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Ahead of poll
dates, fuel prices
cut by 22/litre

New Delhi: Govt-run fuel re-
tailers Thursday slashed pri-
ces of petrol and diesel by Rs
2 per litre, marking the first
cut in rates in almost two ve-
ars, reports Sanjay Dutta.
The cut, effective from Fri-
day, comes barely a day or
two before the ‘model code of
conduct’ is expected to come
into force with the announ-
cement of LS polls by the EC.
The cut in pump prices
follows recent reductions in
the prices of CNG and LPG,
supplied as kitchen fuel to
households. “By reducing
the pricesof petroland diesel
by Rs 2, PM Narendra Modi
has once again proved that
the welfare and convenience
of his family of crores of In-
dians is always his goal,” oil
minister H S Purisaid on X.

»Cut in fuel prices, P 11
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CHHATTISGARH

BPCLto set up
2 (BG plantsin
Raipur, Bhilai

State-run Bharat Petroleum
Corporation Limited (BPCL) on
Wednesday signed a tripartite
Memorandum of Understanding
(MoU) with Chhattisgarh Biofuel
Development Authority (CBDA)
and the state municipal corpora-
tions of Raipur and Bhilai for the
production of compressed biogas
(CBG). BPCL will set up

CBG plants in Raipur and
Bhilai. About 200 to 250 metric
tonnes of municipal solid waste
will be used in the production of
biofuel every day. BPCL will invest
T100 crore in the two plants, the
spokesperson said, making the
total capacity of each plant to 100-
150 tonnes per day (TPT).

The construction of the plant
would create direct and indirect
employment of about 60,000 man-
days per year in the state.

R KRISHNA DAS
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Crude oil up as IEA
sees tighter market

London: Crude oil prices
extended gains as International
Energy Agency’s (IEA) latest oil
market report revised upwards
the demand growth forecasts
and cut its projection for
non-OPEC supply in 2024,
Brent crude futures for May
rose 72 cents to $84.75a
barrel, while US WTI| was up 83
cents at $80.55. reuters
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Cut in fuel prices will boost
consumer spending: Oil min
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New Delhi: Govt-run fuel re-
tailers on Thursday slashed
prices of petrol and diesel by
Rs2perlitre. Inaseparate post
on X, the oil ministry said the
latest reduction will “boost
consumer spending and re-
duce operating costs for over
58 lakh heavy goods vehicles
runningon diesel, 6 crore cars
and 27 crore two-wheelers”,
Petrol and diesel prices have
remained frozen since May 22,

duced excise duty on them.
This was the second excise du-
ty reduction in seven months
that had followed a similar
move on Nov4, 2021.

The two reductions togeth-
er had brought down the ex-
cise duty on petrol and diesel
pricesby a total of Rs13and Rs
16 per litre, respectively. After
the second duty cut, BJP-gov-
ernedstatesalsoimplemented
matching cuts in VAT to soften
the impact of global oil prices.

are free to decide retail prices
of petrol and diesel. But in
practice, govt informally casts
a long shadow. The recent fall
in oil prices had turned petrol
and diesel profitable for retail-
ers but they were waitingfora
signal. That is how prices have
been held steady since the last
reduction in 2022 even though
fuel had switched between be-
coming loss-making and prof-
itable proposition for various
stretches of time in between.
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Despite shrinking discounts, Russian crude flow to India may continue

SUBHAYAN CHAKRABORTY
New Delhi, 14 March

Despite discountson Russian crude oil
—which fell to the lowestsince the
Ukraine warbegan —and therising
sanctions, import volumes from the
country will remain stable for now or at
leasttill July, said refinery officials.

“Thereis anappetite for Russian
crude, and shipments are not expected
totaper off beyond this point unless
something major happens. Talks are
on, and buyingwill continue,” an
official ata major refinerysaid.

Thesentiment wasechoed by
another official, who pointed out that
almost all major refineries have
plans to receive Russian crude over the
next few months.

Officialsadded that while Russian
shipping fleets remain under
sanctions, Indiais increasingly seeing
shipments by tankersaligned
with G7 nations.

Over 1.1 millionbarrels per day (bpd)
or 33 per centof the total seaborne
Russian crude exports last monthwere
lifted by tankers flagged, owned or
operated by companies basedin the G7,
the EU, Australia, Switzerland or
Norway, orinsured by Western

protection and indemnity clubs,
according todata from S&P Global
Commodities at Seaand Maritime
Intelligence Risk.

This compared with 30.1 per cent, or
1million bpd inJanuary, and shows
that G7-linked tankers were coming
backto Russia even
as tougherduediligence procedures
took effect from February, datashows.

Russia remained the single-largest
supplier of crude oil for the 17th straight
month as of February, estimates made
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by London-based commoditydata
analytics provider Vortexashow.
Russia'sshare of India's crude oil
imports rose to 32 per centin February
from 25 per centin Januaryand 31per
centin December. These figures still
remain much lower than the
historic highof44 per centregistered
in May last year.

Hurdles remain

Import volumes have dipped in recent
months owing to possible problemsin

settling paymentswith Russian
suppliers. The import of Russian
Sokol grade crude was mostimpacted
asaresult.

However, after months of falling
imports asaresult of US sanctions, the
crude grade hasagain started landing
inIndia in February, refinery officials
said. Produced by the Sakhalin-1
projectin Russia's Far East, the light
sweet grade of crude had increasingly
found amarketinIndiain 2023.

However, the crude may face further

hurdles as the US imposed fresh
sanctionson Russia'sleading tanker
group, Soveomflot, in February.

Announcedonthesecond
anniversary of Russia'sinvasion of
Ukraine, the sanctions were placed
after 14 tankers — partof the fleet —
werein ‘violation’of the G7's$60 a
barrel price cap on Russian oil,
Washington DChadsaid.

But Petroleum Ministry officials
saidanydip inincomingcrude
volumesisa function of oil prices.

RussianshipmentstoIndiarose to
141million bpd in February compared
tol.2million bpd in January,
accordingtoVortexa.

Imports had stood at1.32 million
bpdin December, and 1.48 million
inNovember.

Lower incidence of discounts has
also played apartin fallingimports.
Discounts have ranged between $3 and
4 perbarrelin recent months.

