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CRUDE OIL IMPORTS
FROM RUSSIAAT
$2.8 BILLION INJULY

INDIABOUGHT $2.8
billion worth of crude
ﬁ oil from Russia in July,

second only to China
which remains the largest
importer of Russian oil, a report
said. Imports from Russia make
up for almost 40% of India's total
oil purchases now. AGENCIES
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Crude oil up on hopes US
rate cut will fuel demand
I

Crude oil prices rose
supported by optimism that
potential US interest rate cuts
will boost economic activity
and fuel consumption though
concerns over slower global
demand curbed gains. Brent
crude futures climbed 17 cents
to $79.93 while US WTI
increased by 21 cents to $77.19
per barrel. reuters
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Goa will bepermanent venue
for annual India Energy Week

Panaji: Goa chiefminister Pramod Sawant on Thursday

announced that the coastal state would serve as the per-
manent venue for the annual India Energy Week (IEW).
Addressing the state on Independence Day, he said the Oil
and Natural Gas Commission has decided to host the
IEWSs in Goa permanently. Sawant alsosaid that his gov-
ernment was dedicated to creating a bright future for the
state in the fields of green economy and blue economy.pm
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Green power has been losing
its battle to clean up hydrogen

Hydrogen production is proving difficult to decarbonize cheaply

DAVID ;FE\CB‘\’.L ING
is a Bloomberg Opinion columnist covering
climatechange and energy.

n the race to clean up industry, clean

energy is slipping behind fossil fuels.

That’s because we've pinned hopes on
the prospects of hydrogen. In theory, the
universe's most abundant element could
be asort of climate skeleton key, unlocking
zero-emissions ways of producing fertil-
izer, steel, petrochemicals and cement.
Such a shift would be profound. About a
quarter of the world’s carbon pollution
comes not from power stationsor vehicles,
but out of industrial smokestacks. If one
processcould decarbonize all those indus-
tries, wewould have discovered a technol-
ogy as transformational as solar power,
wind farmsand electric vehicles.

It's not going towork with hydrogenas
welmow it. At present, lessthanone tonne
inevery1,00Otonnes that we use is ‘green
hydrogen,” produced by splitting water
into hydrogen and oxygen with electricity.
The vast majority is ‘grey hydrogen’ made
from natural gas, oil or coal, pumping out
huge volumesof carbon inthe process. The
optimistic view has been that the cost of
water-splittingelectrolyzers, and the clean
energy required to power them, will
decline as rapidly as we've seen with other
green technologies. But the reverse seems
to be happening—and in the absence of
action, dirtier variantsare gaining ground.

First, look at what'shappened with costs.
Thehighinflationandinterest rates of the
past few years have been challenging for
plenty of clean technologies—but wind,
solar, batteries and EVs have reached asuf-
ficient scale that they've been able to eke
outefficiency gains and keep prices down.
That’s not the case with green hydrogen.

Far fromfalling from levelsofaround $3
per kg tothe US government's target of $1
perkg—aprice at which it mightbe able to
undercut natural gas—costsin the US have
increased to nearly $5 perkg, according to
astudy last year by the Hydrogen Council
and McRinsey. Even the generous incen-
tives in the US Inflation Reduction Act
aren’t sufficient to make that competitive.

We've seen asimilar picture in the EU.
Brussels hasattempted to set up a Hydro-
gen Bank to build a green H2supply chain
—but the first auction for the facility in
April resultedin winning bids of $6.34. per
kg attheirlowest. We saw a similar result in
anauction forammonia last month by the
H2 Global Foundation in Germany. The
cheapest tenderwas more than double the
price of ammonia made from fossil fuels.

Big Oilhasn’tbeen sitting still either. An
alternative way of reducing H2's climate
footprintis to capture carbon dioxide and
pump it into depleted oil wells to drive

S geme e x
The promise of emission-free hydrogenis
yet to be fulfilled BLOOMBERG

more crude tothe surface. ‘Blue hydrogen’
only reduces grey H2's emissions by
60-70%, but isstill potentially attractive to
consumers who want something cleaner
than grey without the cost of green.

