline in Mumbai High asset,
they said. The company has deploy-
ed enhanced oilrecovery techniques
such as water injections, and judi-
ciously selected development wells,
helping output, they said.

ONGC produces two-thirds of Indi-
a’s oil and about half of natural gas.
Output expansion at ONGC is cruci-
altoIndia’sambition of reducingoil
import dependence.
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Onus must be on Banks to Fund
Green Energy Projects: Secy

New Delhi: Renewable energy
secretary Prashant Kumar Singh
on Thursday said there was a ne-
ed to have a green energy finan-
cing obligation on banks. Spea-
kingat CII's Global Economic Po-
licy Forum, Singh said banks we-
recurrently fundingonly a small
portion of renewable energy pro-
jects while non-banking financi-
al companies sanctioned the ma-
jor portion of theirrequirement.

Outlining the future require-
ment, Singh reiterated that 30
lakh crore investment was nee-
ded in the renewable energy sec-
tor going forward.

“There is a need for a renewable
energy lensand then working from
that perspective,” he said. Climate
change goals cannot be achieved

till India de-carbonises, he added.

India recently became the third-
largest renewable energy produ-
cing country and the third largest
in solarenergy capacity, he said.

Auguste Tano Kouame, Count-
ry Director for India at the World
Bank, who alsoaddressed the ses-
sion, said the cost of
energy transition was
not an additional ex-
pense but a substitute
cost. He said the trans-
ition involved economic trans-
formation.

Kouame underscored the need
to transform the energy mix ad-
ding that there was awareness
among market participants for
pollution causing sources of
energy.— Our Bureau
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OPEC+ supply delay
won't prevent oil
glut next year: IEA

GLOBAL OIL MARKETS
r face a glut next year
6 despite last week's

decision by OPEC+ to
delay supply increases, the
International Energy Agency
said. World markets will be
oversupplied by a hefty 1.4 mn
barrels a day if the group
proceeds with plans to revive
output starting in April, IEA said.
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Reliance signs 10-yr deal
with Russia’s Rosneft for
$12-13bn a year oil import

New Delhi: Mukesh Amba-
ni's Reliance Industries Ltd
has signed a deal to import
crudeoil worth $12-13 billion a
year from Russia’s Rosneft for
10 years, sources said. Russi-
an state oil firm Rosneft will
supply up to 500,000 barrels
per day (25 million tonne a ye-
ar) of crude oil to Reliance,
they said.

Reached for comments, a
Reliance spokesperson said
Russia is currently the largest
supplier of crude oil to India.

“We are always engaged
with a number of internatio-
nal suppliers, including from
Russia, for sourcing feed-
stock for our refinery. As per
practice, such supply cont-
racts are done for the follo-
wing year. Thenumber of car-
goes will vary depending on

SUPPLY FROM JAN

> Reliance deal accounts for
roughly a half of Rosneft’s
seaborne oil exports from
Russian ports, which doesn't
leave much for other

traders and middlemen

> Supplies starting from Jan
set to continue for 10 years
with option to extend deal for
another 10 years, sources say

> Russian oil accounts for
more than a third of
India’s energy imports

economics given the prevai-
ling market conditions,” the
spokesperson said. The deal
comes ahead of President
Vladimir Putin’s planned vi-
sittoIndia. pmi&reuTers

»Extension option, P 23

Reliance-Rosneft deal has
10-year extension option

PFromP1

nder the deal, Rosneft
Uwould deliver 20-21
Aframax-sized cargo-
es (80,000 to 100,000 metric
tons)of various Russiancru-
de grades and three cargoes
of about 100,000 tons each of
fuel oileach month, the three
sources said.
The new deal accounts
for roughly a half of Ros-
neft's seaborne oil exports

from Russian ports, which
leaves not much supply avai-
lable for other traders and
middlemen, one source said.

FromJan to Oct, Relian-
ce imported an average
405,000 barrels per day of
Russianoil, up from 388,500
bpd in the same period last
year, according to tanker
data obtained from sour-
ces. The new deal between
Rosneft and Reliance was
discussed and approved du-

ring Rosneft’s board
meeting in Nov, two of the
sources said.

