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A delicate balancing act

SANTHOSH MATHEW

he on-going conflict in
Ukraine has sent shockwaves
through global energy mar-
kets, impacting everything
from international relations to com-
modity prices. While the war has led
to immense suffering and a humani-
tarian crisis, it has also created unex-
pected economic opportunities for
countries like India. The remarkable
's fuel exports to the
n Union (EU) exemplifies
how geopolitical tensions can yield
economic gains for nations that skil-
fully navigate the shifting landscape.

In the first three quarters of 2024,
India’s exponts of fuels such as diesel
to the EU soared by an impressive 58
per cent compared to the same period
the previous year. Much of this
increase can be traced to Indian
refine acquiring Russian crude oil
at discounted prices, a direct conse.
quence of the sanctions imposed by
Westemn countries on Russia. As Euro-
pean nations increasingly turned
away from Russian oil, India capital-
ized on the opportunity, positioning
itself as the largest exporter of oil
products to the EU.

Before the invasion, Europe
imported approximately 154,000 bar-
rels per day (bpd) of diesel and jet fuel
from India. Since the onset of the w
that figure has nearly doubled: high-
lighting India’s newly gained promi-
nence in the global oil market.
Refineries in Jamnagar, Vadinar and
New Mangalore have ramped up their
operations, relying heavily on Russian
crude to meet this surging demand.

This strategic manoeuvre has
only to enhance its
change reserves but also 1o
play a pivotal role in the global oil
supply chain during a time of crisis.
The sanctions and price caps imposed
by the G7 and EU aimed to limit Rus-
ia's revenue from oil exports, a vital

source of funding for its military oper-
ations, While these measures targeted
crude oil directly, they inadvertently
created a loophole: countries that did
not participate in the sanctions could
legally import Russian crude, refine it
and export the refined products 1o
sanctioning nations.

India has adeptly taken ad:
tage of this situation, purchasing
Russlan crude at attractive discounts
and re-exporting the refined prod-
uets to Europe at full market prices.
This scenario is a perfect illustration
of a classic game theory concept
known as “ene’s loss is another’s
gain.” In this geopolitical chess
match, the West sought to weaken
Russia’s economic power through
sanctions, but in doing so, they unin-
tentionally facilitated India’s eco-
nomic ascent. By navigating the
complexities of the energy marke
India has not only filled the gap left
by reduced Russian oil exports 1o
Europe but has also reaped sig
cant financial rewards.

The financial implications for
India are substantial. With crude oil
forming a significant part of its
imports, acquiring Russian oil at
reduced prices has provided a cru-
cial buffer for the country’s forel
exchange reserves. Recent data
indicates that India purchased
around 2 billion worth of Russian
crude oil in October 2024 alon
making it the second-largest buyer
after China, which accounted for
approximately 47 per cent of Rus-
sia's crude exports.

However, while these develop-
ments represent a remarkable eco-
nomic opportunity, the
ethical questions amid the on-going
humanitarian crisis in Ukraine. The
Indian government has approached
this situation with caution, emphasiz-
ing the importance of energy security
le balancing its international rela-
tionships. This pragmatic approach

reflects a complex balancing act,
against the

moral implications of en;
a nation under widespread sanctions.
As global pressure mounts on
countries to isolate Russia, India find:
itselfl in a precarious position. The ris-
ing foreign exchange reserves from
fuel exports symbolize a critical
opportunity for India to bolster its
economy. but this also risks potential
backlash from Western nations that
view its actions through a lens of scep-
ticism. India’s response to this geopo-
al pressure will be crucial in main-
taining its diplomatic relations while
ensuring its energy needs are met.
Looking ahead, the sustainability
of India's energy trade with Russia
remains uncertain. The dynamics of
the Ukraine conflict and the global

energy market continue to evolve,
influenced by geopolitical develop-
ments and changes in energy con-
sumption patterns. As Europe seeks 1o
diversify its energy sources and reduce
reliance on Russian imports, India
must adapt its st es Lo maintain
its newfound role in the global energy
market. Moreover, as G7 nations and
the EU continue to refine their sanc-
tions on Russian oil products, India
may face increased scrutiny regarding
its role in refining and exporting Russ-
ian crude. Its ability to maintain its
position as a key supplier to Europe
will depend not only on diplomatic
efforts but also on the adaptability of
its energy strategies in a rapidly
changing global landscape.