Italso appealsto the oil industry, which
has farmore money at present to splash on
R&D than cash-hungry green H2 startups.
Engineering workisdone and site prepara-
tionisalready underway for Arameo’s first
carbon-capture project, CEO Amin Nasser
toldaninvestor calllast week, and the com-
pany is expecting to receive bids from Jap-
anese and Korean buyers within months.
BPisin the final stage of planning forablue
hydrogen hubin northeast England, while
Shell has issued contracts to engineers for
aproject inOman.

At present, blue H2 lookstobe taking the
lead. More than halfof green H2 expected
to be in operation by 2030is in the earliest
stage of development, according to Bloom-
bergNEF, so could easily get cancelled.
About half of the blue supply has been
approved tostart construction, compared
t015% of the green projects.

Blueisbetterthan grey, tobe sure—but
the green variety at present lookslike it’s
barely going to scratch the surface of
existing demand, let alone fulfil its prom-
ise of decarbonizing a swathe ofadditional
sectors.

Fixing that won’t be easy. Existing gov-
ernment policies have focused on subsidies
forproducers, rather than mandating that
majorconsumersuse it—the reverse of the
demand-side support that helped kick off
the renewablesboom of the 2000s. Trade
tensions may also be making project devel-
opersreluctant to buy Chinese-made elec-
trolyzers, which can be three-quarters
cheaper than locally made versions—a
potentially huge cost advantage that’s
being neglected. Interest rates need to
reset at lower levels to bring finance costs
down. Above all, wavering official support
for clean power means investors are
unlikely to make a wager on such a high-
risls, early stage technology.

That’s adauntingseries of chicken-egg
problems, but one that we solved with solar
power, wind, lithium batteries and EVs.
There’s no reason the same trick can’t
apply to green hydrogen. If political willis
lacking, Big Oilisstanding reacy to movein
and clean up. ©BLOOMBERG
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India Imported
$2.8B of Russian
Crudein July

New Delhi: India,
the world's third lar-
gest oil consuming
and importing na-
tion, in July bought $2.8 billion
worth of crude oil from Russia,
second only to China which re-
mains the largest importer of
Russian oil, areport said.

Russiaemerged as India's big-
gest supplier of crude oil,
which is converted into fuels
like petrol and diesel in refine-
ries, after Russian oil was avai-
lable on discount following so-
me European nations shun-
ning purchases from Moscow
over its invasion of Ukraine in
February 2022.

Imports from Russia, which
were less than one per cent of
the total oil imported in pre-
Ukraine war period, now make
up for almost 40% of India's to-
tal oil purchases.

China bought 47% of Russia's
crude exports, followed by In-
dia(37%),the EU(7%),and Tur-
key (6%), the Centre for Rese-
arch on Energy and Clean Air
(CREA)said inareport.

Notjustoil, but Chinaand Indiaal-
s0 bought coal from Russia.— PTI
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India imports
$2.8 bn worth of
crude oil from
Russia in July

PTI
NEW DELHI

India, the world's third largest
oil consuming and importing
nation, in July bought USD 2.8
billion worth of crude oil from
Russia, second only to China
which remains the largest
importer of Russian oil, a
report said.

Russia emerged as India’s
biggest supplier of crude oil,
which is converted into fuels
like petrol and diesel in
refineries, after Russian oil was
available on discount following
some European nations shun-
ning purchases from Moscow
over its invasion of Ukraine in
February 2022. Imports from
Russia, which were less than
one per cent of the total oil
imported in pre-Ukraine war
period, now make up for
almost 40 per cent of India’s
total oil purchases.
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India leading G20 in
climate action: Modi

Only G20 nation to achieve emission target ahead of deadline, says PM

WINDS OF CHANGE Renewable energy* installed capacity (in Gw)

SHREYA JAI
New Delhi, 15 August

ighlighting the efforts of his gov-
H ernment towards planning for cli-

mate action and green growth,
Prime Minister (PM) Narendra Modi on
Thursday said India is the only country in
the Group of Twenty (G20) that has
achieved its climate change target ahead
of the deadline.

