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® PLANS TO SET S-YEAR PERFORMANCE TARGETS FOR PSUs

Centre delays privatisation,
may overhaul state-run firms

MIKUNJ OHRI & MANOJ KUMAR
New Delhi, July 12

THE GOVYERNMEMNMT PLANS to
overhaul more than 200 state-run
firms to make them more profitable,
signalling a departure from Prime
Minister Narendra Modi’s aggres-
sive privatisation programme that
has struggled to take off, govern-
ment sources said.

The programme to privatise a
major portion of India’s $600 billion
state sectorannouncedin 2021, had
slowed ahead of the general election
and now faces more resistance after
Modi lost his majority in Parliament.

Expected tobe unveiled as part of
the Budgeton July 23, the new plans
include selling large parcels of under-
utilised land ownedbythesecompa-
niesand monetisationof other assets,
said two officials who areaware of the
policy. Some aspectsare yetto befine-
tuned,they added.

The aim is to raise 524 billion in
the current fiscal year and reinvest
the funds inthe companies,while set-
ting five-year performance and pro-
duction targets foreach company,
instead of short-term targets.

The officials declined to be iden-
tified as they were not authorised to
speakon confidential deliberations.

The finance ministry did not
respond to requests forcomment.

In the interim Budget, the gov-
ernment did not provide any figures
onstake sales for the firsttime inover
adecade."The government is shift'ulg
focus fromindiscriminate asset sales
toenhancing intrinsic value of state-
owned companies,”said oneofficial

Among other plans, the govern-
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meent intends to introduce succession
planningin majority-owned compa-
nies alongside a proposal to train
230,000 managers across firmsto
preparethem forseniorroles,theoffi-
cialssaid. Atpresent, the government
appoints the top executives in these

maceutical sectors besides closure of
Ioss-making companies.

But India has been able to only
complete the sale of Air India to the
Tata Group, while rolling back plans
to sell someothers. Onlya 3.5% stake
in LIChasbeensoldbesidesshares in

companies. fewothercompa-

The govern- = nies, Oil minister
ment is likely to RUN-UP TO THE Hardeep Purisaid
implementaplan B U DG ET last week a plan
that  includes to sell Bharat
training of man- Petroleum was
agers, profes- 2024-25 no longer on the
sional recruit- table as the com-

ment to company boards and
incentives for high performance
from FY26,with theexpectationthat
increased autonomy would make
companies more competitive.

The 2021 announcement to sell
most state-run companies included
two banks, one insurance company
and firms in steel, energy and phar-
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pany was making almost as much
profit in a yearas the priceit was to
be sold for.

Sunil Sinha, chief economist at
hldiaRatings,saidﬂlesaleofgovem—
ment companies, marred by allega-
tions of “selling family silver” at a
cheaper price,would be difficult to
push afterModi's reduced majorityin
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Parliament. “This (privatisation) can
actually snowball into a political
slugfest...recouping it may become
verydifficult and they may have to
pay a political price for it

Despite hurdles in privatisation
and stake sales, the overall market
valuation of state-runfirms has more
than doubled in the past oneyearon
hopes of reforms in the sector. The
BSEPSUindexhassurged over 100%%
in the last one year, outperforming
thebenchmarkBSE Index’s 22%rise.

“We find the valuations of many
PSU stocks to be quite bizarre, when
compared with their fundamen-
tals,"Sanjeev Prasad of Kotak Institu-
tional Equities said in a note." Some
ofthese companieswill require extra-
ordinary assumptionsand amassive
turnaround in operations{and finan-
cials)tojustifytheircurrent m- caps.”

But the government views the
market’s response as a mark of
investorconfidence,said asenicroffi-
cial at NMDC. Looking ahead, the
government expects its reforms
would translate into higher profits
and,subsequently, increased returns
forthe state, the official said.

State firms were expected to pay
substantially higher dividends to the
government, compared to earlier
estimatesof €48,000 crore in FY25,
said the second government source.

Analysts however said India
risked missing the opportunity to
cashin ontheseboomingvaluations.
The government could raise about
¥11.5 trillion at current m-cap by
selling minority stakes in state-
owned companies, while maintain-
ing 51%stake,CareEdge Ratings said
inanote lastweeck. —REUTERS
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Essar Energy Transition setting up

PTI W NEW DELHI

Essar Energy Transition
(EET) on Friday
announced setting up of
Europe’s first hydrogen-ready
combined heat and power
plant (CHP) at its Stanlow
refinery in Ellesmere Port in
the UK. The building of the
power plant is a key part of
EET’s overall USD 3 billion of
energy transition initiatives

in the North West of
England.
The company aims to

complete the project, EET
Hydrogen Power in 2027, it
said in a statement.

