TIMES OF INDIA, Delhi, 16.12.2024

Page No. 17, Size:(3.65)cms X (3.94)cms.

Import of Russian
oil drops in Nov

New Delhi: India's import of
Russian crude oil dropped in Nov
to its lowest level since June 2022
but the Kremlin continues to be
the biggest source of oil for India,
according to a monthly tracker
report. “India’s imports of
Russian crude oil dropped by a
massive 55% in Nov,” CREA said
its latest report. Acencies
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Crude import
bill up 5% in
Apr-Nov

ARUNIMA BHARADWA
New Delhi, December 15

INDIA'S CRUDE IMPORT bill
increased 4.9% during the first
eight months of the current fiscal
2024-25 to $91.7 billion against
587.4 billion in the same periodin
FY24, data from the Petroleum
Flanning and Analysis Cell showed.

The country imported 159.2
million tonne of crude oil during
April to November, up 3.4% from
154.7 million tonne in the corre-
sponding period of last fiscal.

In November, however, the
import bill forcmde oil declined by
almost 13% whereas the volume
jumped by 2.7% to 19.1 million
tonne compared to November
2023,

The country’s dependency on
import of crude oil during April to
Novemberofthe current fiscal rose
to 88.1%, up from 87.6% in the
corresponding period of FY24 amid
rising demand and stagnant
domestic production.

Upstream companies produced
19.1 million tonneof crudeoil dur-
ing the peried, slightly down from
19.6 million tonne in the same
period last fiscal.
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Term deal for Russian crude oil on cards

Govt may secure deal by FY26; decision spurred by falling prices and Rosneft's focus on India

Russian oilimports fall tolowest in
L5 years onshrinking discounts

SUBHAYAN CHAKRABORTY
New Delhi, 15 December

The government plans to strengthen
ongoing efforts to secure a term deal for
crude oil purchase from Russia by the
next financial year, petroleum ministry
sources said.

Russian state oil firm Rosneft’s
recent deal to supply record volumes of
crude oil to Reliance Industries (RIL)
shows the time is right to strike a major
deal with the country, they added.

A joint front of state-owned refiners
are discussing crude oil purchase from
Russia under a term deal, and will be
asked to step up talks, sources said.
Crude oil from Russia is usually pur-
chased on spot prices, while long-term
contracts are usually reserved for crude
from India’s traditional import sources
in West Asia. Spot purchase allows
refineries to secure different grades of
oil, otherwise unavailable.

“QOil prices have been on adownward
trajectory for the past 6 months
despite repeated bouts of major
strife in West Asia. Globally,
estimates of demand
growth are being revised
downwards. But India
remains the only major
economy where
demand is forecast to
be stable and
growing. These
factors  have
strengthened the
hand of Indian (crude

India’simport of Russian crudeoil
dropped in November to its lowest
level since June 2022 but the Kremlin
continuestobe thebiggest sourceof
oilforIndia, according toa monthly
tracker reportofa Europeanthink
tank, the Centre for Research on
Energy and Clean Air (CREA).
Indiabecame the second biggest
buyer of Russian crude oil since
Moscow invaded Ukrainein February
2022, with purchasesrising from less
than one per centofthe totaloil
imported toalmost 40 per cent of the

country’stotaloil purchases.

The rise was primarily because the
Russian crude oilwasavailable ata
discountto other internationally
traded oil due to the price cap and the
European nationsshunning
purchases from Moscow.

“India’simportsof Russian crude
oildropped by a massive 55 percentin
November —thelowest figure since
June 2022,” the CREA said itslatest
report. Russia remained India’s top oil

i supplier, followed by Iraq and Saudi
i Arabia. PTl

oil) buyers in any of the ongoing nego-
tiations,” a source said.

Brent crude prices reduced 9.3 per
cent in the last 6 months to $73.95 per

barrel, and crossed the $80 per barrel
level only once in the last 4
months.

Meanwhile, the aver-
age discount of Russian
Urals grade of crude oil
to Dated Brent has held
stable at $12.1 per barrel

in the three months
leading up to
October, accord-
< ing to Platts, part
of S&P Global

< Commodity Insights.

Despite ongoing tensions in West
Asia and other uncertainties, the firm
sees an easing of Platts Dated Brent to
an average of $70 per barrel in 2025,
down from $81 per barrel in 2024. Apart
from subdued global oil demand
growth, expected production increases
from countries not part of the OPEC-
plus bloc, were cited as reasons.