“I wish to highlight the achievements
of my countrymen. What the G20 nations
could not accomplish, our citizens have
achieved. If any G20 country has met its
Paris Accord targets ahead of time, it is
only my country, my Bharat,” Modi said
in his Independence Day speech.

India has reduced the emissions inten-
sity of its gross domestic product (GDP)
(the amount of greenhouse gas emissions
per unit of GDP) by 33 per cent between
2005 and 2019. This was India’s first
nationally determined contribution
(NDC) under the Paris Agreement in 2015
at the COP21.

The Centre claimed this target has been
achieved 11 years in advance. Under the
same NDC, India has also achieved its
target of adding non-fossil fuel energy
sources which includes renewable energy
such as solar, wind and hydro power, green
fuels such as ethanol and green hydrogen.

“In the renewable energy sector we
have surpassed our set target. The target
which we had set for renewable energy by
2030 was completed in 2021-22. We had
talked about 20 per cent blending in etha-
nol, that as well we have completed five
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years ahead of time,” the PM said.

The Centre's ethanol blending
programme has been a major success
for petrol, with E20 petrol (petrol blended
with 20 per cent ethanol) now selling
at more than 1900 pumps across
the country.

The PM said the country is aiming to
become a global hub through the Green
Hydrogen Mission.

Policies have been rapidly formulated,
and their implementation is progressing
swiftly. Bharat is committed to advancing
green hydrogen as a new energy source,
he said.

Last year, the Union Cabinet approved
an initial outlay of 19,500 crore for the
National Hydrogen Mission, which was
launched by the Prime Minister in his
speech on the 75th Independence Day

in 2021.

The mission will have four components
which would aim to enhance the domestic
production of green hydrogen and
promote manufacturing of electrolysers
— a key component for making green
hydrogen. The initial target is to produce
5 million tonnes of green hydrogen
annually.The PM said these sectors that
will drive green growth will also create
green jobs.

“These efforts address concerns about
climate change and global warming, while
also opening up significant opportunities
for green jobs. Thus, as the importance of
green jobs expands in the near future, to
seize this opportunity and provide
employment for our youngsters, we must
focus on promoting and expanding the
green job sector,” he added.
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0il Extends Gains as US Slowdown Fears Ease

Reuters

London: Oil prices extended ga-
ins on Thursday after US econo-
mic data that could allay fears of
an imminent recession in the
world's biggest economy, though
concerns over slower global de-
mand curbed the rally.

Data showed US reta-

il sales rose more than

expected in July while

another report sho-

wed a smaller than ex-

pected increase in the number of
Americans filing for unemploy-
ment benefits. Brent crude futures
wereup92cents,orl.2%,at$80.68a
barrel. US West Texas Intermedia-

te crude futures rose 95 cents, or
1.2%, 10 $77.93.

"The US retail sales data, along
withthe USunemploymentclaims
number, provided a plethora of po-
sitive news for the markets," said
Naeem Aslam of Zaye Capital.

Both benchmarks fell more than
1% on Wednesday after U.S. crude
inventories rose unexpectedly.
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Stalemate in Russia plan for Sakhalin-1

India keen on getting
equity oil, but Russia
favours dividends
that remain stuck

Utpal Bhaskar

utpal.b@livemint.com

NEW DELHL: The Russian Federa-
tion and Rosneft PJSC have
stuck to their stand on paying
dividends in lieu of ONGC
Videsh Ltd’s (OVL) 20% stake in
the Sakhalin-1 oil and gas field,
even as India wants equity oil as
agreed earlier.

The Russian reluctance to
give equity oil comes at a time of
stuck dividends from Vankorneft
and Taas-Yuryakh Neftegazo-
dobycha LLC for Indian state-
run firms having climbed to
$600 million, two people aware
of the development said.

The issue of proposed divi-
dends from India’s most lucra-
tive energy equity acquisition
overseas—Sakhalin-1—came up
for discussion between officials
from both sides during Prime
Minister Narendra Modi's Mos-
cow visit last month to attend
the 22nd India-Russia Annual
Summit, but has found no reso-
lution as yet.

