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OPEC cuts
global oil
demand
growth
view again

ALEX LAWLER
London, October 14

OPEC ON MONDAY cut its
forecast for global oil demand
growth in 2024 reflecting data
received so far this vear and
also lowered its projection for
next year, marking the pro-
ducer group’s third consecu-
tive downward revision.

The weaker outlook high-
lights the dilemma faced by
OPEC+, which comprises the
Organization of the Petroleum
Exporting Countries (OPEC)
andallies such as Russia, which
isplanningtostartraisingout-
put in December after earlier
delaying the hike against a
backdrop of falling prices.

On Monday, OPEC said
world oil demand will rise by
1.93 million barrels per day
(bpd) in 2024, down from
growth of 2.03 million bpd it
expected last month. Until
August, OPEC had kept the
forecast unchanged since it
was first made in July 2023,

China accounted for the
bulk of the 2024 downgrade.
OPEC trimmed its Chinese
growth forecast to 580,000
bpd from 650,000 bpd. While
government stimulus mea-
sures will support fourth-
quarter demand, oil use is fac-
ing headwinds from economic
challengesand moves towards
cleaner fuels, OPEC said.

“Diesel consumption con-
tinued tobe subd ued by slowing
economic activity, mostly a
slowdowninbuildingand hous-
ing construction, and the sub-
stitution of liquefied natural gas
for petroleum diesel fuel in
heavy-duty trudks,"OPECsaid in
referenceto August. -REUTERS
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Natural gas futures
bearish; go short now

Gurumurthy K
bl. research bureau

Natural Gas prices have
come down over the last one
week. The natural gas fu-
tures contract on MCX made
a high of ¥254 per mmBtu in
the 1st week of this month.
From there, it has tumbled
over 14 per cent. It is cur-
rently trading at 3218 per
mmbBtu.

COMMODITY
CALL.

The short-term outlook is
bearish. The natural gas con-
tract has declined below a
key support level of ¥219.50
—the 21-day moving average.
As long as it trades below
¥219.50, the outlook will be
negative. The futures con-
tract can fall to 200 in the
coming days. To avoid this,
the contract has to rise above
%220 first and then get a
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strong subsequent rise above
$230. Only then the outlook
will turn bullish for revisit-
ing 3250 levels. But as seen
from the recent price action
on the charts, a sustained
rise above 230 looks less
likely. As such the chances
are high to see a fall to X200.

Traders can go short now
at ¥218. Add more shorts on
arise at ¥220. Keep the stop-
loss at ¥228 initially. Trail
the stop-loss down to 215
as soon as the contract falls
to ¥211. Move the stop-loss
down to 3209 when the price
touches T205. Exit the short
positions at 200,
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OPEC cuts oil demand
growth view again
I

London: OPEC cut its forecast
for global crude oil demand
growth in 2024, reflecting data
received so far this year, and
also lowered its projection for
next year, marking its third
consecutive downward
revision. On Monday, OPEC
said oil demand will rise by 1.93
million bpd in 2024, down from
the 2.03 million bpd it expected
last month. reuters
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OPEC makes a third
cut in global oil
demand forecast
million barrels per day
l 93 (bpd) in 2024. This was
® revised down from a
growth of 2.03 million bpd it expected last

month. China accounted for the bulk of the
2024 downgrade. geutens
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Opec again cuts global oil
demand growth forecast

Bloombere
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pec trimmed its fore-
casts for oil demand
growth this year and

next for a third consecutive
month as the group belatedly
recognizes a slowdown in
global fuel use.

Global oil consumption will
increase by L9 million barrelsa
day—roughly 2%—in 2024, or
106,000 barrelsaday lessthan
previously forecast, the Orga-
nization of Petroleum Export-
ing Countries said in its
monthly report. The revision
was “largely due to actual data
received combined with
slightly lower expectations™ for
some regions, it said.

