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City gas companies
may see muted Q1

ARUNIMA BHARADWA)
New Delhi, July 14

CITY GAS DISTRIBUTION
companies — Indraprastha
Gas and Mahanagar Gas —
might have seen flat-to-mar-
ginal volume growth sequen-
tiallyin the Junequarter,anda
fall inearnings on year.
According to

Elara Capital,
EBITDA (earnings
before interest,

taxes, depreciation,
and amortisation)
of IGLand MGLis
set to decline 16%
and 31% on year,
respectively, led by
a 26-38% decline
in EBITDA per scm margin
partlyoffset by 7-11%volume
growth.“Gross marginshould
declinesequentially for IGLas
well. However, with normali-
sation in opex (operational
expenses) which was elevated
in Q4FY24, unit EBITDA
would likely be flat sequen-
tially at ¥6.6/scm against
¥8.6/scm in the correspond -
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ing quarter last year,” said
Kotak Institutional Equities.

According to analysts at
Kotak Institutional Equities,
“For MGL, due to low base
(2.3% on year decline in
Q1FY24), CNG volume will
look optically strong” It
expects MGL’s unit EBITDAto
decline further to ¥10.5 per
standard  cubic
meter (scm) from
¥1L1.5 inthe previ-
ous quarter. How-
ever,Gujarat Gas —
the leading city gas
distribution com-
pany in Gujarat —
might see a 51%
EBITDA growthon
yearbased on 13%
growth in volume,according to
Elara Capital. It also expects a
33% EBITDA/scm margin
growth to ¥6.1/scm for the
company.

“Gujarat Gas will benefit
from likely LNG surplus and
propane demand surge globally
from early 2025, which will
make gas economics
favourable,” Elara Capital said.




HINDUSTAN TIMES, Delhi,

15.7.2024

Page No. 13, Size:(30.04)cms X (15.81)cms.

Govt eyes hydrogen—dlspensmg infra across country

Alisha Sachdev

alisha sachdev@livemint.com

NEW DELHI: India is preparing to
launch a roadmap aimed at
establishing a hydrogen-dispens-
ing infrastructure across the
country to promote the gasasa
clean mobility fuel.

Currently, with only a couple
of operational hydrogen filling
stations, the push is on to engage
private participants in building
additional dispensing facilities
locally, two senior government
officials aware of the plans told
Mint on condition of anonymity.

A specialized steering com-
mittee, composed of officials
from the ministry of road trans-
portand highways, the ministry
of new and renewable energy,
and including the Principal Sci-
entific Adviser to the govern-
ment, is scheduled to convene in
August or September. This com-
mittee’s objective is to develop
recommendations and an action

The government isstudyinga roadmap toset up a hydrogen

dispensing ecosystem.

plan to create hydrogen corri-
dors, promote domestic storage
of hydrogen and dispensing
infrastructure, and standardize
hydrogen storage pressure in
India. Union minister for road
transport and highways Nitin
Gadkari will chair the meeting.
The ministry is a key stakeholder
in India's National Hydrogen
Mission and the government’s
broader initiative to support
cleaner. alternative fuels to com-
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bat climate change.

“If India doesn’t have a dis-
pensing ecosystem, how do we
build hydrogen highways and
how do we encourage commer-
cialization of hydrogen-run vehi-
cles, a technology auto OEMs
have already tested and proven?”
the first government official
cited above said. “The dispens-
ing infrastructure at this point in
time exists only in a handful pla-
ces. and we need to make it eco-

nomically feasible to scale it
across the country as soon as
possible.” The official empha-
sized the need to establish the
feasibility and return on invest-
ment for hydrogen dispensing
stations, noting that there are no
local manufacturers of the com-
ponents required for building
dispensing stations in India.
Instead, assemblers are depend-
ent on imported components.
The government is studying a
roadmap to set up a hydrogen
dispensing ecosystem. This
includes a report with inter-min-
isterial recommendations
involving seven to eight minis-
tries, each tasked with specific
responsibilities. “There are ena-
blers needed from various min-
istries, once they are identified,
then a comprehensive roadmap
can be chalked out and various
accountability parameters and
timelines will be set in motion”
the official cited above stated,
adding that a scientific study
conducted bv the World Resour-

ces Institute (WRI) will also
serve as a resource for the dis-
cussions.