In summary, the war in Ukraine
has created a paradox: while it has

inflicted suffering and turmoil, it
has alse opened avenues for eco-
nomic growth for nations like India.

As India navigates this complex

landscape, it must balance econom-
ic benefits with ethical considera-
tions, establishing itself as a respon-
sible global player. The interplay of
game theory, economic gain, and
moral responsibility will shape
India’s role in the global ener
market for years to come. By strate-
gically leveraging its resources and
refining capabilities, In 1 not
only enhance its foreign exchange
reserves but also contribute to glob-
al energy security n increasingly
multipolar world.

(The writer I ASSOCIate Professor, Centre for
Soutn Astan Studies, Pondicherry Central
University. )
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Global oil
market to calm
on more oil
production,
says Puri

NEW DELHL Nov 14: In-
dia, the world’s third largest
oil consuming and importing
nation, is hoping that more
oil production coming from
the Western countries like
the US and Canada will calm
the markets and bring stabil-
ity in prices, Petroleum Min-
Thursday.

Speaking at CII's 12th PSE
tries in the western hemi-
sphere are adding more pro-
otl producers cartel OPEC to
also raise output to eam more
while the era of fossil fuel lasts.

Volatile oil prices upset
economies reliant on imports
for meeting their needs as
they not just have to spend
extra on buying the fuel but
also import inflation that im-
pacts purchasing powers of
their people.

“Today more production is
coming on the global market
from the western hemi-
sphere. Brazil, Guyana, Can-
ada and the US are adding
more production ... with
more and more oil coming,
one expects as a result that
the market situation will
calm,” he saxd.

This would also at some
stage lead to producers who
have cut back oil production,
to produce more to earn
more revenue, he said.

The Organization of the
Petroleum Exporting Coun-
tries and allies led by Russia,
together known as OPEC+,
have since late 2022 made a
senes of deep output cuts to
jack up prices and match de-
mand. OPEC+ members are
currently cutting output by a
total of 5.86 million barrels
per day (bpd), or about 5.7 per
cent of global demand.

Irrespective of that con-
suming countries are not like-
ly to face any shortfall as more
and more oil is coming on to
the market, he said, adding
that Brazil is adding 300,000~
400,000 bpd of production to
their output of 3.3 million

bpd. - PTI
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India’s energy transition: Puri advocates
balanced approach at CII PSE Summit

Puri also highlighted the impressive economic growth of PSESs, noting that
their net worth surged from Rs 9.5 trillion in 2014 (o Rs 17.2 trillion in 2023

SIMONTINI BHATTACHA-
RIJEE

NEW DELHI: Petroleum and
Natural Gas Minister Hard-
eep Singh Puri on Thursday
emphasized India’s strategic
energy transition, rooted in
the essential pillars of Avail-
ability, ‘Accessibility, and
‘Sustainability’

In asignificant address at the
12th CII Public Sector Enter-
prises (PSE) Summit 2024, held
in New Delhi under the theme
“Viksit Bharat: Transforming
PSEs into Engines of Sustain-
able Growth,” he acknowledged
the critical role of fossil fuels in
India’s energy mix, particularly
in the short term, despite the
global shift toward renewable
energy sources. Puri argued
that while the ultimate future
may lie in cleaner alternatives,
balancing dependency on fossil
fuels with the development of
renewables and biofuels is cru-
cial for a sustainable transition.
His remarks reflect a pragmatic
approach to energy policy, rec-
ognizing the realities of India’s
current demand, infrastructure,
and economic needs.

Puri also highlighted the
impressive economic growth of
public sector enterprises, not-
ing that their net worth surged
from Rs 9.5 trillion in 2014 to
Rs17.2 trillion in 2023—an 82
per cent increase. This growth
has empowered PSEs to oper-
ate with a level of autonomy
that increasingly rivals that of
private companies, challenging
the long-standing perception of

L2/

Petroleum and Natural Gas
Minister Hardeep Singh Puri

The petroleum &
natural gas minister
projected that
India’s economy
could exceed $20
trillion within the
next two decades

Highlights

» ‘Balancing dependency
on fossil fuels with
the development of
renewables and
biofuels is crucial for
sustainable transition’

» Skill development
emerged as a prominent
theme throughout the
discussions

» Puri stressed importance
of preparing skilled
workforce to meet
future demands as
India adapts to rapidly
changing global
economy

these entities as overly bureau-
cratic. The minister projected
that India’s economy could
exceed $20 trillion within the
next two decades, a milestone
that will necessitate enhanced
engagement and collaboration
with the private sector.