Asaresultofthe changingtrade,
India had gone forincreasedsourcing
from IraqinJanuary and Saudi Arabia
in February.

“Imports from Middle East suppliers
areexpected toremain on anupward
trajectory for the next few months,”
another official said.

Elections, harvesting
activities to raise diesel
demand: S&P Global

The upcoming Lok Sabha elections and
rise in harvesting activities will expand
the demand for gasoil (diesel) in India by
75,000 barrels per day (bpd) during
April-June, S&P Global Commodity
Insightssaid in a report on Thursday.
Diesel demand had risen by 60,000 bpd
in the first 3 months of 2024, the report
said. According to the report, overall
demand for oil products rose by 132,000
bpd or 2.4 per centin February, as
compared to the same period lastyear.
Demand for the productin February was
also up by256,000 bpd, with a rise in
consumption of all products except fuel
oil and other minor products. LPG and
diesel recorded the highestyear-on-
year (Y-0-Y) growth as household
consumption remained robust due to
cooler weatherin northern India, while
the consumption of diesel rose in line
with the receding winter and increasing
mobility, the report said.

SUBHAYAN CHAKRABORTY
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Disinvestment policy to

be reviewed by new govt

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: The new govern-
ment formed after the general
elections will review the exist-
ing disinvestment policy in the
light of changed economic and
geopolitical circumstances,
which will include re-examina-
tion of the Bharat Petroleum
Corporation Ltd's (BPCL) strate-
gicsale, on hold since May 2022
after an unsuccessful attempt,
two officials said on Thursday.

This is one of the reasons
why disinvestment has no spe-
cific estimate in the interim
budget for 2024-25, unlike in
the past, one official with direct
knowledge of the matter said
requesting anonymity.

“A considered view will be
taken only after the new govern-
ment is formed and proposals
for the full budget (2024-25) are
discussed,” another official
added. A full budget is expected
by July.

The full budget for FY25 is
expected to be presented by the
new government at the centre
after the general elections. An
interim budget is a vote on
account, presented in an elec-
tion year to cover expenditure
for a brief period to keep the
government functioning. Union
finance minister Nirmala
Sitharaman presented the

BPCL's strategic sale, on hold

since May 2022. REUTERS
interim budget on February 1,
2024, which had no specific
mention of disinvestment esti-
mates under the head of non-
debt capital receipts.

While budget estimates for
2023-24 (presented in Parlia-
ment on February 1, 2023) hada
specific number of 51,000
crore as disinvestment receipts,
the same was missing in the
revised estimate for the same
fiscal year. “This is a change in
approach from sell-off to wealth
management. The approach is
to optimise values of public
assets,” the second official said.

As for now, the government’s
disinvestment policy is the
same as was mentioned in the
budget for 2021-22 that was pre-
sented by the finance minister

on February 1, 2021. Based on
the New Public Sector Enter-
prise Policy for Aatmanirbhar
Bharat (approved by the cabi-
net, on January 27, 2021 and
notified on February 4, 2021), a
disinvestment road map has
been provided for all non-stra-
tegic and strategic sectors. The
policy advocates maintaining
bare minimum presence of the
public sector in strategic areas
while privatising the rest. It
divides the strategic sectors into
four areas -- atomic energy,
space and defence; transport
and telecommunications;
power, petroleum, coal and
other minerals; and banking,
insurance and financial servi-
ces.

Under the policy, blue-chip
public sector company Bharat
Petroleum Corporation Ltd
(BPCL) also figured in the list
for sale. After more than two
years of efforts, also during the
peak period of the Covid-19 pan-
demic, the department of
investment and public asset
management (DIPAM) on May
26, 2022 put on hold its sell-oft
plan mainly because of a poor
response.

“The proposed disinvestment
of BPCL was a cabinet decision,
hence it cannot be shelved. Its
fate will be decided after elec-
tions by the new regime,” the
first person said.
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Ethanol Ambitions

Bioenergy stands as a pivotal force in India's pursuit of sustainable development, offering
multifaceted benefits beyond energy production, contributing to the circular
economy, and promoting an environmentally conscious lifestyle (LiFE). In addition, it
unlocks carbon credit potential and drives decarbonisation efforts, making a
significant contribution to achieving Nationally Determined Contributions for emission
reductions. This aligns with climate goals, enabling India to make tangible strides in
mitigating climate change impacts globally

Global Biofuels Alliance

he Global Biofuel Allian-
ce, announced at the
G20 summit on 9 Sep-
tember 2023 in New
Delhi, has the potential to gener-
ate opportunities worth billions
of US dollars in the coming
years. The global ethanol market
was valued at $99.06 billion in
2022 and is predicted to grow at
a CAGR of 5.1 per cent by 2032,
surpa g $162.12 billion by
2032. According to the Interna-
rional Energy Agency (IEA}, there
is a 3.5-5x biofuels growth
potential by 2050 due to Net
Zero targets, creating a signifi-
cant opportunity for India.
Sustainable Biomas
many varieties, with its vast in-
digenous yearly availability, will
lead to the indigenous produc-
tion of enough biofuel energy,
supporting additional revenues
for agricultural growth, environ-
mental sustainabi pollution
abatement, and financial secu-
rity supplementing and slowly
replacing fossil fuels. Technolog-
ical cooperation must be made
within G20 partners for the suc-
cess of the Biofuel Alliance.
India proposed collabora-
tion on biofuels within the Indo-
Pacific Economic Framework
(IPEF) to ensure energy securl-
ty, affordability, and ac it

in

Initi

fuels completely, especially to
the transport sec-
ative will also alipn
ambitious goal of
achieving Net Zero by 2070.
Bioenergy stands as a piv-
otal force in India's pursuit of
sustainable development, offer-
ing multifaceted benefits beyond
energy production, contributing
to the circular economy, and
promoting an environmentally
conscious lifestyle
(LiFE). Inaddition,
it unlocks carbon
credit potential
and drives decar-
bonization efforts,
making a signifi-
cant contribution
to achieving Natio-
nally Determined
Contributions
{NDCs) for emis:
sion reduction
This aligns with
mate goals, en-
abling India to
make tangible stri-

resources. A paradigm shift that
sees Biomass as the new crude
oil is needed as Bioenergy serves
as the cornerstone of fortifying
India’s energy security by reduc-
ing reliance on fossil fuel
imports and broadening the
energy portfolio. As a locally
sourced renewable resource,
bioenergy mitigates vulnerabili-
ties linked to geopolitical ten-
sions and fluctuating global
energy markets as
well as the vicissit-
udes of the oil car-
tel. Additionally,
decentralized bio-
energy facilities
enable communi-
ties to tap into loc-
al resources, stren-
gthening energy
resilience at the gr-
assroots level. The-
re is a need to set
up Bio Compress-
ed Plants