Increasingties

Meanwhile, sources also pointed out
that Rosneft’s recent deal at a time it
faces increasing scrutiny from the Biden
administration shows it is serious about
boosting ties with India. Last week,
Reuters reported that Rosneft had
agreed to supply nearly 500,000 barrels

per day (bpd) of crude to upstream oil
and gas major RIL in the biggest-ever
energy deal between the two countries.
The 10-year agreement amounts to 0.5
per cent of global supply and is worth
roughly $13 billion a year today.

The second-largest Russian firm by
market capitalisation and among the
highest earners, Rosneft has in recent
years increasingly made attempts to
increaseits presence in the Indian mar-
ket, officials said. In early December,
Russian President Vladimir Putin said
Rosneft had invested $20 billion in
India, without elaborating further.
Energy ties are set to take priority dur-
ing Putin’s upcoming visit to India in
December, the Kremlin has said.

Russia remains the largest source of
crude for India for nearly two years now.
As of November, the share of Russian
crude in India’s imports remained at 38
per cent, slightly down from 39 per cent
in October, according to estimates made
by London-based commodity data ana-
lytics provider Vortexa, which tracks
ship movements to estimate imports.
Russia’s share in India’s oil imports is
expected to hold at these levels for the
foreseeable future, analysts believe.

A term deal will reduce the volatility
in Russian crude prices and may allow
India to have consistent access to
Russian oil at lower prices. India is pre-
pared to keep buying oil from Russian
firms that are allowed to make such
sales, since prices are cheap, Petroleum
and Natural Gas Minister Hardeep
Singh Puri has repeatedly stressed.
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Retfining margins of state-run oil marketing companies fall this tiscal

RiturajBaruah
riturajbarvah@livemint.com
NEW DELHI

ross refining margins
G (GRM) of public sector
oil marketing compa-
nies (OMCs) have fallen by up
to 80% in the first half of this
financial year, showed data
fromthe Petroleum Planning &
Analysis Cell (PPAC), amid
shrinking discounts of Russian
oil and declining prices in
global markets, expertssaid.
Mangalore Refineryand Pet-
rochemicals Ltd (MRPL), a
publicsector enterpriseunder
theUnion petroleum ministry
andasubsidiaryof Oil and Nat-

ural Gas Corp. Ltd (ONGC),
reported the biggest fall inits
refining margins, which
declined 80.17% to $2.56 per
barrel during the April-Sep-
tember period from $12.91 in
the same period last fiscal.

The GRM of ChennaiPetro-
leumCorp. Ltd (CPCL),a group
company of state-run Indian
Oil Corp. Ltd(I0CL) fell 71.66%
t0$2.93 per barrel from $10.34
in the same one-year period,
showed the reported titled
Monthly Ready Reckoner for
November.

Although domestic demand
for petroleum products has
been robust, the global trend
hasbeensubdued due toweak

10CL's gross refining margin in April-September stood at $4.08
perbarrel, compared with $1312 a barrel a year ago. BLOOMBERG
demand by China, the second
largest importer of crude oil,
leading toafallincrackspreads
globally.

Crack spreads are the price
difference betweena barrel of
crude oil and the petroleum
productsrefined fromit.

*Globally, crack spreads
have declined due to muted
demand amid new refineries
comingonline andthishasalso
impacted the GRM of Indian
refineries. Indian product pric-
ing is based on global prices,
which is import parity price
(IPP) for products other than
petrol and diesel, while for the
transportation fuels—petrol
and diesel—trade parity priceis
used, whichisamixof IPP and
EPP (export price parity).
Although there issome uptick
in demand due to seasonal
heating requirement globally,
lower crack spreads are here to
stay going ahead,” said Pra-
shant Vasisht, senior vice presi-

dent and co-group head, cor-
porate ratings, Iera.

Healso noted thatnarrowing
of discounts on oil imported
fromRussia has alsoresulted in
the dedline in refining margins.
“The discounts on oil from
Russia have declined to $2.5-4
abarrel. This has also impacted
the refining margins over last
year,” he added.