The summit, organized by
the Confederation of Indian
Industry (CII), underscored the
pivotal role of PSEs in achieving
India’s energy and economic
goals. Leaders discussed vari-
ous strategies to navigate the
complexities of energy tran-
sition while maximizing eco-
nomic potential. One of the
highlights was the achievement
of biofuel blending targets, with
the government’s initial goal
of 10 per cent ethanol blend-
ing reached five months ahead

of schedule. Furthermore, the
more ambitious target of 20 per
cent blending, originally set
for 2030, has been advanced
to 2025, with current blending
levels standing at an impressive
16.9 per cent.

Skill development emerged
as a prominent theme through-
out the discussions. Minister
Puri pointed to initiatives like
Prime Minister Modi’s Intern-
ship Scheme, designed to
bridge the skill gap and foster
collaboration between public
and private sectors. He stressed
the importance of preparing a
skilled workforce to meet future
demands, especially as India
adapts to a rapidly changing
global economy. This sentiment
was echoed by Arun Kumar
Singh, Chairman of the CII

PSE Council and CEO of Qil
and Natural Gas Corporation
(ONGC), who advocated for
strengthening public-private
partnerships to enhance skill
development and integrate cut-
ting-edge technologies such
as artificial intelligence (AI),
blockchain, and the Internet of
Things (IoT). Singh argued that
the adoption of these technolo-
gies would enable PSEs to align
with the principles of Industry
4.0, ensuring their competi-
tiveness in an evolving market
landscape.

Another critical issue
addressed at the summit was
the financial burden of liti-
gation on businesses. Singh
proposed alternative dispute
resolution methods, particu-
larly mediation, as a means to
foster a more efficient business
environment. This approach
aims to reduce the time and
costs associated with legal dis-
putes, allowing companies to
focus on core operations and
innovation.

Rajarshi Gupta, Manag-
ing Director of ONGC Videsh
Limited, emphasized the trans-
formative potential of AT and
digital technologies in over-
coming operational challenges
and driving innovation. He
revealed that ONGC has setan
ambitious target to achieve net-
zero operational emissions by
2038, with a substantial budget
of $24 billion allocated to reach
this goal. Such commitments
reflect the broader trend among
PSEs to prioritize sustainabil-
ity and responsible practices.
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il and Natural Gas
Corp. Ltd's (ONGO)
standalone gross
crude realization fell
about 8% year-on-
year in the September quarter
(Q2FY25) to $78.3 a barrel. Yet, its
Ebitdaat X18,200 crore was broadly
inline withanalysts’ estimates. Win-
dall tax was much lower year-on-
year, leading toimproved net realiza-
tion and boosting operating profit.

However, consolidated Ebitda was
down 26% vear-on-year to about
32L,800 crore due to lower refining
margins at its subsidiaries—Hindu-
stan Petroleum Corp. Ltd (HPCL)
and Mangalore Refinery and Petro-
chemicals Ltd (MRPL).

While ONGC managed to rampup
its production from the KG basin
field, it cut its overall production gui-
dance for FY25-27. The company
has been struggling to restrain
declining production fromitsfields,
down about 20% over 'Y19-24.

The good newsis that the ramp-up
of crude oil production from the

ONGC's stock price is down about
27% from a 52-week high of ¥345

apiece on13 August. REUTERS
newly developed KG basin 98/2
block to 25,000 barrels per day (bpd)
in October, up from 12,000 bpd in
theJunequarter, should help it beat
FY 24 production figure.

By FY25-end, production is esti-
matedtoreach 45,000 bpd, whereas
gasproduction would increase to 10
mmscmd from 1.8 mmscmd.

Bucking the trend?

ONGC's sales volume is projected
torise in FY25 after falling for
several years, aided by KG basin
output ramp-up

ONGC's total sales

(in million tonnes of cil equivalent)
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Besides, ONGC isalso expected to
gain from the government’s August
notification, allowing it to charge
higherpricesforgasfromnewwells
and additional output from old wells,
Atacrude price of $70 per barrel, this
implies nearly 30% additional reve-
nue from thesesources, currently at
4.7 mmscmd (million standard cubic

meters per day), or about 9% of
ONGC's total gas production. This
would increase significantlywith the
KG basin ramp-up.

