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Reliance Industries Ltd is seeking a minimum $10 rate for the gas it plansto produce from
coal seams, as it altered its pricing formula to reflect the changed energy scenario. It has
sought bids from users for 0.80 million standard cubic meters per day of gas it will produce
from coal-bed methane in Madhya Pradesh, as per a tender floated by the company. PTI
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Biogas Association Seeks Incentives to Promote Bio-fertilizers

New Delhi: Industry body Indian
Biogas Association (IBA) has de-
manded a host of incentives inclu-
ding adedicated 1.4 lakh crore ‘Bio-
gas-Fertilizer Fund’ that aims to
promote the use of organic fertili-
zers forimproved soiland human he-
alth.

It said the key to accelerating the
Bio-CNG/CBG (compressed natural
gas/biogas) industry’s growth lies

incrafting pro-biofertilizer policies.
This includes favorable regula-
tions, tax exemptions, fi-
nancing incentives, and
accessible credit options,
withaspotlight onfermen-
ted organic manure, it noted.
Finance Minister Nirmala Sithara-
man will present an interim budget
for financial year 2024-25 on Februa-
ryl.—PTI
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ONGC makes

gas discoveries
in Mahanadi

basin block

PRESS TRUST OF INDIA
New Delhi, January 14

STATE-OWMED OIL and Natural
Gas Corperation (ONGC) has made
two significant back-to-back
natural gas discoveries in a
Mahanadibasin deepwater block in
the Bay of Bengal as its calculated
game plan of venturing into high-
risk deep water exploration starts
yielding results.

The firmmadethe discoveries in
the block MN-DWHP-2018/1,
which it had wonin the third round
of auction under the open acreage
licensing policy in 2019, two
sources with direct knowledge of
the development said.

Significantly, the discoveries
hawve been made in an area, which
previouslywas classified asa'no-go'
area because of national security
interests.

The first discovery, named Ulktal,
is in 714 metres of water depth and
flowed more than 3 lakh cubic
metres perday of gas during initial
testing, they said, adding the other
find is at a water depth of 1,110
metres,

ONGC has notifiedthediscover-
ies to upstream regulator Direc-
torate General of Hydrocarbons
(DGH) and is now doing pool size
and commercial viability assess-
ments,they said.

For a nation that imports
roughlyhalf of its gas needs, finding
new reserves augurs well for its

energy security.
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Red Sea crisis dents petroleum exports

ARUNIMABHARADWAJ
Mew Delhi, January 14

INDIA'S EXPORT OF petroleum
products to Europe has declined
substantially so far this month
owing to rising tensions in the Red
Sea,dropping tojust 100 thousand
barrels a day (kbd) from 350-400
thousand barrels adayin November
and December. Many tankers have
instead opted for the longer route
via the Cape of Good Hope, which
has pushed up shipping costs.
“Even if they export to Europe,
Indian refiners prefer circumnavi-
gating Africa,” said Viktor Katona,
lead crude analyst at Kpler."In Jan-
uary so far, there have been three
cargoes departing from India to
Europe, one diesel cargo seemingly
will try the Bab el Mandeb strait,

FINANCIAL EXPRESS Mon-

whilst two jet fuel cargoes (Doric
Courage fromJamnagarand Pacific
Julia from Nayara) have opted for
the longerroutearound the Capeof
Good Hope.”

The escalating
threats to cargo vessels
in the Red Sea have
changed India's export
destinations of petro-
leum products as the

India could see a
nearly 7% drop in
exports in FY24 as
higher container

terdam takes 24 daysvia the Suez
Canaland 42 days via the Cape of
Good Hope,’ Katona said.“ Soin gen-
eral for Indian product exporters
the circumnavigation of Africa
means shipping costs
getting 60-70%
higherinto Europe
As per the Delhi-
based Research and
Information System

country has started shllpplng Rt for Developing Coun-
supplying more to East might prompt tries (RIS), India could
Asia and Africa now exporters to see anearly 7% drop
compared with its sup- held back in exports in FY24,
pliesto Europe.Further, e amounting to around

thealternative route for
supplies to Europe has increased
shipping cost for Indian product
exporters by60-70%.

“To take just one specific exam-
ple, the route from Jamnagarto Rot-

15 January 2024

$30billion as higher
container shipping rates might
prompt exporters to hold back on
shipments,reports havesuggested.