The investment will support
EET Fuels’ ambition to
become the lowest carbon
process refinery, globally and
EET Hydrogens ambition to
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become the leading low

carbon hydrogen producer in
the UK. It will also provide
low carbon power to other
industrial users in the region
to support their
decarbonisation targets.

EET Hydrogen Power will
become an independent
vertical under EET.

The project will be developed
over two phases to reach a
capacity of 125 MW and
reducing 740,000 tonne of
carbon dioxide per annum.

The new plant will replace
Stanlow’s existing boiler units,
which generate approximately
50MW of power for the
refinery operations. The plant

is integral to the
decarbonisation of operations
at  EET Fuels’ Stanlow
refinery, which plans to cut
total emissions by 95 per cent
by 2030, to become the
world’s  lowest carbon
refinery.

Tony Fountain, Managing
Partner of Essar Energy
Transition, commented:
“Launching EET Hydrogen
Power shows the progress
that EET is making in
delivering against its
commitment to put the UK at
the forefront of low carbon
energy. EET Hydrogen Power
helps bring this commitment
to life and demonstrates our
intention to globally
showcase the pathway to
decarbonising vital high
emitting industries.”
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Essar to build Europe’s first
hydrogen-fuelled unit in UK

RAGHAVENDRA KAMATH
Mumbai, July 12

ESSAR ENERGY TRANSITION
(EET) on Friday said itwill build
EETHydrogen Power, Europe’s
first hydrogen-ready com-
bined heat and power plant
(CHP)atits Stanlowrefineryin
the UKin 2027.

EET Hydrogen Powerwillbe
developed over two phases to
reach a capacityof 125 MW of
powerwith 6,000 tonnes per
day of steam, with the hydro-
gen replacing hydrocarbons
delivering a reduction of
740,000 tonnes of carbon
dioxide per annum, EET said.

The new plant will replace
Stanlow's ex isting boiler units,
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which currently generate
nearly 50MW of power for the
refinery operations. The plant
is integral to the decarbonisa-
tionof operations at EET Fuels’
Stanlow refinery,which plans
to cut total emissions by 95%
by 2030,to become theworld's
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lowest carbon refinery, it said.

The investmentwill support
EET Fuels’ ambition to become
the lowest carbon processrefin-
ery, globally and EET Hydro-
gen's ambition to become the
leading low carbon hydrogen
producerin the UK. Itwill also
provide low carbon power to
other industrial users in the
region to support their decar-
bonisationtargets.

EET Hydrogen Power will
become an independent verti-
calunder FET, it said. The invest-
ment into building Europe’s
first hydrogen ready power
plant isa key part of EET’s over-
all 53 .billion of energy transi-
tion initiatives in the North

West of England, it said.
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‘India’s green hydrogen policy inspires confidence’
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he Indian government’s
T policy interventions to
foster a domestic eco-
system for green hydrogen
and low-carbon energy have
inspired confidence, a World
Bank official said, prompting
the financial institution to
extend a second $1.5 billion
development loan within a
year, in a significant endorse-
ment of India’s green energy
initiatives.
Last month, the World Bank
provided a $1.5 billion loan to

India to support the develop-
ment of a green hydrogen
market and other related
goals. Thisfollowsan identical
loan granted inJune 2023.
The loan was sanctioned
following government meas-
ures like subsidies for manu-
facturing electrolyzers and
ereen hydrogen, which have
been pivotal in shaping the
country’s energy landscape,
said Surbhi Goyal, senior
energy specialist, World Bank.
“We saw a lot of actions
were taken by the govern-
ment, especially on-demand
generation for green hydro-
gen,whichgave usalot ofcon-

fidence,” Goyal told Mint.
“Even other policy actions
were quite aggressive”

These loans are part of the

tenders by the Solar Energy
Corp of India (SECI) to estab-
lish electrolyzer and green
hydrogen manufacturing in

World Bank’s India. Another
developmentpol-  The World Bank  significant move
icy financing hasextendeda  is the introduc-
scheme, focusing  second $1.5 billion tion of the Car-
on three pillars: loaninan bon Credit Trad-
Promoting green endorsement of ing Scheme
hydrogen, scaling i (CCTS), expected
up renewable lndla_s green to ignite adomes-
energy for green  ENEIGY INIATIVES 0 carhon credit
hydrogen pro- = market and

duction, and
enhancing financial access for
these projects.

The government’s strategic
policy interventions include

enhance financial

access for low-carbon energy
projects.

Defining green hydrogen

for policy purposes in August

2023 was another crucial step.
“That also gave a lot of clarity
onwhat Indiawould accept as
green hydrogen,” Goyal noted.

Government policiesaimed
at generating demand for
green ammonia and green
hydrogen have also boosted
investor confidence.

Last month, SECI invited
bids for supplying 539,000
million tonnes of green
ammonia per annum for the
fertilizer industry. Similarly,
state-owned oil marketing
companies are working on
tenders to establish green
hydrogen units at their refin-
eries.
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