The company expects gas produc-
tion from two more blocks, forwhich
ithasgiven the contractfor platform
development, to be completed by the
end of FY26. It projects
the twofieldstoproduce
9 mmsemd, adding over
15% toits gas volumes.

GOVT has allowed

ONGC banks on two key factors

about 335,000 crore annually as a
key concern.

To add to that, OPalL. isincurring
continuous losses, primarily due to
high costofrawmaterials. Theman-
agement expects the subsidiary to
turn profitable in FY26 after it
recently received government
approval toinfusefunds,
and the allocation of gas
atasubsidized rate, help-
ing it lower interest

Yet, the reduction in R expenses and cost of pro-
volume guidance to41.9 ﬁg;ﬁggf&gﬁgs duction.

and 44.9 mmtoe (million
tons of oil equivalent) for
FY25 and FY26 from
43.8 and 46.5 mmtoe
earlierweighs heavily on
its prospects.

“We have moderated

old wells

extra output from

A full ramp-up of KG
output over the next
few quarters would
determine the
stock’s performance

With the dropin crude
price affecting its earn-
ings outlook, ONGC's
stockis down about 27%
from a 52-week high of
I35 apieceon 13 August.
Afturtherfallin crude pri-
ces could create incre-

our overall oil/gas sales
volumesby 2.5% to 3% for
FY2025-27E. Our FY2025/26E
earnings reduce by 5-6% on lower
refining (HPCL and MRPL) and
likely impact of OPaL. (ONGC Petro-
additions Ltd) becoming a full sub-
sidiary,” said analysts at Kotak Insti-
tutional Equitiesin a 12 November
report. It cites large capex, averaging

mental pressure onedrn-
ings. The stock trades at an enter-
prise value of 4.9xits FY26 estimated
Ebitda, shows Bloomberg data.
While the valuation looks reasona-
ble, a full ramp-up of production
from KG field over the next two-
three quarterswould determine the
stock's performance.
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‘Major oil consuming countries not likely to face shortfall’

—
Our Bureau
New Delhi

Emphasising that more
quantities of crude oil are
coming to the international
market, Minister for Petro-
leum and Natural Gas
Hardeep Singh Puri on
Thursday said major con-
suming countries are not ex-
pected to face any shortfall.
“My understanding is they
(OPEC+) have been actively
reviewing their decision on
production cuts and that
they may (come to a conclu-
sion) in a month or two. But
that’s their sovereign de-
cision... Major consuming
countries are not likely to
face any shortfall of supplies

on account of the fact that
more and more oil is coming
to the market,” Puri told
journalists on the sidelines
of the CII's public sector en-
terprises summit.

Puri’s comments come at
a time when the benchmark
Brent is hovering at $72 per
barrel, impacted by a surging
US dollar weighing on com-
modities and concerns over
demand growth.

For the fourth consecutive
month, the OPEC has re-
vised its estimates down-
wards on growth in global oil
demand.

GLOBAL OIL DEMAND

“The global oil demand
growth forecast for 2024 is
revised down slightly by

Union Minister for
Petroleum and Natural Gas
Hardeep Singh Puri

1,07,000 b/d from the previ-
ous month’s assessment to
1.8 mb/d, year-on-year (y-o-
y). This minor adjustment is
mainly due to updated data
for Q1 2024, Q2 2024 and Q3

2024. In 2025, global oil de-
mand growth is also revised
down slightly by 1,03,000 b/d
from the previous month’s
assessment to 1.5 mb/d y-
o-y,” OPEC said in its
November 2024 monthly oil
market report.

On more crude oil coming
to the market, Puri said,
“Brazilians, who have a pro-
duction of about 3.3 million
barrels per day (mb/d), are
bringing about 3,00,000-
4,00,000 more barrels per
day (b/d) to the market. If
our assessment is correct,
the Americans will also bring
another 1 mb/d additional oil
in the market. The Cana-
dians and Guyana may also
do the same... So, there is go-
ing to be more oil available.

