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As US cracks down on Russian oil shippers,
India expects no real supply, sanction risk

SUKALPSHARMA
NEWDELHI,MARCH13

INDIAIS not too concerned about
the intensifying scrutiny of
tankers and shipping firms in-
volved in Russian oil trade by the
United States{US), which has led
to a number of vessels being
placed under sanctions by
Washington over the past few
months.

As per highly placed sources
in the government, Indian refin-
ersare notat risk—of sanctions or
a major supply disruption—as
shipping is arranged by the sup-
pliers of Russian oil, and India has
enough alternative source mar-
kets for crude in case some of the
volumes coming from Russia get
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impacted due toshipping disrup-
tions. In the latest action against
oil tankers over alleged violation
of the G7 price cap of $60per bar-
rel for seaborme Russiancrude, the
US on February 23 sanctioned
Russia's state-owned shipping
major Sovcomflot along with 14
tankers associated with it. This
was in addition to similar actions
againstother shippers and tankers
involved in hauling Russian oil
over the past few months. Given
thatindiais a topbuyerof Russian
crude, most of the 14 tankers
sanctioned recently had trans-
ported oil to Indian refiners over
the past year, ship tracking data
shows,

Acoording to a senior offidal,
the government does not want
Indian refiners to take crude oil
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deliveries on sanctioned tankers.
Aslong as that is clear and com-
plied with, there is no cause of
concern for the government or
Indian refiners, said the official,
who did not wish to beidentified,
Another official, who also spoke
on the condition of anonymity,
said that thesituationis more of a
risk for Russia than India, as
Moscow depends heavily onin-
come from energy exports and
would want to prevent a signifi-
cant hit toits oil export volumes.

"Theres no real supply risk for
us, We canbuyoilfrom anumber
of suppliers. The riskis essentially
for Russia because they have to sell
their oil and there are not too
manybuyers,” said the second of-
fidal, adding that the expectation
in thegovemment andIndia's oil

industry is that Russian oil ex-
porters would work towards en-
suring smonth sailing for Russian
oil cargoes, Over the past couple
of years, Russian oil exporters
have managed to amass a large
fleet of tankers, the so-called
shadow fleet, to tansport Russian
oil without depending on
Western shipping. Russian oil is
boughtby Indianrefiners ona de-
livered basis, which means that
chartering of tankers and the as-
sociated procedures are the re-
sponsibility of the oil supplier.
Indian buyers pay the all-indusive
landed priceof crude and haveno
involvernentinthe shipping of the
oil, which keeps them insulated
from possible price cap-related
mmplications. FULLREPORTON
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Pvt Oilcos Grab Bigger Share of ATF Mkt

Sanjeev.Choudhary@timesgroup.com

New Delhi: Private players are grab-
bing a larger share of India’s growing
aviation fuel business as they expand
their supply networks and stitch more
deals with airlines.] Reliance-BP and
Shell-MRPL, the two private sector joint
ventures, expanded their market share
to 9% in February from 5.5% in the
same month last year. Their share was

% in February 2022.

Reliance-BP’s share rose to 5.4% in Fe-
bruary from 3.3% a vear earlier and
3.9% in 2022. Shell-MRPL's share increa-
sed to 3.6% from 2.2% a year earlier and
2.25% in 2022.

State-run refiners have traditionally
dominated India’s aviation turbine fuel
business. Private players have, howe-
ver, gained ground in a decade, aided by
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open accessat airports. Reliance and its
JV with BP supply jet fuel at about 30
airports now and serve most of the do-
mesticairlines. Shell's JV sources jet fu-
el from MRPL's Mangaluru refinery to
supply airports in South India.

Marginsonjetfuel exportsareslightly
lower than on domesticsales, said anin-
dustry executive, explaining the incen-
tive for private players to expand do-
mestic market share. Private players’
efforts at expanding their supply net-
work tomoreairports have helped them
gain market share. They have also been
winning new deals to supply airlines,
the executive said.