India, the world’s third largest
oil importer, is keen on getting
equity oil, at a time of continuing

The Sakhalin-1 stake, which ONGC'’s arm bought for $331 million

in 2001, has yielded multi-fold revenue of $4.5 billion.

production cuts by the Organisa-
tion of the Petroleum Exporting
Countries (Opec)-plus grouping
that includes Russia. In such a
scenario, having equity oil rights
will help India navigate uncer-
tain energy markets. Energy
security is key to India’s national
security as the country imports
over 87% of its oil requirements.

Mint has reported about the
vexed issue of Sakhalin-1 earlier.
The dividend payment for
Sakhalin-1 is a new proposed
arrangement, given that earlier
India used to receive equity oil
before the Russian government
took over the 30% stake of
ExxonMobil along with its oper-
atorship. After a Russian presi-
dential decree, while OVL
received its previous sharehold-

ing in Sakhalin-1, the shares are
yet to be transferred to it.

Stuck dividends for Indian
state-run energy firms, including
OVL, Bharat Petroresources
Ltd (BPRL), Indian Oil Corp. and
0il India Ltd from from CSJC
Vankorneft and LLC Taas-
Yuryakh have swollen to $600
million, given the difficulty in
transferring dividend payments
from Russia.

“While OVL wants equity oil
from Sakhalin-1, Russia wants to
make dividend payments. The
issue was taken up between offi-
cials of both sides during PM
Modi's recent visit. Also, the
process of OVL getting equity
rights for its shares in Sakhalin-1
isyetto be completed,” said one
of the two people cited above,

requesting anonymity.

A joint statementissuedon 9
July after the India-Russia
Annual Summit said, “The Sides
reiterated the importance of the
robust and wide ranging cooper-
ation in the energy sector asa
significant pillar of the Special
and Privileged Strategic Partner-
ship. In this context, the Sides
noted the continued special
importance of bilateral trade
in energy resources and
agreed to explore new long term
contracts.”

An OVL spokesperson said in
an emailed response, “The dis-
cussions with Russian Federa-
tion on transfer of stake from
Sakhalin-1to Sakhalin-1LLC are
under progress. The transfer can
only take place after transfer of
Abandonment Fund to Russia
which has been held up due to
sanctions on Russia. As regards
dividends or any other payment
inrespect of Sakhalin-1, the same
shall accrue only after formal
transfer of stake.”

“As regards the discussions
held by Hon'ble PM with Rus-
sian authorities, ONGC Videsh is
not in position to comment on
the same or on the dividends of
OIL, BPRL and 10C stuck in Rus-
sia,” the OVL spokesperson said
and added, “As regards ONGC
Videsh, an amount of about $250
million is in the Russian
Accounts of ONGC Videsh.”

The Sakhalin-1 stake, pur-
chased by ONGC's subsidiary for
$331 million in 2001, has yielded
multi-fold revenue of $4.5 billion
over the years. The Sakhalin-1
asset is spread over 1140 sq. km
in far-east offshore in Russia.
Japan's Sakhalin Oil and Gas
Development Co. held 30% in the
project, with Rosneft units hold-
ing the remaining 20%. In a
detailed emailed response, a
Rosneft spokesperson said, “The
relationship between Russia and
India is characterised by a strate-
gic partnership. Rosneft Oil
Company's cooperation with oil
and gas corporationsin India is
developing along the entire tech-
nological chain, from produc-
tion to refining and marketing of
petroleum products.”

India’s state-owned energy
companies have invested $16 bil-
lion in Russia till date. Russia
alsoemerged as a major supplier
to Indian crude oil refiners for
the first time in FY23 after it
started giving oil at discounted
rates amid the Ukraine war. The
discounted Russian crude oil
also helped India meet the grow-
ing demand for petroleum prod-
ucts. Crude oil imports from
Russia stood at $46.49 billion
during FY24, almost 50% higher
than $31.03 billion in the previ-
ous fiscal.