Discounts have been declin-
ingoverthe past two years and
stood at around $6 per barrel
last December, The discounts
were as high as $30 per barrel
in 2022 after Russia invaded
Ukraine, and the West
restricted its procurement of
Russian oil. On the back of the

discounts, Russia hasemerged
as thetop source of oil forIndia,
supplying around 35% of the
overallimports.

State-run IOCL's grossrefin-
ing marginin April-September
stoodat $4.08 perbarrel, com-
pared with $13.12 abarrel dur-
ing the corresponding period
of the last fiscal, registering a
decline of 68.90%. The other
publicsector oil majors Bharat
Petroleum Corp. Ltd (BPCL)
and Hindustan Petroleum
Corp. Ltd (HPCL) reported a
GRM 0f$6.12 and $4.03, lower
by 60.31% and 61.58%, respec-
tively.

For an extended version of
this story, gofolivemint.com.
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India’s petro product exports
rose in Oct, led by petrol, ATF

FUELLING SALE. With limited arbitrage opportunities in Europe, exports to Asia increased

—
Rishi Ranjan Kala
New Delhi

India’s exports of petroleum
products rose on an annual
basis aided by higher ship-
ments of petrol, aviation tur-
bine fuel and fuel oil.

The Petroleum Planning
and Analysis Cell (PPAC)
said exports of refined
products rose 12.7 per cent y-
o-y to 5.05 million tonnes
(mt) provisionally in Octo-
ber. Month-on-month, the
shipments were lower by
22.2 per cent.

Export of POL products
increased 4.2 per cent y-o-y
during  April-October to
36.76 mt largely on account
of an increase in outbound
cargoes of petcoke, fuel oil,
petroland jet fuel.

Xavier Tang, Market Ana-
lyst at Vortexa, said India’s
refined product exports in-
creased by 20 per cent y-o-y
in October.

“The export growth, when
compared on a year-on-year
basis, seems high due to

Exports of refined petroleum products
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lower exports in October
2023; October 2024 exports
are also down slightly from
the average volumes in the
first nine months of the
year,” he told businessline.
Data from the PPAC show
that diesel exports rose by
6.2 per cent y-o-y to around
554,511 barrels per day (bpd)
in October.
Month-on-month, the
shipments fell 16.6 per cent.
Petrol, or motor spirit (MS}),
shipments rose a whopping

104.5 per cent y-o-y and 9.1
per cent m-o-m to 402,845
b/d during the same period,
Vortexa’s data showed. Jet
fuel shipments fell 30.6 per
cent m-o-mto 159,971 bpd in
October. However, cargoes
were higher by 32.4 per cent
onan annual basis.

ASIA SHIPMENTS UP

“A closed east-west diesel arb
(arbitrage) to  Europe,
coupled with tighter diesel
supplies in Asia due to sev-

eral unplanned refinery out-
ages have driven Indian re-
finers to export more
diesel/gasoil to Asia. More In-
dian diesel/gasoil cargoes
loaded for Asia this month,
with limited arbitrage oppor-
tunities to Europe,” he said.

After hitting a six-month
high in September 2024,
diesel exports are expected
to lose steam during the fest-
ival season impacted by
weakening price arbitrage in
Europe amidst anticipation
of higher domestic consump-
tion in October- December.

Vortexa said strong ex-
ports were driven by weak
domestic demand , as well as
an open diesel arbitrage to
Europe.

“Our preliminary data
show India’s refined product
exports in November match-
ing October’s levels, but
down y-o-y. Higher domestic
demand, and weak export
margins especially to the
West, are likely to keep a lid
on India’s refined product
exports in December,” Tang
said.
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India’s import of Russian oil {alls
in Nov amid shrinking discounts

Russia remained India’s top oil supplier followed by Iraq,

Saudi Arabia

OUR CORRESPONDENT

NEW DELHI: India’s import
of Russian crude oil dropped
in November to its lowest level
since June 2022 but the Krem-
lin continues to be the biggest
source of oil for India, accord-
ing to a monthly tracker report
of a European think tank.

India became the second
biggest buyer of Russian crude
oil since Moscow invaded
Ukraine in February 2022,
with purchases rising from less
than one per cent of the total
oil imported to almost 40 per
cent of the country’s total oil
purchases.

The rise was primarily
because the Russian crude oil
was available at a discount to
other internationally traded
oil due to the price cap and the
European nations shunning
purchases from Moscow.