Chamber &
des in mitigating oy MmN et
climate change im- Put.Ltd. and former dia. India needs
3 allv nal L EAC 2]
pacts globally. eEn,EA- iy 2 ethanol for the E20
The governm- Forest & Cimate Change. He and E30 target.

ent has undertak-
en important ini-
tiatives such as the

through sustainable biofuels.
This IPEF was launched jointly
by the US and other partner co-
the Indo-Pacific re-
lading Japan, Australia,
and seven Asian members.

India also emphasized rech-
nology transfer through j
ventures in the clean energy pil-
lar. This proposal was support-
ed by the G20 countries and 12
global organisations, including
the World Bank, Asian Devalop-
ment Bank, Inter
Agency, Internat
Forum and others, This will help
(20 nations reduce their depen-
dence on fossil fuels; their over-
all imports of fossil fuels can be
reduced by billions of US dollar
within the next 3-5 years, help-
ing them meet sustainable de-
velopment and carbon emission
reduction goals.

Biogas can generate anop-
portunity of 200 billion, consid-
ering the least investment reg-
uired, compared to other ener-
gy generation options and easy
availability of raw-materials. Bio
energy/ Biogas in principle, has
the potential to replace fossil

National Bi gy Programme,
SAMARTH Scheme, and SATAT
(Efficient Bioenergy technolo-
gies), among others.

Augmenting Farmers' Live-
lihoods: Farmers, being the
backbone of societies, are bene-
fitted by agricultural growth.
Bioenergy initiatives offer farm-
ers a pathway towards enhanced
livelihoods by providing oppor-
tunities for additional income
streams. Through the cultivation
of biomass feedstock such as
agricultural residues, energy and
protein rich crops, and organic
waste, farmers can diversify their
revenue sources while con-
tributing to the renewable ener-
gV SeCtor.

Moreover, the establishm-
ent of bioenergy facilities in rural
areas stimulates local em-
ployment and entrepreneurship,
thereby uplifting rural commu-
nities by reducing migration to
large cities and thus augmenting
their standard of living.

Enhancing Energy Security:
Substantial and ever growing
crude oil imports contribute o
major dependency and cause a
drain  on dollar

thanol blend to
partly decarbonize
diesel is also being
adopted, creating a sizable addi-
tional demand. Ethanol is also
the basic and main feedstock for
SAF and renewable diesel via
AT] pathway. There is scope for
over 50 large bio-refineries
(1000-1500 KLPD standard size
in the USAand EU) to reach the
E30 programme and meeting
diesel and SAF demand. To
reach the Government's target
of E30 by 2030, we would need
18 million tons of ethanol for
blending in gasoline and more
ethanolif 5 per centbler
diesel and SAF production is
adopted. The current pro-
duction is around 4 million tons,
leaving a wide gap. India’s gaso-
line consumption would reach
60 million tons/year by 2030.
Biofuels alone will not replace
other energy sources but will
have a major role. Being high-
octane and clean burning, they
would cut down PM2.5 emissi-
ons and pollution in India’s ma-
jor cities by making gasoline and
diesel more clean burning.
Over 800 biomass power
projects have been installed with
a combined capacity of 10,632
MW for power generation and

140 tons/day for compressed
biogas production. The country
is also developing a market for
bio- products like biomass pel-
lets. Government initiatives, with
a mandate for aminimum 5 per
cent utilization of biomass in
thermal power plants, and the
STAT scheme, which promotes
the use of CBG in transportation,
along with amendments to the
National Policy on Biofuels in
2018, conmribute to this growth.

The national policy on bio-
fuels now allows a wider range
of feedstock for biofuel produc-
tion with immediate aims for a
20 per cent blending of ethanol
in petrol by 2025-26. The 2023
Indian budget proposed the
establishment of 500 new waste-
to-wealth plants under the Gov-
erdhan Scheme, including 200
CBG plants. The focus is on div-
ersifying to advance feedstock to
minimize land use for price and
other environmental factors,
Technologies like cellulosic
ethanol and biomass waste Fis-
cher-Tropsch are being devel-
oped to expand non-food crop
biofuel production.

But there are challenges.

*The government's plan recog-
nizes feedstock availability as the
first challenge for ethanol-blend-
ed fuel. There is an urgent need
for second]|1]generation feed-
stock from non-food sources,
such as cellulose. Also, the maize
route for ethanol production
needs to be accelerated.
* Bioenergy growth needs con-
sistent government polici
* Only a few states in :lndm like
UP, Maharashtra, Karnataka,
Punjab, and Haryana, are major
agricultural producers. In view
of this, extensive infrastructure
is needed for the storage, trans-
portation, and distribution of
ethanol throughout the country.
* Modifying petrol pumps to use
E20 at all locations throughout
the country.

Bioenergy systems exempli-
fy circular economy principles
by efficiently ng organic
waste streams like agricultural
residues and forestry waste for
renewable energy production,
minimizing waste generation,
conserving resources, mitigating
pollution, and fostering sustain-
able production and consump-
tion patterns. Bioenergy emer-
ges as a transformative agent
poised to reshape India's socio-
economic landscape.

15.3.2024
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Govt-run oil firms fulfil
94% of goal to provide
free LPG connections

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: State-run oil compa-
nies have already distributed
over 94% of the 7.5 million free
cooking gas connections it was
to deliver to poor households fol-
lowing a September 2023 Cabi-
net decision - way ahead of the
envisaged deadline of March 31,
2026 - two officials aware of the
matter said.

Till March 12, public sector oil
marketing companies (OMCs)
distributed more than 7.08 mil-
lion connections to poor house-
holds, and this number is
expected to touch the target by
the end of this financial year, the
officials added, requesting ano-
nymity.