“In 2001, ONGC acquired a
stake in the highly leveraged

Sakhalin-1 offshore project on
favourable terms (for $331 mil-
lion). The Indian company’s rev-
enue in Sakhalin-1 has totalled
$4.5 billion over the period. In
2022, the project’s former opera-
tor, Exxon Neftegaz Limited,
unilaterally halted operations at
Sakhalin-1, exposing its partici-
pants to financial losses and put-
ting the project at risk of envi-
ronmental and man-made emer-
gencies. “To prevent adverse
consequences, a Russian legal
entity Sakhalin-1 LLC, the new
project operator, was estab-
lished by the Decree of the Presi-
dent of the Russian Federation
in October 2022, and it is antici-
pated that the stakes of its partic-
ipants will be maintained in pro-
portion to those previously held
in the consortium,” the Rosneft
spokesperson added in the
emailed response.

“We believe that it is impor-
tant to emphasize that ONGC's
right to participate in Sakhalin-1
is indisputable and will be rein-
stated once the required proce-
dure involving the formation of a
liquidation fund within the terri-
tory of the Russian Federation.”

Questions emailed to the
spokespersons of MoPNG, the
Prime Minister’s Office, the Rus-
sian Federation embassy in New
Delhi, BPRL, Indian Qil Corp,
and Oil India Ltd remained
unanswered till press time.
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Stalemate in Russia plan
for Sakhalin-1dividends

India keen on securing equity oil, but Russia favours dividends that remain stuck

U Bhaskar
Enpal.b@llveminE.com
NEW DELHI

he Russian Federation
and Rosneft PISC have
stuck to their stand on
payingdividendsinlieu
of ONGC Videsh Ltd’s
(OVL) 20%stake in the Sakhalin-1
oil and gas field, even as India
wants equity oil as agreed earlier.

The Russian reluctance to give
equity oil comes ata time of stuck
dividends from Vankorneft and
Taas-Yuryakh Neftegazodobycha
LLC for Indian state-run firms
having climbed to $600 million,
two people aware of the develop-
ment said.

The issue of proposed dividends
from India’smost lucrative energy
equity acquisition overseas—
Sakhalin-1—came up for discus-
sion between officials from both
sides during Prime Minister Nar-
endra Modi's Moscow visit last
month to attend the 22nd India-
Russia Annual Summit, but has
found no resolution as yet,

India, the world’s third largest
oil importer, is keen on getting
equity oil, at a time of continuing
production cuts by the Organiza-
tion of the Petroleum Exporting
Countries (Opec)-plus grouping
thatincludes Russia. Insuch a sce-
nario, having equity oil rights will

OIL CHANGE

CRUDE CONNECTION

INDIA is keen on . TRANSFERof OVL's . ROSNEFT saysall
equityoil owingto Sakhalin-1stakelate  : dividend payments

rising global oil prices -

help India navigate uncertain
energy markets. Energy security is
key to India’s national security as
the country importsover 87% of its
oil requirements.

Mint has reported about the
vexed issue of Sakhalin-1 earlier.
The dividend payment for Sakhal-
in-1 is a new proposed arrange-
ment, given that earlier India used
to receive equity oil before the

due to sanctions

* are up-to-date

Russian government took over the
30% stake of ExxonMobil along
with its operatorship. After a Rus-
sian presidential decree, while
OVL received its previous share-
holding in Sakhalin-1, the shares
areyet to be transferred toit.
Stuck dividends for Indian
state-run energy firms, including
OVL, Bharat Petroresources Ltd
(BPRL), Indian Oil Corp. and 0il

India Ltd from from CSJC Vankor-
neftand LLC Taas-Yuryakh have
swollen to$600 million, given the
difficulty in transferring dividend
payments from Russia.

“While OVL wants equity oil
from Sakhalin-1, Russia wants to
make dividend payments. The
issue was taken up between offi-
cials of both sides during PM
Maodi’s recent visit. Also, the pro-
cess of OVL getting equity rights
for its sharesin Sakhalin-lisyet to
be completed,” said one of the two
people cited above, requesting
anonymity.