With the three successive
downgrades, Opecisstarting to
retreat from the strongly bull-
ish projections it has held
throughout this year. Even
after the reductions, its
demand estimates remain an
outlier—above Wall Street
banks and trading houses, and
at the top end of the range
expected by Saudi Arabia’s oil
company, Aramco. [t'sroughly
double therate seen the Inter-
national Energy Agency.

The actions of Opec mem-
bers themselvessuggestalack

i ]
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Global oil consumptionis
expected to rise by 1.9 million

barrelsadayin2024.  reuTters

of confidence in the outlook of
its Vienna-based secretariat,
delaying their plans to restore
halted crude production even
asthe cartel’stforecasts point to
a major supply deficit.

Led by Saudi Arabia, Opec
and its allies are due to begin
gradually restoring 2.2 million
barrels a day in monthly tran-
ches from December—two
months later than originally
planned. Market-watchers
such as JPMorgan Chase & Co.
and Citigroup Inc. remain
sceptical that they’ll proceed
amid slowing growth in top
consumer China and swelling
supplies from the Americas.

While crude prices have
been boosted by conflict in the

Middle East, at $77 a barrel
they're too low for some Opec
nations. The coalition’s efforts
to shore up prices have been
undermined by countriesthat
have failed to delivertheir cut-
backs—notably Iraq, Kazakh-
stan and Russia.

Thereportalso showed Iraq
belatedly making progress in
implementing itsshare of out-
put cuts due since the start of
the year, while still pumping
above itsagreed quota.

Baghdad curtailed produc-
tion by155,000 barrelsaday in
Septemberto4.112 million per
day, getting closeritstarget of 4
millionwhile stayingabove it—
andstill making no progress in
the extra cuts it promised to
compensate for overproduc-
tion. An Iraqi official said at the
weekend that output is below
thequota.

Kazakhstan increased pro-
duction by 75,000 barrelsaday
to 1.545 million, flouting its
pledgeto performbetter. Rus-
siareduced by 28,000 perday
but also remained above its
ceiling, atapproximately 9 mil-
lionaday.

Opec+isexpected tomakea
decision on its scheduled
December output hike in the
coming weeks. The alliance is
duetomeetonlDecember,
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‘India aims for 15% ethanol
blending in diesel by 2024’

Union minister Nitin Gadkari (pictured) on Monday said that the
research around blending15 per cent ethanol in
diesel is in advanced stages, and the

~§ governmentisexploring waysto prioritise it

. #51 based onsound evidence. Addressing the
"1 (onfederation of Indian Industry's (Cll) Bio

- Energy Summit2024, Gadkari further said
according to governmentdata, ethanol
blendingin India has surged from1.53 per

centin2014to15 percentin2024.  PTI
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"Anant Ambani Plans to Set up 600 Biomass-to-CNG Plants’

NEW DELHI: Speaking at the 12th Cll Bioenergy Summit 2024, road
transport and highways minister Nitin Gadkari said that Anant
Ambani, the youngest son of Reliance Industries Chairman Mukesh
Ambani, plans to set up 600 biomass-to-CNG
plants in the country with anaim to reduce
India’s 22 lakh crore fossil fuel imports.
“Transition to biofuels from biomass will
reduce pollution, lower imports, make India
atmanirbhar and aid in farmer income as
ethanol can be produced from multiple sourc-
es like sugarcane, corn,and bamboo,” Gadkari
said. Anant isdriving the expansion of energy
and materials businesses of Reliance Industri-
esand its global operations in renewable and green energy. Under
him, Reliance aims to become a Net Carbon Zero company by
2035.— OURBUREAU
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Research on 15% Ethanol Blending in Diesel in Advanced Stages: Gadkari

OurBureau

New Delhi: Road transport minister
Nitin Gadkari on Monday said the re-
search around blending 15% ethanol
indiesel is in advanced stages and the
governmentisexploringwaystoprio-
ritise it based on sound evidence, ur-
ging industry to take up large-scale
production of biofuels from biomass.