The jet fuel market is back in good he-
alth this year after a few years of lower
volumes due to travel curbs during the
pandemic. Jet fuel sales this year have
exceeded the pre-pandemic sales, ri-
ding the surge in domestic air traffic to
record highs. Without open access at
airports, it could have been difficult for
private fuel suppliers to compete with
state-run oil companies, which control
supply infrastructure. Most major air-
ports now have open access.
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Shell to Cut 20% Jobs
in Deals Team Amid
Push for Cost Savings

Shell Plc will eliminate at least 20% of
jobsinitsdealsteamasthecompany con-
tinues to restructure its business units
in an effort to reduce costs, according to
people with knowledge of the matter.

Staff in the division, which has seve-
ral hundred employees handling mer-
gers and acquisitions for Shell, were
told that there wo-
uld be a significant
reduction in head-
count, with furt-
her details to be
communicated in
April, the people
said, asking not to
BLOOMBERG  he named because
the information isn’t public.

The team is the latest to be affected by
job cuts, following similar moves across
business units such as low-carbon solu-
tions, chemicals and IT. “Shell aims to
create more value with less emissions
by focusing on performance, discipli-
ne and simplification across the busi-
ness,” aspokespersonsaid. Bloomberg
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CABINET APPROVES
INDIA-BHUTAN

MOUs FOR PETROL,
LUBRICANT SUPPLY

FC CORRESPONDENT
NEW DELHI, MARCH 13

The union cabinet on
Wednesday approved the
signing of a memorandum
of understanding (MolU)
with the Bhutan govern-
ment for the supply of
petroleum, oil, lubricants
(POL) and related prod-
ucts from India to Bhutan.

The government said
that the move aims to ben-
efit India with improved
economic and commercial
linkages with Bhutan.

“The MoU will promote
hilateral trade in the
hvdrocarbon sector and
will ensure a secure and
long-term supply of petro-
leum products to Bhutan,”
the government said.

Besides, it also approved
another MoU between
India and Bhutan on
extending co-operation in
the field of energy effi-
ciency and energy conser-
vation measures.

The cabinet also appro-
ved signing of an agree-
ment between two neigh-
bouring nations in the
area of food safety to Facil-
itate trade meeting the
requirements of Indian
regulator

“The move would pro-
mote ease of doing busi-
ness and will reduce com-
pliance costs for both
sides,” the government
said.
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@ PRICE DROP IN INDIA

Hardeep Singh Puri, petroleum & natural gas minister

In India, petrol and diesel prices have come down
over the last two years. Prices rose in other countries
like Pakistan, Sri Lanka and even in advanced
countries...At the time of global turmoil, prices should
have gone up, but they have actually come down
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BP, ADNOCSUSPEND
$2 BN ISRAEL GAS DEAL

A $2 billion offer by Abu Dhabi’s national
oil companyand BPto buya 50 percent
stake in Israeli gas producer NewMed has
been puton hold dueto uncertainty in
the region, NewMed said on Wednesday.

NewMed said all parties had agreed
to pause negotiations, although Abu
Dhabi National Oil Co (ADNOC) and BP
have reaffirmed theirinterestin the
deal. Theannouncement sent NewMed's
share price down by nearly 8 percentin
Tel Avivmorningtrade. Sharesin its
parent company, Delek Group, fell nearly
L percent.

Britain's BP and ADNOC made their
offerayearago, withanaimtoforma
jointventure thatwould give them
accessto gas-rich areasinthe Eastern
Mediterranean and Israel's energy
sector. Along the way, a panel reviewing
the offerfor NewMed recommended to
raise the asking price by10 per cent.
NewMed said in a regulatory filing that
the panel, BP and ADNOChad agreed to
putthe deal on hold due to uncertainty
inthe "external environment"”. REUTERS
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BPCL to pioneer Compressed Bio
Gas production in Chhattisgarh

MUMBAI/CHHATTIS-
GARH: Bharat Petroleum
Corporation Limited (BPCL),
a leading Fortune 500 Maha-
ratna Energy Conglomerate, is
proud to announce a significant
milestone in its commitment to
sustainable energy solutions.

A Memorandum of Under-
standing (MoU) was signed on
Wednesday between BPCL, the
Chbhattisgarh Biofuel Develop-
ment Authority, and Munici-
pal Corporations of Raipur and
Bhilai for the production of
Compressed Bio Gas (CBG) in
Chbhattisgarh, marking a trans-
formative leap towards a cleaner
and greener future.