A joint statement issued on 9
Julyafterthe India-Russia Annual
Summit said, “The Sides reiterated
the importance of the robust and
wide ranging cooperation in the
energy sectoras asignificant pillar
of the Special and Privileged Stra-
tegic Partnership. In this context,
the Sides noted the continued spe-
cial importance of bilateral trade
inenergy resourcesand agreed to
explore new long termcontracts.”

AnOVL spokesperson saidinan
emailed response, “The discus-
sionswith Russian Federation on
transfer of stake from Sakhalin-1to
Sakhalin-1 LLC are under
progress. The transfer can only
take place after transfer of Aban-
donment Fund to Russia which

TURN TO PAGE 6
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Stalemate in Russia plan for Sakhalin-1
dividends; $600 million stuck so far

FROM PAGE 1

hasbeen held up due to sanc-
tionson Russia. Asregardsdiv-
idends or any other payment
in respect of Sakhalin-1, the
same shall accrue only after
formal transfer of stake.”

“Asregards the discussions
held by Hon'ble PM with Rus-
sianauthorities, ONGC Videsh
is not in position to comment
on the same or on the divi-
dends of OIL, BPRL and 10C
stuck in Russia,” the OVL
spokespersonsaid and added,
“Asregards ONGC Videsh, an
amount of about USD250 MM
(million) is in the Russian
Accounts of ONGC Videsh.”

The Sakhalin-1 stake, pur-
chased by ONGC’s subsidiary
for $331 million in 2001, has
yielded multi-fold revenue of
$4.5 billion over the years. The
Sakhalin-1assetisspread over
1140 5q. km in far-east offshore
in Russia. Japan's Sakhalin Oil
and Gas Development Co. held
30% in the project, with Ros-
neftunitsholdingthe remain-
ing 20%.

In a detailed emailed
response, a Rosneft spokes-
personsaid, “The relationship
between Russia and India is
characterized by a strategic
partnership. Rosneft Oil Com-
pany's cooperation with oil
and gascorporationsin Indiais
developing along the entire
technological chain, from pro-
duction to refining and mar-
keting of petroleum products.”

India’s state-owned energy
companies have invested $16
billion in Russiatill date. Rus-
sia also emerged as a major
supplier to Indian crude oil
refiners for the first time in
FY23after it started giving oil
at discounted rates amid the
Ukraine war. The discounted
Russian crude oil also helped
India meet the growing
demand for petroleum prod-
ucts.

The Sakhalin-1stake, ONGC's arm bought for $331 million in 2001,

has yielded multi-fold revenue of $4.5 billion over the years.

Crude oil importsfrom Rus-
siastood at $46.49 billion dur-
ing FY24, almost 50% higher
than $31.03 billionin the pre-
vious fiscal.

“In2001, ONGCacquireda
stake in the highly leveraged
Sakhalin-1offshore projecton
favourable terms (for $331 mil-
lion). The Indian company’s
revenue in Sakhalin-1 has
totalled $4.5 billion over the
period. In 2022,

son added in the emailed
response.

“We believe that it isimpor-
tant to emphasize that ONGC's
right to participate in Sakhal-
in-lisindisputableand will be
reinstated once the required
procedure involving the for-
mation of a liquidation fund
withintheterritory of the Rus-
sian Federation.

“In line with the Presiden-

tial Decree, the

the project’'s  Russiaemerged  project operator

former operator, as a major sells the project’s

Exxon Neftegaz supplier to Indian oil and pays divi-

Llllnfl]ltel(ti‘ Lclimlater- crude oil refiners ge _uds :0 gs part
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in-1, exposing its Sta"te‘_j giving oil have been fully
at discounts

participants to
financial losses
and putting the
projectat risk ofenvironmen-
tal and man-made emergen-
cies.