Supplies will start from
Jan and are set to continue
for 10 years with an option to
extend the deal for another 10
years, the three sources said.
The pricing of the grades to
be supplied on delivered ba-
sisissetatdifferentials tothe
average Dubai price of thelo-
ading month, according to
the sources. pTi&REUTERS
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Reliance signs record
$13bn oil supply deal
with Russia’s Rosneft

Reuters

letters@hindustantimes.com

NEW DELHI/MOSCOW: Russia’s
state oil firm Rosneft has agreed to
supply nearly 500,000 barrels per
day (bpd) of crude to Indian private
refiner Reliance in the biggest ever
energy deal between the two coun-
tries, three sources familiar with
thedeal said.

The 10-year agreement amounts
to 0.5% of global supply and is
worthroughly $13 billion a year at
today’s prices. It would further
cement energy relations between
India and Russia, which is under
heavy Western sanctions over its
invasion of Ukraine.

Rosneftdid not reply to requests
for comments. Reliance said it
works with international suppliers,
including from Russia, and deals
are based on market conditions.
The company declined further
comment on commercial matters,
citing the confidentiality of supply
agreements.

The deal comes ahead of the
planned visit by Russian President
Vladimir Putin to India and after
US President-elect Donald Trump
said he wants to push Moscow and
Kyiv to stop the war as soon as he
takes office in January.

Russian oil accounts for more
than a third of India’s energy
imports. India became the largest
importer of Russian crude after the
European Union, previously the
top buyer, imposed sanctions on
Russian oil imports in response to
the 2022 invasion of Ukraine.

India has no sanctions on Rus-
sian oil, so refiners there have
cashed in on the cheaper crude
supply. Sanctions have made Rus-
sian oil cheaper than rival grades

byatleast $3 to $4 per barrel.

India’s rising Russian imports
have come at the expense of rival
Middle Eastern producers. The
Reliance-Rosneft deal would rep-
resentanother challenge for com-
petitors, including Saudi Arabia.

Competition among oil produc-
ers for ashare of the Indian market
is hot because it is one of the fast-
est-growing energy markets, and is
becoming more important as a
driver of global demand as growth
in top importer China slows.

Under the deal, Rosneft would
deliver 20-21 Aframax-sized car-
goes (80,000 to 100,000 metric
tons) of various Russian crude
grades and three cargoes of about
100,000 tons each of fuel oil each
month, the three sources said. The
shipments will be supplied for
Reliance’s refining complex at
Jamnagar in Gujarat,

In 2024, Reliance had a deal
with Rosneft to purchase 3 million
barrels of crude a month. Rosneft
has been alsoselling crude to Reli-
ancevia intermediaries on a regu-
lar basis. The new deal accounts
for roughlya half of Rosneft's sea-
borne oil exports from Russian
ports, which leaves not much sup-
ply available for other traders and
middlemen, one source said.

From January to October, Reli-
ance importedan average 405,000
barrels per day of Russian oil, up
from 388,500 bpd in the same
period last year.

The new deal was discussed and
approved during Rosneft's board
meeting in November, two of the
sources said. Supplies will start
from January and are set to con-
tinue for 10 years with an option to
extend the deal for another 10
years, the three sources said.
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RIL Signs $13B Crude Import
Deal with Russia’s Rosneft

Russian firm to supply
up to 500k barrels/day
toRIL for 10 years

PressTrustofindia

New Delhi: Reliance Industries
(RIL) has signed a deal to import
crudeoil worth $12-13 billion a year
from Russia's Rosneft for 10 years,
sources said.

The Russian state oil firm will
supply up to 500,000 barrels per
day (25 million tonnes a year) of
crude oil to Reliance, they said.

Reached for comments, a Relian-
ce spokesperson said, Russia is
currently the largest supplier of
crude oil to India.

“We are always engaged with a
number of international suppli-
ers, including from Russia, for so-
urcing feedstock for our refinery:
As per practice, such supply cont-
racts are done for the following ye-
ar. The number of cargoes will
vary depending on economics gi-
ven the prevailing market condi-
tions,” the spokesperson said.

India has become the second-big-
gest buyer of Russian crude oil
since Moscow invaded Ukraine in
February 2022, with purchases ri-
sing from less than one per cent of
the total oil imported in the pre-
war period to almost 40% of the co-

untry’s total oil purchases.

The rise was primarily because
Russian crude oil was available at
adiscount toother internationally
traded oil due to the price cap and
the European nations shunning
purchases from Moscow.