India exports a variety of goods
via the Red Sea, including petro-

reanto teap hitps://epaper.financialexpress.com/c/74343607

leum products. Exportofpetroleum
products fell by 7.5% in November
last yearto §7.48 billion compared
to §8.08 billionin November 2022,
as per the latest government data.
Theexportswere 1 5% down during
thefirst eight monthsofthecurrent
fiscalat §65.2 3 billion.

“Forstandalonerefiners suchas
RIL,MREPL,and CPCL, there could be
some margin hit on the crude side,
whileonthe productside, exportsto
EU could be impacted,” Madhavi
Arora, lead economist with Emkay
Global Financial Services, had ear-
lier said ina note.

Arora noted that freight rates
from Asia have spiked 53% in a
month and container shipping
giants including oil supermajor BF
have halted transit via the Red Sea
orthe Suez Canal
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ONGC strikes double bonanza with back-
to-back gas discoveries in the Bay of Bengal

ONGC has duly reported these discoveries to the DGH and is
currently evaluating their pool size and commercial viability

NEW DELHI: State-owned
Oil and Natural Gas Corpora-
tion (ONGC) has pulled off a
remarkable feat, scoring two
consecutive natural gas discov-
eries in a high-risk deepwater
block within the Bay of Ben-
gal’s Mahanadi basin. This suc-
cess marks the exciting payoff
of their strategic venture into
challenging deepwater explo-
ration territory.

'The discoveries were made
in block MN-DWHP-2018/1,
awarded to ONGC in 2019%
third Open Acreage Licensing
Policy auction. Notably, this
area was previously deemed
off-limits due to national secu-
rity concerns.

The first find, named Uktal,
lies at a depth of 714 meters
and yielded an impressive ini-
tial flow exceeding 3 lakh cubic
meters of gas per day. The sec-
ond discovery sits even deeper,
at 1,110 meters. ONGC has

The first find,
named Uktal, lies
at a depth of 714
meters while the
second discovery
sits even deeper,
at 1,110 meters

duly reported these discover-
ies to the Directorate General
of Hydrocarbons (DGH) and is
currently evaluating their pool
size and commercial viability.
For a nation heavily reliant
on gas imports, these finds hold

immense promise for India’s
energy security. The country
aims to significantly increase
the share of natural gas in its
energy mix, from the current
6.3 per cent to 15 per cent by
2030, a goal that domestic
production will heavily con-
tribute to. Natural gas plays a
crucial role in India’s journey
towards achieving net-zero car-
bon emissions by 2070. As the
nation gradually transitions
away from polluting fossil fuels,
the cleaner-burning gas serves
as a crucial bridge fuel.
Extracted from deep within
the earth or seabed, natural gas
finds numerous applications.
Continved on P4
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ONGC strikes

It fuels power generation, fertilizers, CNG
vehicles, and household kitchens. Increasing its
use will help displace coal in power plants and
liquid fuels in various industries.

Sources attribute ONGC'’s rapid exploration
progress to the government’s recent decision to
open up nearly one lakh square kilometers previ-
ously restricted for oil and gas exploration. This
“no-go” zone, overlapping with missile testing
and satellite launch routes, saw over 98 per cent
of its restrictions lifted in 2022, allowing energy
companies to deploy vessels and drillships for
exploration.

In the MN-DWHP-2018/1 block, ONGC
acquired 1,432.14 sq km of 3D seismic data
before drilling well MNDW181H-B-1 in
August 2023. This historic well, the first of its
kind under the OALP regime, was drilled by
the mighty West Polaris drillship.

Experts predict these Mahanadi offshore
successes will act as a catalyst for opening up
new exploration frontiers, attracting increased
investments. Significantly, ONGC recently
signed a memorandum of understanding
(MoU) with French energy giant TotalEnergies
to exchange information on deepwater acre-
age, particularly in the Mahanadi and Andaman
basins. This collaboration aims to leverage Totals
expertise in deepwater exploration and produc-
tion, potentially leading to their participation in
ONGC acreage.

Furthermore, ONGC has previously
entered into similar agreements with ExxonMo-
bil for deepwater exploration on both the
east and west coasts. These partnerships,
focusing on the Krishna Godavari, Cauvery,
and Kutch-Mumbai basins, demonstrate
ONGC? proactive approach to attract global
giants and accelerate India’s energy indepen-
dence journey.