The government could con-
sider raising the 7.5 million tar-
get once the number is achieved,
they indicated.

The Union Cabinet on Sep-
tember 13, 2023 extended the
second version of Pradhan Man-
tri Ujjwala Yojana (PMUY or
Ujjwala 2.0) for the release of 7.5
million new liquefied petroleum
gas (LPG) connections over three
financial years - 2023-24,
2024-25 and 2025-26.

This target was over and
above the 96 million PMUY
households that had already
availed the benefit.

“Cumulatively, OMCs have
now already crossed 10.30 crore
(103 million) connections under
the scheme and they are
expected to achieve the target of
10.35 crore (96 million crore plus
7.5 million) connections well in
advance- by the end of 2023-24

TILL MARCH 12,
PUBLIC SECTOR OIL
MARKETING FIRMS
DISTRIBUTED
MORE THAN7.08
MN CONNECTIONS
TO THE POOR
HOUSEHOLDS

or by early 2024-25," one of the
officials cited above said.

The Pradhan Mantri Ujjwala
Yojana, or Ujjwala, was first
launched in Ballia in Uttar Pra-
desh by Prime Minister Naren-
dra Modi on May 1, 2016 to pro-
vide clean cooking fuel to 80 mil-
lion poor households.

The target was achieved on
September 7, 2019, six months
ahead of March 31, 2020 dead-
line. Ujjwala 2.0 was then
launched from Mahoba in Uttar
Pradesh in August 2021 with an
initial target of 10 million con-
nections, which was achieved by
January 2022. Subsequently, the
government extended it to six
million more connections,
which was achieved by Decem-
ber 2022. In September 2023,
another extension was given to
the scheme to cover 7.5 million
additional households.

Cooking gas is a a politically
sensitive fuel in India. Last week,
with the 2024 general elections
set to be announced any day
now, OMCs reduced cooking gas
rates for all customers by 100
per 14.2 kg cylinder as the Prime
Minister’s gift to 320 million
households on the International
Women's Dav.
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Gulf Oil Lubricants
Looking at Buyouts to

Boost EV Infra Play

Hinduja co eyeing charge point operators,
cos inintelligent grid tech: Gulf Oil Int’'| CEO

Shally.Mohile@timesgroup.com

Mumbai: Gulf Oil Lubricants, the
Hinduja Group Company, is loo-
king to buy charge point operators
(CPOs)and companies in the intelli-
gent grid technology space as part
of a strategy to become a leader in
the EV charging ecosystem, as elec-
trification makes gradual but stea-
dy strides in the world's third-lar-
gest auto market, Mike Jones, CEQ,
Gulf Oil International, told ET.

The intelligent or smart grid tech-
nology is a combination of hardwa-
re chargers and software embedded
in bi-directional (the charging al-
lows the car to send energy to vario-
us recipients). Smart grids are elec-
tricity networks that use digital
technologies, sensors, and software
to better match the supply and de-
mand of electricity in real time.

“We are looking at the complete va-
lue chain. From manufacturing to
research and technology. We started
from one end of the value chain by
manufacturing EV chargers and
now looking tomove totherestas we
want Gulf to be around for another
100 vears,” said Jones,

Muted sales of lubricants globally
and an end of ICE (internal combus-
tion engine) vehicles announced by
various developed count-
ries as theyv make the
switch from fossil fuel to
electric and the need for a
charging infrastructurein
the nascent EV markets
has prompted lube compa-
niesto enter the space.

Jones was quick to add
that India has been outper-
forming the global lube
marketsexpandingat2to3d
times the global average.
Therefore, with the core
lubricant business “doing
extremely well in India —
its biggest market and glo-

bally, Gulf “hasthe luxury” tospend
heavily in the EV infra landscape
and build its R&D capabilities. It
plans to invest a third of what it has
invested in the last three years in the
EV business, he said.

India, which is the largest lube
market for the firm, will be the
“centre of excellence” for Gulf Oil
International’s EV charging busi-
ness and will serve as a manufactu-
ring and export hub. Starting from
exports to Europe over the next six
to eight months, Gulf plans to ship
the made-in-India
chargers to 100 count-
ries where the UK-ba-

3 sed firm is present,
& said Jones.

“A high brand re-
call which Gulf en-
joys among the consumers, its ong-
oing relationship with various au-
tomakers and a strong network of
10,000 outlets makes it a logical ex-
tension for the company to diversi-
fy into EV infra space,” added Ravi
Chawla, MD Gulf Oil Lubricants.

Inadditiontobuying51% in Tirex
in August 2023, Gulf Oil invested
in Indra Renewables and in Elec-
treeFi, an EV SaaS playver which
provides charging management
software (CMS) services to auto-
makers in India.
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IEA RAISES OIL
DEMAND OUTLOOK
BUT LAGS OPEC

THE INTERNATIONAL
' Energy Agency raised

its view for oil demand

growth by 110,000
barrels per day (bpd) fromits
previous month's forecast as
Houthi attacks disrupt Red Sea
shipping, but its view remains
far below that of producer
group OPEC. The IEA, which
represents industrialised
countries, has predicted that oil
demand will peak by 2030 as
the world shifts to cleaner
energy. OPEC sees a slower shift
and expects ocil use to keep
rising for the next two decades.

FINANCIAL EXPRES! @
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India’s Diesel Exports to Europe

See a Big Jump in February

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Diesel exports to Euro-
pe quadrupled in February over the
previous month as enhanced mar-
gins on the fuel lured more Indian
cargoes into the continent.

Indian refiners exported 204,000
barrelsperday (bpd)of diesel to Eu-
rope in February, up from 56,000
bpd in January, says nergy cargo
tracker Vortexa. The sharp rise in
supplies to Europe increased Indi-
a’s overall exports of diesel to
600,000 bpd in February, up from
450,000 bpd in January. No diesel
was exported tothe USand supplies

to other destinations remained ste-
ady in February. “The east-west ar-
bitrage re-opened in February, part-
Iy supported by more European refi-
ners heading into maintenance. In-

dia's diesel exports

p—1 to the US have tradi-
Indianrefine- tionally been mini-
rsexported mal due to ample
204,000bpd  supplies in the US,”
of diesel to said Serena Huang,
Europein an analyst at Vor-
Feb,upfrom texa. Amid the thre-
56,000bpdin at of Houthi attacks
January on ships, a large sha-

re of diesel exports
to Europe was diverted to transit via
the Cape of Good Hope, avoiding the
Red Sea and the shorter Suez Canal.
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L&T bags
major gas
pipeline
project in
West Asia

PRESS TRUST OF INDIA
New Delhi, March 14

LARSEN AND TOUBRO (L&T)
on Thursday announced bag-
ging a major order gas pipeline
project in the West Asia region.
The scope of work comprises
Engineering, Procurement, and
Construction (EPC) of two new
pipelines along with associated
work parallel to the existing
pipeline corridor,the infrastruc-
turemajor said in astatement.