The EU/G7 countries in Decem-
ber 2022 introducedapricecapand
anembargo on the imports of Rus-
sian crude oil in a bid to cripple
Kremlin'srevenue and create a va-

cuum in its funding for the inva-
sion of Ukraine.

India, the world's third largest
tion, in October bought €2 billion
worth of crude oil from Russia,

down from (2.4 billionin

China bought 47% of

Russia's crude exports

in October, followed by
key (6%).

Reliance has twin refineries at
Jamnagar in Gujarat that turn
diesel. The firm sells the fuel to co-
untries in Europe and elsewhere.

While the EU/GT7 countries sanc-
alack of a policy on refined oil pro-
duced from Russian crude meant
that countries not imposing sanc-
of Russian crude, refine them into
oil products and legally export
them to the price-cap coalition co-

oil-consuming and importing na-

the previous month.
India (37%), the EU (6% ), and Tur-
crude oil into fuels like petrol and
tioned crude oil from the Kremlin,
tions could import large volumes
untries.
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BIGGEST-EVERINDIA-RUSSIA ENERGY PACT

RIL, Rosneft ink mega
$13-bn oil supply deal

® Russian oil major to
supply 500K barrels
of crudea day

NIDHI YERMA
New Delhi/Moscow, Dec 12

RUSSIA'S STATE OIL firm Rosneft
has agreed to supply nearly
500,000 barrels per day (bpd) of
crude to Reliance Industries in the
biggest-ever energy deal between
the two countries, three sources
familiar with the dealsaid.

The 10-year agreement
amounts te 0.5% of global supply
and is worth roughly 513 billion a
year at Thursday's prices. It would
further cement energy relations
between India and Russia, which is
underheavyWestern sanctions over
itsinvasion of Ukraine.

Rosneftdid not reply torequests
for comments.

Reliance said itworkswith intes-
national suppliers, including from
Russia,and deals are based on mas-
ket conditions. The company
declined further comment on com-
mercial matters, citing the confi-
dentiality of supply agreements,

The deal comes ahead of the
planned visit by Russian President
Viadimir Putin to India and after US
President-elect Donald Trump said
hewantsto push Moscow and Kyiv
to stop the war as soon as he takes
office in January.

Russian oil accounts for more
than a third of India’s energy
imports.India became the largest
importer of Russian crude afterthe

BIG BOOST

B The 10-year pact amounts to
0.5% of global supply, is worth
roughly $13 billion ayear

B Agreement to further cement
energy relations between
India and Russia

M Reliance said it works with
international suppliers, including
from Russia, and deals based

on market conditions

B Sanctions

by the Westem
have made
Russian ofl
cheaper than
rival grades by
£3-54/barrel

B Pact comes
ahead ofa
planned visit

by Russian
President
Viadimir
Putin to India

European Union, previously the top
buyer,imposed sanctions on Russ-
ian oil imports in response to the
2022 invasion of Ukraine,

India hasnosanctions on Russian
oil, sorefiners therehave cashed inon
the cheaper crude supply. Sanctions
have made Russian oil cheaper than
rival grades by at least § 3-$4/barmel.

India's rising Russian imports
have come at the expense of rival
West Asian producers. The Reliance-
Rosneft deal would represent
another challenge for competitors,
including Saudi Arabia. Competi-
tionamong oil producers for a share
of the Indian market is hot because
it is one of the fastest-growing
energy markets,and is becoming
more important asa driver of global
demand as growth in top importer
Chinaslows.

Under the deal, Rosneft would
deliver 20-21 Aframax-sized cargnes
(80,000t0 100,000 metric tonne) of
various Russian crude grades and
three cargoes of about 100,000
tonneeach offuel oil each month, the
three sourcessaid The shipments will
be supplied for Reliance's refining
complex, the world's biggest, at Jam-
nagar in Gujarat.

Two sources said Reliance and
Rosneft will review pridng and vol-
umes every year under the deal to
factor in oil markets dynamics.

In2024,Reliance had a deal with
Rosneftto purchase 3 million barrels
of ude a month. Rosneft has been
also selling crude to Reliance via
intermediaries ona regular basis,

The new deal accounts for
roughlyahalf of Rosneft's seaborne
oil exports from Russian ports,
which leaves not much sup ply avail-
able for othertraders and middle-
men,one source said. From January
to October, RILimported anaverage
405,000 barrels per day of Russian
oil, up from 388,500 bpd in the
same period last vear, according to
tankerdataobtained from sources.

