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Analysts see crude at
$60 in medium term

ARUNIMA BHARADWAJ
MNew Delhi, June 14

HERE IS GOOD news for India
onthefiscaland balance of pay-
ments fronts. Analysts expect
crude oil prices toedgelowerin
the mediumterm, and settleat
as low as 560/barrel earlyinto
2025, This is even as Brent
gained nearly 4.5% over the
pastweek andstayedabove 81
during early Friday trade.

Thetrending down of prices
in the medium term is
expected on the likely surplus
in the global market by 2025
despite the Organisation of
Petroleum Exporting Coun-
tries’ decision to continue the
voluntary cuts of 2.2 million
bpd till September 2024.

“We believerisksto astrong
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oil price outlookin the medium |
term are rising as Opec+ strat-
egy shifts from ‘'managing’oil |
prices to ‘protecting market
share’ said Motilal Oswal in its |
latest report.

“Theshift in strategyisbeing |
driven by Opec+ production
stagnating between 42-45 mil-
lion barrels per day since Janu-
ary 2022 even as US oil produc-
tion is set to rise 6% in the
2022-2025 period,’itsaid.

Analysts fear a supply
glut which can further pull
crude prices down in the |
medium term.

“Our0-3 month forecast for
Brent is $82 per barrel before |
prices head lower during |
Q4 FY 24 andinto 202 5 whenwe
expect themto settleat S60 per
barrel Citihad said.
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Crude oil set for best
week in 2 months
[ ]

Crude oil prices were on course
for their best week in more than
two months after solid
projections for crude oil and fuel
demand. Brent crude futures
were down 19 centsat $82.56a
barrel. West Texas Intermediate
US crude futures lost 32 cents to
$78.30.Brentandthe US
benchmark had gained nearly 4
per cent over the week. reuters
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Fewer state-owned companies?
54 more CPSEs set up since FY19

PRASANTA SAHU
Mew Delhi, June 14

FORGET THE POLITICAL
refrain about a policy shift
away from state-owned com-
panies, the number of such
firms has only risen in recent
years, especially during the
Meodi 2.0 government.

As many as 402 Central
Public Sector Enterprises
(CPSEs) were in existence in
2022-2 3, sharplyup from 348
in 2018-19, according to offi-
cial data.Thesurgewasmainly
because stronger CPSEs, espe-
cially those in sectors like
petroleum, power and defence,
floated new subsidiaries.

These companies incorpo-
rated new firms as they forayed
into areas prioritised by the
government like renewable
energy,indigenous manufac-
turing of defence gear,electric-
ity transmission,etc. The lower
corporate tax rate for “new
manufacturing units” also led
to setting up of new CPSE arms.

Of course, the process of
consolidation of CPSEs is also

FINANCIAL EXPRESS

READ TO LEAD
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going on simultaneously, and
has gathered pace. The number
of operating CPSEs only saw a
marginal increase to 254 in
FY23 compared with 249 in
FY19as manyofthe operating
(and unprofitable) CPSEs were
pushed for closure or liquida-
tion orjust became non-opera-
tional astheirbusinessbecame
unviable. Such companies
were just 13 in FY 19, but their
numberroseto 64 inFY23,
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However, the number of
CPSEs directly owned by the
Centre has declined to 142
from 146 duringthe period as
the Centre privatised Air India
and some CPSEs. These
reflected the new publicsector
enterprises (PSE) policy
unveiled by the Centre to
reduce the government pres-
ence innon-strategic areas.

In 2021, the Centre
unveiled the PSE policy,which

entailed that the government
has a minimum presence in
the four broad sectors while
the remaining ones can be pri-
vatised, merged or closed.
These sectors are atomic
energy, space and defence;
transport and telecommuni-
cations; power,petroleum,coal
and other minerals; banking,
insurance and financial ser-
vices.In the non-strategic sec-
tor,all CPSEswill be privatised
or closed in case privatisation
is impossible.

Later, the government
empowered the boards of the
CPSEs toprivatise,disinvest or
closetheir subsidiaries and sell
stakes in joint ventures with-
out Cabinet approval by just
intimating to a ministerial
panel their decision.

The move was aimed at
giving power to their boards
to right-size the CPSEs and
undertake these transactions
on their own, leaving the
Department of Investment
and Public Asset Manage-
ment to focus on strategic
sales of CPSEs.
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