What we need is stability and
predictability so that coun-
tries can base their decisions
on lines which are predict-
able because fluctuations
create uncertainty in the
market and that is not good
for healthy economic de-
cision making. I think we are
on a good wicket now.”

“Stability and oil prices
depend both on availability
and the global geopolitical
situation calming,” Puri
stressed.

He added that if there is
trouble in one area or non-
state actors are becoming
active, then it will result in
shippers taking a longer
route, which means an in-
crease in freight rates and
insurance.
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More oil available,
market situation

to calm, says Puri

UNION MINISTER FOR
petroleum and
natural gas Hardeep
Singh Puri on
Thursday said that
with more oil coming to the
market and easing of geopolitical
tensions, the global oil market
situation will calm. He said major
oil consuming countriessuch as
India are not likely to face any
shortfall. “Stability in oil prices
depends both on the availability
and global geopolitical situation
calming,” hesaid. — FE BUREAU
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MORE OIL FROM
WEST WILL CALM
PRICES: PURI

MADHUSUDAN SAHOO
MEW DELHI, NOV. 14

0il minister Hardeep
Singh Puri on Thursday
said that India is hopeful
for more oil production
coming from the western
countries like the US and
Canada which may calm
the markets and bring sta-
bility in prices. The min-
ister's statement comes at
a time when volatile oil
prices upset economies
and import inflation
impacts purchasing pow-
ers of the people.
“Countries in the west-
ern  hemisphere are
adding more production
which may influence oil
producers cartel organi-
sation of the petroleum
exporting countries
(OPEC) to also raise out-
put to earn more while
the era of fossil fuel lasts.
Today more production is
coming on the global mar-
ket from the Western
Hemisphere. Brazil,
Guvana, Canada and the
US are adding more pro-
duction. With more and
more oil coming, one
expects as a result that
the market situation will
calm,” he said while
speaking at CIl's 12th PSE
Summit here. Statement
comes after OPEC+ has
cut oil output since 2022,
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More production from West to calm oil markets,
Singh Puri

STATESMAN NEWS SERVICE

stabilise prices, says Hardeep

NEW DELHI, 14 NOVEMBER
Union Petroleum Minister,
Hardeep Singh Puri, on Thurs-
day said India, the world’s
third-largest oil-consuming
and importing nation, is hop-
ing that more oil production
coming fromwestern coun-
tries like the U.S. and Canada
will calm markets and bring
stability in prices.

Puri was addressing the
12th Public Sector Enterprises
(PSE) Summit, organised by
Confederation of Indian
Industry (CII) in New Delhi.

"Today more production
is coming on the global
market from the Western
Hemisphere. Brazil, Guyana,
Canada and the USare adding
more production and with
more and more oil coming,
one expects as a result that
the market situation will
calm,” he said.

He highlighted the major
reforms in the Exploration
and Production (E&P) sector,
which have opened up sig-
nificant new areas for oil
and gas exploration.

“We have reduced No-
Go areas in Exclusive Eco-
nomic Zones (EEZ) by 99%,
allowing for the largest-ever
offering of 1,36,596 square
kilometers in a single bid

round under the Open
Acreage Licensing Policy
(OALP). Of these, 13 blocks,
covering 51,405 square kilo-
meters, were previously clas-
sified as ‘No-Go’ areas,” he
explained. Speaking to the
reporters on the sidelines of
theevent, Puri said the OPEC+
is actively reviewing their
decision on production cuts
and may decide on the issue
ina month or two.

“There is more oil avail-
able. Whatwe need is stability
and predictability so thatin
the period ahead countries
can base their decisions on
lines which are predictable.
Fluctuations, prices going
up and down, that creates
uncertainty in the market
that is not good for healthy
economicdecision making,”
he said. At the event, the
Minister shared several key
statistics illustrating the
remarkable performance of

India’s Public Sector Enter-
prises.

He shared that the net
worth of Central Public Sector
Enterprises (CPSEs) has
increased by 82%, from Rs
9.5trillionin FY14toRs 17.33
trillion in FY23.

The contribution of CPSEs
to the national exchequer—
through excise duties, taxes,
and dividends—has more
than doubled, rising from
Rs 2.20 lakh crorein FYl4 to
Rs 4.58 lakh crore in FY23.

He also highlighted that
the net profit of profit-making
CPSEs grew by 87%, from
Rs 1.29 lakh crorein FYl4 to
Rs 2.41 lakh crore in FY23.