—REUTERS
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Rosneft inks record ol
‘supply deal with RIL

To supply up to 500K bpd; transaction estimated at $13 bn peryear
s A INDIA'S CRUDE CONNECTION STRONG GROUND

New Delhi/Mumbai, 12 December Crudeimports Amount Shareinglobal Monthly crude oil imports
fromRussia  ($bn) imports(%) from Russia ($bn)
ussia’s state-owned oil
firm Rosneft has agreed Sl 143 L 4
to supply up to 500,000 2020-21 0.94 1.59 6
barrels per day (bpd) of 2021-22 25| 2.10 5
crude oil to Indian upstream oil 2022-23 31.02 - 19:27
and gasmajor Reliance Industries 7023-24,  46.48 - 33.38 .
(RIL) in the largest-ever energy 500005 = 3
deal between : (Apr-Sep) 28.97 _ 38.30 Sep '3 Sep ‘24
the two coun- 5 P Note: Latest data available till Sep 2024

tries, Reuters ‘
reported on

Source: Commerce Department Source: Commerce Department

Thursday. crude oil flows and is negotiations nearing a final stage
The 10-year part of Rosneft’s efforts between the two companies.
agreement ' toexpand its presence in “Commercial contracts are

amounts to 0.5 India, officials from the confidential and based on market
per cent of Ministry of Petroleumm and  conditions. The government is not
global oil supply i Natural Gas said. involved. However, such a deal
and is valued at roughly $13 billion Without confirming the size of will ensure greater stability in
per year at current prices, it said. the agreement, ministry officials supplies,” said an official.

The deal will ensure stability in said the government was aware of Turn to Page 6 »
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RIL-Rosneft deal to ensure
stable crude flow: Officials

The government official
said: “Even when prices
remain on a long-term
downward trajectory, secur-
ing stable flows is of para-
mountimportance,” said an
official. Government
sources said a deal of this
size could give Rosneft more
confidence in retaining its
global business ties at a time
when the US is reportedly
planning to escalate sanc-
tions on Russian firms, par-
ticularly its oil sector.

“The incumbent US
President seeks to enact a
tighter framework of sanc-
tions on Russian entities
before he leaves office next
month. A mega pact with
Indian firms would help
Moscow send a message at
this juncture,” a highly
placed source said, under
the condition of anonymity.
The agreement will also
expand RIL’s exposure to
Russian crude oil.

Queries sent to the min-
istry did not elicit a response
until the time of publica-
tion.

A RIL spokesperson told
Business Standard: “We
don’t comment on specific

details of any supply con-
tract that are confidential in
nature. As always, any such
supplies are compliant with
prevailing sanctions policies
as applicable to Indian buy-
ersof such feedstock.”

Rosneft did not reply 1o
requests by Reuters for com-
ments.

Rosneft’sIndia plans

The second-largest Russian
company by market capital-
isation and one of'its highest
earners, Rosneft is increas-
ingly making efforts to bol-
ster its presence in. In early
December, Russian
President Vladimir Putin
highlighted Rosneft’s $20
billion investiment in India,
without elaborating further.
Energy cooperation is
expected to take priority
during Putin’s upcoming
visit to India, sometime in
early next year, the Kremlin
has said. In 2023, Rosneft
expressed interest in build-
ing a greenfield refinery in
India via a JV with public-
sector refiners. Rosneft last
year appointed Govind
Kottieth Shah to its board —
the first such appointment

from India.

An industry veteran,
Shah had been the chair-
man of several IOCL JVs,
including IndianOil-Adani
Gas and IndianOil Total,
before joining Rosneft.

Currently, Rosneft-
backed Nayara Energy oper-
ates more than 6,000 retail
fuel outlets in India, with an
additional 1,200 in various
stages of commissioning.
The company also runs
India’s second-largest refin-
ery, located in Gujarat’s
Vadinar, with an annual
capacity of 20 million
tonnes.

Responding to queries
about Russian oil supplies,
the RIL spokesperson said:
“Russia is currently the
largest supplier of crude oil
to India. This is well-docu-
mented. We are always
engaged with several inter-
national suppliers, includ-
ing Russia, to source feed-
stock for our refinery. As per
practice, such supply con-
tracts are done for the fol-
lowing year. The number of
cargoeswill vary depending
on market conditions and
economics.”