The major onshore gas
pipeline project has been
received by the company's
hydrocarbon wertical L&T
Energy Hydrocarbon—LTEH,
it said.

Subramanian Sarma,
whole-time director & senior
executive vice president
(Energy), L&T, said, “This is the
largest cross-country pipeline
EPC project awarded to us till
date andweare excitedtobring
our expertise to this strategic
project” The company did not
provide any financial details of
the project.

As per its classification, a
major category order is valued
in the range of ¥5,000 crore to
10,000 crore. L&T isa $23 bil-
lion Indian multinational
engagedin EPC Projects, hi-tech
manufacturing, andservices.

FINANCIAL EXPR @
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Qil and gas cos operate on 6,639 sq km of land but
unwilling to pay even .6% of profit as tax: Assam

New Delhi: Assam on
Thursday informed SC that
Union-controlled oil and gas
firms in the past 12 years
have earned a cumulative
net profit of over Rs 3.3 lakh
crore but are unwilling to
part with even 0.6% of that
amount towards their tax
dues to the state, chargeable
on6,639sq kmof land used by
them, which is more than the
size of Goa, reports Dha-
nanjay Mahapatra.

Responding to Oil India’s
challenge to Assam Taxation
(on Specified Lands)
(Amendment) Act, 2004 for
includingcoal, crude oil, nat-
ural gas and limestone bear-
inglands within the state tax
regime, Assam govt through
Rakesh Dwivedi told SC that
Rs 1,894 crore, including in-
tereston principal tax, isdue
from Oil India and ONGC
from 2005 till 2022.

Though SC segregated

petitions related to taxation
on oil- and natural gas-bear-
ing lands from mineral-bear-
ing lands, Assam said the
principal dues of Oil India
and ONGC is only 0.6% of the
net profit after tax, that is sur-
pluses of Oil India and ONGC
of 12 years. While the compa-
niesarereluctanttopay0.58%
of their net profit to the state,
they paid Rs17.7 lakh crore di-
vidend to the Union govt dur-
ing 2011-2023, Assam said.




Oil demand grew 2.4% in Feb: S&P

Our Bureau
MNew Delhi

The demand for oil products
in February increased by
1,32,000 barrels per day (b/d)
or 2.4 per cent year-on-year
(y-0-y), and by 256,000 b/d
month on month, with con-
sumption of all products
rising except for fuel oil and
some other minor products.

S&P Global Commodity
Insights said that LPG and
gasoil/diesel recorded the
highest y-o-y growth as
household consumption re-
mained robust amid cooler
weather in the North while
diesel consumption in-
creased, in line with the re-
ceding winter and increasing
mobility.

Fuel oil consumption re-
mained moderated as utilities
and industries increased the
usage of alternate sources,
offsetting the impact of rising
bunkering demand, it added.

Diesel consumption in

February rose by 2.6 per cent
on-year and 1,26,000 b/d on-
month, as winter fog receded
and mobility picked up the
momentum.

Further, with normalisa-
tion of weather, industrial
and construction activities
saw an uptrend leading to
higher gasoil use, S&P Global
Commodity Insights Senior
Analyst-South Asia Oil Mar-
kets Himi Srivastava said.

The truck drivers’ strike in
January had also led to lower
demand in that month which
improved in February show-

BUSINESS LINE,

Delhi, 15.3.2024
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GROWTH DRIVER

o India’s February oil
demand rose 2.4% y-0-y
to 1,32,000 barrels per
day, led by LPG and
gasoil

© The oil demand is
expected to grow by
2,06,000 b/d in 2024

ing a higher on-month in-
crease, sheadded.

“Overall, the gasoil de-
mand is expected to remain
elevated in Q1 and register a
growth of 60,000 b/d on year
while the Q2 is expected to
see an increase of 75,000 b/d
on the back of harvesting
activities picking up, along
with the election period in In-
dia.

For 2024, diesel/gasoil will
remain the most consumed
fuel in the country and is also
expected to be the largest
contributor to growth,”

(Global

Srivastava said. Total jet fuel
and kerosene demand was at
2,02,000 b/d in February, up
by 16,000 b/d on-year as
strength in air traffic contin-
ued afteraslight drop in Janu-
ary due to unfavourable
weather.

“According to AirNav
Radar Box, India’s flight de-
partures during February in-
creased by 3.1 per cent on-
month and were up by 4.8 per
cent on-year. This year began
on a good note from a do-
mestic passenger footfall per-
spective with close to 5 per
cent y-o-yin January, which is
3 per cent higher than the
2019 level aswell.

In Q1, we expect jet/ker-
osene consumption to grow
by 19,000 b/d year on year,”
she said.

Overall, India’s oil demand
is expected to grow by
206,000 b/d in 2024. Gasoil
and gasoline will be the
highest contributors, to-
gether accounting for 65 per
cent of the growth.
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Petrol, diesel prices cut
by 2/litre ahead of polls

: lated petrol and diesel rates was
fijeew)aysswal brokefl on social media platform
X by the petroleum ministry late
NEW DELHI: State-run oil market-  on Thursday night. In Delhi, one
ing companies slashed pump litre of petrol will be sold for
prices of petrol and diesel by 2 ¥94.72 and diesel at *87.62 from
per litre from Friday, continuing  6am on Friday. Rates will vary
a spree of pre-election incentives  from city to city due to differen-
to consumers that saw reduc- ces in local levies. The ministry,
tions in the rates of cooking gas  however, said that the oil mar-
and compressed natural gas for keting companies (OMCs)
automobiles earlier thismonth. informed it about the move to

The news of slashing deregu- continued on 15

letters@hindustantimes.com



HINDUSTAN TIMES, Delhi, 15.3.2024

Page No. 1, Size:(9.74)cms X (20.89)cms.