A crucial aspect of the plan is
determining the appropriate
storage pressure for hydrogen,
ranging from 350 to 700 bar.
High-pressure storage is essen-
tial for maximizing efficiency
and safety, but comes at a price.
“We want to have a hydrogen
ecosystem quickly because the
auto industry is ready with vehi-
cles and technology,” the official
added. “Hydrogen is already a
proven technology. Now the
onus is on the filling infrastruc-
ture to be ready as fast as possi-
ble.” A group of ministers will
deliberate on the necessary ena-
blers for hydrogen as a mobility
fuel. The inter-ministerial meet-
ing will also consult potential
private entrants, particularly
those in the steel and high-pres-
sure systems sectors, to foster a
conducive environment for
hydrogen infrastructure devel-
opment.
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Govt Should Rope in PSU Firms to Ensure
Fermented Organic Manure Off-take: IBA

New Delhi: Indian Biogas fertiliser marketing compa-
Association (IBA) has sug- niestoensure off-take of fer-
gested that the government mented organic manure to
should rope in state-owned boostthesector.—PTI
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India eyes H2 fuel road map

A panel headed by Nitin Gadkari will develop recommendations and an action plan to create hydrogen corridors

alisha sachdev@livemint.com
INEW DELHI

ndiais preparing to launch aroad-
mapaimed atestablishing a hydro-
gen-dispensing  infrastructure
acrossthe country to promote the
gasas a clean mobility fuel.

Currently, with only a couple of
operational hydrogen filling stations,
the push isonto engage private partic-
ipants in building additional dispens-
ing facilities locally, two senior gov-
ernment officials aware of the plans
told Minton conditionof anonymity.

A specialized steering committee,
composed ofofficials from theminis-
try of road transport and highways, the
ministry of new and renewable
energy, and including the Principal
Scientific Adviser tothe government,
isscheduled to convene in August or
September. This committee's objec-
tive is to develop recommendations
and anactionplan to create hydrogen
corridors, promote domesticstorage
of hydrogen and dispensing infra-
structure, and standardize hydrogen
storage pressure in India. Unionmin-
isterforroad transport and highways
Nitin Gadkari will chair the meeting.
The ministry is a key stakeholder in
India's National Hydrogen Mission
and the government'sbroader initia-
tive to support cleaner, alternative
fuelstocombat climate change.

“If India doesn’t have a dispensing
ecosystem, how dowebuild hydrogen
highways and how do we encourage
commercialization of hydrogen-run
vehicles, a technology auto OEMs

have already tested and proven?” the
first government official cited above
said. “Thedispensinginfrastructureat
thispointintime existsonlyina hand-
ful places, and we need to make it eco-
nomically feasible to scale itacrossthe
country assoon aspossible.” The offi-
cialemphasized the need toestablish
the feasibility and return on invest-
ment for hydrogen dispensing sta-
tions, noting that there are no local
manufacturers of the components
required for building dispensing sta-
tionsinIndia. Instead, assemblersare
dependenton imported components.

The governmentisstudyingaroad-
map to set up a hydrogen dispensing
ecosystem. Thisincludes a reportwith

Efforts are on to engage private players in building facilities locally.
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inter-ministerial recommendations
involving seven to eight ministries,
eachtasked withspecific responsibili-
ties. “Thereare enablersneeded from
various ministries, once theyareiden-
tified, then acomprehensive roadmap
can be chalked out and various
accountability parameters and time-
lineswillbe setinmotion” the official
citedabovestated, adding thatascien-
tific study conducted by the World
Resources Institute (WRI) will also
serve asaresource for the discussions.

A crucial aspect of the planis deter-
miningtheappropriate storage pres-
sure for hydrogen, ranging from 350
to 700 bar, High-pressure storage is
essential for maximizing efficiency

and safety, but comesat a price. “We
want to have a hydrogen ecosystem
quickly because the auto industry is
ready with vehiclesand technology,”
the official added. “Hydrogen is
alreadya proventechnology. Nowthe
onusison the fillinginfrastructure to
beready as fast as possible.”