Addressing the Confederation of In-
dian Industry's(CII) Bio Energy Sum-
mit 2024, Gadkari said ethanol blen-
ding in Indiahassurgedfrom1.53% in
2014t015% in 2024,

Spurred by this progress, the go-
vernment has set anambitious target
of reaching20% blending in petrol by
2025, he said.

Gadkari said the progress on buil-
ding an ethanol ecosystem, where et-
hanol pumps can complement etha-

nol production and launch of vehi-
cles that can run on ethanol is on fast-
track in four states—Karnataka, Ta-

mil Nadu, Uttar Pradesh and
Maharashtra. He pointed out that In-

dian Oil hasdecided toput400ethanol
pump stations. “We are meeting auto-
makers as well, including Maruti Su-
zuki, Tata Motors and Toyota Motors.
These automakers have decided to
launch flex-engine cars,” he said, ad-
ding vehicle makerslike TVS Motors,
Bajaj Auto and Honda are ready with
ethanol bikes and are waiting for the
ethanol pumps to come to launch the-
ir bikes.

According to Gadkari, India’s fossil
fuel economy stands at 222 lakh crore
while the biofuel economy is merely
22 lakh crore. “There is a huge scope
forexpansion and it is a win-win situ-
ation for all stakeholders,” he said.

Gadkari noted that at a time when
parts of the world are at war with
themselves and geopolitical uncerta-
inties plague, India's annual fossil fu-
elimportbillat 222 lakh crore does not
augur well,
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Research on blending 15% ethanol in diesel in advanced stages: Gadkari

|
Our Bureau
New Delhi

Minister for Road Transport
& Highways Nitin Gadkari
said on Monday that the re-
search on blending 15 per
cent ethanol with diesel is in
advanced stages.

At present, the govern-
ment is targeting to mix 15
per cent ethanol with petrol
in the ethanol supply year
2023-24, which commenced
in November last year and
will conclude in October
2024.

The governmentis explor-
ing avenues on how to prior-

itise ethanol blending with
diesel based on sound evid-
ence, Gadkari said in his ad-
dress at the 12" CII Bioen-
ergy Summit.

The progress on building
an ethanol ecosystem, where
ethanol pumps can comple-
ment production and launch
of vehicles that run on eth-
anol, is on a fast track in
Karnataka, Tamil Nadu, Ut-
tar Pradesh and Maha-
rashtra, Gadkari added.

ETHANOL STATIONS

“Indian Oil (Corporation)
has committed to establish
400 ethanol pump stations.
We are holding a meeting
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Union Minister of Road Transport and Highways
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Nitin Gadkari addressing the 12th Cll Bioenergy Summit 2024
in New Delhi on Monday susHiL kusag verns

with stakeholders on this
soon. We are meeting auto-

makers as well including Su-
zuki, Tata and Toyota. These

automakers have decided to
launch flex-engine cars.
Other wehicle-makers like
TVS, Bajaj, and Honda are
ready with ethanol bikes and
are waiting for the pumps to
come to launch their bikes,”
the Minister said. The Minis-
ter informed that he is focus-
ing on encouraging higher
ethanol production in the
four States where pumps
have been announced.

CNG PROJECTS

On CNG, “Over 475 projects
are in pipeline in CNG, and
over 40 projects have already
started across Punjab, Hary-
ana, Western UP, Karnataka

among others. Most of them
have found viability due to
the use of rice straw. The
conversion ratio of rice
straw to CNG at present is
somewhere around 5:1 (in
tonnes), the Minister said.

PILOT PROJECT

“We need to study deeper
which of the biomass can
give us CNG more effi-
ciently. We also need to ex-
plore further technologies
for the conversion of muni-
cipal solid waste into bio-
CNG, where the cost of raw
materials becomes zero. A
pilot project is underway in
thisarea as well.”
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