{ TRVvIVi FRAYE § )

FUEL RATES
revise fuel rates.

In a post on X, petroleum
minister Hardeep Singh Puri
said in Hindi, "By reducing the
price of petrol and diesel by 22,
the country's accomplished
Prime Minister Shri @narendra-
modi Ji has once again proved
that the welfare and comfort of
his family of crores of Indians is
always his goal.” It is expected
that some BJP-ruled states, such
as Rajasthan, may cut value-
added tax (VAT) on petrol and
diesel as was promised by the
PM during the recent assembly
polls, a government official said,
requesting anonymity.

Auto fuel rates were changed
for the first time after they were
kept frozen for almost two years
since April 6, 2022. HT on Sun-
day reported about an imminent
automobile fuel price cut after
the CNG rate was slashed by
22.50 a kg in regions such as
Bengaluru, Patna, Ranchi and
the Taj Trapezium Zone. Con-
sumer prices of various types of
fuel came down after Prime
Minister Narendra Modi on
March 8 announced a reduction
in cooking gas price by 100 per
cylinder as a gift to 320 million
households on International
Women's Day.

“Reduction in petrol and die-
sel prices will boost consumer
spending and reduce operating
costs for over 58 lakh heavy
goods vehicles running on die-
sel, 6 crore cars and 27 crore
two-wheelers,” the oil ministry
said on X. It said the reduced fuel
prices will benefit citizens
through a higher disposable
income, controlling inflation,
lowering the input costs of farm-
ers, boosting tourism and
enhancing profitability for the
logistics, manufacturing, and
retail sectors.

One executive of an oil mar-
keting company (OMC) said,
“The price cut was imminent

due to decent profits earned by
OMCs, but the timing and quan-
tum were to be decided by the
competent authority.” The exec-
utive requested anonymity.
India’s fuel retail business is
dominated by three state-run
OMCs with over 90% market
share -~ Indian Oil Corporation
(IOC), Bharat Petroleum Corpo-
ration Ltd (BPCL) and Hindustan
Petroleum Corporation Ltd
(HPCL).

The three oil marketers have
posted about 70,000 crore net
profit in the first three quarters
of the current financial year, as
against a combined net profit of
1,137.89 crore in the entirety of
2022-23, and are expected to
make significant profits even in
the three months to March as
average international crude oil
rates are more or less stable,
another official said, requesting
anonymity. IOC pumps of Delhi
had kept prices of petrol at
%96.72 per litre and diesel at
85.62 until Friday morning.

While India’s monthly aver-
age crude oil import cost (Indian
basket) ranged between $74.98a
barrel in May 2023 and $93.5 per
barrel in September 2023 in the
current financial year. After the
September peak, it fell to $77.42
in December 2023, $79.22 in Jan-
uary 2024, and $81.62 in Febru-
ary 2024, according to official
data. The average price of the
Indian basket was $83.04 a bar-
rel in about first two weeks of
March 2024.

OMCs froze petrol and diesel
rates on April 6, 2022, to check
international oil price volatility
and the central government
reduced excise duty twice (by
213 on petrol and %16 on diesel)
to protect Indian consumers
when average crude oil purchase
prices of the Indian basket
surged from $73.30 a barrel in
December 2021 to $112.87 a bar-
rel in March 2022, and further to
$116.01 a barrel in June 2022.



INDIAN EXPRESS, Mumbai, 15.3.2024

Page No. 17, Size:(6.31)cms X (9.95)cms.

REVISED FUEL PRICES EFFECTIVEMARCH 15

Petrol, diesel prices cut
by ¥2 ahead of LS polls

ENSECONOMIC BUREAU
MEW DELHL MARCH 14

AHEAD OF the likely announce-
ment of the general election
schedule, the government on
Thivrscdhay announced that ol mear-
keting companies (OMCs ) will
slash petroland diesel prices by Bs
2 per fitre each. After a hwo-year-
loige higtus in rate revision by the
state-mamied oil companics, petrol
in the national capital will now
costRs 94.72 alitre.down fiom Rs
96,72 per litre, and diesel prices
will be Bs 8762 agamst Bs 8962,

"0l Marketing Companies
[OWICs) have informed that they
have revissd petrol and diesel
prices across the couniry, New
prices would be effective from
15th March 20524, 0600 AM," the
ol rrvinistry said,

“Redluction in petrol and diess]
prices will boost consumer
spending and reduce operating
costs forover 58 lakdth heavy goods
vehicles unning on dicsel, G ooie
cars and 27 crore two-wheelers,”
Lhe muiristry said.

Petrol in Muimbei will cost Rs
104 21 a litre from Friday, Rs
10394 i Kolkata and s 10075
Chennai, Alitre of diesel will be
priced at Rs 9215 in Mumbsi, Rs
90.76 in Kolkata and Rs 9234 in
Chennai Rates differ from state o
state, depending on the inddenoe
ofincaltaxes |ocal sales oo VAT
is the highest among metros in
BIP-muled Maharashitra and low-
et in Delhi

Reduced petrol and diesel
prices will bencfit the citizens

The state-owned fuel retailers froze petrol and diesel prices

for the past two years.

Rewters

throughmore disposabieincome,
Boast for tounsm and travel in-
dustries, control overinflation, in-
creased consumerconfidence and
spending reduced expenses for
businesses dependent on trans-
portation, enhanced profitability
fiwr logastics, manufacturing, amd
retail sectors, and reduced outpe
for Farmners on ractor operations
and pump set1s, the ministry
added.

Lastweck, Rs 100 peroylinder
reductioninconkinggas LPGprce
was announced which brought
down the rates of LPG for comm-
mon users to Bs 803 per 142-kg
cylinder and that for the poor who
gt free connections under the
Ujiwala scheme, tw Rs 503 after
accounting for Rs 300 per botte
subsidy that the government
ges.