The Mahanadi basins exploration success,
therefore, serves as a signiﬁcant stepping stone
not only for ONGC but also for India’s broader
energy security ambitions. It paves the way for
increased domestic gas production, cleaner
energy choices, and potentially, collaboration
with leading global energy players. AGENCIES
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Reliance seeks minimum USD 10 for coal

PTI W NEW DELHI

eliance Industries Ltd is
Rscckm' g a minimum USD

10 rate for the gas it plans to
produce from coal seams, as it
altered its pricing formula to
reflect the changed energy sce-
nario.

Reliance has sought bids from
users for 0.90 million standard
cubic meters per day of gas it
will produce from coaf-bed
methane (CBM) block SP
(West)_CBM-2001/1 in
Madhya Pradesh, according to
atender floated by the compa-

ny.

Users have been asked to quote
a premium tth)are willing to
pay over and above 12.67 per
cent of the Dated Brent crude

oil price.

Gas price shall be higher than
12.67 per cent of Dated Brent
plus premium ‘V'; or the gov-
ernment-declared monthly
price for conventional gas. The
§ovemmenl-mandaled price
or January is USD 7.82 per
mmBtu.

Reliance has set the starting bid
price of V" at USD 0.50 per
million British thermal units -
bidders have to quote ‘V" high-
er than USD 0.50.

At the current Brent crude oil
price of USD 78 per barrel, the
minimum gas price comes to
USD 10 per mmBtu (12.67 per
cent of USD 78 is USD 9.88 per
mmBtu Added to this is a min-
imum premium of USD 0.50,
which takes the gas price to

about USD 10.4 per mmBtu).
E-auction is planned for
January 31, the tender docu-
ment showed The contract
duration is for 1 to 2 years
beginning April 1.

The pricing Reliance is seekiny
is modified from the Marc
2022 auction. In that auction,
it had sov.&ht bids at a premi-
um over the base of 13.2 per
cent of Brent crude oil price.
In March 2022, Reliance sold
0.65 mmscmd of CBM at a
USD 8.28 per mmBtu premi-
um over the prevailing Brent
crude oil price. Brent oil was
trading above USD 115 per
barrel at that time. It has now
sli to USD 78 a barrel.

Earlier this month, state-owned
Oil and Natural Gas

Corporation (ONGC) soughta
premium over the govern-
ment-dictated gas price of USD
7.82 per mmBtu for the gas it
glans to produce from a CBM
lock in Jharkhand.

ONGC sought bids from users
for the sale of 0.05 mmscmd of
gas from the North Karan,

coal-bed methane (CBM)
block in Jharkhand for three
years. Users have been asked to
quote a premium they are will-
ing to pay over and above the
monthly domestic natural gas
price that the Oil Ministry’s
Petroleum Planning and
Analysis Cell (PPAC) notifies,
the tender document showed.
PPA(} cv&g month dr.l:dares a
price for the majority of domes-
tically produced natural gas.

Delhi, 15.1.2024
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S€dm gas

This price is 10 per cent of the
monthly average of the basket
of crude oil that India imports.
For the month of January, this
price comes to USD 7.82 per
million British thermal units.
This price in the ONGc tender
has been marked as a reserve
as price.

While the government sets
prices for two-thirds of the gas
produced in the country, CBM
gas enjoys pricing freedom
w rs are allowed to dis-
cover the market rate.

Gas extracted from below
ground is used to produce
electricity, make fertilisers or
turned into CNG for sale to
automobiles and piped to
household kitchens for cooking

purposes.



FREE PRESS JOURNAL, Mumbai,

Page No. 10, Size:(12.83)cms X (3.64)cms.

ONGC makes back-to-back gas discoveries in Mahanadi basin block

PT1/ New Delhi
State-owned Oil and Natural Gas

Corporation (ONGC) has made
two significant back-to-back natu-

game
plan of venturing into high-risk
deep water exploration starts

yielding results.
The firm made the discoveries

in the block MN-DWHP-2018/1,
which it had won in the third
round of auction under the open
acreage licensing policy in 2019,
two sources with direct knowl-

edge of the development said.
Significantly, the discoveries
have been made in an area, which

The first discovery, named Uk-
tal, is in T14 metres of water depth
and flowed more than 3 lakh cubic

other find is at a water depth of

1,110 metres.
ONGC has notified the discov-

(DGH) and is now doing pool size
and commercial viability assess-

basket to 15 per cent by 2030 from
the current 6.3 per cent and more
domestic production will aid that.