A group of ministers will deliberate
on the necessary enablers for hydro-
genasamobility fuel. The inter-minis-
terial meeting will also consult poten-
tial private entrants, particularly those
inthe steel and high-pressure systems
sectors, tofoster a conducive environ-
ment for hydrogen infrastructure
development.

Queries sent to the min-
istryofroad transportand
highways and the minis-
try of newand renewa-
ble energy remained
unanswered till press
time.

The panel will brain-
storm the right amount of
pressure for hydrogen storage.
Forinstance, hydrogen internal com-
bustion engines require pressure of
only 200-220 bar, which can be
achieved by using the same technol-
ogy required for dispensing com-
pressed natural gas (CNG). Leading
original equipment manufacturers
(OEMs) have used this in their testing
facilities for homologation.

“Interestingly, we view hydrogen-
internal combustion engine vehicles
as a low-hanging fruit because pilots
OEMs have done have utilized similar
technology used for CNG-dispensing
infrastructure, because in these cases,

5mt

Indlia’s green
hydrogen
production target 4

hydrogen is stored at less than 200-
220 bar pressure”. “Achieving a con-
sensus on the standard storage pres-
sure will be key to working out other
aspects of the ecosystem”, he added.
Hydrogen ICE vehicles typically
operate with hydrogen stored at pres-
sures around 200-220 bar, which is
lower thanthe 350-700 bar pressures
required for fueleell electric vehicles
(FCEVs). This lower pressurerangeis
more compatible with existing CNG
infrastructure, which also operates
withina similar pressure range.

India now seems keen to adopt
alternative fuels to achieve net-zero
emissions goalsinthe mobility
sector, extending its focus
beyond electricvehicles.

Under the national
areen hydrogen mis-
sion, India aims to pro-
duce 5 million tonnes
(MT) of green hydrogen
by 2030. Achieving this
target necessitates diversi-
fied and localized value chains,
economies of scale, and a robust net-
work of dispensing stations.

The commercialization of hydro-
gen as a fuel presents challenges,
including high upfront costs of setting
up high-pressure (700 bar) dispensing
stations. The upcoming government
roadmap will address critical aspects
such as obtaining safety clearances
and adopting regulatory safety per-
missions for these stations, as well as
localmanufacturing of type 3and type
4.cylinders, whichiscrucial toreduce
dependency on imports and lower
costs.
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India Inc’s cash flow up 18%

DATA SUGGEST THERE was, a
marginal slowdown in the
growth in gross fixed assets or
GFA  (including  capital
work-in-progress) last year. A
study by Bank of Baroda reveals
that foraset of 2,165 compa-
nies,GFAwent up 5.6%lastyear
to¥34.09 trillion, against 5.9%
in the previous year.The lullin
capital formation activity con-
tinued into this year. New pro-
ject announcements nation-
wide,in thefirstquarter,camein
at ¥59,931 crorve, down 92%
year-on-year, the smallest levels
in over a decade, provisional
data from CMIE, showed.
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Kuwait announces
‘giant’ oil discovery

hinese Kuwait Petroleum Corporation
(KPC) said on Sunday it had made a

“giant” oil discovery in the Al-Nokhatha
field east of the Kuwaiti island of Failaka, with
oil reserves estimated at 3.2 billion barrels.

Ruwait Petroleum Corporation’s chief
executive officer Sheikh Nawaf Saud Nasir
Al-Sabah said inavideo posted by the
company on X that the new discovery’s
reserves were equivalent to the country’s
entire production in three years.

The initial estimated area of the newly
discovered oil well is around 96 square km,
KPC said in its statement.

It added that the preliminary estimates of
the hydrocarbon reserves present at the well
were estimated at approximately 2.1billion
barrels oflight oil, and 5.1 trillion standard
cubic feet of gas, which correspond to 3.2
billion barrels of oil equivalent. PTI
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