International oil prices have
Do turbulent in the last couple
of vears. It dipped into the nega-
Live zone at the starl of the pan-
demic in 2020 and swung wikly
in-2022 - climbing to a 14-year

high of nearly $140 per barrel in
Mlarch 2022 after Russia mvaded
Ukraine, before siding onweaker
demand from top importer China
ard veorries of an economic con-
traction. The three state-owned
fuel retailers - Indian Ol
Corporatian  (I0C), Bharat
PetrolelmCorporationLid [ BPCL)
and Hindustan Petroleum
Corporation Lud (HPCL) froze
petrol and diese] prices for the
longest duration in the last bwn
decades.

The thee s, whichconteol
rowhly 90 percent of India’s foel
market, had bll now resisted calls
to revert mdaily price revsionand
pass on seftening in ates to oon-
sumers cn grounds that prices
continue (o be extremely volatle
= risitng onone day and falling on
the other - and that their past
losses have not been fully re-
conrped. But the inanaal mombers
ol the first three guarers showed
then reporting bumper profit to-
Lalling ower Rs 69,000 crore,

[VWith [PTT inputs)
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REVISED FUEL PRICES EFFECTIVE MARCH 15

Petrol, diesel prices cut
by ¥2 ahead of LS polls

ENS ECONOMICBUREAU
NEW DELHI, MARCH 14

AHEAD OF the likely announce-
ment of the general election
schedule, the government on
Thursday announced that oill mar-
keting companies (OMCs ) will
slash petrol and diesel prices by Rs
2 per litre each. After a two-year-
long hiatusin rate revision by the
state-owned oil companies, petrol
in the national capital will now
costRs94.72 alie, down fromRs
96.72 per litre, and diesel prices
willbeRs 87.62 against Rs 8062,

"0il Marketing Companies
{OMCs) have informed that they
have revised petrol and diesel
prices across the country. New
prices would be effective from
15th March 2024,06:00 AM," the
oil ministry said.

"Reduction in petrol and dissel
prices will boost consumer
spending and reduce operating
costs forover58 lakh heavy goods
vehicles runningondiesel Gerore
cars and 27 crore two-wheelers,”
the ministry said,

Petrol in Mumbai will cost Rs
104.21 a litre from Friday, Rs
103.84 n Kolkataand Rs 100751n
Chennai. A litre of diesel will be
priced at Rs 92,15 in Mumbai, Rs
80.76 in Kolkataand Rs 92,34 in
Chennai Ratesdiffer from state to
state, depending onthe inadence
oflocal taxes. Local sales taxor VAT
is the highest among metros in
BJP-ruled Maharashtra and low-
estinDelhi

Reduced petrol and diesel
prices will benefit the citizens

$ThelndianEXPRESS [,

https://epaper.indianexpress.com/c/747¢

Thestate-owned fuel retailers froze petrol and diesel prices

forthe pasttwo years.

Reuters

through more disposable income,
boost for tourism and travel in-
dustries, controloverinflation, in-
creased consumer confidence and
spending, reduced expenses for
businesses dependent on trans-
portation, enhanced profitability
for logistics, manufacturing and
retail sectors, and reduced outgo
for farmers on tractor operations
and pump sets, the ministry
added.

Lastweel, Rs 100 per cylinder
reduction inoking gas LPG price
was announced, which brought
down the rates of LPG for com-
mon users to Rs 803 per 14.2-kg
cylinder and that for the poor, who
got free connectons under the
Ujjwala scheme, to Rs 503 after
accounting for Rs 300 per bottle
subsidy that the government
gives,

International oil prices have
been mirbulent in the last couple
of years. It dipped into the nega-
tive zone at the start of the pan-
demic in 2020 and swung waldly
in 2022 - climbing to a 14-year

15 March 2824

high of nearly $140 per barrel in
March 2022 after Russia invaded
Ukraine, before slidingonweaker
demand from topimporterChina
and worries of an economic con-
traction. The three state-owned
fuel retailers - Indian Oil
Corporation (I0C), Bharat
Petroleum Corporation Led (BPCL)
and Hindustan Petroleum
Corporation Ltd (HPCL) froze
petrol and diesel prices for the
longest duration in the last two
decades.

The three firms, which control
roughly 90 per centof India's fuel
market, had till now resisted calls
torevert todaily price revisionand
passon softening in rates to con-
sumers on grounds that prices
continue to be extremely volatile
- rising on one day and falling on
the other - and that their past
losses have not been fully re-
couped. But the financial numbers
ofthe firstthree quarters showed
themreporting burnper profit to-
talling over Rs 69000 crore,

{ With PTI inputs )
@)
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Petrol, diesel
prices cut by
Rs 2 perlitre

NEW DELHI: Petrol and
diesel prices were cut by Rs 2
per litre each as state-owned
oil companies ended a nearly
two-year-long hiatus in rate
revision, just hours before the
general election schedule is
announced.

The revised price will be
applicable from 6 am on Fri-
day, March 15, the oil minis-
try said on Thursday evening.

Petrol in the national cap-
ital will now cost Rs 94.72 a
litre compared to Rs 96.72
per litre currently while diesel
prices will be Rs 87.62 against
Rs 89.62 at present.

The government had
nearly a decade back freed
petrol and diesel prices
from its control and the
rates till now were fixed and
announced by oil companies.

But on Thursday, the Min-
istry of Petroleum and Natural
Gas took to X to announce
the rate revision that came just
hours before the schedule for
the general elections was due
to be announced that would
set in motion a po]l code,
which bars making announce-
ments Continued on P4

Petrol, diesel
prices

that could lure voters. The
price cut came a week after
a Rs 100 per cylinder reduc-
tion in cooking gas LPG price
was announced. That reduction
brought down the rates of LPG
for common users to Rs 803 per
14.2-kg cylinder and that for the
poor, who got free connections
under the Ujjwala scheme, to Rs
503 after accounting for Rs 300
per bottle subsidy that the govern-
ment gives.

“0il Marketing Companies
(OMCs) have informed that they
have revised Petrol and Diesel
Prices across the country. New
prices would be effective from
15th March 2024, 06:00 AM,” the
ministry said.

Petrol in Mumbai will cost
Rs 104.21 a litre from Friday, Rs
103.94 in Kolkata and Rs 100.75
in Chennai. A litre of diesel will
be priced at Rs 92.15 in Mumbai,
Rs 90.76 in Kolkata and Rs 92.34
in Chennai.