“India’s imports of Russian
crude oil dropped by a massive
55 per cent in November - the
lowest figure since June 2022,
the Centre for Research on
Energyand Clean Air (CREA)
said its latest report.

Russia remained India’s top
oil supplier, followed by Iraq
and Saudi Arabia.

“China has bought 47 per
cent of Russias crude exports,
followed by India (37 per
cent), the EU (6 per cent), and
Turkey (6 per cent),” CREA

India became 2nd
biggest buyer of
Russian crude oil

in Feb 2022, with
purchases rising
from less than 1%
to almost 40% of its
total oil purchases

Highlights

» ‘India’s imports of Russian
crude oil dropped by a
massive 55 per cent in
November - the lowest
figure since June 2022’

» ‘China has bought
47% of Russia’s crude
exports, followed by
India (37%), the EU
(6%0), and Turkey (6%)’

» Russia predominantly sells
ESPO and Sckol grades
of crude oil to Indic.
Besides crude oil, India
bought smaller quantities
of coal from Russia

said without giving absolute
numbers.

In November, there was a
17 per cent month-on-month
increase in the discount on
Russia’s Urals grade crude oil
to an average of $6.01 per bar-
rel compared to Brent crude
oil. The discount on the ESPO
grade narrowed by a massive
15 per cent and was traded at
an average discount of $3.88
per barrel while that on the
Sokol blend narrowed by 2 per
centto $6.65 per barrel, it said.

Russia predominantly sells
ESPO and Sokol grades of
crude oil to India.

Besides crude oil, India

bought smaller quantities of
coal from Russia.

“From December 5, 2022
until the end of November
2024, China purchased 46
per cent of all Russia’s coal
exports - India (17 per cent),
Turkey (11 per cent), South
Korea (10 per cent), and Tai-
wan (5 per cent) round off the
top five buyers list,” according
to CREA.

All fossil fuels taken
together, “India dropped to
third in the list of largest buy-
ers of Russian fossil fuels in
November, contributing 17 per
cent (EUR 2.1 billion) to Rus-
sia’s monthly export earnings

from its top five importers.
There was a significant 22 per
cent drop in Russian revenues
from crude oil exports to India
in November,” it said.

While there was an 11 per
cent month-on-menth decline
in the total volume of India’s
imports of crude oil in Novem-
ber, Russian volumes suffered
the most, dropping by a mas-
sive 55 per cent.

India imports more than 85
per cent of its crude oil, which
is refined into fuels like petrol
and diesel refineries.

In an attempt to restrict
tunds for Russia’s war machine,
The Group of Seven ((G7) rich
nations, the European Union
and Australia put an embargo
on Russian crude and intro-
duced a $60 per barrel price
cap in December 2022. Over
the next 12 months, the price
cap and embargo had a sig-
nificant impact on revenues,
and forced Russia to find new
markets and ways to transport
its oil.

Russia did this by offering
deep discounts on its Urals
grade crude.

“It has been two years since
the imposition of the price cap.
CREA estimates that in this
period, the sanctions have
forced Russia to drop the price
of Urals by an estimated 15 per
cent. Since the sanctions, Rus-
sia has lost an estimated EUR

14.6 billion in revenues from
Urals grade crude exports,” the
report said.

In the second year of the
sanctions, CREA estimates
that sanctions impacted Rus-
sian Urals crude revenues by
10 per cent resulting in losses
of EUR 4 billion.

This impact was felt heavily
for the first half of 2024 when
Russian revenues were hit by
EUR 2.5 billion.

“The price cap has had an
impact but has failed to live
up to its potential. A lack of
enforcement and desire to
lower the price cap has meant
Russia has found a way to cir-
cumvent the cap and find new
markets as time has gone by,
especially in the second year
of the sanctions,” it said.

In the first year of the sanc-
tions Russia was losing, on an
average, 23 per cent of its Urals
crude export revenues every
month due to the price capand
embargo. This figure has fallen
sharply to a mere monthly
average of 9 per cent in the sec-
ond year of the cap. The impact
has reduced steadily through
2024 - the effect on revenues in
October was 63 per cent lower
than that in January.

“As Russia has built a net-
work of ‘shadow” tankers, it can
trade its oil above the cap to
new markets in non-sanction-
ing countries,” CREA added.
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