Under the terms of the
agreement, BPCL will spear-

head the establishment of CBG
plants in Raipur and Bhilai with
an investment of approximately
Rs 100 crore each. These state-
of-the-art plants will boast a
processing capacity of 100-150
tonnes per day, harnessing the
potential of municipal solid
waste to produce biofuel.

The MoU signing ceremony
took place in the presence of
Chief Minister Vishnu Deo
Sai and Deputy Chief Minister
Arun Sao at the former’s offi-
cial residence. Sai underscored
the pivotal role of CBG plants
in fostering clean cities, clean
energy, and zero carbon emis-
sions, emphasizing the govern-
ment’s unwavering commitment
to environmental stewardship.

Approximately 200-250 met-
ric tonnes of municipal solid
waste will be utilised daily
in the production of biofuel,
laying the foundation for a
sustainable and circular econ-
omy. Moreover, the establish-
ment of these plants is poised
to generate approximately
60,000 man-days of employ-
ment directly and indirectly
every year, bolstering economic
growth and livelihoods in the
region.

Highlighting the economic
benefits of the initiative, Sai
noted that the state stands to
receive GST revenue to the
tune of Rs 45 lakh per year
upon production and sale at full
capacity. MPOST
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Tile companies see
meagre gains from

DiptiSharma
dipti.sharma@livemint.com

MUMBAI

ile manufacturers have
T warned that the recent

gas price cuts by city gas
distribution (CGD) companies,
including Mahanagar Gas Ltd,
Indraprastha Gas Ltd, and Guj-
arat Gas Ltd, are unlikely to
result in significant margin
gains forthem.

Gasaccountsforasignificant
portion ofthe overall expenses
fortile makers.

So, lower gas prices should
offer some relieffor tile manu-
facturers such as Kajaria
Ceramicsand Somany Ceram-
ics, which use it to fuel their
kilns. But tile makers have
advised caution as the advan-
tage may not be substantial.

Ashok Rajaria, chaimmanand
managing director of Kajaria
Ceramics, told Mint that gas
cost is 25% of its total produc-
tion cost. “The recent price
recluctions are barely meaning-
ful when compared with the

reduced gas prices

Tile manufacturers say gas
price cuts are not substantial.

.

to passitonto customers. Since
the cut is small, it can be
absorbed which would lead to
better profitability for tile man-
ufacturers”, More price cuts are
onthe cards, he believes.

Yet, Kajaria isstill sticking to
his guidance of about 7% vol-
ume growth for the March
quarter and 15-17% earnings
before interest, tax, deprecia-
tion and amortization (Ebitda)
margin in FY25.

The company saw 6%

17% price hike by growth in sales
Gujarat Gas Ltd ~ Kajaria Ceramics  volume in the
since  August and Somany December quar-
2023.” he Sd.ld cEramlcs recently ter, while its con-
Mahanagar Gas highlighted a drop solidated Ebitda
and Indraprastha in exports, but margin stood at
Gasbothreduced % 2 15.81% in thenine
pricesby 2.5 per said the.dec"ne. months to 31
kg each on the couldbejustablip pecember2023.
back of therecent ‘. = Meanwhile,
softening of LNG tile makers have

prices, while Gujarat Gascut its
Morbi industrial pricesby 3.9
per standard cubic metre (scm).
Morbi is a hub for tile makers.
Nilesh Jetpariya, the former
president of Morbi Ceramic
Association, said the recent
price reduction would not have
amajorimpact. He highlighted
that Gujarat Gascut pricesby a
mere $3.9 per standard cubic
metre (scm), much lower than
the anticipated X10.
Jetpariyawent on to explain
that “a substantial reduction
would require manufacturers

said that the slowdown in tile
exports could lead to a rise in
domesticsupply of tiles.

In theirrecent earnings calls,
Rajaria Ceramics and Somany
Ceramics highlighted a slow-
down in exports. “Our exports
have slowed after October
2023, with [the situation in] the
Suez Canal, leading to uncer-
taintyin theregion and spurtin
ocean freight,” Kajaria Ceram-
icssaidinitsearnings call. Yet,
both companies said the
decline in exportscould be just
ablip.
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