Rates differ from state to state,
depending on the incidence of
local taxes. AGENCIES



W EvES WiDE SHUT 6o
Ujjwala

Neeraj Kaushal
=4

On March 7, Gol announced the exten-
sion of 300 per LPG cylinder subsidy
to poor women under PM Ujjwala sch-
eme. This scheme is expected to bene-
fit nearly 100 million families and cost
Gol%12,000 crore. There isnodoubt
that this isan election-time revadi.

Liberals were upset with the annou-
ncement’s packaging. They complain-
ed that women should get a less sexist
gift on International Women's Day.
Bhakts were happy because the addi-
tional subsidy responded toreal needs
of women, ironically seeming more
liberal than liberals.

Yet, has the scheme been a success?
Oris Gol throwing money on alousy
scheme for electoral gains? On the
faceof it, the schemereflectsanin-
comprehension of rural India’s poli-
tical economy. The countryside is lit-
tered with unused LPG stoves and
empty gas cvlinders distributed free
under the scheme. More than 58% of
rural households don’t use LPG, even

though data shows they have a connec-

tion. For these households, the money
could have been better spent. We will
need more than a subsidy of 7300, cov-
ering about 27% of the costof agas
cylinder; to incentivise rural house-
holds to move to an expensive, even
though cleaner, cooking fuel.

Yet, Ujjwala has induced some hou-
seholds to transition from burning
shrubs, straw, coal and cow-dung
cakes — primary sources of indoor
air pollution—tousing LPG or PNG
as cookingfuel, thereby improving
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Burning Bright?

indoor air quality and reducing pre-
mature deaths from indoor pollution.

According to WHO, in 1990, indoor
pollution killed 1.9 mn Indians prema-
turely (2.2 of every 1,000 persons). In
2019, the number was down to 0.6 per
1,000, The decline began before the ad-
vent of Ujjwala, but the rate of decline
has increased since 2016.

Critics say that most of the transiti-
on to LPG isdue torise in prosperity,
with India’s growing middle class
adopting cleaner sources of cooking
fuel. They have a point. Yet, Ujjwala
has made access to LPG connections
easier. Once, a connectionhada
3-5-year waiting period. A hefty bribe
could get earlier access. In most states,
the waiting period is between a week
and15days.

Ownership of an LPG connection and
its occasional use are symbols of pres-
tige in rural India, and, thus, they have
been a vote winner in the past. Gol says
LPG connectivity is100%. This data is
exaggerated, as many families have
multiple connections, and some have
none., But access has nodoubt dramati-
cally improved. World Bank said access
to clean cooking fuel and tech impro-
ved from 22% in 2000 to 68% by 2020.

What is troublesome is the fact that
many households that have received
an LPG connection do not use it. Dur-
ingmyfieldvisits  acrossnorthern
rural India, aze, | found that
while most

Unhealthy choice

holds had LPG stoves, amajority did
not use them for cooking because,
they said, the cost of using LPG was
toohigh. The most recent NFHS con-
firms these field impressions: only
42% of rural households use LPG or
natural gas as their primary cooking
fuel. Therest use straws, shrubs, coal
and cow-dung cakes.

Even in urban India, less than 100%
of householdsuse LPG or PNG as
cooking fuel. Around 11% of urban
households still use coal, cow-dung
cakes, shrubs, straws and kerosene.

The increase in subsidy will bring
the costof a14.2 kg LPG cylinder down
from 1,103 to T803. This will no doubt
benefit families that are using LPG.
But would this price be sufficiently
low to incentivise families with an
LPG connection but cannot afford to
buy the gas cylinderto transition to
LPG? A few may;

But the majority will not if their
alternative sources of cooking fuel —
cow pats, straws and shrubs — are
free, or nearly free. On the other hand,
higher subsidies will create a black
market tosell subsidised LPG cylin-
dersat higher rates to restaurantsor
other commercial users.

Thesuccess of PM Ujjwala requires
not just easy access toan LPG connec-
tion but alsoan increased focuson
transitioning to cleaner cooking fuel:
anawareness that LPG stove-use
won't only ease cooking for women —
whose discomfort is sadly not a pres-
sing concern in many households —
but improveair quality, and,
in turn, the entire family’s
health. Focusing on this
narrative is essential to
transition to cleaner
cooking fuels in India
successfully.

The writer is professor of social
policy, Columbia University, US
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‘World oil output to fall in Q1; OPEC+
to continue with supply cut in 2024’

ENS ECONOMIC BUREAU @ New Delhi

THE world oil production is
projected to fall by 870 kb/d
(thousand barrel per day) in
the first quarter of 2024 com-
pared to the fourth quarter
of 2023 on account of heavy
weather-related shut-ins and
new curbs from OPEC+, ac-
cording to the International
Energy Agency (IEA) oil mar-
keting report.

The report also noted that
the global market isanticipated
to face a deficit throughout the
year. Additionally, OPEC+ vol-
untary cuts will remain in ef-
fect through 2024, adjusting the
market balance from a surplus
to a slight deficit.

“Global oil demand is fore-
cast to rise by a higher-than-
expected 1.7 mb/d in Q124 due
to an improved outlook for the
United States and increased
bunkering.” the report reads.

“From the second quarter,
non-OPEC+ is set to dominate
gains after some OPEC+ mem-
bers announced they would ex-
tend extra voluntary cuts to
support market stability Glo-
bal supply for 2024 is forecast to
increase 800 kb/d to 102.9 mb/d,
including a downward adjust-
ment to OPEC+ output,” the re-
port reads.

According to the TEA report,
trade flow disruptions also

boosted bunker fuel use. Long-
er shipping routes and faster
vessel speeds saw Singapore
bunkering reach all-time highs.
That, along with surging US
ethane demand for its petro-
chemical sector, underpins a
slight upward revision to glo-
bal oil demand expectations for
this yvear by 110 kb/d compared
to last month'’s report. “World
0il demand growth is now fore-
cast at 1.3 mb/d in 2024, down
sharply from last vear’'s 2.3
mb/d expansion,” TEA said in
its monthly report.

Iran, which last year ranked
as the world’s second-largest
source of supply growth after
the United States, is expected to
increase production by a fur-
ther 280 kb/d this year. Output
policy for the remainder of the
OPEC+ bloc will be revisited
when ministers meet in Vienna
on June 1 to review market
conditions.
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