15.1.2024
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ONGCfinds gasin
Mahanadi basin

tate-owned Oil and Natural Gas
S Corporation (ONGC) has made two
significant back-to-back natural gas
discoveries ina Mahanadi basin deepwater
block in the Bay of Bengal asits calculated game
plan of venturing into high-risk deep water
exploration starts yielding results.

The firm made the discoveries in the block
MN-DWHP-2018/1, which it had won in the
third round of auction under the open acreage
licensing policy in 2019, two sources with direct
knowledge ofthe development said. ONGC has
notified the discoveries to upstream regulator
directorate general of hydrocarbons and is now
doing pool size and commercial viability
assessments, they said.

India is targeting raising the share ofnatural
gas initsenergy basket to 15% by 2030 from the
current 6.3% and more domestic production
will aid that. PTI
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North-east may getup to
1,000 crore as gas subsidy

The allocation, however, will be lower than the 1,633.02 crore outlay announced for FY24:

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

he Centre may allocate

around 3800-1,000 crore as

subsidy on the sale of natu-

ral gas under the adminis-

tered price mechanism
(APM) in North-eastern states for
FY25, said two people in the know of
the development.

The ministry of petroleum and natu-
ral gas is likely to propose to the
finance ministry to allocate the
amount in the upcoming Union bud-
get. The allocation which will be made
underthe head of “othersubsidy paya-
ble including for North Eastern
Region”, if approved, would lower
than 31,633.02 crore outlay announced
inthe previous budget (for FY24). The
allocation had been increased from
I8l crore in FY23.

“Allocation for APM gas sale in the
North-east for supporting the growth
of PNG (piped natural gas) may be
about 3800-1,000 crore. This will be
among the proposalsto be made forthe
budget by the (petroleum) ministry,”
said one ofthe two people mentioned
above.

Queries sent to the ministries of
petroleum and natural gas, and finance
remained unanswered at press time.

Launched in FY1I, the scheme covers
thesaleof APM gas to customers in the
North-eastern region by state-run oil
and gas companies, ONGC and Oil
India. Customers pay a subsidized price

State-run ONGC and Oil India are handling the distribution of gas under the
administered price mechanism to customers in the North-east.

for the gas, currently around 60% of the
APM price as notified by the govern-
ment. The subsidized amount is later
claimed by oil and gas companiesona
monthlybasis.

Customersof APM
gas include city gas
distribution players,
PNG operators, fertil-
izer companies and
gas-based power generators.

The Centre has been encouraging
the use of natural gas, considered
cleaner fuel than oil and other fossil
fuels. In October 2023, the government
launched the 12th round of bids for

IND.AY SURGE
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REUTERS

seven geographical areasin five states
in the North-east and two Union terri-
tories—Jammu & Kashmir, and
Ladakh.

Currently, therearejust over 10 mil-
lion PNG connec-
tions in the country,
compared with over
300 million LPG
connections. The
government aims to provide around
125 million PNG connections acrossthe
country by 2030.

The Centre has setanambitious tar-
get of increasing the share of gas in
India’s energy mixto 13% by 2030 from

the current 6%. So far, CGD networks
have been authorized for 300 geo-
graphical areas, covering about 88%
of the country’s area, and 98% of its
population.

In a bid to boost CGD adoption, the
Union cabinet last April approved new
guidelines for gas pricing following
recommendations by the Kirit Parikh
committee on natural gas pricing, pav-
ingthe way forlinking domesticnatu-
ral gas prices to global crude prices.
Following the change, the price of nat-
ural gas is calculated at 10% of the
monthly average of the Indian crude
basket, whichisaweighted average of
Dubai and Oman (sour) and Brent
Crude (sweet) oil prices.

Under the new regime, a floor price
aswellasa ceiling price was introduced
for operators to source gas from the
legacy fields of oil and gas companies.
That would shield the CGD operators
from volatility in international prices.
The upper and lower ceiling, respec-
tively, are now at $4 per metric million
British thermal unit (mmBtu) and
$6.50 per mmBtu under the APM.