“Toprevent adverse conse-
quences, a Russian legal entity
Sakhalin-1 LLC, the new
project operator, was estab-
lished by the Decree of the
President of the Russian Fed-
eration in October2022, and it
isanticipated that the stakes of
its participants will be main-
tained in proportion to those
previously held in the consor-
tium,” the Rosneft spokesper-

funded by the
project operator.
The receipt of
produced oil by participants is
contingent upon the price
offered aligning with market
levelsand the incorporation of
production costs,” the Rosneft
spokesperson said.

Apart from a 20% stake in
Sakhalin-1, OVL also holds
26%stake in CSJC Vankorneft,
which is the owner of Vankor
Field and North Vankor
licence; wherein an Indian
consortium comprising of
Indian Oil Corp., OlLand Bha-
rat Petroresources Ltd also

hold 23.9% stake. RN Vankor,
an affiliate of Rosneft which
holds 50.1% stake, isits opera-
tor.

In addition, aconsortium of
Indian Oil Corp.,OILand Bha-
rat Petroresources Ltd have a
29.9% stake in LLC Taas-Yur-
yakh. OVLalsoacquired Impe-
rial Energy Corp. Plc. that has
10 exploration and production
(E&P) licence blocks in the
Tomsk region of Western
Siberia.

“Indian companies are
stakeholders in highly lever-
aged projectsin Russia- Vank-
omeft and Taas-Yuryakh Neft-
egazodobycha, The aggregate
earnings of Indian partnersin
projectswith Rosneft’s partici-
pation were approximately $9
billion, which is nearly double
the initial investment.

“Rosneft is strict in its pay-
ments to shareholders, and
there are no dividend debts.
Appropriate funds have been
transferred to the accounts of
the Indian partners, which
theycan handleat their discre-
tion. We suggest that you
address the issue of further
disposal, including transfer of
funds to the hostile jurisdic-
tion of the Republic of Singa-
pore, where anumber of part-
ners are registered, and the
jurisdiction of the Republic of
India, to the Indian compa-
nies. Thismay be connected to
the varying tax regimes,” the
Rosneft spokesperson said.

Inresponse to Mint’s ques-
tions, an official of India’s min-
istry of external affairs asked
Minttodirect the querytothe
Union ministry of petroleum
and natural gas (MoPNG).

Questions emailed to the
spokespersons of MoPNG, the
Prime Minister's Office, the
Russian Federation embassy
in New Delhi, Bharat Petrore-
sources Ltd, Indian Oil Corp,
and Oil India Ltd remained
unanswered till press time.
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Swan Energy to sell FSRU to Turkey’s Botas for $399 million

—
Press Trust of India
New Delhi

Billionaire Nikhil Merchant-
led Swan Energy Ltd said it
plans to sell its stake in a
floating LNG receipt ter-
minal to Turkey's state-run
Botas for $399 million. The
company plans to sell assets

of subsidiary Triumph Off-

shore Pvt Ltd to Botas Trad-
ingIC, said a filing.
“The definitive docu-

ments shall be signed in due
course,” it said, adding the
deal is likely to be completed
in six months. The sale con-
sideration of $399 million is
to be received in multiple
tranches. Triumph Offshore

Private Limited (TOPL)
owns a Smt-a-year floating
storage and regasification
unit (FSRU) Vasant-1. Swan
Energy holds 51 per cent
stake in TOPL while fertil-
izer maker IFFCO holds 49
per cent. The filing did not
say if IFFCO is also offload-
ing its stake.

Swan is building a lique-

fied natural gas (LNG) im-
port facility at Jafrabad in
Gujarat. In the initial phase,
gas, which is used to make
fertilizers, generate electri-
city and turned into CNG
and cooking gas, was to be
imported in its liquid form
after being super-cooled
(called LNG) at the floating
terminal.
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Swan to sell
stake in floating
LNG terminal

Billionaire Nikhil Merchant-led
Swan Energy has said it plans
to sell its stake in a floating
LMG receipt terminal to
Turkey's state-run Botas for
$399 million. “The definitive
documents shall be signed in
due course," it said, adding the
deal is likely to be completed
in six months. The sale consid-
eration of $399 million is to be
received in multiple tranches
over an unspecified period, the
company said.
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