MINT, Delhi, 13.12.2024

Page No. 7, Size:(15.64)cms X (17.54)cms.

Rosneft, Reliance sigh 10-yr,
$13 bn oil supply agreement

Shipment from Russia to Reliance’s refinery complex at Jamnagar to start in January

Reuters
feeclback'@lwemint,com

ussia’sstate oil firm Rosneft
has agreed to supply nearly
500,000 barrels per day of
crude toIndianrefiner Reli-
ance in the higgest energy
deal between the twocountries, three
persons familiar with the deal said.

The 10-year agreement amounts to
0.5%ofthe global supply and isworth
roughly $13billion ayear at today's pri-
ces. Itwill further cement energy rela-
tions between India and Russia, which
isunderheavy Western sanctions over
its invasion of Ukraine.

Rosneft didn’t respond to Reuters’
requests for comments. Reliancesaid it
works with international suppliers,
including from Russia, and deals are
based on market conditions, Thecom-
pany declined further comment onthe
commercial matters, citing the confi-
dentiality of supply agreements.

The deal comes ahead of the planned
visit by Russian President Viadimir
Putinto Indiaand after U.S. President-
elect Donald Trump said he wants to
push Moscow and Kyiv to stop thewar
assoonashe takes office in January.

Russian oil accounts for overa third
of India's energy imports. Indiabecame
the largest importer of Russian crude
after the European Union, previously
the top buyer, imposed sanctions
onRussian oil imports in response
to the 2022 invasion of Ukraine.

The supply of nearly 500,000 barrels per day of crude marks the largest energy deal between the two countries. HT

ket is hotbecauseitisoneofthe fastest-
growing energy markets, and isbecom-
ing moreimportant as adriver of global
demand as growth in top importer
Chinaslows.

As part of the agreement, Rosneft
woulddeliver 20-21 Aframax -sized car-

gar in Gujarat—the world’s biggest
such facility. Two persons said Reli-
ance and Rosneft will review the pric-
ing and volumes every year under the
deal to factorin oil markets dynamics.

In 2024, Reliance had signed a deal
with Rosneft topurchase 3 million bar-

India has no sanctions on Rus- Tl?eEge?l COEE‘S!C%SI IINDIA became th*fa
ian oil. sorefiners have cashed in~ @head of a plann argestimporter of
smno}l:m:ufinush\au ca.-.‘uhtd In oy Russian DR L SHar
on thecheaper crude supply. Sanc-  pracident Viadimir EU sanctioned oil

tions made Russian oil cheaper
thanrival grades by atleast $3to $4

Putin to India

supplies from Russia

ROSNEFT will ship THE two companies
80,000-100,000 will review pricing
tonnes of various and volumes every
Russian crude year to factor in oil
gradestoRIL markets dynamics

muchsupply available forother traders
and middlemen, one person said.
From January to October, Reliance
imported an average 405,000 barrels
perday of Russian oil, up from 388,500
bpd ayear ago, according totanker data
obtained from persons in the know.
The new deal between was appr-
oved during Rosneft'shoard meet
in November, two persons said.
Supplies will start from January
and continue for 10 years with
option to extend it for another 10
vears, the persons said. Pricing of
the grades to be supplied ondeliv-

per barrel. India’s rising Russian

imports have come at the expense of
rival Middle Eastern producers. The
Reliance-Rosneft deal would represent
achallenge for competitors, including
Saudi Arabia. Competition among oil
producers for ashare of the Indian mar-

2oes(80,000-100,000 tonnes) of vari-
ous Russian crude grades and three
cargoes ofabout 100,000 tonnes each
of fuel oil each month, they said.

The shipments will be supplied for
Reliance's refining complexat Jamna-

relsoferudeamonth. Rosneft hasbeen
also selling erude to Reliance via inter-
mediaries on a regular basis.

The newdeal accounts for roughly a
half of Rosneft’s seaborne oil exports
from Russian ports, which leaves not

ered basis is set at differentials to
average Dubai price ofloading month,
theysaid. Premiums for the light sweet
grades were set at $1.50 per barrel for
ESFO, Sokol at $2abarrel and Siberian
Light at about $1 per barrel against
Dubaiquotes for 2025, one person said.
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