As perthe latest revision, the govern-
ment has lowered the price of natural
gas for January to $7.82 per million
British thermal units (mmBtu) under
APM, from $8.47 per mmBtu last
month. The price revision would be
applicable on gas produced from diffi-
cult fields, operated by private players.

However, the price of gas from the
nomination fields of state-run ONGC
and Oil India remained unchanged at
the capped price of $6.5 per mmBtu.
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RIL SEEKS HIGHER
PRICES FOR GAS
FROM COAL SEAMS

New Delhi, Jan. 14:
Reliance Industries Ltd is
seeking a minimum $10
rate for the gas it plans to
produce from coal seams,
as it altered its pricing
formula to reflect the
changed energy scenario.

Reliance has sought bids
from users for 0.90 million
standard cubic meters per
day of gas it will produce
from coal-bed methane
(CBM) block s
(West) CHBM-2001/1 in
Madhva Pradesh, accord-
ing to a tender Noated by
the company.

Users have been asked (o
quote a premiam they are
willing to pay over and
above 12.67 per cent of the
Dated Brent crude oil
price,

Gas price shall be high-
er than 12.67 per cent of
Dated Brent plus premi-
um *V’; or the govern-
ment-declared monthly
price Tfor conventional
gas. The government-
mandated price for Jan. is
£7.82 per mmBtu. It has
set the starting bid price
of ‘V' at $0.50 per mn
British thermal units -
bidders have to quote "V
higher than £0.50. PTI
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feert &1 agTET 15 UfaeTa &L &
e TEr 21 Tw 3t 6.3 ufaer 2
e IAE H Sgadl F YRT 59 7e
o1 T TEeT B |



VEER ARJUN, Delhi, 15.1.2024
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YT AT THIUY i aee # 51
I 1 AT & & fAT TTedTe Sl AT

7¢ feoeht, (vmm) | 3@ fram yrd aEnE Eifae
(STEETY) 7 1.4 TG IS TN & GRS GEHE- 36T iy
Hfed ¢ OreaTesT 1 A0 I 2 | TR IEVT TeR fAE SN
T e & o S Saw! & ITE @ A o 2
T Wl T § fF Aot (@def e
TEEENE) I 7 gfg § TS o H [T S-S
Tl Hifear FAW T A T TR AR, 7w
S @ W AW 21 F 9 o e, w1 ae, fawe
JrETeT 3K gew 3 fawer wifte #1 fam o fden
AT U Hal &1 2024-25 & fou safy @
FHAM | $H TR o7 T3 1 9 T s @ 0 7 SRei
I U A & AU 1.4 7@ FUT G0 & geitT 9 & 9y
T T AR STE WEn T It ST et
FEET  (EIETEIUE) wfie & w1 55e o 2
smdde 7 wer fF Sfaw @e & fau s S e
(fepmraet aftae e &1 3K TR Ee fFees) W
STNTCA 39 HASATH TEe ohT 3599 450t HaT 3T A @R
% fore Sifaer Idtent =1 gefea w2
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@ HAMARA MAHANAGAR, Mumbai, 15.1.2024

gt w1 ¥ dem st #
e o e e e e
st e & AL, ST
o wemA W faftE
TerE Fa R F
A o T e §
oM o T ) T E
Fadr o Tl dem
& wEh o§ few B



PUNJAB KESARI, Delhi, 15.1.2024
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DI TcTel & Scucd ate o foru
ogeiaal 10 siere aredi & e

=3 faeett, (doma ad): frards
tzeits fafiez (smendua)
FHen @ 4 Ieqia € At
g & feru, =g 10 2fer 1 win
FLE 1 A gra Fi oftgva
H 3193 e Pt g2 o geera
CRRdERE EEC E nEToh 4
o for ftemda 3 ne wao F -
qz wigq (drEm) sefe vadt
(vfemm) _d@edtun-2001/1 |
fafea At era wre wgfas e

g &1 39T &3 & fau
IqATRais | aferd wift ¥
IqATRaist | 39 ifign W@
oA FuFmTES A
feifera #2 #91 96 1 F9d &
12.67 W | sifirs #1 raE
O #1 war ¥im w6 Fe
feaifra 3z @ Wi '@ &
12.67 Wfavm | sfer it @
qidfesr g F fore @R @
wfta wifrs Yo g e