On the subject of fossil
fuels, the Minister acknowl-
edged that while India is
steadily transitioning to clean-
erenergy sources, fossil fuels
will continue to be part of
the energy mix for the fore-
seeable future.
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NTPC_& ONGC have collaborated to form a Joint Venture Company
(JVC) through their Green Energy Subsidiaries (NTPC Green Energy
Ltd. and ONGC Green Energy Ltd.) to promote their interest in the
renewable and new energy arena. Subsequent to the signing of the
Joint Venture Agreement during India Energy Week 2024, and
obtaining the required statutory approvals from DIPAM & NITI Aayog,
NGEL has submitted an application to the Ministry of Corporate Affairs
forthe incorporation of a 50:50 Joint Venture Company with OGL.
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OIL, has been selected as the preferred bidder for the Phop Graphite
and Vanadium Block in Arunachal Pradesh. This selection was made
by the Ministry of Mines in arecently concluded auction of eight critical
mineral blocks, held under Tranche IV of the Auction of Critical and
Strategic Mineral Blocks. The critical minerals, essential for high-tech
and green energy applications, will play a crucial role in reducing
India's dependence on imports.
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US crude production may
rise and ease prices: Puri

Govt looks to get Oilfield Amendment Bill passed in Winter Session

SUBHAYAN CHAKRABORTY

New Delhi, 14 November

he United States
is expected to
increase

domestic crude oil pro-
duction under the
upcoming presiden-
cy of Donald
Trump, poten-
tially expand-
ing global sup-
ply and exerting
downward pressure on
prices, Petroleum and
Natural Gas Minister Hardeep
Singh Puri said on Thursday.
Speaking at the CII Public
Sector Enterprises Summit
2024, Puri noted that increased
US crude output would likely
encourage other producers —
apparently members of the
Organization of the Petroleum
Exporting Countries — to revisit
their recent output cuts.
“Today, more production is
coming into the global market
from the Western Hemisphere —
from Brazil, Guyana, Canada,
and the United States,” Puri
remarked. Recalling his recent
visit to the Gastech conference
in Houston, he added, “Iwas told
that former President George W
Bush suggested U.S. production

CRUDE PICTURE

Oilimport
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Source: Commerce ministry

would increase, irrespective of
theelection results. Today, if you
were to say the US produces 13
million barrels per day (bpd) of
crude oil, and it would add
another, itwould be a safe state-
ment. In other words, motre oil is
coming into the market.”

US Energy Information
Administration data reveals the
country maintained crude pro-
duction levels above 13 million
bpd for seven consecutive
months, from February through
August. Meanwhile, global
benchmark Brent crude prices
have largely stayed under $80
per barrel since late August,
with the exception of a brief
spike on October 7 due to

heightened tensions between
Israel and Iran.

The US was India’s fifth-
largest crude supplier during
the first five months of the 2024-
25 —aposition it has held since
2022-23, despite India securing
substantial discounts on
Russian oil over the last two
years. In June and July, imports
from the US rose by 33 per cent
and 39.8 per cent year-on-year,
respectively, before dropping
sharply by 80 per cent in
August, according to data from
the Commerce department.

According to S&P Global
Commodity Insights, US crude
exports to Asia in the January-
October period of 2024 fell by

around 88,000 bpd or 5.7 per
centyear-on-year, primarily due
to a steep drop in shipments to
China, which fell to 155,000 bpd
from 305,000 bpd in 2023. This
shift, officials believe, could pro-
vide Indian and other Asian
buyers with additional leverage
to negotiate more favourable
prices in the 12 months.

Asian buyers of US oil are
likely to see more opportunities
to secure attractively priced
crude, analysts suggest. “With
growth in US crude production
and exports, the US will contin-
ue to compete with Opec
exporters in Asia, while target-
ing European refiners and
developing new markets in
Africa and Latin America,”
explained Benjamin Tang, head
of liquid bulk at S&P Global
Commodities at Sea.

Pendinglegislation

Puri announced that the gov-
ernment looks to pass the
Oilfields (Regulation and
Development) Amendment Bill,
2024, during Parliament’s
Winter session, set to com-
mence on November 25.
Initially introduced in August,
the Bill seeks to replace regula-
tions dating back to 1948, which
were last amended in 1969.
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